HHRIBEN

cccccccccccccc



CAWOOD SCIENTIFIC LIMITED

COMPANY INFORMATION

Directors Mr R McPheeters
Mr W Weich
Mr S Stevanson
Mr J Salazar

Company number 05655711

Registered office Coopers Bridge
Braziers Lane
Winkfield
Berkzhire
RGAZ 6NS

Page 2



CAWOOD SCIENTIFIC LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

The directors present the strategic report for the pericd commencing 1 January 2022 to 31 December 2022, which has been
prepaned for the Group as a whole and therefore gives greater emphasis 1o those matters which are significant to the Company and
its subsidiary underiakings when viewed as a whole. Cawoad Scientific Holdings Limited {("CSHL") is the halding company of the
Cawood Scientific Group. GSHL {"the company™} is a private company limited by shares and is registered and incorporated in
Engtand and Wales The group cons:sts of Cawood Scientific Holdings Limited and all of its subsidiaries {"the Group®).

Fair review of the business

The group is an independent ;:;rovider of analytical lesling and sampling services for land-based industries, with a well-established
reputation for the provision of high quality accredited analytical testing and sampling services.

The group offers a complete analytical solution ie our customers across the agricultural, horticultural, amenity, envircnmental and
rejated industries.

The Group was acquired by Ensign-Bickford Industries Inc ("EBI") on 12 November 2021 The acquisition was structured through
the incorporation and capitilisation of CSHL on 8 November 2021, CSHL acquired 100% of the share capital of Maritas Scientifc
Hgoldings Limited on 12 November 2021. During the period, the Group acquired three businesses: Chemiech Environmental
Limited, Express Micrabiology Limited, and Independent Analytical Supplies Limited. Accordingly all direct and indirect subsidiaries
of CSHL are included within these consolidated financial stalements.

Principal risks and uncertainties

The Group operates in the analytical testing sector focusing on the land-based, industries, infrastructurs, agrochemical contract
research, and serology testing. The current and expected fulure trend within these markets is for a continuing increase in testing
as the demand for food production continues 1o Tise, allied to the increased focus on monitoring standards maintained by regulatory
authorities and consumer groups. Financial risks inchude interest rate, liquidity and foreign currency risks. The board continues to
monior these risks.

Cash flow and credit risk

The Group manages credit and cash flow risk by policies concerning credit offered to clients and regular monitoring of amounts
cutstanding for both time and credit limits. The Company has no significani concentration of credit risk, with expasure spread over a
large number of clients.

interest risk
During the period Ensign Bickford Industries Inc. extended two fixed rate intercompany loans lo the group.

Financial risk
Arrangements for capital expenditure are managed in part through hire purchase arrangements,

Developmaent and performance

The group uses a number of indicators to address performance. The key financial performanca indicalors include EBITDA,
profitability and working capital The key non-financiat performance indicator being efficiency The main indicatars are sales, gross
margin % and debtor days
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CAWOQOD SCIENTIFIC LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

These KPls for the penod ended 31 December 2022 are as follows.

Period entied 8 November 2021 to
31 December 2022
Salas £'000 66,477
EBITDA £'000 1,693
Gross margin 65.50%
Deblor days 64
Group loss £000 37,797

Debtor Days for the twelve ended 31 December 2022 has been adjusied to eliminate the impact of business combinations.

Employee engagement
The group suppoHs the development of its employees through a combination of intemal anc external training. Many of our
managers and team leaders have progressed {rom within Lhe organisation.

Stakehoiders
The group works hard to communicale its progress lo its stakeholders. Key slakeholders include customers, employees, partners,
supphiers, shareholders and our banks

Customer Focus {5 a core value for the company leading o long term relationships with our customers, we engage with them on a
regular basis 10 share progress, understand requirements and 1o ensure we are mealing their neads in addition lo ragular
customer surveys measuring our performance.

Employees are vajued and involved in decision making where applicable, our culure is open. our stralegy and progress is openly
shared.

We oparate with 4 high degree of inlegrity ensuring {hat employees, customers and suppliers are valued and understand their
Importance o us.

We 1ake our interaction with the environment seriously and have a number of measures in piace to mitigate our impact including
reducing what we send io landfiit and our carbon foatpnnt in terrns of travel.

‘Business Relationships

Regular discussions with all stakeholders ensure that decision making and strategy development by management is influenced by
customers, colleagues and partners whare applicable

Future developments

The direclors believe the markel will continue o evalve, dnven by a combination of regulabon, cost, an increasing awareness of
the environment and a focus on crop yields. Looking forwards, the directors believe that the group is well positioned 1o gain
revenue share in many of its markets as it expands its footprint via invastment in the following areas

+ organc growth vig the offer of wiger services to existing clienis and new customers ,
+» developmant of new lechnical testing and new methods {o improve efficiencies,

» the acquisition of businesses complementary Lo the company's core service oftering

The group has established comprehensive business plans to ensure it has sufficient information relating to the business and its
ability lo ganerate sufficient profils and cash to cover ils ongoing commitments.
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CAWOOD SCIENTIFIC LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 3% DECEMBER 2022

Post balance sheet gvents

During December 2023 a inan provided lo subsidiary company Cawood Scientific Lid by the ultimate parent undertaking was
settled in full in exchange for a capital contribution. The carrying value of the joan principle and accrued interest at 3% December
2022 was £17.6m

i

Mr R McPheelers
Directar

{ ] January 2024
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CAWOOD SCIENTIFIC LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2022

The directors are responsible far prepanng the Directors’ Report and the financial slatements ir accordance with applicable law and
regulahions

Company law requires the dinectors 1o prepare financial stalements for sach financiat year Under that law the direciors have elected to
prepare the financial stalements in accondance with Unied Kingdom Generally Accepted Accounting Practice [Unted Kingdom
Actounting Standards and applicable law). Under compary law the directors must not approve the financia!l statements unless they are
salisfied thal they give a true and fair view of the state of atfaurs of the company and of the profit or loss of the company for that period.
In preparing these financial siatamants, the direciors are required to.

