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Altair Financial Services International Plc

Report of the Directors
for the 6 months to 31 December 2006

The directors present their annual report on the affairs of the company, together with the audited
consolidated financtal statements for the 6 months to 31 December 2006

BUSINESS REVIEW AND PRINCIPAL ACTIVITIES
The principal activity of Altair Financial Services International Plc (“the group™) is the provision of
pre-paid debit card programmes and transaction processing for credit and debit cards

The results for the group show total revenue of £587k (11 months to 30 June 2006 £57k) and a net
loss of £2,572k {11 months to 30 June 2006 £1,980k loss) for the six months to December 31,
2006 The group has net assets of £3,434k (June 30 2006 £447k) The net cash outflows from
operating activities for the six months to December 31, 2006 were £1,522k (11 months to 30 June
2006 £2,087k)

The results for the period are in line with management’s expectations

BUSINESS ENVIRONMENT

Pre-pad cards or “stored value cards” are offered by a wide vanety of orgamisations They can be
re-foadable, meaning it 1s possible to add more money to this type of card and keep using 1it, or non-
reloadable which means that you can only use the funds ongmally loaded on to the card In
addition, pre-paid cards can be “closed loop” meaning the card can only be used n specific
locations (for example, a named group of retail stores) or “open loop™ meaning they can be used in
many different locations

The pre-paid card market imitially developed arcund ten years ago in the USA and has begun to
develop in Europe and Australasia over the last two years and more recently in Africa and parts of
Asia

The acceptance and increasing use of pre-paid cards around the world 1s being driven by many
factors mcluding
e Increasing mobility of the workforce around the world
o Increased buying power of the youth sector
¢ Increasing sale of products and services via the internet
e The rapid expansion of pre-paid mobile phones (which has encouraged the acceptance of
the pre-paid concept)
The increasing use of digital distribution of products
The increasing movement away from paper and towards electronic payments
Increasing governmental focus on providing an electronic solution to banking for the
unbanked 1n both the developed and developing economies
s Increasing demand for consumer convenience 1in payment systems and methods
Global adoption of pre-paid as recogmsed products by corporations such as MasterCard®
and Visa®

It 1s estimated that the number of pre-paid cards in 1ssue in the UK n 2006 was approximately 7
million and that this will grow to approximately 59 million by 2010 This represents 2 3 tillion
transactions per annum and an increase of 110 percent per annum over the next five years (source
PSE Consulting)
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Altair Financial Services International Ple

Report of the Directors
for the 6 months to 31 December 2006

STRATEGY

During the period under review the Company and its subsidiaries have worked towards achieving
the Group’s strategic objectives This has involved rarsing £5 26m, through a private placing at
£6 50 per share to facilitate the acquisition of Symmetrex Inc, an established transaction processing
company with operation centres in Maitland, Florida and Salt Lake City, Utah in the USA The
acquisition was completed on 3 November 2006 for a total consideration of US$ 156 mullion,
satisfied by a cash payment on completion of US$11 million, a further cash payment of $1 1 million
which was settled on 12 February 2007, and $3 5 mulhion to be satisfied by the 1ssue of ordinary
shares

Having a wholly owned payment processing platform will enable the group to offer a stable, scalable
and flexible service to clients, ehminating the need to outsource payments processing This reduces
processing costs and streamlines the integration and operation processes

The Group has also worked towards expanding its client base and securing issumng banks and card
programmes

RESEARCH AND DEVELOPMENT

The group operates n an industry where competitive advantage 1s heavily dependent on technology
Therefore the directors regard the investment in research and development as integral to the
continuing success of the business and ensuring that the group stays abreast of technological
changes

FUTURE OUTLOOK

The group offers end-to-end pre-paid card programme development and management services
matched to client’s specific needs The group focuses on B2B solutions, allowing clients to focus on
delivering a successful Pre-paid Card Programme to their customers The future success of the
group will be reliant on the successful offering of pre-paird card programmes and the ultimate
acceptance and usage of prepaid cards by the end consumer

PRINCIPAL RISKS AND UNCERTAINTIES

The management of the group and the execution of its strategy are subject to a number of risks,
particularly as the business 1s in its infancy and developing rapidly As a consequence the Board 1s
constantly reviewing 1ts strategy and risk environment At this particular juncture the key business
risk affecting the group 1s that further funds may be required to develop the group’s business and
execute its business strategy

KEY PERFORMANCE INDICATORS (“KPIs™)

Due to the group’s infancy and development stage of its business, no formal KPI's have been
developed or presented The most relevant information 1s that presented in the Consolidated
Financial Statements

TREASURY POLICY

The group treasury policy 1s one of conservatism approved by the board Cash balances are
managed as in note 15 As a matter of policy, Altair does not undertake speculative transactions,
which would increase its currency or interest rate exposure
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Altair Financial Services International Plc

Report of the Directors (continued)
for the 6 months to 31 December 2006

RESULTS AND DIVIDENDS

The audited accounts for the period ended 31 December 2006 are set out on pages 8 to 34 The
Consolidated Income Statement showing the results for the period 1s set out on page 8 The directors
do not recommend the payment of a dividend

DIRECTORS

The directors during the period were

Lee Britton

Edward Evans

Michael Muscato (Resigned 3 November 2006)
lain-Stuart Robson {Resigned 9 October 2006)

F S Antam (Appointed 6 December 2006)

On 1 May 2007 Mr F S Antani resigned as a director  On 3 July 2007 Mr Firdaus Ruttonshaw and Mr
Kenneth West were appointed directors On t October 2007 Mr Jonathan Freeman was appointed a
director

SUPPLIER PAYMENT POLICY

The Group’s policy is to settle terms of payment with suppliers when agreeing the terms of each
transaction, ensure that suppliers are made aware of the terms of payment and abide by the terms of
payment Trade creditors of the Group at 31 December 2006 were equivalent to 30 days (30 June
2006 30 days) purchases, based on the average daily amount invoiced by suppliers during the period

CREDIT RISK

The Group’s credit risk 1s primanly attributable to its trade receivables The amounts presented n the
balance sheet are net of allowances for doubtful receivables, estimated by management based on prior
experience and the current economic environment The credit risk on liqud funds and derivative
financial instruments 15 limited because the counterparties are banks with high credit ratings assigned by
mternational credit-rating agencies

INTEREST RATE RISK
The Group finances 1ts operations by a mixture of shareholders equity and shareholder loans

LIQUIDITY RISK
The Group’s policy 1s to ensure continuity of funding
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Altair Financial Services International Ple

Report of the Directors (continued)
for the 6 months to 31 December 2006

DIRECTORS’ RESPONSIBILITIES

Company law requires the directors to prepare accounts for each financial year which give a true and
fair view of the state of affars of the Company and of the Group and of the profit and loss of the
Group for the period In preparing those accounts the directors are required to

