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'BB&R LIMITED

'STRATEGIC REPORT

Prmcrpal Activities

The business of the Company, BB&R Limited, continues to be that of trading wine and spirits, the productlon
sale and distribution of spirits brands, the provision of services such as our Customer Private Reserve (CPR)
storage business and commission from our online fine wine exchange platform.

Business Review

We are pleased to report the results for the yeér ended 31 March 2022. :
S ' - : 2022 2021 .

' ' £000s  £000s  Change
Tumover (excludmg En Primeur ad_]ustment)* g ’ 161,332 171,009 ‘(5.7%)
Turmover : C 152,711 156,566 . (2.5%)°
Gross Profit - ' ' o 48801 46202 - 5.6%
Operating Profit (excluding En Primeur a(_ijustnient)* ' S 12,573 3,706 239%
Operating Profit T R 9,955 850 (1,071%)
Joint Venture and Exceptional Ttems _ ) - ’ V - 2,102) - N/A
Interest , R . (1,614) (1,067) (51.3%)
Gain on revaluattio_n of investment properties . . 4,123 (79) " N/A

%

Profit/(Loss) on Ordinary activities before taxation - i 12,464, (2,398) N/A

* . *Tumover and operating profit based on sales from En Primeur and Wine Lying Abroad purchases being recognised when invoiced to

customers. For statutory accounting purposcs thesc salcs and associated profits are deferred untit the time that the stock is made available to
the customer. .

After accounting for the étamtory En Rrimeur adjustment, statutory Company sales for the year ended 31 March
2022 were £152,711,000 (2021: £156,566 000) and statutory Company EBITDA excludmg exccptlonal items,
was £15,586,000 (2021 £2,586,000).

* Before the statutory accounting adjustment for En Primeur, Company sales for the year ended 31 March 2022
reached £161,332,000 (2021: £171,009,000), a decline of-5.7%.’ Underlying Company EBITDA, excluding
exceptional items, was £18,204,000 (2021: £5,480 ,000), representing year-on-year growth of 232.2%. EBITDA
|mprovement is attributable to improved gross profit margms across the Company as well as efficiency- based cost
savings. :

Business Unit Review
BB&R’s strong trading results are attrlbutable to the success of the prior year’s business and fi nancial restructure

. _(the downsizing of our Wholesale business and focused investment behind our Prwate} Client business) and the

launch of a new five-year strategy ‘uncorking excellence’ which delivered an early positive impact in year one.

Trading was strong across all areas. of BB&R throughout the year. In particular we saw an uplift in customers
_ collecting and storing fine wines with us. BBX, our trading platform, also experienced double digit growth.

To support growth in'customer'win.e storage we have built a state-of-the-art 117,000 sq. ft wine storage facility in
Andover, UK which officially opened in April 2022. This new warehouse named *‘Jubilee’ doubles our capacity
for storage and ensures that we can offer the highest standard of wine storage to our customers.

To support the growth in collectors, we have invested significantly behind an exciting pipeline of maturing fine
wines and whisky, which we expect to benefit from in future years. ‘
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Summary :
‘In summary, the busmess has delivered some tremendous results in FY22. Margins have lmproved mamly driven

by premiumisation and sales mix, and the business has worked hard on improving the efﬁcnency of its operations.
The opening of the new storage facility marks an exciting step in BB&R’s future and the company is making -
considerable strides towards driving strong and sustainable future ¢amings growth.

- Principal Risks & Uncertainties

During the year the Board and the Exec team (overseen by our General Counsel-and Company Secretary) took its .-
prior year business-wide risk réview to the next level by digging deeper into key risks and making strides ‘into .
reviewing and reasscssing what we are doing to appropriately mitigate the key risks facing our business. The

' principal risks faced remain largely consistent with prior year:

e Climate Change: Grapes and grain depend upon very specific climatic conditions to grow and become the .
fine wine & spirits that we specialise in. The emission of CO2 and other greenhouse gasés from human
activity is fundamentally changing those climatic conditions, creating a climate emergencythat is bringing
extreme frosts, floods and wildfires to regions that are critical to our industry. Tackling the risk of climate
change is one of the biggest challenges every business faces and is at the heart ofwhy we are aiming to be
net carbon zero and plastic free by 2030. '

.o Counterfeit Wines: We sell a lot of fine wine (in particular En Primeur) to customers who store these
wines within our warehouses in their BB&R private reserve. We also enable customers to transfer their
own private cellars and reserves into our warehouses for storage, provided that that wine has been-held
elsewhere In Bond. To ensure that our customers can trust the provenance of all wines held in our
warehouse, we carry out an extensive, and ever- -evolving range of physical, forensic checks and
background mvestlganons on the condition, ownership and provenance of all wines we accept mto our
warehouses, to ensure we remain continually v1g|lant in thls area. i

e Cyber Crime: As with almost every business, we hold both the title to numerous assets, and the details of.
= our customers:clectr’onically, all of which needs to be safeguarded from the risk of loss or theft. To protect
against this risk we have a range of cyber sécurity systems, tools and protection in place across our
technology network, as well as a suite of data protcction training for everyone working in our business.
We regularly and frequently look at how we can improve and enharice those cyber security protections,
while we also have insurance policies in place to help mitigate the effects of these risks weére they to
crystallise.

o Bribery (¢.g. to clear customs or obtain allocations): Through our strong relationships with producers and
suppliers, we have access to exceptionally rare fine wine and spirits items. 'We then give our customers
access (o those rare items. Any situation involving allocating scarce items involves the risk of people
seeking to use undue influence, favours and even bribes to obtain access to those scarce items. We then
need to move those rare items internationally, which also raises the risk of certain people seeking favours

_ or bribes to facilitate those products crossing borders as speedily as possible. We protect against those
bribery risks through appropriate communication, training and reporting mechanics that apply across our
entire business to ensure that our colleagues are informed and clear on what is the right thing to do and
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laundering attempt.

what to watch out for, and are given the backmg to ensure that they resist, reject and report any such
mstances

: Money Laundering: We are selling high-value assets to customers for cash and then enable them to
-quickly sell those assets onto third parties via our BBX broking exchange. Our investigatory systems and

employee training programmes ensure we remain vigilant in checking both the identity of our customers,’
and the initial source of the monies 'we receive, to be comfortable that the sale is not part of a money-

)

Fire: From our new state-of-the-art Jubilee warehouse, to our Basingstoke operational hub, to our historic

buildings centred around No 3 St James’s Street, a number of critical, core and relatively unique buildings
are of huge importance to our business, and some — like No 3 St James’s — would be impossible to replace.
As with any building, fire therefore presents a constant risk. We have high calibre fire suppression systems
in pldce at all of our sites, and carry out regular fire risk assessments to ensure we are mmgatmg this risk
approprrately

w

Ukraine War: On 24 February 2022, Russia invaded Ukraine, which has led to an on-going military
conflict between the two countries. As a result, the UK Government arid many other national governments

‘have imposed specific sanctions on Russia and Belarus, and on a number of individuals, which, inter alia,

prevent certain trading and other business activities with Russia, Belarus, and the sanctioned individuals
in the current circumstances. We have reviewed our operations to confirm that we have the necessary
controls in place to ensure compliance with all applicable sanctions. We immediately instigated new,
enhanced checks across all customer-facing parts of the business for any potential customers implicated in
the sanctions, and regularly updated and re-issued those checks in line with changes to the underlying
sanctions legislation. The Defined Benefit pension schemé also stopped all direct purchases of Russian-or
Belarusian equity, fixed income or currency, and distribution of BB&R labelled single malt’ Scotch to

Russia was halted

The following more genéral business risks have also been 'copsidered:

Economic Risk
In the light of the Covid-19 pandemic, the Ukraine war and the Cost-of-Living crisis there is a risk that
-a downtum in the economy may negatively impact the operations of the Company. The Company has a
" varied customer base, trading with both private individuals.and business and trade customers, across the
globe which helps manage this risk, with different customer groups being impacted at different points of
_an economic cycle. Furthermore, in a downturn, fine wine has been shown to hold its value without
correlation to the w1der economy and this has supported the Company’s ablhty to post tradmg growth
amldst economic challenge
Liquidity Rtsk : . ’
There is a risk that an entity will encounter difficulty in raising funds to meet commltments associated
with liabilities as they fall due. As at 31 March 2022, BB&R ha_.s a term loan secured on property and a -
revolving line of ¢redit secured on UK inventory to manage cash requirements. The Company maintains
strong relationships with banks and continues to strengthen stock management, debtor management and
_cash planmng routmes



: BB&RL.IMIlTED

STRATEGIC REPORT (continued)

By Order of the. Bbard

Emily Ra€(Dec 22,2022 11:15 GMT} -

E.Rae -
Secretary

'3 St. James’s Street, London, S'_Wl - -

22 December 2022 ,
Registered in England No. 05492886
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DIRECTORS REPORT

The Directors submit their Report and Accounts for the year ended 31 March 2022.

‘Directors

The present Directors and those who served during the year and up to the date of approval of the accounts are -
listed below: '

‘E.M. Rudd

N.-E. Tennent A . {

R. Reid ‘ '

"E.L. Fox ' X

E. Rae (appointed 13/09/2022) . —
E.J. Rudd (appointed 13/09/2022)

Dlrectors’ Insurance and Indemnities .

The Company mdintains directors’ and officers’ liability insurance whlch glves approprlate cover for any legal
action brought against its directors. In accordance with Section 236 of the Companies Act.2006, qualifying third-
party indlemnity provisions are in place for the directors in respect of liabilities incurred as a result of their office
to the extent permitted by law. Both the insurance and indemnities applied throughout the financial year ended 31
March 2022 and through to the date of this report :

Employment Policies

Diversity and Inclusion

Being a consumer business operatmg in many dlfferent countries around the world, we believe nurturing
diversity and inclusion is essential. The Company continues to make diversity mtegral to attracting,
recruiting and developing our employees regardless of their race, ethnicity, gender, sexual orientation,
rellglous affiliation, generation or disability. The Company is committed to making the required adjustments

“to working conditions to meet the need of employees with disabilities, from the provision of specific training’

to.adapting the _]Ob to ensure capability. We continue to promote cross-functional and cross-location workmg

- We strive to ensure that opportunities exist equally for everyone, 1rrespect|ve of background.

Health and Safety _
The safety of our colleagues is paramount and the Company has a health and safety polrcy in place which
has been approved by the Board and is reported on at each Board meetmg The policy was adapted in light

-of the Covid-19 pandem|c and updated to reflect the requirement for a safe working envrronment A

Homeworkmg Risk Assessment form was completed by all employees who worked from home to ensure

they have a'safe working environment from home and guidance has been issued, both for Health and Safety

and also for protecting mental wellbeing whilst working remot'ely The practices have continued since the :
return to the office in September ‘21 as we have implemented a policy of hybrid working whereby many

colleagues work at homé two days per week.