« seled! suitable accounting polices and then apply them consistently,

« make |udgements and accounting estirhates that are reesonable and prudent,

* prepare the financial statements on the going concem basis untess it is inappropriate to presume that the company wil continue n
business .

The directors are responsible for keeping adequate acoounting records that are sufficient to show and explain the company's
iransactions and disciose wiih reasonable accurdcy at any lima the financial position of the company and enable them to ensure that
the financia statements comply with the Companies Act 2006. They are also responsible for safeguarding the assets of the company
and hence for taking reasomatie steps for ihe prevention and detection of fraud and cther irregulariies.
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CAWOOD SCIENTIFIC LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

The directars present their annua) report and financiat statements for the year to 31 December 2022. In the prior period the
company prasents its comparalive financial statements for the peried ended 31 December 2021

Principal activities

The principal aclivity of the company and group is of an independent provider of analytical testing and sampling sefvices

Results and dividends
The results for the pariod are set out in the financia! statements within

Directors
The directors wha held office during the year and up tc the date of signature of the financial statements were as follows

Mr S R Stevenson

Mr R McPhesters

Mr W Welch

Mr J Satazar { Appointed 11 Noyember 2023)
Mr 8 Parringlon (Resigned on 24 Feb 2023)

Audit exemption

Cawood Scientific Holdings Limited have provided a Parental Guarantee audit exemplian to the company for the penod sndad
31 December 2022 under seclion 479 of the Companies Act 2006.

Research and development

During the penod the group expensed £840,438 of R&D expenditure to profit or loss.

Employee Involvermnent

The group's policy is 1o consult and discuss with employees, staff councils and at meetings, matiers likely lo affect employees’
interests.

Information about matiers of concem to employees is given through information bulletins and reports which seek to achieve a
common awareness on the part of alt employees of the financial and economic factors affecting the group's performance

On behalf of the Board

s
/.’ f—

Mr R McPheeters
Direttor

P
¢/ January 2024
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CAWOOD SCIENTIFIC LIMITED

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2022

Nots
Tumbover 3
Cost of sates
Gross profit
Admnistrative expenses
Other operabing {axpansas) /
income
Operating ioss 8
titetest recevable and simiar &
income
Interest payable and similar 7
expenses
Loss befors laxation
Tax on loss g

Loss for the perind
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Yaar ended 31 Period anded 31
Descember 2022 Decamber 2021
£ E

25,651,084 13 574,583
{8,480,161) (3.065.818)
17,160,500 10,508,766
[23,405,817) (12.925,313)
{2,691,754) 3213

(B 936671) (2,283,840)
486 440 481,004
{925,874} {2,982,258)
(9,376,205) (4,885,044)
1,324,186 90327
(8.052,019) (4,794,717)




CAWOOD SCIENTIFIC LIMITED

STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2022

Note 31 Cacambaer 31 Dacomber
2022 201
£ E
Fixad assets
Goodwi 11 6.457.021 7482831
Othes niangible asssls 11 B -
Total ntangible asseis 6,457,021 7,482,821
Tangib'e Assals 12 4744 817 3,BB4,564
Invesiments 10 42,218,038 37,290,017
Total fixed ansets 53,418,676 48657417
Cutrant assats
Slocks 13 £92,164 403,045
Detiers 14 12450429 16,317,813
Cash a1 bank and n hand 696,868 4338619
Total current assats 13,735,461 21059577
CI-dltlnr-: amounts talling 15 (6730877) (12.672.084)
dua within ons ysar
Net current labilitiss 7,008 484 8,387 497
Tots! asuets less current
4
liabilities 60,428,860 57.044 905
Creditors; amounts falling
A4 1
due aftar mara than ane year '8 (#4.677.890} (54.628.251)
]
Provisions for liabilities 18 {270,000} L]
']
Nt assets / (fiabilitien) 15.480.270 1.961,381
Capital and resarves
Called up share capral 21 ‘ oL 72428 721,428
Share premium account 23,249,479 1,678,571
Profi and loss reserves {B,430.638) {438,619}

Total squity 15,480.270 1,861,381

For the parod endng 31 December 2022 the company was snidied to axémpﬁon from sudi undar secton 4 75A of the
Companigs At 2006 relabing lo subsdary companes

Tha members hava nol requinad the company lo obian an audt of s accounts for the ysar A quesblon m accordancn with
sechon 476,

The directors acknowledge thar mespensib hes for complying with the requirements of 218 Act wrh respact in accauntng
records and the prepambon of accounts

The financa stalemants ware approved by e board of directors and authonsed for isspe on  January 2024 and are sqyned
an s behatf by

Ny

.

Mr R McPheeters
Director

sy e AT
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CAWOOD SCIENTIFIC LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2022

Balance at 31 March 2021

Loss and total comprehensive income

Transfers

Share premium

Profit and loss

Baisnce st 31 December 2021

Period andad 31 Dacembaer 2022

Loss and 1otal comprehenswve incame for the
year

tssusnce of Ordinary Share Captial

Balance st 31 December 2022

Share capital accourt resarves Tote! squity
£ £ £ £
721,429 1,678,574 4 356,098 &.756,098
{9794 71 7) 4794717}
124,429 1,678,511 (438,618) 1,861,381
(8.052.019) (8.052,019)
21,570,908 21,570,808
721429 23,249,479 {B.450,638) 15,480,270
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CAWOOD SCIENTIFIC LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