Select suitable accounting policies and then apply them consistently,

Make judgements and estimates that are reasonable and prudent,

State whether applicable accounting standards have been followed, subject to any materal

departures disclosed and explained in the accounts, and prepare the accounts on a going concern

basis unless 1t 15 mappropriate to assume that the Group will continue 1n business
The directors are responsible for keeping proper accounting records which disclose with reasonable
accuracy at any time the financial position of the Group and to enable them to ensure that the
accounts comply with the Companies Act 1985 They are also responsible for safeguarding the assets
of the Group and hence for taking reasonable steps for the prevention and detection of fraud and other
iregularities

The directors are responsible for the mamtenance and integrity of the company website Legislation
in the United Kingdom governing the preparation and dissemination of financial statements may
differ from legislation in other jurisdictions

DISCLOSURE OF INFORMATION TO AUDITORS
In the case of the persons who were directors of the company at the date when this report was approved

s So far as the directors are aware, there 15 no relevant audit information {as defined in the
Companies Act 1985) of which the company’s auditors are unaware, and

¢ The directors have taken all the steps that they ought to have taken as directors to make
themselves aware of any relevant audit information (as defined) and to establish that the
company’s auditors are aware of that information

This information s given and should be interpreted 1n accordance with the provisions of s234Z of the
Companies Act 1985 '

AUDITORS
A resolution to re-appoint the auditors Nexia Smith & Williamson will be proposed at the next Annual
General Meeting

BY ORDER OF THE BOARD

42-46 High Street

Esher

Surrey KT10 9QY

On behalf of the board
E Evans
Director

0 ?:Qﬁcom.wa_élaa%
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Nexia Smith & Williamson

Independent auditors’ report to the shareholders of Altair Financial Services International ple

We have audited the group and parent company accounts (the ‘accounts’) of Altair Financial Services
International plc for the pernod ended 31 December 2006 which comprise the Group Income Statement,
the Group and Parent Company Balance Sheets, the Group and Parent Company Cash Flow Statements,
the Group and Parent Company Statement of Changes 1n Shareholders® Equity, and the related notes 1 to
30 These accounts have been prepared under the accounting policies set out theren

This report 1s made solely to the company’s members, as a body, in accordance with Section 235 of the
Companies Act 1985 Our audit work has been undertaken so that we might state to the company’s
members those matters we are required to state to them n an auditors’ report and for no other purpose
To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company’s members as a body, for our audit work, for this report, or for the opinions we
have formed

Respective responsibilities of directors and auditors

The directors’ responsibiliies for preparing the Annual Report and the accounts in accordance with
applicable law and International Financial Reporting Standards (IFRSs) as adopted by the European Union
applied n accordance with the provisions of the Compames Act 1985 are set out in the Statement of
Directors’ Responsibilities

Our responsibility 1s to audit the accounts in accordance with relevant legal and regulatory requirements
and International Standards on Auditing (UK and Ireland)

We report to you our opmion as to whether the accounts give a true and fair view and are properly
prepared 1n accordance with the Companies Act 1985 We report to you whether in our opmnion the
mformation given in the Directors’ Report 1s consistent with the accounts. We also report to you 1f, in our
opinion, the company has not kept proper accounting records, 1f we have not received all the information
and explanations we require for our audit, or »f the information specified by law regarding directors’
remuneration and transactions with the company s not disclosed

We read other information contained in the Annual Report and consider whether 1t 15 consistent with the
audited accounts This other mformation compnises only the Directors’ Report We consider the
implications for cur report 1f we become aware of any apparent misstatements or material inconsistencies
with the accounts Our respensibilities do not extend to any other information

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) 1ssued
by the Auditing Practices Board An audit includes exannation, on a test basis, of evidence relevant to
the amounts and disclosures in the accounts It also includes an assessment of the significant estimates
and judgements made by the directors in the preparation of the accounts, and of whether the accounting
policies are appropriate to the company’s circumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtan all the information and explanattons which we
considered necessary in order to provide us with sufficient evidence to give reasonable assurance that the
accounts are free from material misstatement, whether caused by fraud or other irregulanity or error In
forming our opinion we also evaluated the overall adequacy of the presentation of mformation in the
accounts
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Nexia Smith & Williamson

Independent auditors’ report to the shareholders of Altair Financial Services International plc

Opinion

In our opinion

¢ the accounts give a true and fair view, 1n accordance with IFRSs as adopted by the European Union
applied 1n accordance with the provisions of the Companies Act 1985, of the state of the group’s and
parent company’s affairs as at 31 December 2006 and of the group’s loss for the year then ended, and

o the accounts have been properly prepared in accordance with the Companies Act 1985 and

e the information given 1n the Directors” Report 1s consistent with the accounts

DG—‘F(&- Surtbh o W) arrs o

Nexia Smith & Williamson 25 Moorgate
Chartered Accountants London
Registered Auditors EC2R 6AY

Date 29 [2 /0%
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Altair Financial Services International Plc

Consohdated Income Statement
for the 6 months to 31 December 2006

6 months to 11 months to
31 December 30 June
2006 2006
Notes £000 £7000
Revenue 3 587 57
Cost of sales (103) (25)
Gross profit 484 32
Administrative expenses (3,005) (2,141)
Loss from operations 4 (2,521) (2,109)
Profit on sale of investments - 135
Interest and similar mcome receivable 7 19 15
Difference on exchange (2) -
Interest and similar charges payable 8 (44) 2n
Loss before taxation (2,548) {1,980)
Taxation 9 (24) -
Loss attributable to equity shareholders (2,572) (1,980)
Earnings per share
Basic and fully diluted loss per share 10 {21 57p) (20 68p)
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Altair Financial Services International Plc

Consolidated Statement of Changes in Equuty

for the 6 months to 31 December 2006

Share Share  Merger Share Currency Accumulated Total
capital premium  reserve based  translation losses equity
payments reserve
£000 £000 £°000 £000 £000 £°000 £000
Balance at 4 August 2005 - - - - - - -
Loss for the period - - - - - (1,980) {1,980)
Issue of share capital 11,250 1,200 - - - - 12,450
Share [ssue expenses - (165) - - - - (165)
Share based payments - - - 142 - - 142
Reserve arising on group
reconstruction - - (10,000) - - - (10,000)
Balance at 30 June 2006 11,250 1,035 (10,000) 142 - (1,980) 447
Loss for the period - - - - - (2,572) (2,572)
Currency translation
adjustment - - - - 12 - 12
Total recognised income
and expense for the period - - - - 12 (2,572) (2,560)
Share based payments - - - 560 - - 560
Issue of share capital 810 4177 - - - - 4,987
Balance at 31 December
2006 12,060 5,212 (10,000} 702 12 (4,552} 3,434

Page 9




Altair Financial Services International Plc
Consolidated Balance Sheet
At 31 December 2006