Employee Communication .
The Company considers employee commumcatron to be fundamental in engaging employees, ensuring
consistency and a common understandmg of the Company strategy, as well as promoting a positive attitude

‘towards change. The methods of communication range from company gatherings, face-to-face meetmgs

colleague listening groups, monthly business briefings, email and our company intranet.
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Branches

Duﬁng the year and at the year-end, the Company operated a branch outside the UK in Japan. '

Gomg Concern

" The Company’s business activities and financial position are described in the strategic report. The Directors have
reviewed the Company s forecasts and projections for a period of at least twelve months from the signing of these
accounts. These include assumptions about the Company’s sales mix and margins, as well as assumpnons relating
to. the Company’s cost base and working capital requirements.

BB&R's ﬁnancing"with PNC'bank comprised of a property- -secured term ]oan and-an ABL secured against BB&R
‘ Limited inventory. The property loan has £23, 000,000 (202): £24,160,000) left to repay and-an asset backed loan
with availability of £27,000,000 was undrawn as at 31 March 2022 “

Taking into account possible changes in trading performancc on the Company and its global operations, and after
" making enquiries, the Directors havé reasonable expectation that the Company has adequate resources to continue
in operational existence for at least 12 months from the date of approval of these financial statements. Accordingly, ’
the Directors consider it appropriate to adopt the going concern basis in preparing the financial statements.

Directors’ Statement as to Disclosure of Information to Auditors

In accordance with Section 418(2) of the Compames Act 2006, ¢ach of the Company s Directors in office as at
the date of this report confirms that: :

= S0 far as the Director is aware, there is no relevant audlt mformatlon of Wthh the Company’s auditors are
unaware; and . .

.- he or she hds taken all the steps that he or she ought to have taken as a Director in order to make himself or
herself aware of any | relevant audit information and to establish that the Company’s auditors are aware of that
information.

Dividend , o :
A speeial dividend of£556_,000 was paid during the year. No final dividend was proposed by The Board.

Auditor

The auditor, Mazars LLP, will be proposed for reappomtment in accordance with section 485 of the Compames '
Act 2006.

Directors’ Statement as to s172(a) respdnsibilities

- The Directors have acted in a way that they. consxdered in good faith, to be most llkely to promote the success of
the Company for the beneﬁt of i ns members as a whole and in doing so had regard, amongst other matters, to:

(a) the likely consequences of any decision in the long term,
(b) the interests of the company's employees,

(c) the need to foster the company's business relationships with suppliers, customers and others,
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(d) the impact of the company's operétions on the community and the environment,.
() the desirability of the company. maintaining a reputation for high standards of business conduct, and
(f) the need to act fairly as between members of the company .

The Directors consider the followrng stakeholders as key considerations for principal decision ma'king: employees,
customers, shareholders, producers and the community. The Directors have undertaken a variety of activitics to
ensure their views and. interests are taken into account in principal decision making. The Company defines
principal decisions as those that are of strategic importance to the Company and to any of its key stakeholder
groups and look to create long-term value for the members of the business. Examples of how we interact wnth
‘those stakeholder groups on such prmcnpal decisions are set out below in this statement

Employees ‘ » ¢

The Directors récognise that compames with engaged employees are ‘more successful achleve better customer
outcomes, are more productive and have lower levels of employee turnover and absenteeism. Such companies are
much happier and more rewarding places to work. Thé Directors conducted the “We’re Listening” employee
survey completed by 90% of employees: covering 38 questions and over 12,000 employee responses. The results
were very positive and the output from the survey has provided the Directors with lmportant feedback as to what
employees felt about the business and has helped shape our future people plan.

" The colleague engagement score increased by 6% to 88%, with further increases in the customer and leztdership
indexes. In total, the results of 35 questrons improved showing that action plans put in place following the 2020
survey had managed to address some concerns.

4

-Whilst all stakeholders have been at the forefront of any decisionAmaking in response to the Covid-19 pandemic
and amidst the economic challenges seen throughout the year, our employees have remained one of the Directors’
priorities. We’ve made a number of changes to our beneﬂts package including giving our colleagues two
additional days holiday, improving our private medical insurance to give a broader coverage across physical and
mental health and increasing the level of our Life Assurance policy.

‘In the past year we have also worked on our culture by embedding training and development to support our desire
for customer and service excellence. Every colleague in the business has been through training to help them
become the best version of themselves and to create focus on teamwork and collaboration across the departments.

Customers
Our Uncorkmg Excellence strategy has customers at the heart of our success. We have been workmg hard in the -
year to become a more customer centric business and we’ve introduced quarterly customer surveys in order to,
assess our Net Promoter Score and understand where we can do better for our customers. The feedback has been
invaluable to the changes that we are making both cultura‘lly and in our processes. We have also held a number
of customer listening groups to better understand what our customers thmk of our proposition'and how we could
adapt it in the future to meet changing ciistomer needs. .
Shareholders .

As a family-owned business, with many of our family. members workmg within the business we are privileged to
be able to ¢onsult our shareholders regularly. Formally, we hold Owners’ Board meetings each quarter in which
shareholders are able to raise concerns and Directors can seek their input on key strategic decisions. All
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’ shareholders are able to ask questions at our Annual General Meetlng and other meetings held throughout the
‘yeat.
Suppliers
The Directors recognise the vital role producers and supphers play.in ensuring our long term success and the
continued delivery of outstanding quality to our customers. The Directors’ focus is toward family businesses as
well as businesses with a focus on sustainability, creating a deeper long -term relationship with thos¢ who share
common goals and produce 1ncred1ble wines. »

V Community and environment .

- As a business, we remain ever more convinced that the increasing climate crisis is one of the brggest challenges
every business faces. We remain committed to recognising and taking responsrblllty for the long-term impact of
our business operations on the community'and' environment. We have therefore been working hard to scope out
our roadmap to deliver on our 2030 sustainability goal to be net zero CO2 and plastic free by 2030 across our
‘entire business, and to become a force for good, envtronmentally, and socially. Further details about where we
stand, and where we want to get to, from a sustainability perspective can be found in our full 2022 Sustamablhty
Report, which can be read at https://www bbr.com/sustainability. -

\

We're a family business with a 324-year-long history and a bright future, which means a sustainable legacy is -
close to-our hearts. We've always run the business with the next generatlon in mind, but we belleve we can do
more to make a gosmv impact envrronmentally and'socially.

If we’re going to be around to see another 324 years, we need to become a force for good. To us this means
becoming-truly sustainable in all that we do, and supporting our suppliers, colleagues, and customers to make
positive changes too. . .

'

~

We want to be a force for good, making a positive impact environmentally and socially.
‘We aim to:

- 1. Decarbonise our operatlons, with the goal of becommg Net Zero Carbon and Plastic Free across our
entire business by 2030 : :
2. Use our privileged position as a merchant — the closest link between those who make wine and those who
_drink it - to drive meémingful carbon and waste reduction in our wider supply chain, by focusing on
regenerative viticulture, clean energy technology, water preservation and recycling
3. Do business the right way, letting our family values - ‘Passion’, ‘Integrity’ and ‘Generosity of Spirit” -
lead the way, by becoming First Choice For Colleagues’, helping our customers to drink better, now and
in the future, and giving back to our local communities. - : IR

What’s been happening this year

Ta.clklin,q our Environmental Impacts

All mains electricity now sourced on certified renewable tariffs
First two Electric Vehicles added to our fleet of 16 vans
Orders already placed mean this will be at least eight more EVs by June 2023

- Removed 24,500 capsules from three wines from our. Berry Bros. & Rudd Own Selection wines
Initiated a cork recycling project — collecting lhcm in our shops and via our fleet of delivery
drivers.

0O 000 o0
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'Replaced 40,008 procéssed corks in bottles from our own range with natural cork, supporting the
- critical ecosystem maintained by cork forests and the community of workers who depend on them,

while removing 288g of CO; from the atmosphere for each cork

Calculated the CO2 footprint for our entire business (not just the bits we’re directly responSIble
for), taking responsibility for all the emissions our business is built-on

Required each of our colleagues to make three personal sustamablhty commltments bringing over
1 000 individual actions across BB&R :

Having a Positive SociaI lmgact

‘. Conmbuted either dlrectly or mdlrectly, over £180,000 to chantable causes, mcludmg

(o]

[e]

£10, 000 to our. company charity MND; along with £37,000 raised through the auction of 2002

Own Selection Single Malt from Macduff, in honour of our colleague Davy Zyw who was
diagnosed with the condition four years ago :

£40,000+ raised through auctioned lunches and dinners in our Georgian dmmg room for'causes as

‘diverse as The National Theatre and ‘Great Ormond Street Hospltal

£30,000 donated to the Red Cross Ukraine appeal

£25,000 raised for the Prince’s Countryside Fund through sales of King’s Ginger

£20,000 raised for the Queen’s Green Canopy and Woodland trust with our limited edition Good
Ordinary Claret label designed by Tom Frost '

£21,000 raised for the work of the Queen’s Commonwealth Trust, through the auction of the John
Rudd memorial Glenrothes Whisky -

Donations to organisations which support the social impact of alcohol through the Drinks Trust
(£8,000) and DrinkAware Campaign (£11,500).

Over £2,000 in matched funds raised by our colleagues in their own endeavours '

. Tnal]ed a strategic mentoring programme with The Queen's Commonwealth Trust to support their causes in
Commonwealth co_untnes
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Streamlined Energy and Carbon Reporting (SECR) ;

" BB&R Limited, as a member of Berry Bros. & Rudd Group, have been publicly reporting our emissions in line -
with UK mandatory greenhouse gas reporting regulations since 2018. Following the introduction of the
streamlined energy and carbon repoiting requirements we will continue to publish our energy consumption ar'}d
associated carbon emissions in our annual report accordingly. ‘

The emissions reported include Berry Bros. & Rudd Limited, BB&R Limited and BB&R US Limited as these
companies are located within the same buildings and so the emissions per each individual company are notreadily
distinguishable.

L FY2020-21 FY202i-22 FVY2020-21 emissions FY2021-22 emissions
Emission Source

consumption (kWh) consumption (kWh) (tonne COzequivalenty (tonne CO: equivalent)

Diesel - generators . 11,958 ’ o - . ) 3 - ‘ 0

Natural gas 66,034 55,587 - 13 10
consumption - . ;

Company cars 23,238 km § , 0 km : 4 - 0
Refrigerant gases - 6 kg V ' Okg N "0
Delivery fleet : 410,789 km 364,850 km 99 84
Scope 1 total . 77,992 55587 131 o 95
Scope 2 total ) T | .
(location-based) 1,589,541 - 1,482,975 . 284 - 240
Scope 2 total o . B

(market-based) 1,589,541 1,482,97§ 423 27|
Business travel (flights ) ‘ . o

& rail travel) 21,559 passenger.km 397: 718 passenger.km o v 4 . 70
Electricity T&D losses 1,589,541 I,482;975 30 22
Scope 3 total . : 1,589,541 1,482,975 34 92
Overall total 449 427

(location based)
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Overall total (market i " . \ - . 588 . ) 214
based) : ’ ‘ ’

In order to facilitate year-on-year comparison of emissions, taking into account fluctuations in activity level, Berry
Bros. & Rudd have calculated the intensity ratio of emissions per UK revenue and UK full time employee (FTE).
This is based on £169,171,000 revenue and 341 FTE for FY2021-22. The emissions per 4. 5L case of wine
imported have also been calculated as a measure of emissions per the company’s act1v1ty level. This is based on
598,811 cases.