1 Accounting policles

Company Information

Cawood Scendfic L imied (the company’) 1s 2 private company kmied by shares and 18 registered and incorporated in England and
Wales. The regsstered office and pancipal place of business = Conpers Bndge Brazers | ane, Winkfig:d, Bedshse, RG42 BNS

The company's pnncipal activibes and nature of s operatons ane GisLosed In (e Sirstegic Repont

Accaunting conventlon
These financisl statements have been prepared 1n accortance wih FRS 102 *The Finanaal Reporting Standard applicable i the U anc
Repubtc of Ireland” 'FRS 1027) and he requirements of the Companios Act 2006

The financipl stataments sre prepaned in sterling, which 15 the functional cumancy of Ihe cormpny Monetary amounds in these Faancial
sialements are rounded io the hesrest L1

The fnancal stalements hive besn prepared under the Frstoncal cast corvention The pntipal 3CCountng pohcies adopled sre 1@t oyl
betlow

The company 1s & quahmng mtny ﬁnrme purposes ¢f FRE 102, being a member of 8 group where Ihe parent of thal group prepares
publicly avalable h WS, nchuding thes company, which are intendied lo give a brue and tair vow of the assets,
isbibbes, inancal posibon ang proft or ioss of the group The compsny has therelore teken adventage of exempbons from the foliowing
disclasLre requirements for parent company informaben presented within the consodates financial stalements

Secton 7 Swalement of Caah Flows' - Presantaton of 3 stalement of casn flow and related notes and ¢sclosures

Secton 11 'Bask Fimanciel instruments’ and Section 12 'Other Financiel instrument issues’ - Camying amounts, inlenest income/expense
and nel gains/iosses tor each category of financial nstrument, basis of deterrruring far valves detads of coltatere!, loan defsulls or
breaches, details of hedges, hedging far vaiue changes recognied m profit of [0S ang :n Ofer COMBRENIe INCome.

‘Secton 31 ‘Related Paty Disclosures’ — Compeasabon for key managemani parsonnel
The group has taken advanlage of exemphions from the disclogune reqirneTents reiating lo Sechon 11 and Section 33 as above
Cawood Scenbfic Limded is m whally owred sudsciary of Mentss Developments Limied and the resuits of Cawood Scienlfic Limted sre

wehuded n the onschdated inanca statements of Cawood Scentlic Holdings L imned wh:ch are availabie from Coopers Endge, Braziers
Lane, Winkfeld, Berkshire, RGAZ 6NS

Going concem

Notwihstanding net 0ss fof the pesod the Greciors have prepaced BCCounts on & going concermn basis Thrs 1s supporled by the group
forecasts for the twalve month penad from the gate of approval of the financia statements

The company meels s day b day worung capdal requirements through support from othar entibes within the group Cawood Scentfic
Hokling Limited has mndicated hal ¢ will conbinue (o provide ongoing financiat support 10 the company Bs well as provid ng intercompany
finarcing

The dipclors have prepared forecasts for the group for a pened of 12 months from the date of approval of these financ.al statements
These forecasts take sccount of fmeasanadie possibio changas n lrading perfarmance in all areas of the business a4¢ cashiiow actions
requred shoukd they be nesded

Therefore based on the above, the directars conthue 1o adopt the going concem bas:s ¢f accounbing i prepanng the financal statements
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CAWOOD SCIENTIFIC LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

1 Accounting policles [continued)

Turmover

Tumaver 13 recognsed at the far vatoe of the iderat d or necet for services provided inthe normal course of business,
and 15 shown nel of VAT and other sales reialed taxes. The far valus of consideraton takes mito account trede discaunts, seftiemant
discounts end volume rabates.

Rovenua from contracts for the provision of professionst services Is ised by refarence o the stage of compietion when the dtage of
completion, costs incurmed and casts to complete can bo estimated refiably, The stage of completion s caiculated by companng cosls

" Incumed, malnly in relation to contractuat hourly siaff rates and matenals, as a proporbon of Wotal costs  Where the oulcome cannot be
esfimated neliably, revenue iS recognised ohly to the exient of the expenses recogrised that t 15 probable wit be recovered

B h and dovelopmant sapandit

Resenrch expenditure is writtan off against profits in tha year in which it is incurred igeniriable devespment expand fure S captaiised 10
Ihe extent that the techmcal, commercial and financial feassiity can be demonstrated

Intangible flxed assets - goodwil

Goodwi eprasents ihe excess of the cost of acquisiton of & busmess over the far value of net assels scquired 1l is initally reoognised as
an an38t 81 COSt and 15 subsequentty Fraasured at cost less accumulated amoitsabon and sccumulaled impainment lases Goodwill s
considened 1o have a finte uselul e 8nd is amorised on 2 sYStamanc bass over ns axpectad tfa, whichis 10 years.

For the purpases ol impaiment Lesting, goadwil 15 aflocated 1o the cash-ganerating unis expected 1o benefil fom the scquisiton Cash
genenabng units to which goodwii has been slftocated sre tesied for smpasmeant al lsast annually, or more frequently when thede is an
ndication that the urd may be Impaired, if the recoversble amourt of the cash-generstng urst s less than the camyng amount of the U,
Ihe impaitnen losa & allocated first o reduce the carying amaunt of sny gooawiH aliocated 1o the unil and then ko tha cther aesets of the
untt pro-rade on the bakns of the camying amount of each nssael in the unit

Intangibie fized asasts cther than goodwill

Irtangble nssets are wvtaily recogrised at oost (which for intangible sasels acquired :na busness combington & the far vaive ot
scquishon dete) and sre subsaquently red al cost less d amorsabon and accumuisted impairment losses intangible
assets sre amomed 10 profil or 1033 on @ strasght-ine basis over their useiyl ives, as fohows-

Software 20% straight line
Deveiopment costs 20% straight lne

Amorbsation  revised pros pecively tor any significant change in usehul ife or resdual value