31 December 30 June
2006 2006
Notes £000 £7000
Assets
Non-current assets
Goodwill 11 6,100 -
Other intangible assets 12 2,642 -
Property, plant and equipment 13 168 17
8,910 17
Current assets
Inventories 14 111 -
Trade and other receivables 15 395 625
Cash and cash equivalents 16 327 305
833 930
Total assets 9,743 947
Equity and liabilities
Equity attributable to equity holders of the company:
Called up share capital 24 12,060 11,250
Share premium account 25 5,212 1,035
Merger reserve 26 (10,000) {10,000)
Share-based payments resetrve 29 702 142
Currency translation reserve 12 -
Accumulated losses (4,552) (1,980)
Total equity 3,434 447
Current liabilities
Trade and other payables 17 3,809 500
Bank overdrafis and loans 18 2,500 -
Total current liabilities 6,309 500
Total liabilities 6,309 500
Total equity and liabilities 9,743 947

The financial statements were approved by the Board of Directors and signed on its behalf by

= -

E Evans -
Director Date ! f:e,‘o‘/ma 6 200¢
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Altair Financial Services International Ple

Company Balance Sheet
At 31 December 2006

Assets

Non-current assets
Investment 1n subsidiaries
Group receivable

Property, plant and equipment

Current Assets
Trade and other receivables
Cash and cash equivalents

Total assets

Equity and liabilities

Equity attributable to equity holders of the company:

Called up Share capital

Share premium account
Share-based payments reserve
Retained losses

Total equity

Current liabilities

Trade and other payables
Bank overdrafts and loans
Total current liabilities

Total liabilities

Total equity and liabilities

The financial statements were approved by the Board of Directors and signed on its behalf by

G

E Evans

Director Date /! Eob/m@ 0¢
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Notes

21

13

15
16

24
25
29

17
18

31 December 30 June
2006 2006
£000 £000
18,551 10,000
1,483 300
25 14
20,059 10,814
62 563

67 70

129 633
20,188 11,447
12,060 11,250
5,212 1,035
702 142
(2,959) (1,434)
15,020 10,993
2,668 454
2,500 -
5,168 454
5,168 454
20,188 11,447




Altair Financial Services International Ple

Consolidated Cash Flow Statement

for the 6 months to 31 December 2006

Net cash used in operating activities

Investing activities

Interest received

Acquisition of subsidiary

Purchases of property, plant and equipment
Purchase of investments

Proceeds from sale of investments

Net cash (used in)/generated from investing activities

Financing activities

Net proceeds on issue of shares
Net cash balance from acquisition
Net proceeds of short term debt
Interest paid

Net cash generated from financing activities

Net increase in cash and cash equivalents
Exchange rate translation adjustment
Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period
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Notes

27

6 months to 11 months to
31 December 30 June
2006 2006
£°000 £000
(1,522) (2,087)

19 15

(6,118) -
(70) (22)

- (660)

- 795

(6,169) 128
4,987 2,285

263 -

2,500 -

(44) 21

7,706 2,264

15 305

7 -

305 -

327 305




Altair Financial Services International Plc

Company Cash Flow Statement
for the 6 months to 31 December 2006

6 months to 11 months to
31 December 30 June
Notes 2006 2006
£000 £000
Net cash used in operating activities 28 (630) (1,315)
Investing activities
Interest received 2 IS
Acquisition of subsidiary (6,118) -
Loans to subsidiaries (683) (1,012)
Purchases of property, plant and equipment (15) (an
Purchase of investments - (660)
Proceeds from sale of mvestments - 795
Net cash used in investing activities (6,814) (879)
Financing activities
Net proceeds on 1ssue of shares 4,987 2,285
Net proceeds of short term debt 2,500 -
Interest pard (44 2D
Net cash generated from financing activities 7,443 2,264
Net (decrease)/increase in cash and cash equivalents (nH 70
Exchange rate translation adjustment (2) -
Cash and cash equivalents at beginning of period 70 -
Cash and cash equivalents at end of period 67 70
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Altair Financial Services International Pl¢

Company statement of changes in equity

for the 6 months to 31 December 2006

Balance at 4 August 2005
Loss for the penod

Issue of share capital
Share-based payments
Balance at 30 June 2006
Loss for the period
Share-based payments
Issue of share capital

Balance at 31 December 2006

Share Share  Share-based Accumulated Total
capital  premium payments losses equity
£°000 £000 £000 £7000 £000
- - - (1,4434)  (1,434)
11,250 1,035 - - 12,285
- - 142 - 142
11,250 1,035 142 (1,434) 10,993
- - - (1,520)  (1,520)

- - 560 - 560

810 4,177 - - 4,987
12,060 5,212 702 (2,954) 15,020
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Altair Financial Services International Ple

Notes to the Financial Statements
for the 6 months to 31 December 2006

Basis of preparation

The consohdated and company financial statements for the period ended 31 December 2006 have been
prepared in accordance with International Financial Reporting Standards (“IFRS”) as adopted by the
European Union including International Accounting Standards (“IAS”) and Interpretations 1ssued by the
International Accounting Standards Board

The principal accounting policies adopted in the preparation of the consolidated financial information are
set out below

Presentation of financial information
These consolidated financial statements have been prepared under the historical cost convention

Basis of Consclidation

The Group financial statements incorporate the financial statements of the Company and entities
controlled by the Company (its subsidiaries) prepared to 31 December 2006 Control 1s achieved where
the Company has the power to govern the financial and operating policies of an investee entity so as to
obtain benefits from its activities

The results of subsidiaries acquired or disposed of during the year are included in the consolidated income
statement from the effective date of acquisition or up to the effective date of disposal, as appropriate

Where necessary, adjustments are made to the financial statements of subsidiaries to bring the accounting
policies used 1nto line with those used by the Group

All mtra-group transactions, balances, income and expenses are eliminated on consolhidation.

