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SCHWABE PHARMA (UK) LIMITED

BALANCE SHEET :
AS AT 31 DECEMBER 2018

REGISTERED NUMBER:05332193

‘Share premium account

Other reserves
Profit and loss account

Total equity

2018

53,383

3,323
101

56,807

1,140,491

1,197,298

. 225
3,249,775

e ‘\ ' Note
Fixed assets .
- Intangible assets  © . : 5
. Tangible assets ‘ ' 6
Investments ‘ 7
- Current assets .
Stocks 2,049,790
Debtors: amounts falling due within one year 8 . 1678136
Cash at bank and in hand : _ - 229,677 .
3,957,603
Credltors amounts fallmg due wuthln one . .
year : 9 - (2,817,112)
Net current assets
Net assets
Capital and reserves . _
Called up share capital - o : 10 -

- 950,000
(3,002,702)

1,197,298

2,036,182

1,670,220 °

788,497

4,494,899 .

2017

24,656
5,443
101

30,200

(3,550,939)

. 943,960

974,160 .

225

3,249,775

950,000
(3,225,840)

974,160




SCHWABE PHARMA (UK) LIMITED REGISTERED NUMBER:05352183

BALANCE SHEET (‘CONTINUED)
AS AT 31 DECEMBER 2018

The financial statements have been prepared in accordance with the prbvnsbns applicable to companies subjeét
to the small companies' regime within Part 15 of the Companies Act 2006 and in accordance with Section 1A of
Financial Reporting Standard 102 The Fmancxal Repomng Standard applicable in the UK and Republtc of
- Ireland.

The financial statements have been delivered in accordance with the provisions applicable to édmpanies subject -
to the small companies regime. The profit and loss account and directors' report have not been filed.

The financial statements were approved and authorlsed for issue by the'board and were signed on its behalf by:

PWKerry
Dlrector

Date 9_%

| \zol?]

“The notes on pages 4 to 14 form part of these financial st'atéments.‘ .
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SCHWABE PHARMA (UK) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

1. General information

Schwabe Pharma (UK) Limited is a private'company limited by shares incorporated in England. The
address of its registered office and principal place of business is Alexander House, Mere Park; Dedmere
B - Road, Marlow, Buckinghamshire, SL7 1FX.-

* The financial statements are presented in Sterling (£).

21

2.2

chodnting policies '

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Section 1A of Financial Reporting
Standard 102, the Financial Reporting Standard applicable in the UK and the Republic of Ireland and -
the Companies Act 2006. . .

The following‘ principal accounting policies have..been applied:

.Going cbncern'

After making enquiries, the directors have a reasonable expectation that the company has adequate
resources to continue in operational existence and meet its liabilities as they fall due for the .
foreseeable future, being a period of at least twelve months from the date these financial statements
were. approved. Accordingly, they continue to adopt the going concern basis in preparing the financial.

. statements

23
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Consolidatuon

In the opinion of the directors, the company and its subsidiary undertakings comprise a small group.
The company has therefore taken -advantage of the exemption provided by Sections 402 and 405(2)
of the Companles Act 2006 not to prepare group accounts.

.Revenue recognition

Revenue is recogniseé to the extent that it is probable that the economic benefits will flow to the
company and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes The followmg criteria must also be met before revenue is recognlsed

Sale of goods

Revenue from the sale of goods is recognised when all of the followrng condmons are satlsﬁed

. the comparny has transferred the significant risks and rewards of ownershlp to the buyer;
‘ e the company retains neither continuing managerial involvement to the degree usually
associated with ownership nor effective control over the goods sold; :
. the amount of revenue can be measured reliably;
e it is probable that the company will receive the consideration due under the transactlon and

e. . thecosts incurred or to be incurred in respect of the transaction can be measured rellably. .




' SCHWABE PHARMA (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS

.FOR THE YEAR ENDED 31 DECEMBER 2018

2,

. 25 Intang/ible assets

" Accounting policies (continued)

Intangible assets are initially recognised at cost. After recognition, under the cost model, intangible
assets are measured at cost less any accumulated amortisation and any accumulated impairment

" losses.