Tanglbh fixed apseats
Tangibie fixed assets are iniialty measurmd at cost and sibsequently measned 3l cost or valuation, nel of depreciabon and any
npsrment osses

Depracaton 15 recognised so as to witte Off the cost or valuabion of assets less they res:dual values over thew useful fves on the folipwing
bases

Freehold land and buiidngs 2% - 10% straigh line

Lemsehold anc and buldngs 10% straght e or lease life, whichever s shorter
Compulers 33% straght hne

Pran and eq.upment ) 10% - 50% straght hne

Fixtures and fings 15% - 33% straght ne

The gain or 108s ansg on the Aisposal of an assel 15 detormined a8 the dflerence between the sale proceeds and the cammyng value of
Ihe assel, and 15 credited or Charged 10 profil or loss

Fixed aswal invesimants

Interests in subsidianes are invally measuned at cost and subsaquently measured at 008t less any accumuiated impairment insses The
mvestments are assessed for impairment 81 eaCh neporhing dae and any mpanent losse s of reversals of mpament nsses sre
recogrused immed @iely 0 proft or koss

A subsidiary 15 an ntity controlied by the campany Controi /4 the power to govemn the financisi and opersting poicigs of the entity so as to
obtain benefils kom As actvibes

impairmant of Nasd assets

At pach reporting ponod end date the group reviews the camying amounis of s iengible and inlang bie mssels to determine whether there
15 sny indicahon that those assels have suffered an impanmend koss I any such indicabon exsis the recoverabls amaunt aof the asset =
sshmaled in order to determne the exien of the \mparment loss (1 any). Whece d 1t nol possible to estinate the recovercatie amount of an
ndridaa) asset, the compsny #stmates the recoveable amount of the cash-gensranng und to which the asset beiongs
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CAWOOD SCIENTIFIC LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 OECEMBER 2022

1 Accounting policies {continusd)
The camyng amuunt of the rvestmants accounted for using the equity method o tested for impainment 85 2 single asset. Any goodwi |
included in the Caryng amount of the nvestment 15 not tesled geparataly for impairmeni,

Recoverable Bmount is the higher af fpir value lese costs to selt and value (h Lae In sssesding value n use, the estimated fulure cash
flows ere discaunted b their present value using @ pro-tax discount rite thet reflects current market assessments of the bme value o
money and the fiska specific 1o he asset tor which the estimatas of fulure cash Fows hawe not been ad,usted

If the recoverable amount of an asset (or cash-goncrating unit) ls estimated lo be less than ds camying amount, the camang smount of the
esset {or cosh-ganarating unit} is roduccd to its recaverable gmaunt, Animpaiment Kiss & recogrused mmeciately profit or loss, uniess
the relevant asset ig carmied at g revalyed amount, in which case the Impaiment Lss & fregaled a5 & revaluaton decrease

Stocks
Stocks sra valued at tha iower of coat and net realisatie value, after making provisiens fae casolete and siow movire dems

At each reportng date, an essessment 1§ made for smpairment. Any excess of the camnng moun) of stocks Cvar its net realisable value ©
recognised as an mparment ioss I profd or o83 Reversals of rmparment losses #re aisa recogrised in profi ar loss

Cash snd cash gquivalents

Casgh and cash equwalents are basC hnancal instruments ang include cash ) hand and deposts heid 4t ca’) with banks

Financial Insirumenta

The company hiis eiected (o apply Ihe provisions of Sechon 11 “Basic Financal instruments” and Secton 12 'Other Financial instuments
tssues’ of FRS 102 1 all of dy financee! instruments

Financial istruments arp recognased when e company becomes party 10 the kP of the instrument

Financlal assets pnd liabiibes mre offsetl. with the net amounis presented i the financia atatements, wien there 13 a legally enforceable
nght to set o the recogrsed smounts and there & an intention to sattie an & net bosis or Io reslise the aszel and seftie the abity
SAMUANeoUshy.

Baslc financls aggats

Bamc financnl axsats, which include trade snd other de bors, amaunts due from group undertakngs end cash and bans balances, are
ntially measured gf imansachon grce nCiuding tansacbon costs end are subsequenty carned al rised cast using the eflectve interest
meinod uness the armngement constiutes a finzncing Saneaction, where the financial assel s measured ot the present value of the fture
rece pts discounted at 8 market rate of interast

impairment of fingncisl sasets
Financsal agsets, ciher than those held ot farr value Tiough profit and loss, sre sssessed lor (dcators of impairment af each repoming end
date

Financia! assets g implred whens there 8 objeclive evidence thal, as § mesult of ome of mone avents thet occurrec sfter the maial
recogridion of the: financial assel, the estmated future cash Nows have been atfected 1 an assel is impaired. the omperment loss 18 the
ditferance between the cartying amount 8 the present value of the estimated cash fows discouniad at the asset's onginal eflectve
lerest rde The imparmment loss s recogrised m profit or koss

1 there 15 & decrease in the mparment oss ansng from an event occumng afte! e MpAIMEn] was recoghised, the impsiment 15
reversed The reversal is such that the cumem camyang amaunt does not excend what the camying amount would have been, had the
imparment not freviousty been necognised The ympairment revarsal « recognised in profit or loss

Clnssification of inancls! llabilives
Financial labifies and equity instruments are classfied according te tha substance ¢f the COnraciual smangements entered ™o An aqurty
msthument & ANy contract the! ewdences a residual mterest » the assets of the company afier deductng all of As iabiites

Basle financial Napilitias

Besic financa| lybilbes, inciuding ¥ade and other cedtors and amounts dua 1o group undertaungs, an indalty recogrised sl tansacton
price unless the amangerment constiutes a financing ransection where the debt mstrument s measured at the present value of the uture
payments discounted at m market rate of interest