Emissions per UK FTE

Emissions per turnover Emissions per 4.5L case

[i(/]()C:]ti?jn Based FY2021-22 FY2021-22 of wine imported (tonne
etho (tonne COz equivalentper  (tonne CO; equivalent per CO: equivalent per 1000
£million) FTE) cases)
Scope 1 and 2. 1.98 ) 0.98 ° ‘ 0.56
emissions SN . ' : . :
Total emissions 2.52 1.25

0.71

Emissions per turnover

Emissions per UK FTE

Emissions per 4.5L case

. T\\‘:}arlke;Based FY2021-22 FY2021-22 of wine imported (tonne
Vietho (tonne COz equivalent per  (tonne CO; equivalent per CO: equivalent per 1000
£million) cases)
Scope I and 2 0.72. 0.36 0.20
emissions : :
Total emissions 126 - |oe3 0.36

-Energy efﬁciency action taken

During the last year, we have continued'to look to improve our energy efﬁciency across our entire business. Most
* of our sites now purchase electricity from 100% certified renewable sources, including from our own 250kw solar
system on the roof of our Basingstoke warchouse.-We have added two électric vans to our own fleet of delivery

“vehicles and have agreed to purchase eight more. We’ve continued to look out for opportunities to reduce energy
consumption at the site they work in, and we continue to employ greater efficiencies in our delivery routes and to
use sea freight, rather than air transport, whenever viable. We have also required each of our colleagues to make
three personal sustainability commitments, bringing over 1,000 individual actions across BB&R.

Methodology used for carbon footprint calculation

" Since -FY2017 Berry Bros. & Rudd have been using Ricardo Energy and Environment (an environmental
consultancy ﬁxm) to.calculate our carbon footprint. Our carbon footprint has been calculated usmg a methodology
aligned with the principles of the Greenhouse Gas Protocol (GHG) Standard for Corporate Accounting and
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Reporting produced by the World Business Council for Sustainable Dcvélopment (WBCSD) and the World
Resources Institute (WRI) — a globally recognised standard. The GHG Protocol Standard is one of the
recommended methodologies under'SECR guidelines. The footprint utilises UK Government conversion factors
for the year of reporting. For energy use where figures were not already in kWh, these have been converted to -
kWh using their density and gross calorific valuge taken from the UK government GHG conversion factors fuel
properties tab for the year of reporting. Note that Scope 2 emissions have been calculated and presented in this
~ report using both the location and market-based methodologies respectively. The residual mix factor, published -
. by the Association of Issumg Bodies, has been applied to sites that do not purchase 100% renewable electricity
" for market-based repomng

- The data captured.within this year’s carbon footprint calculation has predominantly been derived from invoices
from energy suppliers. Additional data such as refrigerant use has been captured within engineer’s reports. Carbon
emissions emitted from delivery vans owned by Berry Bros & Rudd have been calculated based on the total
number of miles drlven by each vehicle. Flight and rail data was captured in passenger kilometres from reports
from Berry Bros, & ‘Rudd’s travel provider.

By Order of the Board

Emily Rae&'(Dec 22, 2022 11:15 GMT)

E. Rae
Secrétary

3, St. James’s Street, London, SW1
22 December 2022 A
" Registered in England No. 05492886



STATEMENT OF DIRECTORS’ RESPONSIBILITES

The Dlrcctors are responsible for preparmg the Strategic Report Report of the Directors and the financial .
statements in accordance w1th apphcable law and regulatlons

Company law requires the Direc;ors to prcpare financial statéments for each financial year. Under that law the
Directors have elected to prépare the financial statements in, accordance with United Kingdom Generally

" Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company
law the Directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the company and the profit of the company for that period.

N

In preparing those financial statements, the D'irectorS'are' required to:
-®  select suitable accounting policies and then apply them consistently;
®*  make judgments and estimateé that are reasonable and prudent;

®°  state whether applicable UK Accounting Standards have been followed, subject to any material departures
' disclosed and explained in the financial statements; and :

= prepare the financial statements on the gomg concem baS|s unless it is mappropnate to presume that the
Company will continue in busmess '

The Directors are responsible. for keepihg'adequate accounting records that are sufficient to show and explain
the Company’s transactions and disclose with reasonable accuracy at any time the financial position of the
Company and to enable them to ensure that the financial staterhents comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the Company and hence for taklng reasonable steps for the
preventlon and detection of fraud and other irregularities.
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
BB&R LIMITED

Opinion

We have audited the financial statements of BB&R Limited (the ‘company’) for the year ended 31 March 2022
which comprise the profit and loss account, the statement of total recognised gains and losses, the'balance sheet,
the statement of changes in equity’ and notes to the ﬁnancnal statements, including a summary of srgmﬁcant
" accounting policies. ‘

The financial reporting framework that has been applied in their prepatation is applicable law and United Kingdom
Accounting Standards, including FRS 102 “The Financial Reporting Standard applicable in the UK and Republic
of Ireland”'(United Kingdom Generally Accepted Accounting Practice).

In our opmlon the financial statements .
. e give a true and fair view of the state of the company'’s affairs as.at 31 March 2022 and of its proﬁt for-the
.year then ended; :
e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and" ' ‘ o '
e have been prepared in accordance with the'requirements of the Companies Act 2006.

\
’

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK)'(ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the “Auditor’s responsibilities for the audit
of the financial statements™ section of our report. We are‘inde'pe'ndent. of the company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s
Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is Sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

“In anditing the f;nancial statements, we havekconcluded that-the director's use of the going concern basis of
accounting in the preparation of the ﬁnancxal statements  is appropriate. Our audit procedures to evaluate the

directors’ assessment of the company’s ablhty to contmue to adopt the gomg concern basts of accounting included
" but were not limited to: . . . 2

e Undertaking an initial assessment at the planning stage of the audit to identify events or conditions that may -
' cast significant doubt on the company’s ability to continue as a going concern; .
e Obtaining an understanding of the relevant controls relating to the directors’ going concern assessment
e Evaluating the directors’ method to assess the company’s ab1hty to continue as a going concern;
* Reviewing the directors’ going concern assessment which mcorporated severe but plausible scenarios;
* Obtaining. and reviewing the company’s insurance cover for inventory held at all of its warehouses and
. assessing,whether this is sufficient, particularly with regard to the value ofi inventory; v
. Reviewing loan documentation and any ongoing discussions w1th bank lenders to ensure that the loan
" facilities are available over the forecast period in management s going concern assessment;
. Evaluatmg the key assumptions used and judgements applied by the dlrectors in formlng their conclusions -
on going concern; and
e Reviewing the approprlateness of the directors’ disclosures i in the ﬁnanmal statement |



BB&R LIMITED

v INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
BB&R LIMITED (contznued)

'Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, mdiViduaIly or collectively, may cast significant doubt on the company s ability to continue as a
going concern for.a period of at least twelve months from when the financial statements are authorised for i issue. -

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report. \

Other information

The other information comprises the information included in the annual report, other than the financial statements
.and our auditor’s report thereon. The directors are responsnble for the other information contained within the

annual report. Our opinion on the financial statements does not cover the other information and, except to the
_extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is
“materially inconsistent with the financial statements or our knowledge obtained in the course of the-audit, or.
otherwise appears to be materially misstated.. If we identify. such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial
statements themselves. If; based on the work we havc performed, we conclude that there is a material misstatement
of this other mformation we are required to report that fact. ’

We have n'othing to report in this regard. '
Opi‘nions ori other matters prescribed by tlie Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:
¢ the information given in the strategic report and the directors’ report for the ﬁnancral year for which the
financial statements are prepared is conSistent with the financial statements; and
e the strategic report and the directors’ report have been prepared in accordance with applicable legal .
) requirements :

Matters on which we are required to report by exception
In light of the knowledge and understanding of the company and its environment obtained in thc course of the
audit, we have not identified material misstatements in the strategic report or the directors’ report.
We have nothing to report in respect of the following 1 matters in relation to which the Compames Act 2006 requires
us to report to you if, in our opinion: ’
e adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or
o the financial statements are'not in agreement With the accounting records and retumns; or .
e _certain disclosures of directors’ remuneration specified by law are not made; or
e we have not received all the information and explanations we require for our audit.-
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" INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
BB&R LIMITED (contmued)

Responsibilities of Directors .

As explained more fully in the directors’ responsibilities statement set out on page 14, the directors are responsible -
for the preparation of't‘h‘e financial statements and for being satisfied that they give a true'and fair view, and for
such internal control as the directors determine is nécessary to enable the preparation of financial statements that
are frec from material mi'sstatement, whether due to fraud or error. '

In preparing the financial statements, the directors are respon51ble for assessmg the company’s ablllty to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so. ‘

- Auditor’s responsibilities for the audit of the financial statements

_Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from

material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is hot a guarantee that an audit conducted in accordance
with ISAs (UK) will always detect a material misstatement when it exists. Misstatements-can arise from fraud or
error and are considered material if, individually or in the aggregate, thcy could reasonably be expected to
influence the economlc decisions of users taken on the basis of the financial statements.. :

- The extent to which our procedures aré cabable of detecting irregularities, including fraud is detailed below.

Irregularities, including fraud,-are instances of non-compliance with laws and regulations. We design procedures
in line’ with our responsibilities, outlined above, to detect materlal mlsstatements in respect of 1rregular1tles
including fraud :

Based on our understanding of the company and its industry, we considered that non-compliance with the -
following laws and regulations might have a material effect on the financial statements: employment regulation,
* health and safety regulation, environmental regulation and anti-money laundering regulation.

To help us identify instances of non- comphance with these laws and regulations, and in identifying and assessing

* the risks of material misstatement in respect to non-compliance, our procedures included, but were not limited to:

¢ Inquiring of management and, where approprlate those charged with governance, as to whether the company
is in comphance with laws and regulatlons and discussing their policies and procedures regarding
compliance with laws and regulaﬂons

e Inspecting correspondence if any, with relevant licensing or regulatory authorities;

e Communicating identified laws and.regulations to the engagement team' and remammg alcrt to any
indications of non-compliance throughout our audit; and

e Considering the risk of acts by the company which were contrary to applicable laws and regulations,
Jincluding fraud.

We also considered-those laws and regulations that have a direct effect on the preparation of the financial
statements, such as tax legislation, pension legislation, the Companies Act 2006 and FRS 102.

In addition, we evaluated the directors’ and management’s incentives -and opportunities for fraudulent
manipulation of the financial statements, including the risk of management override of controls, and determined
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
_BB&R LIMITED (contlnued)

that the principal risks related to posting manual journal entries to manipulate financial performance, management
~ bias through judgements and assumptions in significant accounting estimates, revenue recogmtlon (which we
pinpointed to cut-off), and srgmﬁcant one-off or unusual transactions.