26

Amortisation is provided at the following rates:
" Trademarks . . --_ 5 - 33.3% straight |lne
Tangrble frxed assets ‘

Tangrble fixed assets under the cost model are stated at historical cost less accumulated

- depreciation and any accumulated impairment losses. Historical cost includes expenditure that is

- directly attributable to bringing the asset to the location and condrtlon necessary for it to be capable of

2.7

238

operating in the manner intended by management

The company adds to the carrying amount of an item of fixed assets the cost of replacing part of
such an item when that cost is incurred, if the replacement part is expected to provide incremental
future benefits to the company. The carrying amount of the replaced part is derecognised. Repairs
and maintenance are charged to profit or loss during the period in which they are incurred

Depreciation is charged so as to aliocate the cost of assets less their resrdual value over their
estimated useful lives, using the straight-line method. . :

Depreciation is provided on the following basis:

Office equipment - -33.3%.
Computer equipment - 33.3%
Other fixed assets ' - 10.0%

The assets' residual values, useful lives and deprecratlon methods’ are reviewed, and adjusted

prospectively if approprrate or rf there is an rndrcatron of a significant change srnce the last reporting
. date. - .

Gains and losses on drsposals are determined by comparmg the proceeds with the carryrng amount
and are recognised in the’ prof t and loss account. .

‘Valuatlon of investments

Investments in subsidiaries are measured at cost less accumulated impairment.

Stocks

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less -

costs to complete and sell. Cost is based on the cost of purchase on a first in, first out basis. Work
in progress and finished goods mclude labour and attributable overheads. g

At each balance sheet date, stocks are assessed for |mpa|rment If stock”is |mpa|red the carrymg o
amount is reduced to its selling price less costs to complete and sell. The rmpalrment loss_is
_recognised immediately in profit or loss.

e o ———



SCHWABE PHARMA (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

2. Accounting policies (continued)’

2.9 Financial instruments
The con1pany has elected to apbly Sections 11 and 12 of FRS 102 in respect of financial instruments.

Financial assets and financial liabilities are recognised when: the company becomes party to the
contractual provnsnons of the instrument.

" Financial liabilities and equity instruments are classified acCording to the substance of the confractual
arrangements entered into.-An equity instrument is any contract that evidences a residual interest |n
- the assets of the company after deducting all its liabilities.

The company's pollmes for its major classes of flnanclal assets and fmanmal Ilabllmes are set out
below

. Financual assets
Basic financial assets,'including trade and dthe( debtors and cash and bank balances; are initially

_ recognised at transaction price, unless the arrangement constitutes a financing transaction, where
the transaction is measured at the present value of the future receipts discounted at a market rate of

interest. of a similar debt instrument. Financing transactions are those in which. payment is deferred:

beyond no’rmal business terms or is financed at a rate of interest that is not a market rate

Such assets are,subsequently carried at amortised, cost using the effective interest method less any
|mpa|rment

Financial Iiabilities 4

Basic financial liabilities, including trade and other creditors and loans from fellow group companies,
are initially recognised at transaction price, unless the arrangement constitutes a financing
transaction, where the debt instrument is measured. at the present value of the future payments
discounted at a market rate of interest for a similar debt instrument. Financing transactions are those
in which payment is deferred beyond normal business terms or is financed at a rate of interest that is
not market rate.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.
Impairment of financial assets

Financial assets measured at cost and amortised cost are assessed at the end of each feporiing
period for objective evidence of impairment. If. objective evidence of impairment is found, an
impairment loss is recognised in the profit and loss account.

For financial assets measured at cost less impairment, the impéirment loss is measured as the
difference between the.asset's carrying amount and the best estimate of the amount the company
would receive for the asset if it were to be sold at the reporting date.

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between the asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If the financial asset has a variable interest rate, the discount
‘rate for measuring any. impairment loss is the current effective interest rate determined under the
contract. . .

o e



“SCHWABE PHARMA (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS

- FOR THE YEAR ENDED 31 DECEMBER 2018

2.

Accounting pblicles (continued)

2.9 Financial instruments (continued)

" If there is a decrease in the impairment loss arising from an event occurring after the impairment was
.recognised, the impairment is reversed. The reversal is such that the current carrying amount does .

not ‘exceed what the carrying amount would have been had the rmpaurment ‘not previously been
recognised. The |mpa|rment reversal is recognised in profit or loss.