Dedi natruments am subseque mly camed Bt amartised cost, using the eNectve intarest rate method

Equity Instrumeniy
Equrty 'nstrumems ssued by the pompany afe recarded i the fair vaiue of proceeds recenved net of transacton costs Divdends payabie
on equity MSHUMents A recogiised a5 labites once they are no lenger ot the discreten of the company
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CAWOOD SCIENTIFIC LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022
1 Accounitng policiss {continusd)

Tazation

The lax expense nepresents the sum of the curment tox Bxpense @nd dalgmed tax xpense Cumenl tax assets are recogrused when tax
pand excecds the (Bx payshie

Cument and deferrad 1ax )5 charged o credied 10 profit or loss, sxcept when i nelates (o lems chamged or credited Lo other comprehensive
income ar equiy, when [ tax lnllows the transaction or event d relates 1o and i alse charged or credited (0 afher comprenensye Ncame

or equty

Cument tax assets and Cutrent tax habibes and delemed thx assets ang defamed tax Labdbes are offsel, ¥ and only ff, there 13 a lega'ly
enforceabie nont (o set off the amocunts and the ently intends ether lo setlle 0 the nel bams ar to realise tie asset and sette Ihe Laddty
Fwnultanecusly

Cument lax 13 based 6N tabie profit for the year Cument lan assels and lablhes are megsured Laing tax raley that have been enacted
or sybsiantvely enacted by the repo-ing date

Deferrad 1ak 15 calculated uf the Lax reies thal are expeded to apply lo the pencd when the assef 13 reaisad of the labilty 15 settied based
on tax raled Thal have been engcled or substantively enacied by the reponing dele

Delfemed tax iabites are rocognised r respect al all iming dtferences that exsl at lhe repaing date  Trmung diff 3 are differences
between taxable profits ang lotal comprehensive mcome thal arise fromr the inclusion of INCOMe &nd pApERSSS N tax 33as3sments i
difterent penods trom their recogndion in Ine financisl sistements Dafemed lax assets are recognised only to the exien! Lhal # o probable
tha! they wit! be recoveqed by the reversal of deferred ax imbiltes or other fulure Sxabie profits

Provisiona
Prowisicons ane mcognined when the company has 8 legal Or cONstructve present obigabon &3 3 result of 4 past event, i 1s probabie thal
the company wili be required to seftile that oigaton and a rehabie estmata can be made of the amount of the obligation

The amount recogresed as a provision 1s the best eshmale of the conuiderabon requined o seftie the present abigabon at the reporting end
date, Wking iIMa sccounl the naks wnd unceranties sumDUNdINg the obigalon Whers the eflect of the tme value of money i3 maiens), the
amouni expected (o be required to setie The obigaton 15 recogrsed al present value. When a provision is measured at presant valse. the
unwinding of the drcount 1 recognsed as a finance cosl in profit or losa in the period n which £ arises

Empioysa benefits
The costs of short-{erm empigyee benafits are recogrised as g hahility andg an expense, uniess Ihase tosSts e required 1o be recogn sed
a3 pat of the oot of SIoCK or fed gasets

Te cost of any unused holday antitement 13 recognised in the penod i which the amployes's 3ENviCes am recened

Retirsmani benefits
For defined ontnBuhon schemes the amount charged to proft or ioss o the contnbubions payable n the yesr Diferences between
contnbutl-ons payable in the year and conlnbuhans actually pawd dre shown as edher actruais O prepayments

Leasmnn

Leases are cisawhed as finanoe leases whenaver the terms of the iease transier substantacly ali the nsks and rewards of ownetshp to ine
lessaes All othas Iedses dre classfied as operabng leases

Assets heid under finanoe leases ard recogrised As assels at the iower of the assels far value sf the date of Incepon and the present
value of Ie mmimum lease paymenis The reialed Labehly s (ncluded in the statemant of fnancial position as a financa lease abigatan
Leass payments are tredtey as consistng of capial and nterest ekements The interest is charged B profit or o388 so as fo produce 8
constant penod i rate of Menest a1 the remainng balance of the nabiity

Remals payabla under aperabng leaars, ncluding Any lease ncentves recaved, are champed io profit or loss on 8 atraight ine basts over

the term of the relevant lease except where another more syslemahbc bass s more representative of the bre pattem in which ecoromic
benefits from tha keases Eisel ane ponsumed
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CAWOOD SCIENTIFIC LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

1 Accounting policisa {cantinued)

Foreign exchange
Transachons in currencses olher than e funchional cumency (foregn currency} amt naally recorded at the exchange rate prevading on the
date ¢! the Imnsaction

Monetary assets and [labimas denominated » Faregn curmencies Are Urenslaied sl Ihe rate of exchange rulng at the reportng dale Non
monetary assets argd lisbiles denominated n foregn curmencies are ranslaled al the rate ruling 8t the date of the Lansacton, or, f the
asset or habilty 18 measured at far value, he rate when that larr value was determined

All ransiaton ditferences are taken 1o profit or loss, excepl 1o tha axtenl thal they relate lo gana or Kases on non Monelary tems
recognised [n other comprehensive INCOMme, whan {he relsted Iransialon gamn or 1033 13 Riso recognised 1n clher comprahensive ncome

2 Judgemants ang key sources of sstimation uncertainty

In the application of the group’s SCCOWLhg polcies, the direciors a0e required 1o make Judgements. estmates and assumptions soout the
carrying amouni of assets and habibes that are not readily apparent from other sources The esimales and associated assumplons are
based an tustoncs! experance 85d ather factors that sre consdemed to be relevant Actust essts may differ trom these eslimates.

