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PRICELINE.COM BOOKINGS ACQUISITION
COMPANY LIMITED

DIRECTORS' REPORT

The directors present their annual report and the audried financial statements for the year ended 31 December
2007

The directors’ report has been prepared m accordance with the special provisions refating to small companies
under Section 246(4) of the Companies Act 1985

PRINCIPAL ACTIVITY

The company's principal activity 1s that of an investment company The company has a rading subsidiary,
Bookings B V incorporated mn the Netherlands

REVIEW OF DEVELOPMENTS AND FUTURE PROSPECTS

The directors are satisfied with the result achieved by the company and expect the company to develop further
the year ahead

FINANCIAL RISK MANAGEMENT

The foreign exchange risk 1s controlled by the ultimate parent company, priceline com Incorporated The trading
currency risks are controlled by the trading subsidiary At this time, the directors do not consider that the company
has a matenal exposure to these financial risks and therefore does not utilise credit insurance or enter nto any
hedgmmg mstruments

DIVIDENDS

The directers do not recommend the payment of a dividend (2006 - £nil)

DIRECTORS
The directors who served throughout the year were as follows

G Fogel
R Mylod




PRICELINE.COM BOOKINGS ACQUISITION
COMPANY LIMITED

DIRECTORS' REPORT (continued)

AUDITORS
In the case of each of the persons who are directors of the company at the date when this report 15 approved

» so far as each of the directors 15 aware, there 15 no relevant audit mformation (as defined n the
Compantes Act 1985) of which the company’s auditors are unaware, and

¢ each of the directors has taken all the steps that they ought to have taken as a director 1o make themselves
aware of any relevant audit information {as defined) and to establish that the company’s auditors are
aware of that information

This confirmation 1s given and should be nterpreted n accordance with the provisions of s234ZA
of the Companies Act 1985

Deloitte & Touche LLP have expressed their willingness to continue in office as auditors and a resclution to
reappoint them will be proposed at the forthcoming Annual General Meeting

Approved by the Board of Directors 5
and signed on behalf of the Board 30 Ocdobes Zoog

%f)/\
G Fogel

Director




PRICELINE.COM BOOKINGS ACQUISITION
COMPANY LIMITED

STATEMENT OF DIRECTORS' RESPONSIBILITIES

The directors are responsible for prepanng the Annual Report and the financial statements n accordance with
apphcable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepere the financial statements i accordance with Umited Kmgdom Generally
Accepted Accounung Practice (United Kingdom Accounting Standards and applcable law) The financial
statements are required by law 1o give a true and far view of the state of affairs of the company and of the profit
or loss of the company for that perred In prepaning those financial statements, the directors are required to

*

select suitable accountmg policies and then apply them consistently,
meke judgements and estimates that are reasonable and prudent,
state whether apphicable accounting standards have been followed, and

prepare the financial statements on the gong concern basis unless 1t 1s mappropriate to
presume that the cormpany will continue in business

The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy at
any time the finencial position of the company and to enable them 1o ensure that the financial statements comply
with the Companies Act 1985 They are also responsible for safeguarding the assets of the company end hence
for taking reasonable steps for the prevention and detection of fraud and other rregularities



INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF
PRICELINE.COM BOOKINGS ACQUISITION COMPANY LIMITED

We have audited the financial stztements of Priceline com Bookmgs Acguisiuon Company Limited for the year
ended 31 December 2007 which comprise the profit and loss account, the balance sheet and the related notes I to 15
These financial statements have been prepared under the accounung policies sef out therein

This report 1s made solely to the company’s members, as a body, m accordance with section 235 of the Companies
Act 1985 Our audit work has been undertaken so that we might state to the company’s members those matters we
are required to state to them n an auditors’ report and for no other purpose To the fullest extent permitted by law,
we do not accept or assume responsibility to anyone other than the company and the company’s members as a body,
fer our audst work, for this report, or for the opimiens we have formed