* . Our audit procedures in relation to fraud mcluded but were not limited to:
» Making enquiries ofithe directors and management on whether they had knowledge of any actual, suspected
i or alleged fraud, .

e Gaining an understandmg of the mtemal controls established to mitigate l‘ISkS related to fraud,

e The use of data analytlcs in our testing of manual journals including-our testing of revenue recognition. We .
tested specific transactions to source documentatlon or mdependent confirmation, ensurmg appropriate
authorisation of the transactions; ‘ :

. Discussmg amongst the engagement team the risks of fraud; and °

. Addressmg the risks of fraud through managemcnt override of controls by performing Joumal entry testmg

There are inherent limitations in the audit procedures described above and the primary responsibility for the
prevention and detection of irregularities including fraud rests with management. As with. any audit, there
remained a risk of non-detection of irregularities, as these may involve collusion, forgery, intentional omissions,
misrepresentations or the ovemde of internal controls.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council’s website at www.frc.org.uk/auditorsresponsibilities: This description forms part of our

auditor’s report.

Use of the audit report

This report is made solely to the company’s members as a body in accordance with Chapter‘3 of Part 16 of the
" Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent
* permitted by law, we do not accept or assume responsibility to anyone other than the company and the company s
meinbers as a body for our audit work, for this report, or for the opinions we have formed.

al '

Richard Karmel (Dec 22, 2022 11:28 GMT)

Richard Karmel (Seriior Statutory Auditor) for and on behalf of Mazars LLP

Chartered Accountants and Statutory Auditor

30 Old Bailey _

London : . ,
ECAM 7AU

22 December 2022



' BB&R L,IMITED

PROFIT AND LOSS ACCOUNT
for the Year Ended 31 March 2022

31.03.22 . 31.03.21
) ' ~ Restated*
£000s . £000s
o ' . Note
" Turnover ‘ - . : 2 152,711 . 156,566
Cost of sales o : ' . o . (103,910) ; (110,364)
Gross Profit : , o : o : 48,801 46,202 -
Administration and other expenses . o , - - (36,362) (43,]'23)
" Distribution costs - . _ : ' (3,624) . (3.363)
Other operating income: - : 5 71,140 ) 1,134
Operating Profit before Exceptional items ' o - 9,955 850
Exceptional items o . : . . . 4 R (2,102)
Operating Profit/(Loss) after Exceptio'nél items . . 9,955 . E (1,252)
Interestpayable . v 6 (L,614) (1,067
Gain/(Loss) on revaluation of investment propeftiqs- ‘ ' 9 - 4,123 (79
Profit/(Loss) on ordiﬁary acﬁvitigs before taxation L 12,464 . (2,398)
Taxation charge = _ 7 (1,345) ‘ 37
11,119 ©(2,361)

PEoﬁt/(LoSs) for the financial yéar after taxation

All results are derived from continuous operations.
The notes on pages 23 to 49 form part of the financial statements. -

*Turnover, cost of sales, administration and other éxpenses ‘have,been restated. See note 23 for further
* details. ' ' - - : '



BB&R LIMITED

STATEMENT OF OTHER COMPREHENSIVE INCOME
for the Year Ended 31 March 2022

3103220 31.03.21

Note £000s £000s
Gain/(Loss) for the financial year ' ' o ! ' l'l,l 19 (2,3§,l) ,
OThér comprehensive income . _ |
Actuarial Gain/(L0§s) in respect of the retirerﬁent b_e_neﬁt schcmes . 17 - 6,651 (1,516) ‘
Deferredtaxation (charge)/credit on fetiremg:nt benefit sc‘f\en{es - 15 .(1,663) ' | 260
,"Gain/(Lpss) on revaluation of freehold property | 9 . 3912 (I,28T)
' D.eferred't_axati'on (charge) 'oh ;eva]uatibn c.)f -freebold prope@ ' 415 o . (978) - -
Total compreilensive income for the year ) ' _ ‘ : 19,041 (4,898) .
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BB&R LIMITED

BALANCE SHEET
_As at 31 March 2022

BB&R Ltd, company number 05492886 :
R ' 31.03.21

1.03.22
. . . . 31.03.22 Restated
Fixed Assets =~ . L - £000s £000s
. SR - o ' Note '

. Intangible fixed assets : ) . 8 © 7,709 . 6,899
Tangible fixed assets ' : . : 9 97,039 83,720
Investmenfs: o ,

Investments in subsidiaries ’ : - 10 9,598 . 9.598
Investment in joint venture . - ' 10 - 4 493 .
: S 114,346 100,710
Current Assets R . v

- Stocks . - 1 . 46,860 41,504 .
Debtors — falling duc within one year ' _ - 72 87,479 - 67,671
Debtors — falling due after more than 6ne yéar_ . ) ’ 12 " 43,108 - 37,165
Short-term deposits and cash . 18,544 - 24,270

. ' ' o 195,991 170,610
Creditors — amounts falling due within one year - . 3 (146,573) (127,398)
Net Current Assets e ' i - - 49418 . - 43,212
Creditors — amounts falling due in more than one year < 13 (77,789) . (68,273)
Provisions for liabilities ' , 14 (780) ©(1,250)
Net Assets before Retirérhent Benefit Schemes deficit o » ' 85,195 S 74,39I9
Retirement beriefit schemes deficit ' . 17 ‘ (7,317) ‘ - (15,006)
- NET ASSETS : - - 77,878 " 59,393
(Capital and Reserves . . . _ ‘ ,
Called up share capital ' . .. 16 .- B
‘ARevalluation Reserve _ S _ . 18,220 .. 14,308

- Profit and Loss Account . .- 59,658 45‘085

TOTAL SHAREHOLDERS’ FUNDS _ : ' . 17,878 59,393

*Fixed. Assets, Inv;snﬁents and the I.Droﬁt and Loss Account héve‘ been restated. See note 23 for further details. .
Approved by the Board and signed on its behalf.

EmilyRae{Dec 22, 20_2? 11:15 GMT)
22 December 2022 ) . SRR ,
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BB&R LIMITED

STATEMENT OF CHANGES IN EQUITY

As at 31 March 2022

At 31 March 2020

-Profit/(loss) for the financial year
Actuarial gain on retirement benefit schemes
Deferred taxation credit included directly in equity

Loss on‘revaluation of freehold property

At 31 March 2021

Restatement*
At 31 March 2021- restated
Profit/(loss) for the financial year

Actuarial gain on retirement benefit schemes

Deferred taxation charge included directly inchuity

Gain on revaluation of frechold property -

Dividends paid

At 31 March 2022

r

- Total

Revaluation Profit & Loss: Sharcholder -
Reserve Account
o Funds
£000s £000s £000s
15,589 - 49,614 65,203
- T (2,264) (2,264)
- (1,516) (1,516)
N - 260 260
(1.281) - (1,281)
14,308 - ' 46,094 A 60,402 .
- (1,009) (1,009)
14,308 45,085 59,393
- - 11,119 11,119
- 6,651 6,651 -
- (2,641) (2,641)
3,912 ' - 3,912
- (556) (556)
18,220 59,658 77,878

*Profit for the financial year has been restated. See note 23 for further details.

—
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BB&R LIMITED

" NOTES TO THE FINANCIAL STATEMENTS (continued)

1. ACCOUNTING POLICIES

The principal accounting‘polici'es_ are summarised below. They have been applied _consistently throughout the
year and in the preceding year. The Company’s financial statements have been prepared in compliance with FRS
102 for the year ended 31 March 2022.-

" General information and basis of preparation : _ _
BB&R Limited is a private limited company incorporated in the United Kingdom under the Companies Act. The
address of the registered office is given on page one. The nature of the Company’s operations and its principal
activities are set-out in.the Strategic Report

The ﬁnancral statements have been prepared under the historical cost conventron

The functional currency of BB&R lelted is considered to be the pound sterling because that is the currency of -
the primary economic environment in which the- ‘Company operates.- The financial statements are rounded to the
nearest £000. . '

The followmg exemptions avallable under FRS 102 in respect of certam dlsclosures for the Company ﬁnancnal
statements have been applied: '

¢ " No Cash Flow Stat'ement with related notes has been presented; and

e No disclosure has been given for the aggregate remuneration of the key management personnel as their
- remuneration is included in the totals for the Group as a whole in its parent company financial statements;
-and . .- i . . -

e Related party transactions between two or more companies of the same Group have not been included.

Authonsatlon of financial statements
The financial statements of BB&R Limited: for the year ended 31 March 2022 were authorised for issue by the
Board of Directors and the balance sheet was signed on the Board s behalf by a Director.

Going Concern
The Company’s busmess activities, financial position and management of economic and liquidity risks are
described in the strategic report. The Directors have reviewed the Company’s forecasts and projections for a
period of twelve months from the signing of these accounts, These include assumptions about the Company’s
sales mix and margins, as well as assumptions relating to the Company’s cost base and working capital
. requirements. The forecasts provide comfort that the Company is in a sound financial position and is able to pay
its liabilities as and when they fall due and meet its banking covenants. Scenario testing has been performed in
order to, understand what circumstances would cause the Company to breach its covenants. Whilst the Directors
consider the scenarios to be a remote possibility of occurring, mitigating steps have been considered in order to
minimize the impact of such scenarios. :

BB&R Limited has a £52m Master Facilities Agreement With PNC, a bank. The Master_ Facihties Agreement

comprises a property loan of £25m and a £27m asset-backed loan secured against BB&R Limited inventory. The
property loan has £23m left to repay and the asset-backed loan was undrawn as at 31st March 2022.
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BB&R LIMITE_D

NOTES TO THE FINANCIAL STATEMENTS (continued)

1. =~ ACCOUNTING POLICIES (éontinued)

‘Taking into account possible changes in trading performance on the Company and its global operatxons and aftcr.
makmg enquiries, the Directors have reasonable expectation that the Company has adequate resources to continue
in operational existence for at least 12 months from the date of approval of these financial statements.

_ Accordingly, the Directors consider it appropnate to adopt the going concern basis in preparmg the financial

statements. '

Revenue recognition

Revenue is recogniseéd to the extent that the Company obtains the right to consideration in exchange for its
performance from customers outside the Company. Revenue is measured at the fair. value of the con51derat|on
recenved or receivable, excluding returns, discounts, rebates, VAT and other sales taxes and duty.

Sale of goods
Revenue from the sale of goods is recognised when title passes to the buyer. Revenue from customers for the sale
of En Primeur wines is recognised when the wine is made available to the customer. This may be up to three years
. after the amount is invoiced to the customer, during which-time it is held as deferred revenue. The cost of the
* wine is carried as a supplier prepayment until the point that revenue is recognised, at Wthh time it becomes cost
of sales.