The estmates and underyng 8s3umtons sm meviewed on 40 ongoing bas s. Revisiony io accountng esi:mates are racogrised in the
pernd in which tha astimale s revised where the rev-yon affects only Ihat penod. or i the penad of 1he revision snd fulure penods where
the rev:ision atfects both curre sl and future penoda

Critics! judgamants

The foliowing juigements (apart from these (ivaNing esbmales) have had the most sgndicant effect on amournts recognised w the
financial slalemenis

Amouris recoverabie on contracis

The group and company operates cuslomer conlracts which extend over the reporang date gving nae 10 amounts recoverable on
contracts

Diispiiations provision

In calculating the prov-aion requ red N tespedt of diapdsbons, mansgemenl mekes jwdgments 3x to he likekhood of the groug being
requered 1o fulfil ther obigaton and provwaes for ttws socondingty

Recoversbility of group bafances

Fsbmales sre made ralating 10 the recoveratx(ty of Inlercompany dablor balances to fefiect unrecoveradie smounts due lo known defaults
ana dafaults incured bul not reporied 8l the yesr end The dieclors consider Ihe solverncy and future trading forecasts of subsidisnes lo
detenmine whether the group company balances are mpained The dinectors have assessed thal no provis.Gn 8gAINSE Ntercompany
baiances outstanding at the repartng date s requered (2077 Enil)

impuairmant of investments in subskliarias

The recoverable amount of invesiments < based on futune £ash Alows for the idvidual mvestments |n deterning whather any
impartren 5 qured, management makes a number of estimates m respect of future cash fiows and Flture eamings growth Foliow.ng
their assessment ang revigw, the direclors have determined no impament IS NECESSATY
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CAWOOD SCIENTIFIC LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

2 Judgements and kay saurces of estimation uneartainty (cantin

Valuation of goodwill
The annual amortisation charge Is based on tha axpected useful economic (e of goodwil. The useful ife of goodwill s estmated based on
{ha eapected lifa in which benefits ko the company are expected o bo (el Goodwil is reviewed for impeurment on an annusl basis
Management makes a number if estimates in respect of future 5 year cash fiows of business urvs and futume eameings growth into
pempetuity using an appropriate discount rale applicable ta the group. Following their assessment and review, the drectars nave
determined na Impainmend is necessary,

Koy sources of entimation uncertainty

The estimatas end assymptions which have 6 sigrificant isk of causing & materisi adjustment to the camrying amaunt o° sssels and
lablities pro as tolkows. -

Dwpraciation and useiul economic ife

The deprecation and amorisalion cherges. in respedt of ntangebie AN tangble fized sssets. a basad upon esimates of the usetul
economic Ives of the assels involved Useful econom ifg 11 assessed ndiaky upon soquistion of he axset and therefore neviewed
annusly taking nto account any ravisans of fulure use of thase assats The judgements nvolved arc informed by histoncal expenence in
relghon 10 4 imia assets

Delerred tax

OCafnmed tax gssels snd abites e assassed on the bass of assumpbons megarding the Tuture, the ikelhood that sssets will be malsed
and satibes will be setled, ano esimates a5 ko the Lming of Ihose fulure events and as 1o the future taa rales that wifl be spphcable The
direciors hava determined a delerred tax assets of £4.270 000 (2021 [428 488) 10 he recognaed in these financial statements

3 Tumaver and other revenue

31 Dacember 2022 31 December 2021
Tumover anslysed by cless of business 3 E
Anmiptical tesung se rvices 25,651,081 13,574,583
31 Decamber 2022 3% Cacamber 202}
Ciher evenue E €
Grants recan e .
R&D tax credit . 32113
32,713
31 Cacamber 2022 31 Decamber 2021
Tumovar analyssd by geographlical market E E
Unied Kingdom 17,073,308 11,652,308
Europe 8,367,089 1,741,508
Resl of the Word 210,684 180,767
B 25,651,081 13,574,584

4 Employest

The gverage manthly nurber of persans (mciuaing drectors) employed by (he company dunng the penod pnded wene

31 December 2022 31 December 2021

Number Nurnber

Adrrinstrabon and management BE 62
Technica? 231 203
318 263

Fage 16



CAWOOD SCIENTIFIC LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

4 Employoss {continued)

At31 At 31
[ b D B

2022 201
E [ 4
Wages and saiaries 11,126,808 5,334,376
Social secumy costs 895,602 457 541
Pension costs 284 D83 173,351

12,306,473 5,975, 268

§ Auditors remuneration

At 3 At 3

Decamber Decentber

2022 20

Feer payable t0 the cothpany's auddor and its associates £ £

For audit services
Audi of the financial statements of the company . -

For the period ending 31 December 2022 the company was entitied to exemption from audit under section 479A of
the Compames Act 2006 relating to subsidiary companies.

6 Interest receivable and similar income

31 December 31 Dacember

2022 2024
£ £
tnteresi receivable frorm group underlakings 486,440 481,084

7 Interest payable and similer expenses

2022 2021

[ 4 [4

Imerest on bank overdrafts and loans 39,753 21,899
interes! payable to parent undertaking B74.899 30,524
Interest payable to group undertakings 11,322 2.909,431
Other interest on finance leases - 20,443
925,974 2,982 298
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CAWOOD SCIENTIFIC LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2022

8 Opersting loss

Operating loss for the perod 15 slaled afier charging/(crediting}
Exchange losses

Reseaarch and developmant costs

Government grams.