Business combinations

Under the requirements of IFRS 3, all business combinations are accounted for using the purchase
method The cost of business acquisitions is the aggregate of the fair values, at the date of exchange, of
assets given, habilities incurred or assumed, equity instruments issued by the acquirer and any costs
directly attributable to the business combination The cost of a business combination 1s allocated at the
acquisition date by recognising the acquiree’s 1dentifiable assets, habilities and contingent liabilities that
satisfy the recogmition criteria at their fair values at that date The acquisition date 1s the date on which
the acquirer effectively obtains control of the acquiree Intangible assets are recognised 1if they meet the
defimition of an intangible asset contained n IAS 38 and its fair value can be measured reliably The
excess of the cost of acquisition over the fair value of the Group’s share of the identifiable net assets
acquired 1s recogmised as goodwill

New standards and interpretations not applied

The IASB and IFRIC have 1ssued the following standards and interpretations with an effective date after

the date of these financial statements
Effective for accounting
periods beginning on or after:

[FRS 7 Financial Instruments Dhisclosures 1 January 2007
IFRS 8 Operating Segments 1 January 2009
IAS 1 Amendment — Presentation of Financial Statements

Capital Disclosures | January 2007
[FRIC 11 IFRS 2 Group and treasury share transactions 1 March 2007
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Altair Financial Services International Pl

Notes to the Financial Statements
for the 6 months to 31 December 2006

New standards and interpretations not applied (continued)
In addition, IFRIC have 1ssued the following standards and interpretations that are not applicable to the
Group

IFRIC 7 Applying the restatement approach under [AS 29
IFRIC9 Re-assessment of embedded derivatives
IFRIC 12 Service concession arrangements

Upon adoption of IFRS 7, the Group will have to disclose additional information about its financial
instruments, their significance and the nature and extent of risks to which they give rise to More
specifically the Group will need to disclose the fair value of its financial instruments and 1ts risk exposure
in greater detail There will be no effect on reported income or net assets

The Directors do not anticipate that the adoption of the other standards and interpretations listed above
will have a matenal impact on the Group’s financial statements n the period of imtial application

Critical accounting judgements and key sources of estimation uncertainty

The preparation of financial statements in conformity with IFRS required the use of certain critical
accounting estimates It also requires management to exercise 1ts judgment 1n the process of applying the
Group’s accounting policies Estimates and judgements are continually evaluated and are based on
historical expenence and other factors, including expectations of future events that are believed to be
reasonable under the circumstances

The Group makes estimates and assumptions concerning the future The resulting accounting estimates
and assumptions will, by definition, seldom equal the related actual results The assumptions and/or
estimates that have been made that have a sigmificant risk of causing a material adjustment to the carrying
amounts of assets and habulities within the next financial year are set out below

Impairment of goodwill

Determming whether goodwill 1s impaired requires an estimation of the value in use of the cash
generating units to which goodwill has been allocated The value in use calculation requires the Group to
estimate the future cash flows expected to arise from the cash-generating umt and a suitable discount rate
in order to calculate the present value No provision for impairment was made n the penod and the
carrying value of goedwill at the balance sheet date was £6,100,000.

Share based payments

In determiming the fair value of equity settled share based payments and the related charge to the income
statement, the Group makes assumptions about future events and market conditions In particular,
Judgement must be made as to the hikely number of shares that will vest, and the fair value of each award
granted The fair value 1s determined using a valuation model which 1s dependent on further estimates,
mcluding the Group’s future dividend policy, employee turnover, the timing with which options will be
exercised and the future volatility in the price of the Group’s shares Such assumptions are based on
publicly available information and reflect market expectations and advice taken from qualified personnel
Duifferent assumptions about these factors to those made by the Group could matenally affect the reported
value of share based payments.

Intangibie assets

Intangible assets are treated in accordance with the stated pohcy Determining the amounts to be
amortised requires management to make judgements on the useful economic lives of the assets
Management have assessed the useful lives as being between 5 and 8 vears
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Altair Financial Services International Ple

Notes to the Financial Statements
for the 6 months to 31 December 2006

Significant accounting policies

Share-based payments
The Group has applied the requirements of IFRS 2 Share-based Payments

The Group has 1ssued equity-settled share-based payments to directors Equity-settled share-based payments are
measured at fair value at the date of grant. The fair value determined at the grant date has been expensed over the
vesting period, based on the Group’s estimate of shares that will eventually vest Fair value 1s measured by using
a binomial valuation model The expected life used in the model has been adjusted, based on management’s best
estimate, for the effect of non-transferability, exercise restrictions, and behavioural considerations

Leasing
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and
rewards of ownership to the lessee  All other leases are classified as operating leases

Rentals payable under operating leases are charged to the income statement on a straight hine basis in accordance
with the terms of the relevant lease

Retirement benefit costs
The company does not maintain a penston scheme for the staff or its directors; nor does 1t make payments to any
other scheme

Research and Development

Internal research costs are charged against income as incurred Internal development costs are capitalised as
mmtangible assets only when there 1s an 1dentifiable asset that will generate expected future economic benefits and
when the cost of such an asset can be measured rehiably  As a result of the acquisition of Symmetrex the Group
recognised the far value of proprictary software acquired as an ntangible asset in the sum of £896,000
($1,700,000), to be amortised over five years Other internal development costs are charged against income as
incurred since the critena for their recogmition as an asset are not met

Taxation

The charge for current tax 1s based on the results for the year as adjusted for items, which are non-assessable or
disallowed It 1s calculated using rates that have been enacted or substantively enacted by the balance sheet
date

Deferred tax is accounted for using the balance sheet hability method in respect of temporary differences
ansing from chfferences between the carrying amount of assets and habilities m the financial statements and
the corresponding tax basts used n the computation of taxable profit In principle, deferred tax liabilities are
recognised for all taxable temporary differences and deferred tax assets are recognised to the extent that it 18
probable that taxable profits will be available against which deductible temporary differences can be utilised
Such assets and habilities are not recogmised 1f the temporary difference arises from goodwill {or negative
goodwill) or from the 1mitial recognition (other than n a business combination) of other assets and liabilities 1n
a transaction which affects neither the tax profit nor the accounting profit

Deferred tax habilities are recognised for taxable temporary differences ansing in subsicharies and associates
except where the group 1s able to control the reversal of the temporary difference and it is probable that the
temporary difference will not reverse in the foreseeable future

Deferred tax 1s calculated at the rates that are expected to apply when the asset or hability 15 realised or settled
Deferred tax 1s charged or credited in the income statement, except when 1t relates to items credited or charged
directly to equity, 1n which case the deferred tax 1s also dealt with in equity )
Deferred tax assets and habilities are offset when they relate to income taxes levied by the same taxation
authority and the group intends to settle 1ts current tax assets and liabilities on the net basis
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Altair Financial Services International Plc

Notes to the Financial Statements
for the 6 months to 31 December 2006

Significant accounting policies (continued)

Intangible assets

Intangible assets are treated in accordance with the stated policy Determining the amounts to be amortised
requires management to make judgements on the useful economic lives of the assets In addition to
proprietary software acquired (noted under Research and development) the group has recognised the fair
value of customer contracts acquired on the acquisiion of Symmetrex i the sum of £1,580,000
($2,997,000), for which management have assessed the useful life as being eight years Amortisation n
respect of intangible assets 1s included in administration expenses in the Income Statement

Goodwill

On acquisition, the assets and labilittes and contingent lLiabilities of subsihanes are measured at their fair
values at the date of acquisition Any excess of cost of acquisition over the fair values of the identifiable net
assets acquired 1s recogmised as goodwill Any deficiency of the cost of acquisition below the fair values of
the 1dentifiable net assets acquired (1 e discount on acquisition) 1s credited to profit and loss in the penod of
acquisition Goodwill anising on consolidation 1s recognised as an asset and reviewed for impairment at least
annually Any imparrment 1s recognised immediately n profit or loss and 1s not subsequently reversed