Rendering of services :
Revenue is recogmsed at the point that the Company has eamed the right to consideration for the service
performed. :

Commissiorgs .
Commissions are recognised when the related service is provided.

v

Other Operating Income recognition
Rental income
Rental income on the Company’s sub let propertxes is recogmsed ona stralght-lme ba51s over the lease.

Goodwill and Other Intangible Assets ) : ‘

Goodwill : :

Goodwill is the difference between the cost of an acquired entlty and the aggregate of the fair value of that entlty ]
identifiable assets and liabilities.

,

Goodwill is stated at cost less any accumulated amortisation and accumulated impairment losses. Goodwill is
capitalised, classified as an asset on the balance sheet and amortised on a straight-line basis over its useful -
economic life. - ‘

- Research and development

Expenditure on research activities is recognised in the profit and loss account as an expense as incurred.
Development expenditure incurred on an individual project is capltallsed as an intangible asset when the Company
can demonstrate the technical feasibility of completing the intangible asset so that it will be available for use or
sale, its intention to complete and its ability to use or sell the future asset, how the asset will generate future
economic benefits, the availability of resources to complete the asset-and the ability to measure reliably the
expenditure during development. The expenditure capitalised iricludes the cost of materials, direct labour and an
appropriate proportion of overheads and capltahsed borrowing costs. Capitalised development expenditure is
stated at cost less accumulated amortisation and less accumulated impairment losses.
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BB&R‘LIMI'.I'EDA

NOTES TO THE FINANCIAL STATEMENTS (continued)

1. ACCOUNTING POLICIES (continued)

Other intangible assets .
Intangible assets, comprising acquired brands and software are stated at cost less accumulated amortlsatlon and
less accumulated lmpalrment losses.

In the case of work-in progress cost includes an approprlate share ‘of overheads bascd on normal operatmg
‘capamty

Amortisation : :

- Intangible assets are amortlsed on a straight-line basns over their useful economic life. Amortlsatxon of
development expenditure begins when development is complete, and the asset is available for use: The estimated
useful lives are as follows: ' :

Brands - L ‘ - 20% per anrium on a straight line basis
Software L - . 10% or 20% per annum on a straight line basis

Goodwill is amortised on a-straight-line basis over its useful life of between zero and 71 years. Goodwill has no
residual value.

The Company reviews the amomsatlon penod and method when events and circumstances mdlcate that the useful
‘life may have changed since the last reporting date. ' ’

Impairment :

The carrying value of goodwill and other intangible assets is revxewed for impairment if events or changes .in
circumstances indicate the carrying value may not be recoverable If any such indication exists, the asset’s
recoverable amount is estimated.

An impairment loss is recognised whenever the carrying amount of an asset exceeds its recoverable amount.
Impairment losses are recognised in the profit and loss account unless it arises on a previously revalued fixed

N

asset.

Tangible Fixed Assets

Tangible fixed assets are stated at cost or valuation. Depreciation is provided on all tangible fixed assets, other
than on certain frechold land and buildings, at rates calculated to write off the cost less estimated residual value,
of each asset over its expected useful life, as follows: ‘ :

Leasehold land and buildings - over the lease term -

Fixtures and fittings - - 5%, 10% or 20%-per annum on a straight-line basis

Plant and machinery : - 5%, 10% or 20% per annum on a straight-line basis

Computer, equipment - 20% or 33% per annum ona straight-line basis
“Motor vehicles - © 20% per annum on a straight-line basis -

Depreciation methods, useful lives and residual values are reviewed if there is an indication of a significant change
since the last annual reportmg date in the pattern by whxch it is expectcd an asset’s future economic benefits will
be consumed

The carrying values of tangible fixed assets are reviewed for impairment in financial periods if events or changes
in circumstances indicate the carrying value may not be recoverable. No depreciation expense is recognised for
work in progress until the asset is placed into use and transferred to the appropriate category, upon which
_depreciation will commence. -

25




'BB&R LIMITED

'NOTES TO THE FINANCIAL STATEMENTS (continued)

1. ACCOUNTING POLICIES (continued)

Revaluation of Propertles
Individual frechold properties are revalued to fair value ‘every year with the surplus or deficit on cost being
transferred to the revaluation reserve, unless the valuation falls below cost, in which case the deficit is charged to
_the profit and loss account, '
Investment Propertles ‘
Investment properties are properties which are held either to earn rental income or for capltal appreciation or for
- both. Investment propemes are measured initially at cost, and subsequently at fair value with any change
recogmsed in the profit and loss account. : ’

Borrowing Costs .

Borrowing costs which are directly attributable to the construction of tangible fi xed assets are capitalised as part
of the cost of those assets. The commencement of capitalisation begins when both finance costs.and expenditures
for the asset are being incurred and acuvmes that are necessary to get the asset.ready for use are in progress.
E Capitalisation ceases when substantlally all the activities that are necessary to get the asset ready for use are
complete. . : - A

- Stocks . .
Stocks are stated at the lower of cost incurred-in bringing ecach product to its present locanon and condmon and
net realisable value as follows:

Raw materials, consumables and goods for re-sale - purchase cost on a weighted average cost basis.

Net realisable value i is based on estimated selling pnce less any further costs expected to be mcurred to completion
and disposal.

Foreign currencies )

Transactions in.foreign‘currencies are initially recorded in the entity’s functional currency by appl)}ing a monthly
exchange rate rnling at the date of the transaction. Monetary assets and liabilities denominated in foreign
currencies are retranslated at the rate of exchange ruling at the balance sheet date. Non-monetary assets and
liabilities that are measured in terms of historical cost in a foreign currency are translated using the exchange rate
at the date of the transaction. All differences are taken to the profit and loss account.
Derivative Financial Instruments ‘

- The Company uses derivative financial instruments-to reduce exposure to forelgn exchange risk. The Company
.does not hold or issue derivative financial instruments for speculative purposes. Derivatives are initially
recognised at fair value at the date the derivative contract is entered into and are subsequently remeasured to their )
fair value at each reporting date. The resulting gain or loss is recognised in the-profit and loss account
immediately, hedge accounts have not been adopted. : -

Pensmn and other post- employment beneﬁts

The Company operates a defined benefit pension scheme and a deﬁned contribution pension scheme for its
4emp|oyees The assets of the pension schemes are held separately from those of the Company. Pension scheme
liabilities are measured on an actuarial basis using the projected unit method and are discounted at the current rate
of return on a high quality corporate bond of equivalent term and currency to the liability. Pension scheme assets
are measured using market values at the balance sheet date.
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BB&R LIMITED . -

'NOTES TO THE FINANCIAL STATEMENTS (continued)

1. ACCOUNTING POLICIES (continued)

The Company contributes to a defined contribution scheme for the benefit of its employees. Contributions payable
are recognised in the profit and loss account as an expense as they fall due The pension scheme deficit is
recogmsed on the balance sheet. ‘

Movements in the present value of the scheme liabilities expected to arise from employee service in the period
are charged to operating profit. The expected return on scheme assets less the increase in the present value of
scheme liabilities arising from the passage of time are shown as net finance cost in respect of defined benefit
pension schemes on the face of the profit and loss account. Actuarial gains and losses are recognised in Other
Comprehensive Income. " . '

Taxation -
Current tax including UK corporatlon tax and forelgn tax, is provided at amounts expected to be paid (or
recovered) using the tax rates and laws that have been enacted or substantively enacted by the balance sheet date.

Deferred tax is recognised in respect of all timing differences that.have ofiginated but not reversed at the balance
sheet date where transactions or events that result in an obligation to pay more tax in the future or a right to pay
less tax in the future have occurred.at the balance sheet date. Timing differences are differences between the
A Company’s taxable profits and its results as stated in the financial statements that arise from the inclusion of gains
and losses in tax assessments in periods different from those in Wthh they are recognised in the. financial
statements. :

.

Unrelieved tax losses and other deferred tax assets are recogn.ised only to the extent that, on the basis of all
available evidence, it can be regarded as more. llkely than not that there will be suitable taxable profits from Wthh
the future reversal of the underlying timing dlfferences can be deducted. ’

Deferred tax is measured using the tax rates and laws that have been enacted and substantwely enacted by the
balance sheet date that are expected to apply to the reversal of the timing difference. Deferred tax relating to
property, plant and equlpmcnt is measured using the revaluation model and investment property is measured using
the tax rates and allowances that apply to the sale of the asset.

Where items recognised in the Statement of Other Comprehenswe Income or equity are chargeable to or
deductible- for tax purposes, the resulting current or deferred tax expense or income is presented in the same
component of comprehensive income or equity -as thé transactlon or other event that resulted in the tax expense -
or income. .

Current tax assets and liabilities are offset only when there is a !egalfy enforceable right to set off the amounts
and the Company intends to either settle on a net basis or to realise the asset and settle the liability simultaneousl_y.

Deferred tax assets and liabilities are offset only if: (a) the Company has a legally enforceable right to set off

. current tax assets against current tax liabilities; and (b) the deferred tax assets and deferred tax liabilities relaté to
income taxes levied by the same taxation authority on either the same taxable entity or different taxable entities
which intend either to settle current tax liabilities and assets on a net basis, or to realise the assets and settle the
liabilities snmultaneously, in each future period in which significant amounts of deferred tax liabilities are expected
to be settled or recovered.

Leasing and hire purchase agreements

_Rentals paid under oberating leases are charged to income on a straight-line basis over the lease term. Lease
incentives are recognised over the shorter of the lease term and the date of the next rent review. Income from
operating leases is recognised as it is earned.
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. BB&R LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continied)

1.

ACCOUNTING POLICIES (continued)

Exceptional Items : . o . :
Exceptional items are non- -recurring matenal items which are outside the riormal scope of'the Company s ordmary ‘
actwmes :

Basic financial instruments

‘Cash and cash equivalents : ' . Y

Cash and cash equivalents in the balance sheet comprise cash at banks and in hand. Cash and cash equivalents
that are not immediately available to the Company due to contractual requirements are classified as restricted
cash.

Interest-bearmg loans
Interest-bearing loans are. recogmsed initially at the present value of future payments. Subsequent to “initial '
recognition, interest-bearing loans are statéd at amortised cost, less any impairment losses.

Short-term debtors and creditors

Debtors and creditors with no stated interest rate and recewable or payable within one year are recorded at

" periods if events or changes in'circumstances mdlcate the carrying value may not be recoverable

transaction price. Any losses arising from impairment are recognised in the profit and loss account in
admlmstranon expenses.

Investments . . .
In the parent company financial statements, investments in-subsidiaries are accounted for at the lower of cost and
recoverable amount. The carrying values of fixed assel investments are rev1ewed for impairment in financial

Provisions :
A provision is recogmsed in the balance sheet when the entity has a present legal or constructive obhgatlon asa

~ result of a past event, that can be reliably measured, and it is probable that an outflow of economic benefits will

be required to settle the obligation. Provmons are recognised at the best estlmate of the amount required to settle,
thc obligation at the reporting date.