Depreciation of owned 1angible assets

Deprecialion of tangibie assets held under finance leases
Amortisauon of intangible assats

Operating lease charges
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31 Decamber
2022

£

1,219 458
452 936

3.008771
37,348
1,025,810
376.072

31 December
nn

[

{270, 740)
1397
(6616)
952 104
162,767
1,230,208
244,075




CAWOOD SCIENTIFIC LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

80327

9 Taxstion
3% December 2022 31 Decamber 2021
£
UK corporation tax on profils for the current period (1.324.186)

The tota 1ax charge for the year inciuded in the income statement can be reconcided fo the loss before tax mullipiied by the

standard rate of tax as foliows

31 Decamber 2022 3 December 2021

£ £
Loss before taxation (exciuding R&D Tax cradit Other ingome) (9,376,205) [4512.757)
Expected tax credil based on the standard rale of corporaban tax in the UK of
19 00% (Year ended 31 Dec 2021. 19.00%) (1,781,479) (934,374)
Fixed asse! differences 230,113
Tax sffect of expenses Lhat are nol deductible in determining taxabie profit X 517,999
RAD Expenditure credits . 1673
Non-Deductible Expenses 698,582 -
Adjustments o tax charge in respedt of previous penods (219,059) 3.683
Adjustments to tax charge in respeci of previous penods - defered tax . {32,869)
Tax effect of income not taxab'e 1n determming taxable profil _ -
Change in urrecognised defermed tax assets 243,004 44 465
Group rehef 72,583
Effect of Changes in Corporabon Tax Rate (265,231}
Taxatian charge for the penod 1,324,186 90,327

Finance Agl 2020, which was subsiantvely enacted on 11 March 2020, mantamned the corporation Lax rate at 19% un
March 2023 Finance AQ 2021 which was substantvely enacted on 24 May 2021, has enacled an increase in the UK

31

cOfporabor tax main rate to iabities where applicable Subsequen! ta the year end, i March 2021, the Chancelior grnounced
that the corporabon tax rate would increase to 25%, in the year 2023, hawever, this rate had not beer subsiantvely enacied at

the reporting date and f has nof been used in the measurement of defered Lax
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CAWOOD SCIENTIFIC LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2022

10 Fined assat investmanis

Investments In subsianes

Movemanis in fixad asast investants

Cast or valuation
At 31 December 2021

Addrnans m the penod

Carrying amount
At 31 December 2022

Al Decamber 2021

Desals af the company’s subskianes at 31 December 2022 are as foliaws

Namae of undertaking

Engal Limited

Mambo-Tox Limidad

fNatural Resouwrts Management
Limnag

Sc-Tech {Iretand) Limded
Scr-Tach Laboratones Limited
Marchwood Scentdfic Services
Express Microbrology Limted

independent Anaiytical Supplies
Limiled

Marchwood Scoentfic Sarvices
(Holdings) Limned

The Environmenta Laboralofy
Limded

12L Research Limied

i2l. Research USA Inc

2L Research Spain

2L Resaarch Crech

innovatve Env ronmentat
Sarvices

Chemtech Lim'ed

Sciantec Analytical Services

Nzture of businsss

Provson of speciahs!
environmental servicas

Dormant
Dotmant

Dormant

Domant

Technizal testing and analysis
Food chemisiry losing

Anatytical testing of land based
matenals

Hoiding company

Analylical testing of iand basad
matenais

Analyucal lesling of iand based
Mmaisnals
Anaiytical tesing of land based
matgnals

;Anatvbcal testng of land based
matenals
Analyteal tastng of land based
matanals

Ermmronmental testng

Chamical araiys:s and tesing

Dormant

Class of
shares hakd

Ordinary

Ordinary
Ordinary

Ordinary
Ordinary
QOrdinary

Ord:nary
Ordinary

Ordmnary

Ordinary

Qrdinary
Ordinary
Ord nary

Ordinary
Ordinary

Ordinary

Crdinary

3 Cecember 2022

31 Decomber 2021

£ £

42,218,018 37,290,017

Shares in

Qroup

undertakings

[

37,290,047

4.928,022

42,218,039

R i = ———— e

37,290,017

—— oo

% Held

Direct Indiract
100%
100%
100%
$00%
100%

100%
100%
100%
100%
100%
100%

100%

+00%

100%
100%
100%
t00%

The registered offica for each of the subsid:anes iisled sbove s Coopers Bndge, Braziars Lane, Winkfisid Row Bracknei.

Rerkshire, RG4A2Z BNS
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CAWOOD SCIENTIFIC LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2022

11 Intangible fixed assets

Cost

At 1 January 2022
Adcibons

Impairmer:
Disposals

Al 31 December 2022

Amortisation and impairmant

At 1 January 2022

Amagrbsation charged for the period
Impairment charged for the penod
At 31 December 2022

Net book value
Al 31 Dacermber 2022

At 31 Decamber 2021

Goodwill Davelopmant costs Totat
E E £
12,308,723 12,308,723
12,309,123 12,309,723
4,826,802 4, B26 892
1025810 1,025,810
5,852 7042 5,852,702
6.457.01 6,457,024
7.482 831 748280
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CAWOOD SCIENTIWIC LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2022

12 Tangibla fixed assets

Cost

At 1 January 2022
Aadbary
Daposss

Al 3% Decamber 2022
Dapracistion

A dnusy 2022

Deprecadon charged o the panod

Trarubers

in mspect of po

At 11 Decamber 2022

Nt book valus
ALY Decamber 2022

Al 3" December 2027

Froahald jand B

The ret carrying vaiue of Ungivhe fxad asdets inchudes e following & respoct of ssats hekl under finance lesses

Pant and equipment

Deprecabon charged for tha penod «
rospect of wased assaty

13 Stocis

Coraumables

!

