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Chalrman's Statement
for the year emded 31 March 2021

Merseyside Specin] Investment Fund's (MSIF's) primery busincss remeins that of lending to and investing in SME's in the Liverpool City Region. whilst at the same
times maintrining itn own sustainable fund wvailable to SMEs across the North West of England and North Wales, Through our fund mansger, we offer a simplified
epprosch to lending and investment, which is persepalised to our cugtomers so that their necds are satisfied. At the time of writing this staiemenit the country
continoes to be impacied by the effects of the Covid-19 pandemic and businesses, particularly SMEs, have shown the strain aver the previous 18 maomths, MSTF's
role in supporting such busineeses in the LCK st this ime, could no1 be more critical.

In the past year the LCR SME community has had ko deal with the challenges of a global pandemic and the somewhat hidden impact of the United Kingdom's exit

from the Buropean Union, The former has resulted in u number of these businesses being forced to take on an increased level of debt to manage their way through

the challenges of lockdewn on access 1o their customer base and the digruption to their supply chain no doubt compounded by Brexit. MSIF continues to invest ity

awn funds to provide aupport 1o our portfolio businesses to grow their way out from under their debt burden, thie support remains an essential element to MSIF's

strategic objectives,

Following significant changes at Board and executive levels in the previous financial year, the Group continues to be in a transformnation pariod. For the year to 31

March 2021, the Group is beginning fo see a poaitive impact, despite the difficult trading environment. Major euccesses for the Group include:

®  Assisting over 30 businesses with funding of over £4.3 million.

»  Renlising over £2.7 million from the <xit of three investments

e Investing a totat of £3.4 million of funding % support the Gevernment backed Coronavirus Business Gmtervuption Loan Scheme (CBILS), utilising the
accredited lender status held within the Group.

With 2 now stable exacutive team, the fund mannger of the Group, Alliance Fund Managers Limited {AFM), has begun 10 accelerate its tumaround with a pleaging

upwand trend in & numbser of its key performance indicators, including:

*  Funds under management increasing from £80 million to over £90 milkion

*  Tumever growth of 30%

*  Opemating loss reduction of 38,5%

Such stability has enabled MSIF to focus on its wider objectives to not only invest money off its own balance shect but to fecilitate fimding Fom other sources into

the Liverpool City Region,

Launched by MSIF in 2017, the Finance Hub is an initiative that aims to provide support and assistance to SME's within the Liverpool City Region in order to make

the procoss of accessing fonding easier. In the vear to 31 Msarch 2021, the support provided by the Finance Hub has resulted i

& Assistance being provided to over 488 business

s £1.7 million of funding being sccured for 28 businesses looking for investment

*  Many of the remaining businesses securing funding with providers including assct finance and invoice discounting.

A further initialive to draw in additional funds and support SME's has been delivered through the L.CR Angel Network With the support of the AFM team, the

Network has gonc from strength o sirength. In the past year, the Network beld three events at which SME businesses seeking funding pitched their businesses to s

pool of potential Angel investors, who bring 2 strong skillset end the funds to be able to invest in early stage busi ‘We are delighted to have achieved funding

from LCR Angels for tlree SME businesses, one of which resulted in o finding package of over £1 million.

I 4 year of significaon change and chalienge to our chient base, the Group tean have excecdod the capectations of the MSIF Board. A primarily office based team

has transitioned well to agile working, leamed to use new meeting tools and has drawn upon their vast experience 10 support our clients in en incredibly challenging

busingss environment The aam's commitment 1o the Liverpool City Regions SMFE's has been unwavering, evideoced by the fantastic feodback received from the

chient bage, The Board of MSIF would Like 1o place on record our huge admiration for that commitiment and our thanks for your efforts in the last year.

ySIa

Mr J O'Brien

Chairman

Merseyside Specisl Investment Fund Limited
Bo voremaea 2021
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Merseyside Special Investment Fand Limited
Annual report and consolidated financial statements
Registered No. 02981031

31 March 2021

Directors' report

The Directors present their report and audited financial statements of the group and the Company for the year ended 31
March 2021.

