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HORIZON MINING LIMITED

DIRECTORS® REPORT

The directors present their annual report and the audited financial statements for the year ended 30 June 2009

This directors’ report has been prepared 1n accordance with the provistons applicable to small companies entitled
to the small compamies’ exemption

PRINCIPAL ACTIVITIES
The company’s principal activity 1s that of a holding company

The group operates the Umty Mine and the Cwmgwrach rail terminal through subsidiary companies  The Unity
mune 15 currently being refurbished and 1s undertaking a planned exploratton programme, which includes the drilling
of surface boreholes and seismic work, both to produce further coal reserves and to assist in mune design  The mine
will produce coal for use locally and for export

GOING CONCERN

In preparing the financial statements, the directors have considered the current financial position of the company and
the likely future cash flows At the date of sigming the audit report, the duwrectors have concluded that it 1s
approprnate to prepare the financial statements on a going coencern basis In formung this conclusion, the directors
have considered that, whilst the company has reported a loss 1n the current year, 1t has net current assets and has the
full support of its parent company The directors have assessed the ability of the parent company to provide that
support and concluded that 1t 1s appropnate to rely on this support 1n assessing the appropriateness of adopting the
going concern basis

RESULTS AND DIVIDENDS

'The results for the financial year are set cut 1n the profit and loss account on page 5 The financial position of the
company at the ycar-end 1s shown n the balance sheet on page 6

The directors do not recommend the payment of a dividend (2008 - £nil)
DIRECTORS

The current directors of the company, who served throughout the financial year unless stated otherwise, are as
shown on page 1

G L William, and K G Leighfield resigned as directors on 13 July 2009 and 28 July 2009 respectively
AUDITORS
Each of the persons who 1s a director at the date of approval of this report confirms that

e o far as each of the directors 1s aware, there 1s no relevant audit information of which the company’s
auditors are unaware, and

» the directors have taken all the steps that they ought to have taken as a director to make themselves aware
of any relevant audit information and to establish that the company’s auditors are aware of that
mformation

This confirmation i1s given and should be interpreted 1n accordance with the provisions of s418 of the Companies
Act 2006

Deloitte LLP have indicated their willingness to be reappomted for another term and approprniate arrangements have
been put 1 place for them to be deemed reappoimted as auditors 1n the absence of an Annual General Meetung

Approved by the Board of Directors
and sighed on behalf of the Board




HORIZON MINING LIMITED

DIRECTORS’ RESPONSIBILITIES STATEMENT

The directors are responsible for prepaning the annual report and the financial statements in accordance with
apphicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements 1n accordance with Umted Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law) Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the company and of the profit or loss of the company for that period In prepanng these financial
statements, the directors are required to

e select smitable accounting policies and then apply them consistently,
make judgements and accounting estimates that are reasonable and prudent, and
prepare the financial statements on the going concern basis unless tt 1s inappropnate to presume that the
company will continue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006 They are also responsible
for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of
fraud and other wregulanties




INDEPENDENT AUDITORS’ REPORT TO THE MEMBER OF
HORIZON MINING LIMITED

We have audited the financial statements of Hornizon Miming Lirmuted for the year ended 30 June 2009 which
comprise the Profit and Loss Account, the Balance Sheet and the related notes 1 to 12 The financial
reportmg framework that has been applied i ther preparation 1s apphcable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

This report 18 made solely to the company’s member in accordance with Chapter 3 of Part 16 of the
Compames Act 2006 Our audit work has been undertaken so that we might state to the company’s member
those matters we are required to state to 1t 1n an auditors’ report and for no other purpose To the fullest
extent permutted by law, we do not accept or assume responsibility to anyone other than the company and the
company’s member, for our audit work, for this report, or for the opimons we have formed

Respective responsibilities of directors and auditors

As explained more fully in the Directors’ Responsibilities Statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view Our
respensibility 15 to audit the financial statements in accordance with applicable law and International
Standards on Auditing (UK and Ireland) Those standards require us to comply with the Auditing Practices
Board’s (APB’s) Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit invelves obtaining evidence about the amounts and disclosures 1n the financial statements sufficient
to give reasonable assurance that the financial statements are free from material musstatement, whether caused
by fraud or error This includes an assessment of whether the accounting policies are appropnate to the
company’s circumstances and have been consistently applhied and adequately disclosed, the reasonableness of
significant accounting estimates made by the directors, and the overall presentation of the financial
statements