Interest receivable and interest payable
Interest payable includes interest payable on external loans and other third-party contracts, net interest cost in
respect of retirement benefit schemes, and for the Company interest payable on. related party loans. Interest

teceivable and similar income jncludes interest receivable on funds invested and deferred comsideration

receivable, and for the Company interest receivable on related party loans. Interest income and interest payable =
are recognised in profit or loss as they accrue, using the effective interest method. :

Dividend income is recognised in the profit and loss account on the date the entity’s rlght to receive payment is
establlshed
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BB&R LIMITED

. NOTES TO THE FINANCIAL STATEMENTS (continued)

I. ACCOUNTING POLICIES (continued)

Judgements and key sources of estimation uncertainty '

The preparation of the financial statements requires management to make judgements, estimates and assumptions
that affect the amounts reported for assets and liabilities at the balance sheet date and the amounts reported for
revenues and expenses during the year. However, the nature of estimation means that actual outcomes could differ
from those estimates. The following are the Company’s key sources of estimation uncertainty:

Pension and other post-employment benefits

The cost of defined benefit pension ~p'lans' are determined using actuarial valuations. The actuarial valuation
"involves making assumptions about discount rates, future salary increases, mortality rates and future pension
increases. Due to the complexity of the valuation, the underlying aséumptions and the long-term nature of these
plans, such estimates are subject to significant uncertainty. In determining the appropriate discount rate,
management considers the interest rates of corporate bonds in the respective currency with at least AA rating,
with extrapolated ‘maturities corresponding to the expected duration of the défmed benefit obligation. The
mortality rate is based on publicly available mortality tables for the specific country. Future salary increases and
_pension increases are based on expected future inflation rates. Further details are giVen in note 20.

Taxation

The Company establishes provisions based on reasonable estimates, for possible consequences of audits by the
. tax authorities of the respective countries.in which it operates. The amount of such provisions is based on various

factors, such as experience with previous tax audits and differing mterpretatlons of tax regulatlons by the taxable
. entity and the responsrble tax authority.

Management estlmatlon is required-to determine the amount of deferred tax assets that can be recognised, based
upon likely timing and level of future taxable profits together with an assessment of the effect of future tax .
, plannmg strategles Further details are contained in note 15. ‘

Revaluatzan of investment property and freehol'd property

The Company carries its investment property and freehold property at fair value with changes recogmsed in profit

“"and loss and other comprehenswe income respectively. The Company engaged independent valuation specialists
at 31" March 2022. The valuer used a valuation technique based on open market value in accordance with the
Appraisal and Valuation Manual of The Royal Institution of Chartered Surveyors.

Useful economic life of goodwill

The Company establishes a reliable estimate of the useful economic life of goodwill and other intangible assets
arising on business combinations. This estimate is based on a variety of factors such as the expected use of the
acquired business and the expected usual life of the cash generating units to which the goodwill is attributed.
During the year we carried out a strategic review of the useful economic life of goodwill. As a result of this
review we have established a reliable basis for estimating the useful economic life of the goodwill recorded on-
the balance sheet. Further detalls are contained in note 8.
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BB&R LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)

2. TURNOVER

Tumover is stated after deductmg discounts and allowances and excludmg VAT and is denved from contmumg
activities. Turnover by geographical market area and related information is not disclosed as, in the opmlon ‘of the
Directors, such disclosure would be detrimental to the interests of the Company.

An analysis of the Company’s turnover is as follows:

Sale of goods
Rendering of services
Commissions

3. PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION

(a) AProﬁt'is arrived at after cﬁarging:

Depreciation of owned fixed tangible asgets
Amortisation of intangible assets and associate
Operating lease rentals - land & buildings
A Foreign exchange (gain)/loss
Inter-company sales commission .
* Cost of stack recognised as expense

(b) ‘Other disclosures

- 31.03.21
,31'03'22 . Restated
£000s - £000s
139,071 144,919
9,020 " 7.961
4,620 . 3,686
152,711 156,566
. 31.03.21
31.03.22 Restated
£000s £000s
918 992
534 823
1,061 1,416
~ (86) 2,026
1,068 1,105-
99,439 .

108,842

Audltors remuneration for both audit and non-audit services is paid and borne by Berry Bros. & Rudd

Limited, the parent company of BB&R Limited.

The Directors of the company were remuneratcd by Berry Bros. & Rudd Limited, the parent company

. of BB&R Limited

The accrued annuial pension at the year-end under the defined benefit pension scheme for the highest

paid Director was £nil (2021: £nil).
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'BB&R LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continied)

3. _PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION (continied)

- 31.03.22 31.03.21

Employment costs, including Directofs,'amouﬁtcd to: ' o ’ £0005‘ T £000s
. Wages and salaries o . . . oo 9,966 11,472
* Social security costs ° . . _ © 1,148 1,168 .
Pension costs . A ' . 604 . 1,014 -
‘ ’ ' 11,718 13,654
The Company makes contributions to pensior_; schemes on Abehalf of some employees.
Average monthly number of employees dufir)g the year ' : ] " 248 273 v
All employees were éngaged in the wine and spirit trade or'the property business.
4 EXCEPTIONAL ITEMS
There were no excéptional costs during the year (2021 :'£2,102,000).
S. OTHER OPERATING INCOME _ )
31.03.22 : .31.03.21
" £000s C - £000s
Rent receivable _ - _ 102 1,134
Other s i R - 88 - -
' ' : 1,140 1,134
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BB&R LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)

6. INTEREST PAYABLE

31.03.22 -0 31.03.21

_ . _ 4 ) - £000s ) £000s
Bank interest T . 1,089 : 676
Other - ' ' ] . 229 o 66
Net interest cost inrespect of retirement benefit schemes : - 296 . 325
‘ 1,614 : 1,067
7. TAXATION ,
. ~ (a) The taxation charge is madé up as follows: A .
31.03.22 . 310321
: o 4 A £000s .- £000s
. UK corporate tax .. S L - . -
Adjustments in respect of prior periods - - o o -
Total corporation tax ' ‘ : " - . .-
Origination and ireversal of timing diffcrenbes . o 1,326 (93)
Adjustment in respect of prior year - . . 19 . © 56
_Total deferred taxation (Note 15) s A 1,345 (37
* Total.tax charge/(credit) for the year (Note 7(b)) - N 1,345 4 . A(3‘7) ‘
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, B_Bv&‘R LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)

7. TAXATION (continued)

(b)  Factors affecting the total ta.x, charge for the year:

31.03.21

The tax assessed for the year differs from the standard 31.03.22 .

. - ‘ Restated
rate of corporation tax in the UK of 19% (2021: 19%) - - £000s £000s
The differences are explained below: A _ o
Profit on ordinary activities before tax . - o 12,464 Co (2,398)
Profit on ordmary activities multiplied by the standard rate 2,368 - (456) 4
ofcorporatlon tax in the UK of 19% (2021 19%) : :
Effects of: : : i
Fixed asset differences . : o 107 ' 196
Expenses not deductible for tax purposes . : 219 - 88
Chargeable losses : : (704) - (20)
Deferred tax prevnously not recogmsed - 13 99
Group rellef claimed - . . ) ; (602) - - -
Tncome not taxable for tax purposes K . - arn - L -
Adjustment in respect of prior year T (28) 56
Remeasurement of deferred tax for changes in tax rates ' (110) ) -
Other 93 - . -
Total tax charge/(credit) for the year (Note 7(a)) . : 1,345" o 37

() Factors which miy affect future tax charges:

In October 2022 Lhe government confirmed plans to mcrease the rate of UK corporatlon tax to 25% .
from 1 April 2023 ‘ )
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BB&R LIMITE'D

NOTES TO THE FINANCIAL STATEMENTS (continued)

8. INTANGIBLE FIXED ASSETS

GoodeIl o Sof_tware o Total

Cost o o : £000s ~ £000s "£000s”
At st April 2021 - restated* - . 8,917 .‘ 7,411 16,328

Additions L A - 1,933 1,933 -
Transfer o - : ) - -

.Disposals ' : (2,166) ' - (2,166)

At 31st March 2022 : . - 6,751 _ 9,344 16,095

Amortisation o

At Ist Apﬁl 2021 — restated* ' C 3,023 : " 6,406 9,429

Transfer : K . o : - - . -

Amount provided in year K ‘ 534 . : 589 1,123

Disposals T . co (2,166) - T (2,166)

At31st March 2022 N 1,391 ' 6,995 8,386
Net bbok value

At 31st March 2022 5,360 2,349 " 1,709

At Ist April 2021 _ : ' o 5,894 1,005 6,899

*As part of an overall strategic review of the business, we have found it appropri'ate to adjust the useful economic
life of the goodwill related to the investment in Richards Walford & Co Limited, which was initially acquired 30"™
April 2012. The-goodwill has been amortised over its useful economic life of 71 years, which is in line with the
group accounts, up to 31 March 2021, Subsequehtly, as part of the strategic review we have prospectively
amended the useful economic life of the investment to a more appropriate 20 years, which is effective from the
. financial year ended 31 March 2022. - '
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 NOTES TO THE FINANCIAL STATEMENTS (continued)

9. TANGIBLE FIXED ASSETS

- . Land & Buildings

Investme.nt' Freehold Leasehold . Work in Plan.t and . Total
Properties Progress Machinery -
, £000s £000s “ £000s £000s £000s £000s
Cost'or valuation o : ' .
At 1 April 2021 42956 33264 7,405 2,048 12,858 98,531
‘Additions - - 35 . 6,063 636 6,734
Disposals _ : - - 960y - 7 (521) (1,481)
Transfer - - S (3,405) 3,405 . - -
Revaluation - 4,123 3912 - - o - 8,035
'At31March2022 . | 43,674 40,581 . 6,480 8111 - 12973 111,819

Ac.cumulated dep:reciation B .
4,458 .- 10,353 14,811 -

AU April 2021 ' - .-
Amount provided in year - - 304 - 614 918

~ Disposals - T S , - (595) - (354) (949)
At31 March 2022 C. - 4167 - - 106137 14,780
Net Book Value . . - . ' .
At 31 March 2022 - 43,674 40,581 2,313 8,111 2,360 97,039 .
At | April 2021 42,956 33,264 2,947 2,048 . 2505 83,720

Depreciation is riot éharged on freehold land and buildings as’it would be immaterial.

Freehold land .and buildings .

_"The freehold properties were independently valued by Fletcher King as at 31 March 2022, on the ba5|s of open
market value in accordance with the Appraisal and- Valuation Manual of the Royal Institution of Chartered
Surveyors. The revaluation gam of £3,912,000 was recognised in Other Comprehenswe Income. The historical
. cost of frechold property included at valuation is as follows:

" 'At31 March 2022 ' ‘ o ‘ © £21,619,000
At 31 March 2021 ' o - - £18,214,000

.Investment Propertles . .