Impairment

At each balance sheet date, the group reviews the carrying amounts of 1ts tangible and ntangible assets with
finmite lives to determine whether there 1s any indication that those assets have suffered an impairment loss If
any such indication exists, the recoverable amount of the assets 1s estimated 1n order to determime the extent
of the impairment loss (1if any) Where 1t 1s not possible to estimate the recoverable amount of an individual
asset, the group estimates the recoverable amount of the cash-generating unit to which the asset belongs

Goodwll arising on acquisition 1s allocated to cash-generating units The recoverable amount of the cash-
generating unit to which goodwill has been allocated 1s tested for impairment annually, or on such other
occastons that events or changes in circumstances indicate that it might be impaired

If the recoverable amount of an asset (or cash- generating umit) 1s estimated to be less than its carrymng
amount, the carrying amount of the asset (or cash-generating unit) 1s reduced to its recoverable amount
Impairment losses are recognised as an expense immediately, unless the relevant asset 1s land or buildings at
a revalued amount, in which case the impairment loss 1s treated as a revaluation decrease

Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating umt)
15 increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does
not exceed the carrying amount that would have been determined had no impairment loss been recognised
for the asset (or cash-generating unit) in prior years A reversal of an impairment loss 15 recognmsed as
income 1immediately, unless the relevant asset 1s carmned at a revalued amount, in which case the reversal of
the impairment loss 15 treated as a revaluation increase However, impairment losses relating to goodwill
may not be reversed

Property, plant and equipment
Equpment held for use in the production or supply of goods or services, or for admimistration purposes, 1s

stated in the balance sheet at cost less accumulated depreciation

Depreciation 1s charged so as to write off the cost or valuation of assets, over their estimated useful lives,
using the straight-line method, on the following basis

Office equipment  straight line basis over three to five years

The gain or loss arising on the disposal or retirement of an asset 1s determined as the difference between the
sales proceeds and the carrying amount of the asset and 1s recognised in income
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Altair Financial Services International Plc

Notes to the Financial Statements
for the 6 months to 31 December 2006

Significant accounting policies (continued)

Inventories

Inventories are stated at the lower of cost and net realisable value Cost comprises direct materials and, where
apphcable, direct labour costs and those overheads that have been incurred 1n bringing the inventories to their
present location and condition Net realisable value represents the estimated selling price less all estimated
costs to completion and costs to be incurred in marketing, selling and distribution

Financial instruments
Financial assets and financial habihties are recognised in the group’s balance sheet when the group has
become a party to the contractual provisions of the instrument

The carrying value of accounts receivable and accounts payable and accrued habilities approximates to their
fair values at the date of the transaction due to the relatively short term matunity of these instruments Fair
value represents the amount that would be exchanged in an arm’s length transaction between willing parties
and 1s best evidenced by a quoted market price

Interest-bearing bank loans and overdrafts are recorded at the proceeds received, net of direct 1ssue costs
Finance charges, including premiums payable on settlement or redemption, are accounted for on an accrual
basis and are added to the carrying amount of the instrument to the extent that they are not settled n the
period in which they arise

Investments in subsidiaries
Investments n subsidiaries are stated at cost less any provision for impairment

Investments in securities
Investments mn securities are recognised on a trade-date basis and are initially measured at cost

Investments are classified as erther fair value through profit or loss or available-for-sale and are measured at
subsequent reporting dates at fair value Where securities are held for trading purposes, unrealised gains and
losses are included 1n net profit or loss for the period For available-for-sale investments, unrealised gains
and losses are recognised directly in equity, until the secunity 1s disposed of or 1s determined to be impaired,
at which time the cumulative gain or loss previously recognised 1n equity 1s included 1n the net profit or loss
for the period

Equity instruments
Equity instruments are recorded at the proceeds received, net of direct 1ssue costs

Provisions
Provisions are recognised when the group has a present obligation as a result of a past event which 1t 1s

probable will result in an outflow of economic benefits that can be reasonably estimated

Provisions for restructuring costs are recogmsed when the group has a detailed formal plan for the
restructuring which has been notified to affected parties
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Altair Financial Services International Ple

Notes to the Financial Statements cont.
for the 6 months to 31 December 2006

Significant accounting policies (continued)

Revenue Recognition

The Group’s revenue 1s derived from

(1) Transaction processing for cardholder programmes, on both the acquiring and 1ssuing side, for credit
cards, debit cards, and prepaid stored value cards

(1) The proviston of prepaid debit cards and cash movement solutions

Transaction based fees are set by the Group and are recorded as revenue at the time the transactions are
processed

Cardholder programme fees include activation fees, assessment fees, settlement fees and other contracted
monthly service fees that are not transaction specific Revenue from activation fees 15 recognised n the
month a card programme 15 activated Revenue from other contracted monthly service fees 1s recognised
monthly as the services are performed

Custom programming services performed are contractual agreements and are charged either by the hour,
month or project Custom programming revenue 1s recorded as work 1s performed

Software licencing and maintenance revenue 18 not recognised until each of the following four criteria are
met evidence of an agreement exists, delivery and acceptance has occurred or services have been rendered,
the selling price 1s fixed or determinable, and collection of the selling price 1s reasonably assured

Revenue 1n respect of the provision of prepaid debit card programmes 1s recognised when a contractual
arrangement exists and an invoice 1s raised

Interest income 1s accrued on the time basis, by reference to the principal outstanding and at the interest rate
applicable

Foreign currency translation

Group companies

The censolidated financial statements are presented 1n Sterling, which 1s considered by management to be
the most appropriate presentation currency for its consolidated financial mformation

Transactions in foreign currencies are imtially recorded at the rates of exchange prevailing on the dates of the
transaction Monetary assets and lhabilities denominated 1n such currencies are retranslated at the rates
prevailing on the balance sheet date Profits and losses arising on exchange are included 1n the net profit or
loss for the period All translation differences are recognised as a separate component of equity

Fair value adjustments arising on the acquisition of a foreign entity are treated as assets and habilities of the
foreign entity and translated at the closing rate

Transactions and balances

Transactions n currencies other than Sterling are recorded at the rates of exchange prevailing on the dates of
the transactions or translated at the average exchange rates for the period Exchange differences resulting
from the settlement of transactions denominated 1n foreign currency are included in the statement of income
using the exchange rate ruling on that date

At each balance sheet date, monetary assets and habilities that are denominated in foreign currencies are
retranslated at the rates prevailing on the balance sheet date Foreign currency gains and losses arising from
the translation of assets and habilities are reflected in the income statement as foreign exchange translation
movements
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Altair Financial Services International Plc