Merszyside Special Investment Fund ("MSIF") is a company [imited by guarantec and was established in 199¢ by the
Bank of England, Liverpool Chamber of Commerce and representatives of the local community including Local
Authoritics, Training and Enterprise Councils, Business Links and Higher Education Authorities (MSIF Partners Limited)
who act as guarantors. At the end of the 2007 Financial Year, The Liverpool City Region Growth Company (previously
The Liverpool LEP and The Mersey Partnership) replaced the Bank of England as guarantor.

Principal acdvities

The Company and Group’s principal activity is to facilitate the investment of venture and loan capital investment funds in
small and medium sized enterprises (SMEs) and provide support and monitoring of those investments, thereby assisting to
tegenerate business in the region. The Company and Group is largely financed from its own resources.

Business review

MSIF has been pleased to sec the positive progress made by it's subsidiary Alliance Fund Managers (AFM) in its
turnaround plan in the year and the increasing pace of investment, despite the background of Covid-19 and Brexit.
Continued success in the support of funding micre SME's in the Liverpool City Region has once again been achieved by
the Finance Hub team, which is commendable.

The LCR Angels Network has had pleasing success in maising funds and more importantly, providing dircct hands on
support to three businesses, without which the busipesses may not be able to make that critical next step in their
development.

Financial results

The Group made a profit in the year of £810,562 (2020: Loss £510,552).

At 31 March 2021 the amount available for future investment on behalf of MSIF was £31,185,184 (2020: £24,980,478).
No dividends have been recommended to be paid during the year (2019: £Nil),

Future outlook

AFM will continue to work to its goal of returning its business to profitability, increasing its funds under mapagement and
delivering loan and equity investments to SME's,

Since the year-end, MSIF has sccured a three year package of funding from the Liverpool City Region Combined
Authority (LCRCA) and the Growth Platform, to ensurc that the newly renamed LCR Finanee Hub ean further develop its
critical role in supporting the Liverpool City Regions micre SME's.

MSIF Las also been working closely with the LCRCA in developing projects around the LCR Angel Network and
specifically looking to develop a Seed Fund, which will provide equity investment to early stage SME's. The investment in
the Angel Network in partnership with the LCRCA will enable recruitment of an experienced team to increase the number
of investor ready businesses, as well as educating and developing the pool of Angels. This will facilitate more investments
and create an environment where micro SME's can grow, potentially resulting in successful exits being achieved in the
future. The LCR Seed Fund will be launched with a sizcable capital commitment from MSIF and the LCRCA and it is
seen as an essential cog in developing the LCR investment ecosystem, championed by the Combined Authority.

Both of the above projects are at an advanced stage in the application process, with targeted launch dates in 2022,
Principal risks and uncertainties

The Directors believe that whilst there is inherent risk of non-recovery in providing loan and equity funds and that risk
affects MSIF's ability to reinvest its retumns, MSIF's portfolio is managed so as to minimise that risk,

Key Performance Indicators

The key performance indicators measured by MSIF are the number and value of investments made within the loan and
equity funds, private sectot funds leveraged, number of jobs created and the number of jobs preserved.
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Merseyside Special Investment Fund Limited
Annual report and consolidated financial statements

Registered No. 02981031
31 March 2021
Directors’ report
(continued)
Going concern

The Directors have considered the implications of the ongoing global Covid-19 global pandemic and its possible impact on
the business. Whilst a short term reduction in new investment opportunities for the MSIF Group has been noted, this has
been replaced by the funding requirements from SME's who themsclves have been impacted by the pandemic. The
investment managers within the Group have discussed the potential implications with our investee companies and where
necessary, have made appropriatc arrangements to mitigate the risks and support their ongoing sustainability,

The Directors have also noted that whilst there remains uncertainty surrounding Brexit, the Board is satisfied that the
executive team have adeguately considered the risks in the valuations of investee companies and the Group has adequate
resources to continue to operate successfully post Brexit,

Taking into account the events of Covid-19 and Brexit as described above, the Directors have reasonable expectation that
the Compeny has adequate resources to continue in operational cxistence and meet its liabilities as they fall due for the
foreseeable fiture. In forming this expectation, the Directors have considered the financial position and performance of the
Company during the year, post year-end and for the 12 month pericd from approval of the financial statements including
appropriate sensitivities. Thus it continues to adopt the going concern basis in preparing the annual financial statements.