Opimon on financial statements
In our opimon the financial statements

. give a true and fair view of the state of the company’s affairs as at 30 June 2009 and of 1ts loss for
the year then ended,

. have been properly prepared m accordance with United Kingdom Generally Accepted Accounting
Practice, and

. have been prepared 1n accordance with the requirements of the Compames Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opmon the information given m the Directors’ Report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report m respect of the followmg matters where the Companies Act 2006 requires us to
report to you 1f, in our opinion

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us, or

the financial statements are not m agreement with the accounting records and returns, or

certamn disclosures of directors’ remuneration specified by law are not made, or

we have not recerved all the mnformation and explanations we require for our audit, or

the directors were not entitled to take advantage of the small companies exemption n prepanng the
directors’ report

John Antoyazzi (SenMr Statutory Auditor)

ehalf of Deloitte LLP
Chartered Accountants and Statutory Auditors
Cardiff, Umited Kangdom

Date 31 mm"‘ Loy |




HORIZON MINING LIMITED

PROFIT AND LOSS ACCOUNT

Year ended 30 June 2009
2009 2008
Note £ £
Administrative expenses (9,852) -
LOSS ON ORDINARY ACTIVITIES BEFORE TAXATION 3 (9,852) -
Tax on loss on ordinary activities 4 - -
LOSS FOR THE FINANCIAL YEAR 10 (9,852) -

All activities denve from continuing operations

There have been no recognised gains and losses for the current or the prior financial year other than as stated 1n the
profit and loss account and, accordingly, no separate statement of total recognised gains and losses 1s presented




HORIZON MINING LIMITED

BALANCE SHEET

At 30 June 2009
2009 2008

Note £ £
FIXED ASSETS
[nvestments 5 491 491
CURRENT ASSETS
Debtors 6 3,444,750 3,450,273
CREDITORS: amounts falling due within one year 7 {2,500) -
NET CURRENT ASSETS 3,442250 3,450,273
TOTAL ASSETS LESS CURRENT LIABILITIES 3,442.741 3,450,764
CREDITORS: amounts falling due after more than one year 8 (1,829) -
NET ASSETS 3,440,912 3,450,764
CAPITAL AND RESERVES
Called up share capital 9 1,000 1,000
Share prermuum account 10 3,499,744 3,499,744
Profit and loss account 10 (59,832) {49,980)
SHAREHOLDER’S FUNDS 10 3,440,912 3,450,764

The accounts have been prepared in accordance with the special provisions apphcable to companies subject to the
small compames’ regime

The financial statements of Horzon Miming Linuted, registered number 05346654, were approved by the Board of
Directors and authorised for 1ssue on

Signed on behalf of the B Directors




HORIZON MINING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 30 June 2009

1. ACCOUNTING POLICIES

The financial statements are prepared n accordance with applicable Umted Kingdom accounting standards
The particular accounting policies adopted, which have been applied consistently throughout the current and
the prior financial year, are described below

Accounting convention
The financial statements are prepared under the historical cost convention
Group financial statements

The company 1s not required to prepare consolidated financral statements as the company’s interests are dealt
with in the financial statements of Unity Power plc These therefore present information about 1t as an
mdrvidual undertaking only

Cash flow statement

Under Finaneial Reporung Standard No 1, the company 1s not required to prepare a cash flow statement as a
group cash flow statement has been included 1n the financial statements of Umity Power plc, the ulimate
parent company

Taxation

Current tax 1s provided at amounts expected to be pard (or recovered) using the tax rates and laws that have
been enacted or substantively enacted at the balance sheet date

Deferred taxaton 1s provided n full on timing differences that result in an obligation at the balance sheet date
to pay more tax, or a night to pay less tax, at a future date, at rates expected to apply when they crystallise
based on current tax rates and law Tmming differences arse from the inclusion of items of income and
expenditure 1 taxation computations in periods different from those in which they are included in the
financial statements

Deferred tax assets are recognised to the extent that 1t 15 regarded as more likely than not that they will be
recovered Deferred tax assets and liabilities are not discounted