Notes to the Financial Statements
for the 6 months to 31 December 2006

3. Turnover

The operations for the provision of prepaid debit cards are carried out in the UK and the transaction

processing operations are located in the USA

The following table provides an analysis of the group’s external sales by geographical market

For the Group

North Amenica
Europe

4  Loss from operations

Loss from operations has been armved at after charging

Staff costs (note 6)

Share-based payments

Research and development

Depreciation and amortisation

Operating lease payments

Cost of inventonies recognised as an expense

5. Auditors’ fees and expenses

Fees payable to the Group’s auditor for the audit

Of the Group’s financial statements

(including £5,000 n respect of the Company (30 June
2006 £5,000))

Fees payable 1n respect of the audit of subsidiary
companies

Fees payable to the Group’s auditor and its
associates for other services

Services in respect of taxation

Services 1n respect of corporate finance transactions
All other services
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6 months to 11 months to
31 December 30 June 2006
2006

£000 £000

522 -

65 57

587 57

6 months to 11 months to
31 December 30 June
2006 2006

£000 £000

754 161

560 142

15 68

34 5

104 79

102 25
6 months to 11 months to
31 December 30 June
2006 2006
£°000 £7000

23 23

2 2

4 -




6.

Altair Financial Services International Ple

Notes to the Financial Statements
for the 6 months to 31 December 2006

Personnel and staff costs

6 months to 11 months to
31 December 30 June
2006 2006
Number Number
Average number of employees including executive
directors
Employed m the UK 6 3
Employed n the US 8 -
14 3
Salaries, pension costs, other benefits and social security costs
6 months to 11 months to
31 December 30 June
2006 2006
£7000 £°000
Wages and salaries 699 144
Share-based payments 560 142
Social security costs 71 17
1,330 303
Directors’ remuneration
Remuneration paid to the directors durmg the period was as follows -
6 months to 1 1 months to
31 December 30 June
2006 2006
£000 £°000
Aggregate emoluments 322 122

Included above are the emoluments of the highest paid director who received aggregate emoluments

of £172,000 1n the perrod (period to 30 June 2006 £65,000)

Investment revenue

Interest income

6 months to 11 months to
31 December 30 June
2006 2006

£000 £°000

19 15

19 15
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8.

Altair Financial Services International Plc

Notes to the Financial Statements
for the 6 months to 31 December 2006

Finance costs

6 months to 11 months to
31 December 30 June
2006 2006
£000 £000
Interest payable on bank loans and overdrafts 40 -
Other interest payable 4 21
44 21

Taxation
6 months to 11 months to
31 December 30 June
. 2006 2006
£000 £000
Current tax 24 -
Deferred tax - -
Total tax expense for the period 24 -

The difference between the total tax expense shown above and the amount calculated by applying the

standard rate of UK corporation tax to the loss before tax 1s as follows

6 months to 11 months to

31 December 30 June

2006 2006

£7000 £000

Loss before taxation (2,548) {1,980)
Tax on profit on ordinary activities at standard UK

corporation tax rate of 30% (764) (594)

Effect of

Expenses not allowable for taxation 2 22

Capital allowances n excess of depreciation 3) (D

Losses brought forward (505) -

Adjustment 1n respect of losses brought forward (84) -

Foreign tax adjustment - 68

Losses carried forward 1,378 505

Total tax expense for the period {24) -

Deferred income tax assets are recognised for tax loss carry-forwards to the extent that the realisation of
the related tax benefit through the future taxable profits 1s probable The group did not recognise a
deferred income tax asset of £1,378,000 (30 June 2006 £505,000) in respect of losses amounting to
£4,593,000 (30 June 2006 £1,688,000) that can be carried forward against future taxable income
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Altair Financial Services International Plc

Notes to the Financial Statements
for the 6 months to 31 December 2006

10. Earnings per share

11,

Loss
Loss for the purpose of basic and diluted loss per share

Number of shares
Weighted average number of ordinary shares in 1ssue during the

period

Basic and fully diluted loss per share

Goodwill

Cost and net book amount
At 5 August 2005 and 1 July 2006
Arising on acquisitions

At 31 December 2006

At 30 June 2006

6 months to
31 December
2006

£000

(2,572)

11,924,921

(2157p)

11 months to
30 June
2006

£000

( 1,980)

9,575,091

(20 68p)
£000

6,100

6,100

The above carrying amount of goodwill 1s allocated against the Group’s transaction processing operations

in the USA

At the balance sheet date the Group performed impairment tests on the level of cash generating units by
using cash flow projections based on current operative planning covering a five year period These
current forecasts are based on past experience as well as on future expected market developments The
Group determined the recoverable amounts to be n excess of their carrying value mcluding goodwill

Therefore there was no impairment of goodwill.
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Altair Financial Services International Plc

Notes to the Financial Statements
for the 6 months to 31 December 2006

12. Other intangible assets

Customer Proprietary
contracts software Total
£000 £000 £000

Cost
At 4 August 2005 and 1 July 2006 - - -
Arising on acquisitions (note 22) 1,817 896 2,713
At 31 December 2006 1,817 806 2,713
Amortisation
At 4 August 2005 and 1 July 2006 - - -
Charge for the year 41 30 71
At 31 December 2006 41 30 71
Net book amount
At 31 December 2006 1,776 866 2,642

At 30 June 2006 - - -
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Altair Financial Services International Plc

Notes to the Financial Statements
for the 6 months to 31 December 2006

Property, plant and equipment

Cost
At 4 August 2005
Additions

At 30 June 2006
Arising on acquisitions
Additions

At 31 December 2006

Depreciation
At 4 August 2005
Depreciation for period

At 30 June 2006
Ansing on acquisitions

Depreciation for period

Net book value at 31 December 2006

Net book value at 30 June 2006

Inventories

Group

Stocks and work 1n progress

Group Company
Office Office

Equipment Total Equipment Total
£000 £°000 £°000 £000
22 22 17 17
22 22 17 17
354 354 - -
70 70 15 15
446 446 32 32
5 5 3 3
5 5 3 3
261 261 - -
12 12 4 4
278 278 7 7
168 168 25 25
17 17 14 14
31 December 30 June
2006 2006
£000 £°000
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Altair Financial Services International Ple

Notes to the Financial Statements
for the 6 months to 31 December 2006

Trade and other receivables

Trade and other receivables comprise amounts as set out below

Group Company
6 monthsto 11 monthsto 6 months to 11 months to
31 December 30 June 31 December 30 June
2006 2006 2006 2006
£000 £7000 £000 £000
Trade receivables 181 34 - 23
Other recervables 188 523 57 522
Prepayments and accrued income 26 18 5 18
395 625 62 563

The average credit period taken on sale of goods was 45 days (30 June 2006 45 days)