 Investment properties, which are all freehold were revalued to fair value at 31% March 2022 by Fletchcr ng on
- the basis of open market value in accordance with the Appraisal and Valuation Manual of the Royal Institution’

of Chartered Surveyors. The revaluation gain of £4,123,000 was recognised.in the Profit and Loss Account. The

historical cost of freehold properties included at valuation is as follows:

At31 March, 2022 : - S £26,071,000
At 31 March 2021 ‘ _ ' £29.476.000
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BB&R LIMITED

' NOTES TO THE FINANCIAL STATEMENTS (continued)

10. INVESTMENTS -
' ; 31.03.21
1.03.2
31.03.22 Restated
_ . £000s T £000s
Investments in Subsidiary undertakings and Joint Venture Company at '
" cost : ’
1 April 2021 . 10,091 9,990
Additions - 101
Disposals* (493) ) -
: 31 March 2022 9,598 10,091

*The investment in The Indian Ocean Rum Company was disposed of on 19_ November 2021, for a nominal

consideration of £1.

Details of the investments held by BB&R Limited are as follows:

Name

Berry Bros. & Rudd
Hong Kong Limited

BB&R (HK) Limited

Berry Bros. & Rudd -

Singapore PTE
Limited -

Richards ngford
‘SARL

Richards Walford &
Co

Morris & Verdin
Limited

. Country of
registration

- Hong Korig‘ g

Hong Kohg :
Singapore

France

England &

. Wales

England,&

Wales

Holding -

- 100 Ordinary

Shares

74,282,224
Ordinary
Shares

3,626,738

~ Ordinary

shares

1 Ordinary.

Share * -

35,485
Ordinary
Shares
113,164
Ordinary
Shares

!

Propoftjon
Held

100%

"100%

T 100%

100%

100%

100%

Nature of
quiness

Dormant .

Retail and
wholesale wine
merchants

Retail and

" Wholesale wine

merchants

Bordeaux
negociant

Dormant

Non-trading

Registered
Address

2F, Pacific House,
20-20B Queen
Road Central,
Hong Kong

2F, Pacific House,

-20-20B Queen

Road Central,
Hong Kong
2 Shenton Way,

. #1801 SGX

Centre |,
Singapore, 068804
2-Rue Laharpe,
33110 Le Bouscat,
France

3, St. James's

" Street, London,

SWIA IEG

3, St. James's
Street, London,
SWI1A LEG
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NOTES TO THE FINANCIAL STATEMENTS (continued)

11. STOCKS
‘ ' 31.03.22 31.03.21
. S ’ £000s . £000s
Bulk Stocks - UK and Abroad ~ .. ; h . 15323 10,064 -
Bottled Stocks - : o 31,194 : ) 30,543
OQther - I ‘ ¢ 343 897

. 46,860 » 41,504

The stocks closing balance of £46,860,000- (2021: £41,504,000) includes -a £797,00G stock provision
© (2021: £1,078,050). ‘ ., C : . .

12. DEBTORS. o
' 31.03.22. . 31.03.21

» , £000s - £000s
Amounts falling due within one year: ) : : : ] ', ' )
Trade debtors - . - L 8,220 - 9,570
Other debtors o ' 1,814 - 2,469

. Amounts due from group companies - A ' 133431 - 21,452
* Taxation . o . . o - 20
Prepayments and accrued income . _ o : 901 ’ 1190
En Primeur supplier prepayments (Note 21) . ST 43113 o 32,970
‘ ' 87,479 - . 67,671
Amounts fallihg due in more than one year;’ : : .
Deferred taxation (Note 15) : .. 3,456 - 5,234
En Primeur supplier prepayments (Note 21) ’ . : o c 37,375 .29,438
"Amounts due from group companies . 2,.277 2,493
‘ - ‘ ' 43,108 . 37,165
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'NOTES TO THE FINANCIAL STATEMENTS (continued)

13. CREDITORS.

31.03.22 31.03.21
. _ £000s - £000s
Amounts falling due within one year: : ' ‘
. Payments received on account ' . 563 541
Trade creditors - ‘ . C 3L 21,886
~ Other creditors - ‘ ’ o 13,823 16,878
 Accruals - ' ‘ . 2,710 3,344
Deferred En Primeur income (Note 21) . - 42860 40,108
) Amounts due to group companies T . A 54,161 43,381
" Bank loans® : S . 1,341 1,260
' 146,573 - 127,398
Amounts falling due in more than one year: . :
Deferred En Primeur income (Note 21) . . ' 4 43,939. 38,070
Bank loans (") 21,640 . 22,900
Deferred tax (Note 15) T , S . 6,102 " 3913
Amounts due to group companies ) ' : o - 3,735 3,390 -
Other creditors . - C V 2,373 -
77,789 68,273

- (1), In July 2020 BB&R Limited refinanced its existing loan facilities. The fixed term loan and overdraft with
Barclays was repaid and the facility closed (2020: £14,510,000). A new fixed term loan arrangement was
entered into with PNC for £25,000,000 along with a revolving credit facility of £27,000,000 secured
against BB&R Limited inventory. The fixed term loan has a repayment period of five years and an
interest rate of 3% above the Bank of England base rate and the loan is secured by a fixed and floating
charge debenture provided by BB&R Limited. At the balance sheet date, the outstanding loan balance
was £22,981,000 (2021: £24,160,000) gnd the revolving credit facility was undrawn. ‘

" 14.  PROVISIONS FOR LIABILITIES - .

31.03.22 31.03.21

. _ . £000s - £000s

Dilapidation provision - - . o . 157 o733

Onerous lease provision o : . 23 . 517
' 780 ‘ 1,250
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NOTES TO THE FINANCIAL STATEMENTS (continued)

\ . ’ ) o
14. PROVISIONS FOR LIABILITIES (continued)

A Dilapidation provision is recognised for the anticipated cost of restoring the Comphny s leased properties to
their original state at the conclusion of the respective lease. This has been expensed to Admnmstratlon and Other
Expenses. The impact of discounting the’ dllapldanon provision is deemed immaterial.

A further Onerous lease provision is recognised in respect of the rent due on vacated leasehold properties that the
Company is committed to paying until the conclusion of the respeétive leases. The full value of the provision was
mmally expensed to exceptional cost in the year ended 31 March 2021, with the balance-in the provision for
liabilities released to administration and other expenses over the term of the respective lease.

15.  DEFERRED TAXATION

31.03.21

£000s

995
1,302
2,937

5,234

313y

31.03.22
. £000s
_Expected to reverse in more than one year: )
Tax losses- . . ' 224
Decelerated capltal allowances : _ 1,358 '
- Retirement benefit schemes . 1,874
Deferred tax asset (Note 12) ' 3,456
Deferred tax liability- v,unrealised gains on revaluch (6,102)
property (Note 13), ) _ . 7 ’
Net deferred tax (liability)/assct : (2,646)
Recognised at start of year ’ IR ,321
" Deferred tax (charge)/credit-in the profit and loss : (1,34 5)- .
account
Deferred tax (charge)/credit on retirement benefit .

k (1,663)
schemes ‘
Deferred tax (charge)/credit on revaluation of

. (978)
- freehold property :
Other — prior year adjustments ' - <19

1,321

1,024
37

1,321

Recognised dt end of the year. _(2,646)
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" NOTES TO THE FINANCIAL STATEMENTS (continued)

16. CALLED-UP SHARE CAPITAL AND RESERVES

Authorised Isstied and Fully Paid

31.03.22 31.03.21 31.03.22 31.03.21
£ £ £ £
"Amounts classified as equity _ . T ‘
- Ordinary Shares of £1 each . 1o 100 . 100° . 100
: ‘ 100 ©100 100 . 100
- The Company’s other reserves are ds follows:
. The reyaluati_on‘reserve represents the cumulative effect of .revaluations of freehold land and buildings

-which are revalued to fair value at each reporting date.

K The profit and loss account reserve represents cumulative profits or losses including unrealised profit on
the remeasurement of investment properties, net of dividends paid and other adjustments.
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NOTES TO THE FINANCIAL STATEMENTS (continued)

17. RETIREMENT BENEFIT SCHEMES

The Company operates a defined benefit pension scheme. The amounts carried in the balance sheet are as follows:

31.03.22 31.03.21

Defined Defined
Benéﬁt . Benefit
Pension " Pension
Scheme - Scheme : ' _ ,
£000s . £000s ' .. . -
. Fai.r value pf scheme assets ) 84,022 ‘86,308
Present value of scheme liabilities ' (91,339) (101,314)

Net scheme hability = (7317)  (15,006)
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" BB&R LIMITED

' NOTES TO THE FINANCIAL STATEMENTS (continued)

17. RETIRE\’IENT BENEFIT SCHEMES (contmued)

Def' ned Benefit Pensnon Scheme,
The pension scheme provides benefits based on. ﬁnal pensnonable salary. The assets of the scheme are held ina
separate trustee- admmlstered fund. The most recent actuarial valuation of scheme assets and the present value of
the defined benefit obllgatnon was carried out as at 31 March 2022 by XPS Pensions Consultmg Limited (XPS).

. Pension contributic;ns are determined with the advice of independent Qualiﬂed actuaries XPS based on the basis .
" of triennial valuations using the projected unit credit method. On 28 June 2020 the Company agreed to make

annual contributions to the scheme of £1, 108 096, payable in quarterly instalments, every year from 1 April 2021
to 30 September 2031. The annual instalments will increase by 5% per annum starting on 1 April 2022

" The main'assumptions used by the actuary were:

_ | i L 310322 31.03.21
Diseount.rate . ' ' 2:7% 2%
. Inflation-assumption o . 3% o 33%
Deferred revaluation rate - ‘ . . 32% o 2.8%
Mortality assumptions: . .
Life expectancy at 65 of future pensioners currently aged 45: .
Male : T 231 . . 23
Female L C 252 253
Life expectancy at 65 of current pensioners: ) ) .
Male . 221 .. 222
Female . L _ 241 24.1
Rate of pens%on increases: _ .
for pensions accrued before December 1999 o - v 5.0% L 5.0%
for pensions accrued after December 1999 o . 3.6% - 33%
‘ fer pe'nsi‘ons,accrued‘after May 2007 : o 2.4% A 2.3%

The post-retirement mortality assumptions allow for expected increases in longevity. The current disclosures .
above relate to assumptions at the balance sheet date based on longevity (in years) following retirement.

42



BB&RLmeD

' NOTES TO THE FINANCIAL STATEMENTS (continued)

17. RETIREMENT BENEFIT SCHEMES (continued) '
' 31.03.22

31.03.21

£000s © £000s

Government Gilts : . . ‘ S 21,731 24,863

Property Funds - - S ‘ 4,874 6,894

. Managed Funds ‘ ' o . S o . 46,466 " 51,548

 Cash o - - 10,951 3,003

"Total fair value of assets - . . . 84,022 86,308

Present value of scheme liabilities . 3 - (91,339) (101,314)
-Pension liability . o : ’ ' < (7,317)

(15,006)

Scheme assets are stated at their market values at the respective balance sheet dates and overall expected rates of

return are established by applying the relevant corporate bond yield.