Respective responsimlities of directors and auditors

The directors’ responsibilities for preparing the financial statements 1 accordance with applicable law and United
Kingdom Accountng Standards (United Kingdom Generally Accepted Accounung Practice) are set out in the
Statement of Directors' Responsibilities

Our responsibility 1s to audit the financsal statements m accordance with relevant legal and regulatory requirements
and International Standards on Auditing (UK and Ireland)

We report 10 you our opimon as to whether the financial statements give a true and farr view and are properly
prepared in accordance with the Companies Act 1985 We also report to you whether m our opmion the information
given n the Directors’ Report 15 consistent with the financial statements

In addition we report (o you if, 1n our opinion, the company has not kept proper accounting records, if we have not
recerved all the mformation and explanations we require for our audn, or 1f information specified by law regarding
directors’ rernuneration and other transactions 1s not disclosed

We read the Directors' Report and consider the mplications for our report if we become aware of any apparent
missiatements within ot

Basis of audit opmion

We conducted our audit 1n accordance with International Standards on Auditing (UK and Ireland) 1ssued by the
Auditing Practices Board An audt includes exammnation, on a test basis, of evidence relevant 10 the amounts and
disclosures m the financial statements It also includes an assessment of the significant estimates and judpements
made by the dwrectors m the preparation of the financial statements, and of whether the accounting policies are
appropriate to the company's circumstances, consistently appled and adequately disclosed

We planned and performed our audit so as te obtan all the information and explanations which we considered
necessary mn order to provide us with sufficient evidence to give reasonable assurance that the financial statements
are fiee from material misstaternent, whether caused by fraud or other mregulanty or error In formmng our opmnion
we also evaluated the overall adequacy of the presentation of information m the financial statements

Opmion
In our opmion

« the financial statements give a true and fair view, 1n accordance with United Kingdom Generally Accepted
Accounting Practice, of the state of the company's affawrs as at 31 December 2007 and of its prefit for the year
then ended,

« the financial statements have been properly prepared n accordance with the Companies Act 1985, and

» the information given n the Directors’ Report 1s consistent with the financiaf statements

——
Deloitte & Touche LLP

Chartered Ac¢countants and Reg:stered Auditars
Cambridge, United Kingdom

30 Olshor 200 ;



PRICELINECUM BUUKINGD ACQUISI1IUN

COMPANY LIMITED

PROFIT AND LOSS ACCOUNT
Year ended 31 December 2007

Administrative expenses
OPERATING LOSS

Income from fixed asset mvestments
Interest recervable and similar income
Interest payable and sumilar charges

PROFIT (LOSS) ON ORDINARY ACTIVITIES
BEFORE TAXATION

Tax on profit (loss) on ordmary activities

PROFIT (LOSS) FOR THE FINANCIAL YEAR

All activities derive from continuing operations

Note

ur

2007 2006

£ £

(12,315) (7,500)

(12,315) (7,500)
9,200,000 -
136,763 -
(86,112) (78,352)
9,238,336 (85.852)

9,238,336 (85,852}

There are no recognised gams and losses other than the profit for the current financial year and the loss for the
preceding financial year Accordingly, no statement of total recognised gans and losses 1s given




PRICELINKL.CUM BOUKINGD ACQUINLIIUN
COMPANY LIMITED

BALANCE SHEET
31 December 2007

Note 2007 2006
£ £
FIXED ASSETS
Investments 7 75,687,975 75,687,975
CURRENT ASSETS
Debtors,
Due within one year 3 137,725 -
Due after more than one year g 9,200,000 -
9,337,725 -
CREDITORS: amounts falling due
within one year 9 (50,932) (35,553)
NET CURRENT ASSETS (LIABILITIES) 9,286,793 (35,553)
TOTAL ASSETS LESS CURRENT
LIABILITIES 84,974,768 75,652.422
CREDITORS ameounts falling due
after more than one year 10 (924,112  (840,102)
NET ASSETS 24,050,656 74,812,320
CAPITAL AND RESERVES
Called up share capital 11 2,000 2,000
Share premmun account 12 74921311 74921311
Profit and loss account 12 9,127,345 (110,991}
SHAREHOLDERS' FUNDS 13 84,050,656 74812320