The directors consider that the carrying amount of trade and other receivables approximates their fair

value

Cash and bank balances

Cash and bank balances comprise cash and short-term deposits The carrying amount of these assets
approximates to their fair value

Trade and other payables

Trade and other payables comprise amounts as set out below

Group Company

6 monthsto 11 monthsto 6 monthsto 11 months to

31 December 30 June 31 December 30 June

2006 2006 2006 2006

£7000 £7000 £7000 £7000

Trade payables 876 i41 92 105

Other taxes and social security costs 35 7 35 7

Current income tax habilities 24 - - -
Qutstanding consideration payable in

respect of acquisition of subsidiary 2,433 - 2,433 -

Other creditors 226 8 - -

Accruals and deferred income 215 344 108 342

3,809 500 2,668 454

The average credit period taken during the period was 30 days (30 June 2006 30 days)

The directors consider that the carrying amount of trade payables approximates to their fair value
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Altair Financial Services International Plc

Notes to the Financial Statements
for the 6 months to 31 December 2006

18. Bank overdrafis and loans

On 3 November 2006 the Company entered into a loan note instrument for £2,500,000, secured by a
floating charge on the assets of the Company and convertible into ordinary shares at £4 per share at the
option of the loan note holder or repayable on or before 3 May 2007 Interest was payable on the princtpal
amount of the loan at the rate of 10% per annum The carrying value represents the fair value of the loan,
which was repaid on 12 February 2007

19. Operating Lease Commitments

Group Company
6 months to 11 months to 6 months to 11 months to
31 December 30 June 31 December 30 June
2006 2006 2006 2006
£°000 £°000 £000 £7000

Minimum  lease  payments  under
operating leases recogmised 1n expenses 104 79 20 79
for the penod

At the balance sheet date, the group had
outstanding commtments under non-
cancellable leases, which fall due as

follows

Within one year 180 35 - 35
In the second to fifth years inclusive 580 - - -
After five years 20 - - -

20. Related party transactions

Group and company

Included in Admrnistration expenses in the Company 1s an amount of £64,000 (11 months to 30 June
2006 - £305,000) invoiced to the Company by Mr 1-S Robson for consultancy services Of this amount
there was an outstandig balance of £7,000 at 31 December 2006 (£165,000 at 30 June 2006)

At the balance sheet date the Group was n receipt of loans totaling £179,000 from two of 1its
shareholders This amount 1s mcluded m Other creditors The loans were repaid in April 2007

On 4 October 2006 the Group entered 1nto a contract with M2 Systems Corporation, of which Michael
Muscato and Joseph Adams are controlling directors, for the provision of management and support
services

During the period Altair Financial Services International Plc funded the activities of its subsidiary

companies At the balance sheet date 1t was owed £1,483,000 (at 30 June 2006 - £1,012,000) by 1ts
subsicdiary companies
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Altair Financial Services International Plc
Notes to the Financial Statements
for the 6 months to 31 December 2006
20. Related party transactions (continued)

The remuneration of the directors who are the key management personnel of the Group 1s set out below in
aggregate for each of the categories specified in [AS 24 Related Party Disclosures

6 months to 11 months to

31 December 30 June

2006 2006

£000 £000

Short-term employee benefits 363 137
Share-based payments 558 142
921 279

21. Investment in subsidiary undertakings

The carrying value of the investment in subsidiary undertakings represents the fair value of the
consideration paid to acquire 100% of the 1ssued share capital of, and voting rights, in 1ts subsidiary
companies as detailed below:

Country of

Incorporation

Altair Fiancial Services Limited England & Wales
Altair Financial Services International Inc USA
Altairr Financial Services International (Antigua) Limited Antigua
Mimi Media (UK) Limited England & Wales
Symmetrex Inc USA
M2 Inc USA
M2 Antigua Ltd Antigua
Gkbill Ltd Antigua

22. Acquisition of subsidiary

On 6 November 2006 the company completed the purchase of 100% of the 1ssued share capital of
Symmetrex Inc, an established transaction processing company with operation centres in Maitland,
Florida and Salt Lake City, Utah in the USA The total consideration was US$ 15 6 million, satisfied by a
cash payment of US$11 million, a further cash payment of $1 1 million which was settled on 12 February
2007, and deferred consideration of $3 5 millien to be satisfied by the 1ssue of Altair shares 18 months
after completion
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Altair Financial Services International Ple

Notes to the Financial Statements
for the 6 months to 31 December 2006

22. Acquisition of subsidiary (continued)

23.

Book value Fair value Fair value
Net assets acquired adjustments
£°000 £7000 £000
Property, plant and equipment 93 a3
Intangible assets - 2,713 2,713
Trade and other receivables 336 5 341
Cash balances 263 263
Trade and other payables {959) (959)
Borrowings - -
{(267) 2,718 2,451
Goodwill 6,100
Total consideration 8,551
Satisfied by
Cash payment on completion 5,791
Cash payment settled 12 February 2007 578
Deferred consideration to be satisfied by the
1ssue of Altair shares 1,855
Dhrectly attnbutable costs 327
8,551
Net cash outflow arising on acquisition
Cash consideration 6,369
Cash and cash equivalents acquired (263)
6,106

The goodwill ansing on the acquisition of Symmetrex 1s attnibutable to the anticipated future operating
synergies from the combination

Symmetrex contributed revenue of £494,000 and a loss of £57,000 to the Group’s loss before tax for
the period between the date of acquisition and the balance sheet date

It has not been practicable to quantify the contribution that Symmetrex would have made 1If the
acquisition had been completed on the first day of the financial period as no accounts have been
prepared for Symmetrex for the period to 30 June 2006

Post Balance Sheet events

Since the balance sheet date the Company has raised an additional £11 6 million through the 1ssue of
1 9 million shares and the conversion of 700,000 warrants The share 1ssue proceeds have been used
to settle the outstanding $1 1 million consideration for the purchase of Symmetrex and for repaying
the convertible loan note of £2 5 million The balance of the funds raised have been used to provide
working capital for the Group
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Altair Financial Services International Plc

Notes to the Financial Statements
for the 6 months to 31 December 2006

24, Called up share capital

6 months to 31 December 2006 11 months to 30 June 2006
Number of Number of
shares £000 shares £°000
Authorised:
Ordinary shares of £1 each 100,000,000 100,000 100,000,000 100,000
Allotted, issued and fully paid:
Brought forward 11,250,000 11,250 - -
Issued for cash 809,905 810 800,002 800
Issued in satisfaction of a loan - - 450,000 450
Issued in respect of the acquisition of a
subsichary - - 9,999 998 10,000
12,059,905 12,060 11,250,000 11,250

The company has one class of ordinary shares, which carry no right to fixed income
Duning the period the following numbers of ordinary shares were 1ssued

(1} On the 7 August 2006 373,078 shares were 1ssued for cash at a price of £6 50 per share
()On 9 August 2006 436,827 shares were 1ssued for cash at a price of £6 50 per share