‘Derecognition of financial assets and financial Ilabllltles

\

" Financial assets are derecogmsed when (a) the contractual rights to the cash flows from the asset

expire or are settled, or (b) substantially all the risks and rewards of the ownership of the asset are

transferred to another party or (c) despite having retained some ‘significant risks and rewards: of
" ownership, control of the asset has been transferred to another party who.has the practical ability to

unilaterally sell the asset:to an unrelated third party without imposin'g additional restrictions

Financial liabilities are derecognised when the liability is extlngwshed that is when the contractual
obligation is discharged, cancelled or expires. .

,Offsettmg of flnanmal assets and fmancnal liabilities

4 'Fmanmal assets and |IabI|ltles are offset and the net amount reported in the balance sheet when
there is'an enforceable right to set off the recognised amounts and there is an intention to settle on a

net basis or to realise the asset and settle the liability srmultaneously

2.10 Share capital

'Ordina‘ry shares are classified as equity.,lncrernental costs -d‘irectly attributable to the issue of new

ordinary shares or options are shown in equity as a deduction, net of tax, from the proceeds.

2. 11 Cash and cash equnvalents

Cash is represented by cash in hand and deposits with flnancral institutions repayable without penalty
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from the date of acquisition and that are readlly convertible to known
amounts of cash with insignificant risk of change in value. .

-



SCHWABE PHARMA (UK) LIMITED .

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

2.. Accoun'ting policies (continued)

S 212 ?oreign c'urrency translation
Functional and presentation_currency
The company's functional.and presentational currency is Sterling (£).

Transactions and balances

N

Forelgn currency transactions. are translated |nto the functlonal currency usmg the spot exchange
rates at the dates of the transactlons

At each penod end foreign currency monetary items- are translated using the closing rate. Non- -
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are. measured usrng the exchange rate
when falr value was determrned .

Foreign exchange gains and losses resulting from the settlement of transactlons and. from the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
-currencies are recognised in the profit and loss account except when deferred. |n other’
ccmprehensrve income as quallfymg cash flow hedges.

' Foreign exchange gains and losses that relate to. borrowings and cash and cash equivalents are
presented in the profit and loss account within ‘interest receivable and similar income or interest
payable and similar expenses’. All other foreign exchange gains and losses are presented in the
proflt and loss account within admlnrstratuve expenses'.

- 2.13 Operating leases

, A .
Rentals pald under operatlng leases are charged to the profit and loss account on a stralght line
basrs over the term of the relevant lease. v

2.14 Pensions

" Defined contribution pensron plan . o ' S o
The company operates a def ned contrrbutlon plan for its employees ‘A defined contrlbutlon plan is a
pension plan under which the company pays fixed contributions into a separate entlty Once the
contributions have been pald the ccmpany has no further payment obligations.

The contrlbutlons are recogmsed as an expense in the profit and loss account when they fall due.
Amounts not paid are shown in accruals as a liability in the balance sheet. The assets of the plan are
held separately from the company in independently administered funds ’ :

2.15 Interest recelvable and similar i mcome

Interest income is recognised in the profit and loss account using the effective interest method.




'SCHWABE PHARMA (UK) LIMITED
' NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2018

2.

Other operating income

Acéounting policies (continued)
2.16 Taxation
_The tax expense for the year compnses current tax. Tax is recogmsed in the profit and loss account,
except that a charge attributable to an item of income' and expense recognised as' other
"~ comprehensive income or to an item recognised directly in equny is also recognlsed in other :
comprehensive income or directly in equity respect|ve|y
Current tax is the amount of i income tax payable in respect of taxable profit for the year or prior years.
The current income tax charge is calculated on the basis of tax rates and laws that have been

enacted or substantively enacted by the balance sheet date in.the countnes where the company
operates and generates: income. :

Employees - . , a . . | .

The average monthly number of employees, including directors, during the year was 7 (2017: 7).

2018 2017

Other operatjng income , 4 : _ ‘ A . 83,837

During the year.ended 31 December 2011, the company entered into an agreément whéreby any
operating losses incurred would -be compensated by- Schwabe International GmbH, the, ultlmate parent
undertaking.