These financial statements were approved by the Board of Directors and authorised for 1ssue on Ocle e 35 12008
They were signed on 1ts behaif by

) M/
G Fogel

Direcior




PRICELINE.COM BOOKINGS ACQUISITION
COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2007

1. ACCOUNTING POLICIES

The financial statements have been prepared in accordance wrth applicable United Kingdom accounting
standards The prncipal accounting pobeies adopted are summarised below

Accounting convention
The financial statements are prepared under the histoncal cost convention

Cash flow statement

As permitied by Financial Reporting Standard No 1 (Revised) “Cash flow statements” the company has not
included  cash flow statement as part of its financial statements because the consolidated financial statements of
its ultimate parent company, Priceline com Incorporated (of which Priceline com Beohings Acquisition Company
Limnited 15 a subsidiary) are publicly available

Consohdation

As permitted by s228 of the Companies Act 1985, the company has not prepared consolidated financial
statements as 1t 15 a subsidiary of Priceline com Incorporated, a company incorperated n the United States of
America which prepares publicty available consohidated accounts

These financal statements therefore present mformation about the company as an individual undertaking and not
about its group

Investments
Investments held as fixed assets are stated at cost fess any provision for impawment 1n value
Taxation

Current tax 1s provided at amounts expected to be paid [or recovered) using the tax rates and laws that have been
enacted or substantively enacted by the balance sheet date

Deferred tax is recognised n respect of all tmmg differences that have oniginated but not reversed at the balance
sheet date where transactions or events that result m an obligation to pay more tax n the future or a nght to pay
less tax 1n the future have occurred at the balance sheet date Timing differences are differences between the
group's taxable profits and 1s resulls as stated m the financial statements that atise from the mclusion of gans
and losses 1n tax assessments 1n periods different from those i which they are recogmsed m the financral
statements

2 INFORMATION REGARDING DIRECTORS AND EMPLOYEES

During the current and preceding year there were no employees and the directors did not recerve any
remuneration from Priceline com Bookings Acquisition Company Lirnited for their services to the company



PRICELINE.COM BOOKINGS ACQUISITION
COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2007

3 INTEREST RECEIVABLE AND SIMILAR INCOME

Intercompany loan interest recervable

4 INTEREST PAYABLE AND SIMILAR CHARGES

Interest payable on mtercompany loan

5. PROFIT (LOSS) ON ORDINARY ACTIVITIES BEFORE TAXATION

Profit (loss) on ordinary activities before taxation 1s after

chargimg,

Fees payable to the company’s auditors for the audit of the
company’s annual accounts

2007 2006
Z £
136,763 -
2007 2006
£ £
86,112 78,352
2007 2006
£ £
7.600 5,500

The audiors did not recerve any remuneration mn relation to non audit services during either the current or

precedmng financial year



PRICELINE.COM BOOKINGS ACQUISITION ,
COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2007

6. TAX ON PROFIT (LOSS) ON ORDINARY ACTIVITIES

2007 2006 \
£ £ ‘
Current taxation
UK corporation tax charge for the year 3,549,000 -
Double tax relief (3.949,000) -

Tax on profit {loss) on ordinary activities - -

The standard rate of tax for the year, based on the UK standard rate of corporauon tax is 30% The actual tax
charge for the current and preceding year differs from the standard tax rate for the reasons set out i the following
reconcihiation

2007 2006
£ £

Profit (Joss) on ordmary activities before tax 9238336 {85,852)
Tax on profit (loss) on ordinary activities at standard rate 2,771,501 (25,756)
Factors affecting charge for the year |
Addrtional corporation tax on underiying tax 1,189,000 - I
Pouble tax relief (3,949,000)
Group relief (received for mil consideration) not pad for (11,501) 25,756