Building Plant  Offce Equipment Computers Teta!
£ £ £ £

1,277,480 6.609.755 Apn 47 1583,254 10,038 960
583 185 3,334,683 318 290,403 4,529 .59
(306,544} 11,012, 585) (4,811} {668, 440; (2.379.194)
1,064,111 8,932 023 418018 823,217 12,237,360
52,108 4303280 200011 1,076, 098 6,152.347
354,838 2,484,849 4,952 180932 100577
{145,201} (754.720) (35.899) (T30.208) {1,665,425}
781.843 5,034,109 1549067 507,724 7.402.741
*, 182,258 2,807 914 248,852 415,483 4,744 817
805.372 2,306 475 256,460 516,256 3.884, 50
e
31 Dacember 11 Ducomber

0 wu

[ 4 £

116,053 052,394

ar. M8 182,767

11 December 1 Decamber

o b1

[4 [ 3

592,764 403,045
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CAWOOD SCIENTIFIC LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

14 Dabtors

Amounts fslling due within one year:
Trade debiors

Gross amounts owed by confract cusiomers
Corporation tax recoverable

Amouynts owad by group undertalkings
Other debtors

Prepaymments and accrued income

Amounts fatlling dus after mors than one year;
Defarred tax asset

15 Craditors:amounts falling dus within one year

Obiligations under findat finance leases
Payments recewed on account

Trade credors

Amounts owed to group undertakings
Carporation tax payable

Other taxation and social secunty
Other creditors

Accruals and defermed wncome

Other loars

Other creditors nclude £355,000 of deferred consideration.

16 Creditars:amounts falling due after more than one year

Obiigations under finance ieases
Lean from parent undenaking
Loans from. group undertakings

Allicans from group and parent underiakings are payabe after one year
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31 Dacambar 2022

11 Decembar 2021

[ 3 [3

2,748 547 3,042,426

- 218,682

91,508 20,930

7.211,341 6,923,208

1,160 5381920

1.269,742 728,746

11,323,298 16 317,943
1,127,101

12,450,429 16,317,913

31 Decembar 2022

31 Decembar 2024

£ €
115,516 305,330
672628 1.025,330
7.672,810
2,842 363 785,106
387,468 543,489
2,719,885 2,339,519
(6,882}
6,730,977 12,672,084

31 Decombar 2022

31 December 2024

£ £

3,538 93,308
17.591,339 12,755,587
27,083,013 41779357
44,677 830 54,628,251




CAWOOD SCIENTIFIC LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

17 Finance leasa obkgations

Fulure mimimum lease payments due under finance leases 31 Dacamber 31 Dacamber
2022 2024

£ i

Wdhin ore vear 115515 305,330

Between one and five years 3538 93, 306
in over five years ' - -

119,053 398,636
18 Provisions for lisbilities

31 Decamber 31 December
i} F 2021
£ £
Dilapidations provision 270,000 270,000
Deferred tax hahibes - 185,273
270.000 455273

Myvements on provisions apan frem deferred tax habilbes
Diispidations
proviston
£
At 31 December 2021 270,000
Additions R
At 31 December 2022 270,000

e ————————————
The dilpidations provision providges for the cost of retumning the rental properses to their original conditson upon vacating the
properbes

19 Deferrad tanation

The major deferred lax liabifies and sssets recognised by the company are-

Lisbilities Limbilities Assats Assats

31 Decamber 31 Dacamber 31 December 31 Decomber

2022 20 2022 2021

[ 4 £ £ £
Accelerated capital ak ces - 430,518 -
Fixed Assets - 206 916

Tax losses . (245,245) 786,878 -
Cther tirming diflerences ) A 133,237
185,272 1,127,13*

2922

Mgvemants in the period- €

Liapity at 31 Degember 2021 (185 273}

Charged 1o profit or loss 1,312 404

Liability at 31 December 2022 1,127,131
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CAWOCOD SCIENTIFIC LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

20 Ratirament benefit schamses

Defined contribution schames

The chamge to profit or loss in respect of defined corinbution schemes for he company was £284,063 (pencd endec 31 December 2021
£173,351}.

A defined contnbution penson scheme is operated for all quahtying empioyees. The assets of the scheme are held separately from those
of the group 1n an independenty administered fund

At the reporting date the comparny had amouris of £104,579 (al 31 December 202* £97,675). remaining cutstanding and mciuded wihin
other creditors

21 Share capital

31 December 31 December
2022 N
E £
Ordinary share capita! issued and fully paid
14,428,57* Crdinary shares of 5p each 721,429 721429

Each Ordinary share cames the nght Lo 8 dividend and one vote at a general meeting

22 Financial commitmsnis, guarantess and contingent liabilities

During the year the company was included within 8 VAT group with other group entibes, the total iakility of this VAT group at 31
December 2022 1s £253 865 (at 31 Decembes 2021 E£480,467)
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CAWOOD SCIENTIFIC LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

2} Oparating lsase commitmants

Lesses

Al the reporting end date the company had outstanding commitments for future minimum iease payments under non-
cancellable operating leases, which fall due as foliows:

31 Dacembaer 31 Decomber

2022 2021

£ £

Wihin one year 371,044 204 284
Between two and five years 714 036 631,562
in pver five years 35616 13,726
1,088,696 839 582

24 Events after the reporting date

During January 2023, subsidiary company Cawood Scientific | »mited sompleted the sale of Express Micrabiology Limied

Dunng December 2023 a loan provided to subsidiary company Cawood Scientific Lid by the vitimate parent undertaking was
setiled in ful! in exchange for a capital coninbution  The camnying va'ue the loan prnciple and interest at 31 December 2022 was
E17 6m

25 Controlling party

The company'’s immediate parert undertaking 1s Mentas Developments Lirmted, 8 company regisiared in England and Wa'as
The smaliest group in which the results of the company are consolidated s that headed by Cawood Scientfic Holdings Limited
Copies of the finsnoal statements of Cawood Scientific Holdings Limied can be obtained from s registered office of Coopers
Bridge, Braziers Lane, Winkfield Row, Brackne'l, RG42 6NS, or from the Registrar of Companies, Companies House

The largest groug in which the resuits of the company are consolidated is that headed by Ensign-Bickford Industries inc.

The directors consider there not 10 be a singutar ultimate controiling enuty or controflng party
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