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AAC Systems Ltd
Chartered Accountants' Report
for the year ended 30 June 2008

Chartered Accountants’ Report to the directors on the unaudited
abbreviated accounts of AAC Systems Ltd

In accordance with the engagement letter dated 30 March 2007, and in order to assist you to
fulfil your duties under the Companies Act 1985, we have compiled the abbreviated accounts
of the company which comprise Balance Sheet and the related notes from the accounting
records and information and explanations you have given to us.

This report is made to the Company's Board of Directors, as a body, in accordance with the
terms of our engagement. Our work has been undertaken so that we might compile the
abbreviated accounts that we have been engaged to compiie, report to the Company's Board
of Directors that we have done so, and state those matters that we have agreed to state to
them in this report and for no other purpose. To the fullest extent permitted by faw, we do not
accept or assume responsibility to anyone other than the Company and the Company's Board
of Directors, as a body, for our work or for this report.

We have carried out this engagement in accordance with technical guidance issued by the
Institute of Chartered Accountants in England and Wales and have complied with the ethical
guidance laid down by the Institute relating to members undertaking the compilation of
abbreviated accounts.

You have acknowledged on the balance sheet as at 30 June 2008 your duty to ensure that the
company has kept proper accounting records and to prepare abbreviated accounts that give a
true and fair view under the Companies Act 1985, You consider that the company is exempt
from the statutory requirement for an audit for the year.

We have not been instructed to carry out an audit of the abbreviated accounts. For this reason
we have not verified the accuracy or completeness of the accounting records or information
and explanations you have given to us and we do not, therefore, express any opinion on the
abbreviated accounts.

3

Chartered Accountants

Burnham Business Centre
Burnham
Buckinghamshire

SL1 7JP

Date: 13 October 2008

Page 2



(l..

AAC Systems Ltd
Abbreviated Balance Sheet
as at 30 June 2008
Notes 2008 2007
£ £
Fixed assets >
intangible assets 25,383 37,616
Tangible assets 7,303 9,728
32,686 47,354
Current assets
Debtors 15,654 23,018
Cash at bank and in hand - 608
15,654 23,626
Creditors: amounts falling due within one year (115,463) (111,033)
Net current liabilities (99,809) (87,407)
Total assets less current liabilities (67,123) {40,053)
Net assets (67,123) (40,053)
Capital and reserves
Called up share capital 3 1,000 1,002
Share premium capital 2 -
Profit and loss account (68,125) (41,055)

Shareholders’ funds (67,123) (40,053)

These annual accounts have not been audited because the company is entitled to the exemption provided by s249A(1)
Companies Act 1985 and its members have not required the company to obtain an audit of these accounts in accordance
with s249B(2). The directors acknowledge their responsibifities for ensuring that the company keeps accounting records tha
comply with s221 Companies Act 1985. The directors also acknowledge their responsibilities for preparing accounts which
give a true and fair view of the state of affairs of the company as at the end of the financial year and of its profit or loss for the
financial year in accordance with s226 Companies Act 1955 , and which otherwise comply with the requirements of that Act
relating to accounts, so far as applicable to the company.

These abbreviated accounts have been prepared in accordance with the special provisions relating to small companies
within Part Vi of the Companies Act 1985.

Signed on behalf of the board of directors

Mr Andrew Chescoe
Director

Approved by the board: 13 October 2008
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AAC Systems Ltd
Notes to the Abbreviated Accounts
for the year ended 30 June 2008

1

Accounting policies

The principal accounting poelicies are summarised below. They have all been applied
consistently throughout the year and the preceding year.

Basis of accounting

The financial statements have been prepared under the historical cost convention and in
accordance with the Financial Reporting Standards for Smaller Entities (effective January
2007).

Turnover

Turnover represents amounts receivable for goods and services provided in the normal
course of business, net of trade discounts, VAT and other sales related taxes,

Research and development

Research expenditure is written off as incurred. Development expenditure is also written
off, except where the directors are satisfied as to the technical, commercial and financial
viability of individual projects. In such cases, the identifiable expenditure is deferred and
amortised over the period during which the company is expected to benefit. This period is
between three and five years. Provision is made for any impairment.

Tangible fixed assets

Tangible fixed assets are stated at cost or valuation, net of depreciation and any provision
for impairment. Depreciation is provided on ail tangibie fixed assets, other than
investment properties and freehold land, at rates calculated to write off the cost or
valuation, less estimated residual value, of each asset over its expected useful life, as
follows:

Computer Equipment 25% Reducing Balance Basis
Office Equipment 25% Reducing Balance Basis
Taxation

Current tax is provided at amounts expected to be paid (or recovered) using the tax rates
and laws that have .been enacted or.substantively enacted by the balance-sheet date. -

Deferred taxation is accounted for at expected tax rates on all differences arising from the
inclusion of items of income and expenditure in taxation computationsin periods different
from those in which they are included in the financial statements. A deferred tax asset is
only recognised when it is more likely than not that the asset will be recoverable in the
foreseeable future out of suitable taxable profits from which the underlying timing
differences can be deducted.
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AAC Systems Ltd

Notes to the Abbreviated Accounts - continued

for the year ended 30 June 2008

2 Fixed assets

Cost
At 1 July 2007

At 30 June 2008

Depreciation
At 1 July 2007

At 30 June 2008

Net book value
At 30 June 2008

At 30 June 2007
3  Share capital - equity shares
Authorised share capital:

Ordinary shares of £1 each
Ordinary B shares of £1 each

Allotted, called up fully paid share capital:

Qrdinary shares of £1 each
Ordinary B shares of £1 each

Intangible Tangible
Assets Assets Total
£ £ £
48,931 14,208 63,139
48,931 14,208 63,139
11,315 4470 15,785
11,315 4470 15,785
37,616 9738 47,354
37,616 9,738 47,354
2008 2008 2007
No. Shares £ £
1,000 1,000 1,000 !
2 2 2 }
1,002 1,002
1,000 1,000 1,000
- - 2
1,000 1,002

Page 4