SCHWABE PHARMA (UK) LIMITED

‘NOTES TO THE FINANCIAL STATEMENTS “ .‘
- FOR THE YEAR ENDED 31 DECEMBER 2018 o

5. Intangible assets

- Trademarks -
£
Cost . - . o . . L
At 1 January 2018 - L - _ L . 207,718
Additions - o A o 38,279
_ At31 December 2018 - . : o S 245,998
Amorﬁéation , . . , A
At 1 January 2018 o o _ 183,063 -
Charge for the year =~ - " S o » ' 9,552 '
At31December 2018~ © o | . ‘ 192615
Net book value
At 31 December 2018 * - ‘ - : 53,383
- At31December2017 o . - ' 24656

]
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SCHWABE PHARMA (UK) LIMITED

' NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2018 -

Tangible fixed assets

6ost

- At1 January 2018

Additions
At 31 December 2018
Debreciation

At 1 January 2018
Charge for the year

~ At31 December 2018

Net book value

‘At 31 December 2018

" At 31 December 2017

Computer Other fixed

Office .

equipment equipment assets Total
. g £ £
17,895 © 20,046 13,744 51,685
. 1,430 1,139 2,569
17,895 21,476 14,883 54,254

14,408 18,605 13,229 46,242
2,697 1,429 ‘563 4,689
17,105 20,034 13,792 50,931
790 1,442 1,001 3,323
1,441 515 5443

3,487

11



'SCHWA"BE PHARMA (UK) LIMITED

'NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

B2 Fixed asset investments

_ Costoor valuation : _
. At 1 January 2018 and 31 December 2018

Impairment
At 1 January 2018 and 31 December 2018

Netbqok' value

At 31‘ December 2018

At 31 December 2017

Subsidiary undertakings ‘
The following were subsidiary undertakings of the company:

Country of Class of

" Name ~ incorporation shares Holding
- Medic Herb (UK) - o .

Limited England Ordinary . 100%

‘ Bloplanta UK Limited England Ordinary 100 %

Principal
activity

Dormant
Dormant

Shares in
group
companies
£

10,000

9,899

101

101

The registered offlce of all subsudlarles is Alexander House, Mere Park, Dedmere Road Marlow,

Bucklnghamshlre SL7 1FX

8. Debtors

" . Trade debtors

. Amounts owed by group undertaklngs )
Other debtors
Prepayments and accrued income

2018 2017
£ £
1,682,020 1,428,878 °
. 83,837
53,640 5,845
42,476 . 151,660
- 1,678,136 1,670,220

-12-




'SCHWABE PHARMA (UK) LIMITED

' NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

8. Creditors: amournits falling.due within one year :

Trade creditors
- Amounts owed to group undertakmgs
B Corporation tax
. Other taxation and social secunty
Other creditors -
Accruals and deferred income

' 10. Share capital

Allotted, called up and fully paid

205 Ordinary shares of £1 each
20 Ordinary non-voting shares of £1 each

11. Related party transactions -

The cempany has taken advantage of the exemption contained in FRS 102 section 33 "Related Party .

- 225

2018 2017

£ CE
866,454 752,464
1,542,238 2,311,189

; 353 354

257,254 203,270
1,225 4,018

o 149,588 279,644
2,817,112 3,550,939 -

- 2018 2017

£ T

© 205 205

20 20
225

Disclosures" from disclosing transactions with entities which are a wholly owned part of the group.

. 12. Commitments under operating leases -

At 31 December 2018 the company had future minimum Iease payments under non-cancellable

operating leases as foIIows

Not later than 1 year
" Later than 1 year and not later than 5 years

2017 .

2018 A
£ £
17,820 ' 5,940
23,630 .
41,450 5,940

-13-
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SCHWABE PHARMA (UK) LIMITED

| NOTES TO THE FINANCIAL STATEMENTS °

 FOR THE YEAR ENDED 31 DECEMBER 2018 .

13.

14.

Parent undertaking

The smallest group for which consolidated flnancnal statements are drawn up is headed by Schwabe' B

International GmbH whose registered office is Wlllmar-Schwabe-Str 4, 76227 Karlsruhe, Germany.
Group financial statements are not available to the public. : :

Auditor's information

The auditor's report on the company's full financial statements was unqualified. Those financial

statements were audited by Blick Rothenberg Audit LLP and the auditor's report thereon was signed by

" .Christopher Shepherd (senior statutory audltor)

-14-
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