The pension plan has not invested in any of the Group’s own financial instruments nor in properties or other assets’

used by the Group.
The.amounts recognised.in the profit and loss account and the statement of other comprehensive income are és,
follows: . 3 . o ‘ _ o . .
o S ; o '31.03.22 31.03.21.-
Recognised in the Profit and Loss account . o . £000s £000s
Administration expenses : . “ , - - 10
Recognised in arriving at operating profit A ) - 10
Interest on scheme assets . ' : . R (1,748) (1,829 )
Interest on scheme liabilities . 2,044 2,154 .
Net interest expense - B o 296 - 325
- ‘ . . .
- Impact of GMP Equalisation ' T (226) 61
Total recognised in the profit and loss aécount ' o ' 70 396
o o 31.03.22 31.03.21
Recognised in the statement of other comprehensive income ' £000s £000s
" Return on pension sch_éme assets (excluding amount included in net interest . a9 07)' 3312
expense) .
Actuarial 'g;in/(loss)'on scheme liabilities . o © 8,558 (4,828)
Actuarial gain/(loss) recognised in other compl:ehensive income ) . 6,651 (1,516)
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NOTES TO THE FINANCIAL STATEMENTS (continued)

_17. RETIREMENT BENEFIT SCHEMES (continued)

Analysis of movement in deficit dufing the year:

Deficit in scheme at start of the year,
Administration expenses

Employer contributions

Net interest expense

Actuarial gain/(loss)

Impact of GMP thalisation ‘

Deficit in scheme at end of the year

Changes in the present value of the defined benefit obligation are
analysed as follows: '

. At st April

‘ In,te:reSt cost'
Actuarial gain.
Impact of GMP Equalisation '
Benefit payments :
At 31st March

Changes in the fair value of planv assets are anaiysed as follows:

At Ist April
.Adnﬂ'lini'stration ‘expenses
Interest income
Employer contributions
Return on assets

Benefit payments

At 31st March

31.03.22 31.03.21
- £000s - . £000s
(15,006) (15,800
- ©(10)
1,108 2,706
(296) (325)
6,651 (1,516)
226 61
(7,317 (15,006)
31.02.22 31.03.21
£000s £000s
+..(101,314) ‘ (97,200)
(2,044) (2,153)
8,558 - (4,828)
226 " (61)
3,235 2,928
(91;339) (101,314)
31.03.22 31.03.21
£000s £000s.
86,308 81,400 -
(- (10
1,748 1,829
1,108 2,705
(1,907) 3312
(3,235) (2,928)
84,022

86,308
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~ NOTES TO THE F INANCIAL STATEMENTS (cont_inued)

17. RETIREMENT BENEFIT SCHEMES (cohzinued)

Sensitivity

Valuation of pensions mvolves Judgments about uncertain future events. Sensmvmes in-respect of the. key
assumptions used to measure the principal pension schemes at 31 March 2022 are set out below. These sensitivities
show the - hypothetical impact of a change in each of the listed assumptions in isolation, except for the sensitivity
to inflation which incorporates the impact of certain correlatmg assumptions such as salary increases. While each
of these sensitivities holds all other assumptions constant in practice such assumptlons rarely changé in isolation
and the lmpacts may offset to some extent.

Profit before tax
L ' For year ended (Increase)/Decrease
31.03.21 _in scheme liabilities

£000s © £000s
Rate of mortality — 1 year increase in life expectancyw . -' : . .(142) (5,271)
Rate of inflation — 0.1% increase - . . ® 310
Rate of inflation — 0.1% decrease . c o .10 . 360 -
Discount rate — 0.1% decrease ‘ ' (39) :‘ ‘ ' (1,444)
Discount rate — 0.1% increase v ' . ' o - 38 - 1,408

The effect on profit before tax reﬂects the impact-of current service cost, interest cost and expected retum on
assets. '

18. CAPITAL COMMITMENTS _ o

The amounts contracted for but not provided in the financial statements for the Group total £68,157 (2021'
£604,644) in respect of IT infrastructure and £1,793,854 (2021: £1,896, 115) in respect of- Property, Plant and
Machinery. . .

19.. -OTHER FINANCIAL COMMITMENTS
Commitments under Operating Leases :

Total future minimum lease payments under non-cancellable operating leases are as follows:

31.03.22 . '31.03.21

Land & ‘ Land &
Buildings . O™ Buildings . O
. £000s  -£000s £000s  £000s
Amounts payable: ‘ ' '
Within one year  + : C 1,669 SR VLS 932 67
In the second and fifth years inclusive 5,180 A 24 2,173 - ) -
~ After five years . . . 22,250 o - 6,085 C

Total. _ 29,099 197 9,190 67
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NOTES TO THE FINANCIAL STATEMENTS (continued)

20. ULTIMATE PARENT COMPANY

In the oplmon of the Directors, the Company’s lmmedlate and ultimate parem undertakmg and controlling party
is Berry Bros. & Rudd Limited,a registered company in England and Wales, for which group financial statements,
including the Company, are drawn up. Copies. of these Group financial statements can be obtained from its
registered office: 3, St. James’ sStreet London, SWIA 1EG.

21. - EN PRIMEUR & WINES LYING ABROAD

En Primeur involves the sale of wine prior to botfl_ing. Up to 3 years subsequent to the initial En Primeur offering
the wine is released by the Chateau and is made available to the customer for delivery. Revenue and the
corresponding gross profit are deferred until the wine is released and becomes available to the customer. Payments

to suppliers are treated as prepayments and receipts from customers are treated as deferred income.

'

Analysis of impact on TlTrT]OT’el;? 31.03.22 li::s(t):tili
. o _ £000s £000s
Tumover before En Primeur adjustment 161,332 171,009
Sales of En Primeur and wines lying abroad (79,843) . (82,362) .
. Releases of En Primeur and wines lying abroad 71,222 67,919
Turnover after En Primeur adjustrhent (Note 2) 152,711 156,566
[ s
Analysis of impact on Operating Profit: 31.03.22 " 31.03.21
: ' : £000s £000s
Operating Profit béfore En Primeur adjustment 12,573 13,706
Net sales of En Primeur and wines lying abroad (18,304) - (17,202)
Net releases of En Primeur and wines lying abroad 15,686 14,346
Operating Profit after En Primeur adjustment 9,955 850
- Analysis of En Primeur balance sheet items: 31.03.22 31.03.21
‘ . £000s £000s
En Primeur purchases included in debtors due within one year (Note - .
12) ' ‘ 43,113 32,970
En Primeur purchases included in debtors due in more than one year oo . .
(Note 12) 37,375 29,438
Total En Primeur purchases 80,488 62,408
En Primeur deferred income included in creditors due within one year‘ .
(Note 13) ' - (42,860) (40,108)
En Primeur deferred income included in creditors due in more than one - .
year (Note 13) ' - (43,939) ~(38,070)
Total En Primeur deferred income - (86,799) (78,178)
Net En Primeur balance (6,312) 15,770)
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NOTES TO THE FINANCIAL STATEMENTS (continued)

22. SUBSEQdENT EVENTS

In, May 2022, we opened our new warehouse “Jubllee warehouse under a 25- -year operatmg lease, in Andover.
The new warehouse is projected to- double our stock capacity in the UK.

'

23. P.RIO_R PERIOD ERRORS :

As part of our bost-audit review, we uncovered an accounting error in relation to the 2021 financial statements that
resulted in the misstatement of turnover by £3.6m, cost of sales by £2.9m and other expenses by £0.7m for the
year énded 31 March 2021. The effect of this adjustment to-operating profit, movement in equity and balance sheet
items is nil. The 2022 financial statements- have reflected these changes in.the comparative figures to the year
ended 31 March 2021. Notably, the following components of the financial statements are affected:

o Profit and Loss account )
. Note 2: Turnover
. Note-3: Profit on ordinary activities before: taxauon

e  Note2l: En Primeur & Wmes Lying Abroad

s . . X .
In addition, goodwill on the acquisition, of Richards Walford & Co Limited, which was initially acquired 30% April
2012 was not accounted for correctly for the year ended 31 March 2021 .{Thi‘s has been identified from our review
- of the accounting entries documentingthe acquisition. This has resulted in an understatement of intangible fixed
assets by £5.9m, an overstatement of investment in subsidiaries by £6.9m and an overstatement of the profit and
loss account by £1m for the ye-ar ended 31 March 2021. The 2022 financial statements have reflected these changes
in the comparative figures to the year ended 31 March 2021, Notably, the followmg components of the financial

: statements are affected

e Proﬁt and Loss
¢ Balance sheet
. e Statement of Changes in Equity ‘
e Note 3: Profit on ordinary activities before taxation
e Note 5: Investments
e Note 7: Taxation A
e Note 8: Intangible fixed assets
¢ Note 21: En Primeur & Wines Lying Abroad »
A comparnson of the ad)usted ﬁgures compared to the original ﬁgures for the period ended 31 March 2021 isas -
follows (next page) . ‘
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Adjusted ‘ Original ,
31.03.21 " 31.03.21

£000s £000s -
Turnover . S : o 156,566 160,229
Costofsales . o - T (110,364) (113,224)
Gross Profit : S 4 - 46,202 . 47,005
- Administration and other.echnées ' : S (43,-123)“ . (43,829j
Distribution Costs L L (3,363) . - (3,363)
Other operating income ' . : ) . L34 1,134
Operating Profit before Exceptional items : .o 850 947
Exceptional items * - - - I @10 . - (2,102)
Operating Profit after Exceptional items - S (1,252) _ © (1,155)
Interest payable : - T (1,067). (1,067)
Gain/Loss on revaluation of investment properties : . ' ' (79)‘“ . o (79)
Proﬁt/(LosS) on ordinary activities before taxation . ' (2,398) .(2,301)
Taxation charge = - - : - o 37 - A 37
lfroﬁt/(Loss) f:or the financial year after taxation o ©(2361) (2,264)

®
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Fixed Assets

Intangible ﬁx.ed assets
Tangible fixed assets

Investments: _
Investments in subsidiaries
Investment in joint venture

Current Assets '

- Stocks
Debtors — falling due within one year

- Debtors — falling due after more than one year
Short-term deposits and cash

“Creditors — amounts falling due within one year = -

. Net Current Assets'

Creditors — amounts falling due in more than one'year

Provisions for-liabilities.

"Net Assets before Retirement Benefit Schemes deficit

Retirement benefit schemes deficit

NET ASSETS®

Capital and Reserves

© Called up share capital
Revaluation Reserve
Profit and Loss Account

TOTAL SHAREHOLDERS’ FUNDS

Original

59,393

Adjusted
310321 31.03.21
£000s - £000s
6,899 1,005
83,720 83,720
9,598 16,501
493 493
100,710 101,719
41,504 - 41,504
67,671 67,671
37.165 37,165
24,270 24,270
170,610 170,610
(127,398) (127,398)
43,212 43,212
(68,273) (68,273)
(1,250) (1,250).
74,399 75,408
(15,006) . (15.006)
59,393 60,402
14,308 14,308
45,085 46,094
60,402
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