Warrants

In consideration of its support in connection with the mitial financing of the Group’s activities Dexapomt
United Corporation was granted warrants o subscribe for 200,000 ordinary shares at £2.50 per share
exercisable at any time prior to 29 December 2006

By a Supplemental Deed dated 21 November 2006 Dexapomt was granted a warrant to subscribe for an
additional 100,000 shares at £2 50 per share on or before 30 June 2007 and the exercise period for the
original warrant for 200,000 shares was extended to 30 June 2007 On 16 Apnl 2007 an Extension Letter
was 1ssued notifying Dexapoint that the exercise period for all the warrants was extended to 31 December
2007 On 20 November 2007 Dexapoint exerctsed its rights under the Warrant Deed to subscribe for
200,000 shares In December 2007 the directors resolved to extend the exercise period in respect of the
remaimning 100,000 warrants to 31 December 2008

In Apnil and May 2006 1,000,000 warrants were granted to directors, exercisable at £1 per share at any time
prior to 31 December 2007 On 22 June 2007 Mr Robson, having resigned as a director, notified the
Company of his intention not to exercise the warrant in respect of 500,000 shares and the warrant deed was
revoked On the same day a warrant to subscribe for 500,000 shares at £1 per share prior to 31 December
2007 was granted to Palmdale Investments SA This warrant was exercised in full on 20 July 2007 In
December 2007 the directors resolved to extend the exercise period in respect of the remaimming 500,000
warrants to 28 February 2008

Options
On 13 July 2006 the following options were granted -

(1) 420,000 options were granted under the Company’s Unapproved Option Scheme
() 95,000 options were granted under the Company’s EMI Option Scheme

All the above options are exercisable at £2 50 per share 50% of the options are exercisable on the histing of
the Company’s shares on the London Stock Exchange and the remaining 50% are exercisable 12 months
after the listing
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Altair Financial Services International Ple

Notes to the Financial Statements
for the 6 months to 31 December 2006

Share premium account

Premium arising on issue of shares
Share 1ssue expenses
Balance at 30 June 2006

Premium arising on 1ssue of shares
Share 1ss5ue expenses
Balance at 31 December 2006

Merger reserve

Reserve arising on Group reconstruction

Balance at 30 June and 31 December 2006

Cash used in operations - Group

Operating loss

Depreciation and amortization
Share-based payments

(Increase} 1in inventories
decrease/(1ncrease) 1 receivables
(decrease)/increase in payables

Cash used in operations

Cash used in operations — Company

Operating loss

Depreciation charge

Share-based payments

Provision agamst inter-company balances
decrease/(increase) in debtors
{decrease)/increase n creditors

Cash used in operations

£:000
1,200
165
1,035
4,454

277)
5,212

£000

(10,000)

(10,000

6 months to 11 months to

31 December 30 June
2006 2006
£7000 £°000

(2,521) (2,109)

83 5

560 142

i -

565 (625)

(98) 500

{1,522) (2,087)

6 months to 11 months to

31 December 30 June
2006 2006
£000 £000

(1,476) (1,563)

4 3

560 142

- 212

501 (563)

(219) 454

(630) (1,315)
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Notes to the Financial Statements
for the 6 months to 31 December 2006

29. Share-based payments

Options

The Company has granted share options to directors and employees during the perted as follows
Unapproved option scheme EMI option scheme

Lee Britton 210,000 shares 40,000 shares

Edward Evans 210,000 shares 40,000 shares

Alex Lubin - 15,000 shares

Details of the share options outstanding during the year are as follows

At 31 December 2006 At 30 June2006
Options Weighted  Options Weighted
average average
exercise price exercise price

Qutstanding at beginning of period - -
Granted during the period 515,000 £2 50 - -
Forfeited during the period - - - -
Exercised during the period - - - -
Expired during the period - - - -
Qutstanding at end of period 515,000 £2 50 - -

Exercisable at end of period - - - -

50% of the options are exercisable at £2 50 per share on the listing of the Company’s shares on the London
Stock Exchange and the remaining 50% are exercisable 12 months after the Listing

The cost of the award of these options has been measured as the fair value of the award at the date of grant
The fair value has been determined using a Binomral Valuation model The inputs 1n respect of these
options 1nto the model are as follows

Price at date of grant £2 50 Exercise price £250
Expected volatility 30% Option Iife 10 years
Risk free rate 4 75% Expected dividend yield 0 0%

Expected volatillity was determined using Bloomberg- Historical Comparable Volatility over the Exercise
Period of the options, adjusted for Private Company status The weighted average share price factored nto
the model was £2 50

The weighted average fair value of the options at the date of grant was 59p per share

The group recognised a total cost of share-based payments in respect of these options of £89,000 n the
period

No options were exercised, forfeited or expired during the period

Page 33




-,

\

Altair Financial Services International Plc
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for the 6 months to 31 December 2006

29. Share-based payments (continued)

30.

Warrants

In April and May 2006 the Company granted warrants to subscribe for shares to directors as follows

Iam-Stuart Robson 500,000 shares
Lee Bnitton 300,000 shares
Edward Evans 200,000 shares

Details of the warrants outstanding during the year are as follows

At 31 December 2006 At 30 June2006
Warrants Weighted  Warrants Weighted
average average
exercise price exercise price
Outstanding at beginning of period - - - -
Granted during the period 1,000,000 £100 1,000,000 £1 00
Forfeited during the period - - - -
Exercised during the period - - - -
Expired during the penod - - - -
Outstanding at end of period 1,000,000 £100 1,000,000 £1 00
Exercisable at end of period 1,000,000 £100 1,000,000 £1 00

The warrants were originally exercisable at £1 00 per share at any time prior to 31 December 2007, but it
was resolved in December 2007 that the exercise peniod 1n respect of the warrants for messrs Britton and
Evans be extended to 28 February 2008 The agreement in respect of the warrants for Mr Robson was
revoked following his notifying the company that he would not be exercising them

The cost of the award of these warrants has been measured as the fair value of the award at the date of grant
The fair value has been determined using a Bimomial Valuation model The mputs in respect of these
warrants into the model are as follows

Price at date of grant £2 50 Exercise price £100
Expected volatility 25 0% Option life 31 December 2007
Risk free rate 4 44% Expected dividend yield 00%

Expected volatility was determined using Bloomberg- Historical Comparable Volatlity over the Exercise
Period of the warrants, adjusted for Private Company status The weighted average share price factored into
the model was £2 50

The weighted average fair value of the warrants at the date of grant was £1 57 per share

The group recognised a total cost of share based payments 1n respect of these warrants of £471,000 in the
current period and £142 000 1n the previous period to 30 June 2006

Ultimate control

As far as 15 known to the directors there 1s no controlling shareholder
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