Gomg concern

In preparing the financial statements, the directors have considered the current financial position of the
company and the likely future cash flows At the date of sigming the audit report, the directors have
concluded that 1t 1s appropnate to prepare the financial statements on a going concern basis In forming this
conclusion, the directors have considered that, whilst the company has reported a loss 1n the current year and
has net liabilities, 1t has the full support of its parent company The directors have assessed the ability of the
parent company to provide that support and concluded that 1t 1s appropnate to rely on this support m
assessing the appropriateness of adopting the going concern basis  In preparing the financial statements, the
directors have considered the current financial position of the group and the likely future cash flows At the
date of signung the financial statements, after making appropnate enquiries and examining those areas which
could give nse to financial exposure, the directors are satisfied that no matenal or sigmficant exposures exist
and that the group will have adequate resources to continue 1ts operations for the foreseeable future The
companies have recerved letters of support from the parent company and have assessed the ability of the
company to provide this support for at least 12 months from the date of sigmng these financial statements

2. INFORMATION REGARDING DIRECTORS AND EMPLOYEES

The directors were the only employees of the company during the current and the prior financial year They
recetved no remuneration from the company 1n either period The directors were remunerated by Centreclear
Limited, a subsidiary of Unity Power Ple, for their services to the group as a whole

3 LOSS ON ORDINARY ACTIVITIES BEFORE TAXATION

The auditors’ remuneration 1s borne by the parent company for both the current and the prior year financial
year




HORIZON MINING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 30 June 2009

4. TAX ON LOSS ON ORDINARY ACTIVITIES
2009 2008
Current taxation

Umited Kingdom corporation tax
Current tax on income for the year at 28% (2008 - 28%) - -

The difference between the current taxation shown above and the amount calculated by applymng the standard
rate of UK corporation tax to the loss before tax 15 as follows

£ £
Loss on ordinary activities before tax (9.852) -
Tax on loss on ordinary activities before tax at 28%
(2008 - 28%) 2,759 -
Factors affecting charge for the year
Increase 1n tax losses (2,759) -

Current tax charge for the year - -

A deferred tax asset has not been recogmsed 1n respect of timing differences relating to tax losses of £59,800
(2008 - £29,300) as there 1s msufficient evidence that the asset will be recovered The amount of the asset
not recogmsed 1s approximately £16,753 (2008 - £8,214) The asset would be recovered if there were
suitable future taxable profits from which the reversal of the underlying uming differences could be
deducted

5. FIXED ASSET INVESTMENTS

Shares n
group
companies
£
Cost and net book value

At 30 June 2009 and 30 June 2008 491

The company’s investment relates to Umty Mine Limited and Horizon Mineral Handling Limited

6. DEBTORS

2009 2008
£ £
Other debtors - 5,523
Called up share capatal not paid 250 250
Amounts owed by group companies 3,444,500 3,444,500

3,444,750 3,450,273




HORIZON MINING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 30 June 2009

7. CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

2009 2008
£ £
Accruals 2,500 -
8. CREDITORS AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR
2009 2008
£ £
Amounts owed to group undertakings 1,829 -
9. CALLED UP SHARE CAPITAL
2009 2008
No. £ No £
Authorised
Ordinary shares of £1 each 1,000 1,000 1,000 1,000
Allotted and called up
Ordimnary shares of £1 each 1,000 1,000 1,000 1,000
Of the share capital, £250 (2008 - £250) 18 unpaid at the balance sheet date
10. COMBINED STATEMENT OF MOVEMENTS ON RESERVES AND RECONCILIATION OF
MOVEMENT IN SHAREHOLDER’S FUNDS
Share Share Profit and
capital  premium loss
account account account Total
£ £ £ £
At 1 July 2008 1,000 3,499,744 (49,980) 3,450,764
Loss for the financial year - - (9,852) (9,852)
At 30 June 2009 1,000 3,499,744 (59,832) 3,440,912

11. RELATED PARTY TRANSACTIONS

The company claims exemption from disclosing transactions with members of the groups headed by Umity
Power plc i accordance with the exemptions contained in paragraph 3(c) of Fiancial Reporting Standard 8,
‘Related party disclosures’, as it 1s a 100% subsidiary of those groups and the financial statements of these

groups are publicly available

12, ULTIMATE PARENT COMPANY

The ultmate parent company 1s Unity Power plc  Unity Power plc 1s the parent of the largest group of which
the company 15 a member and for which consolidated financial statement are prepared Copies of the
company’s and Umty Power plc’s financial statements can be obtamed from the company’s registered office
as shown on page 1 or from Compames House, Crown Way, Mandy, Card:ff CF14 3UZ