Current tax charge for the year - -

At 31 December 2006 and 31 December 2007, the company had no deferred tax assets to recognise
Factors affecting future tax charges \

In March 2007, the UK Govermnmeni announced that it would introduce legislanon that would reduce the
corporation tax rate to 28% with effect fom 1 April 2008 This legislation was substantively enacted m June
2007 The effective tax rate for the year ended 31 December 2008 1s expected to reduce accordingly

10




PRICELINE.COM BOOKINGS ACQUISITION
COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2007

7 FIXED ASSET INVESTMENTS

Cost and net book value

At 1 January 2007 and 31 December 2007

Principal group imvestment

The company has an mvestment in the following subsidiary undertaking

Country of
Subsidiary undertaking  imcorporation  Principal actwvety

BookmngsB V Netherlands  Provision of services to facihtate
hotel bookings over the ntemet

8, DEBTORS

Amounts falling due within one year

Due from immed:ate parent undertaking
Other debtors

Amounts falling due after more than one year

Loan due from immediate parent undertaking

Sharesin
subsiduary
undertaking
£

75,687,975

Class of Percentage of

shares shares held

Ordmary 100%
shares

2007 2006

£ £

136,763 -

962 -

137,725 -

9,200 000 -

During the year the company granted a loan of £9,200,0600 to its immediate parent undertaking The loan
principal s due for repayment on 15 October 2017 and bears interest at a rate of 7% per annum

9. CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

Amounts due to mmediate parent undertaking
Amounts due to fellow group undertaking
Accruals

2007 2000
£ £
23,105 21,003
18,627 -
9,200 14,550

50,952 35,553




PRICELINE.COM BOOKINGS ACQUISITION
COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2007

19. CREDITORS. AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR

Amount due to immediate parent undertaking

2007 2006
£ £

924,112 840,102

The immediate parent undertaking has undertaken not to request payment of the above loan for & period of at

least 12 months frorn the balance sheet date

11 CALLED UP SHARE CAPITAL

Authonsed
2,000,000 ordinary shares of £0.001 each

Called up, allotted and fully pard:
2,000,000 ordinary shares of £0 001 each

12. STATEMENT OF MOVEMENT IN RESERVES

At ] January 2007
Profit for the financial year

At 31 December 2007

2007 2006
£ £
2,000 2,000
2,000 2,000
Share Profit and
premuum loss
account account
£ £ Total
74921311 (110,991) 74,810,520
- 9238336 9,238,338
74921311 9127345 84,048,656

12




PRICELINE.COM BOOKINGS ACQUISITION
COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2007

13

14

15,

RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS' FUNDS

2007 2006
£ £
Profit (loss) for the financial year 9,238,336 (85,852)
Net addition to (reduction in) shareholders’ funds 9,238,336 (85,852)
Openmng shareholders’ funds 74,812,320 74,898,172
Closing shareholders’ funds 84,050,656 74,812,320

RELATED PARTY TRANSACTIONS

As the company 1s a 100% owned subsidiary of a group whose consolidated financial statements are publicly
available 1t 15 not required to disclose transactions with other group undertakings that would otherwise be
required under Financial Reporting Standard No.8 ‘Related Party Disclosures’

ULTIMATE PARENT COMPANY AND CONTROLLING PARTY

100% of the tssued share capital of the company 1s owned by Priceline com Internatonal Limited, a company
registered 1n England and Wales whese principal place of busmess 1s at 100 New Bridge Street, Lendon EC4V
6JA The directors consider this to be the immediate parent company

The company’s vltimate parent company and controlling party 1s Pricelme com Incorporated, a company
incorporated in the Untted States of Amertca, whose principal place of business 1» at 300 Connecticut Avenue,
Norwatk, Connecticut 06854 USA and this 1s the smallest and largest group m which the results of the company
are consolidated