Subsequent events
There are no events subsequent to the balance sheet date that require disclosure.
Directors
The Directors of the Company who were in office during the year, and up to the date of signing the financial statemnents,
were:
Mr N Ashbridge
Mr M Basnett
Mr J O'Brien {Chairman}
Mrs H Pittaway
No Director of the Company has any interest in the Company within the meaning of the Companies Act 2006.
Disclosure of information to auditer
The Directors who held office at the date of approval of this Directors’ report confirm that, so far as they arc cach aware,
there is no relevant audit information of which the Company’s auditor is unaware; and each Director has taken all the steps
that they ought to have taken as a Director to make themsclves aware of any relevant andit information and to establish that
the Company's auditor is aware of that information.
Employees
The contribution and co-cperation of every employee are essential, highly valued and hereby acknowledged.
Political contributions
Neither the Company nor any of its subsidiaries made any political contributions during the ycar.

Auditor
KPMG LLP are deemed 1o be reappointed as auditors under section 487 of the Companies Act 2006.

By order of the board
r od
‘ 2" Floor Exchange Court
(}E) g\“ 1 Dale Street
Liverpool
J O'Brien L2 2PP
Director 2o novenaeR. 2021

Page 6



Merseyside Special Investment Fund Limited
Annual report and consolidated finencial statements
Registered No. 02981031

31 March 2021

Statement of Directors’ responsibilities in respect of the Directors’ Report and the financial statements

The Directors are responsible for preparing the Directors’ Report and the Group and parent company financial statements in
accordance with applicable law and regulations.

Company law requires the Directors to prepare financial statements for each financial year. Under that law they have elected to
prepare the Group and parent company tinancial statements in accordance with UK accounting standards and applicable law
(UK Generally Accepted Accounting Practice), including section 1A of FRS 102 The Financial Reporting Standard applicable
in the UK and Republic of Ireland.

Under company law the Directors muat not approve the financial statements unless they are satisfied that they give a true and
fair view of the state of affeirs of the Group and parent company and of the Group's profit or loss for that period. In preparing
each of the Group and parent company financial statements, the Directors are required to

. select suitable accounting policies and then apply them consistently,

. make judgements and estimates that are reasonable and prudent;

. state whether applicable UK accounting standards have been followed, subject to any material departures disclosed
and explained in the financial statements;

. assess the Group and parent company’s ability to continue as 8 going concern, disclosing, as applicable, matters
related to going concern; and

. use the going concern basis of accounting unless they either interd to liquidate the Group or the parent company or
to cease operations, or have no realistic alternative but 1o do so.

The Dircctors are responsible for keeping adequate accounting records that are sufficient to show and explain the parent
company’s transactions and disclose with reasonable accuracy at any time the financial position of the parent company and
enable them to ensure that its financisl statements comply with the Companies Act 2006. They are respensible for such internal
control as they determine is necessary to enable the preperation of financial statements that are free from material misstaternent,
whether due to fraud or errot, and have general responsibility for taking such steps as are reasonably open to them to safeguard
the assets of the Group and to prevent and detect fraud and other irregularities.
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Independent suditor’s report to the members of Merseyside Special Investment Fund Limited

Ophiisn
We have audited the financial of Mereeyside Special | Fund Limited (“the Compmy™) for the year ended 31 March 2021 which comprise the
Comolidated Profit and Loss Account sud Other Comprehensive Income, Consolidated and Cotrgny Bal Sheet, Consalidated and C y 5 of Changes in
Equity, Consolidated Cash Flow Statenwnd and related moies, including the accounting policies i nots 1,
In our opinlon the financial stetoynents:

«  give a troc and fair view of the state of the Gromp's and of the paent consparry”s affnirn ss ot 31 March 2078 and of the Growp's profit fer the year thres, erded:

«  have been properly prepared In 1ce with UK accounting standands, inchuding section 1A of FRS 102 The Financia! Reporiing Standard applicable in the

UK and Republic of irelond ; and
»  have boen prepared in sccordince with the requirsents of the Companizs Act 2006.

Basis for opinion

We conducted our sudit in accordance with Internatione] Sandards on Auditing (UK) {1544 (UK)") and spplicable w. Our responsibilitics are described below, We have
fulfilled our ethical responsibilities wnder, and are independent of the Group in accondsnce with, UK cthical requirements mchuding the FRC Ethical Standand. We beliove
thet the audit evidencs we heve obtained is # sufficicnt and appropriate basis for our opitdor.

Going concern

The Directors have prepared the financial stetesaents on the going consem bass w2 they do not intend to liquidste the Group or the Company or to cease their operatons, and
&3 they have conchuded that the Growp and the Company’s finamcial position means that this i reatistic. They have also conchwded that there arc no material uncertaintics thet
could have cazt significant doubt over thelr ability to continue na 8 going concern for at least a year from the date of approval of the financial satements {“the guing concern
petiod™).

In our evaluation of the Di ¥ huvione, we Kered the Inberear risks to the Group®s business model and analyssd how those risks might affect the Group and
cuwlﬂnmdmmrmwmwmmmmrﬂwMMpemd

Our conclusions based on this work:

«  we conbider that the Dircotors™ wse of the gowg concem bapix of sccowting i the preperation of the financiel is apgrop
e we have not identificd, and concur with the Dircions® lmumﬂm&uuumtlmlmlummmhtcdbmmwndmﬂm individually or
collectively, may cast significant doybrt on the Groap or the Company's ability 10 continue as & going concem R the going conctyn period.

However, as we cannot predict all future events or conditions and as aubsequenl cvents may result in that are mconsi with judgements that were rcasonable at
the time they were made, the sbove hagions are pot 4 g that the Group or the Company will coutinue in operation

Fand and bresches of lews nad regpiations — ability te detect
Ideraifying and responding to risks of material misstatement due o fraud

To identify risks of material misstatement due v fraud ("freud siske’) we assessed events or conditions thet could indicate an fncentive or pressure to commit fimiad or provide
an opportunity to commit frewd. Our risk assessment procedures incloded:

»  Enquiring of Directors and inspection of policy documentation ss w0 the (Group’s high-level policies and procedures o prevent and detect fraud, inchuding the

Group's channel for “whisthchlowing” as well 3 whether thoy bavc knowlodge of ony setual. mmpacted or dllogod fravd,
- RndmgBoaxdmmu
¢ Consih incentive gch and perfi inygets for manapgement.
. Ummmpmdwmﬂmrymwuurmmdmm
We cormnunicated identified freod risks throughout the pudiz team end remnainsd alert to any indicetions of frawd throughowmt the audic

As roquird by auditing atandsnds, snd taking inco actount possible pressures 0 moct profit targets and our ovenall knowledge of the control coviromnent, we perform
procediures o address the risk of manegement override of controle, in panticular the risk thyt management may be in a positdon to make ingppropriste accounting entrics. On
thix mutit we do not believe there is a Frand risk related to revenue recognition because there s few judgments] elementa to revenue and revemue recognition is pot complex.

We also identificd s frand risk reisted to the valustion of equity investmesnts and recoverability of investment Joans in response to possible pressures to enhance the waset
poaition of the Company.

In ining the cudit dures we took tmo accout the resaks of our evaloation and testing of the operaling sffectivencas of some of the Company-widc freud riak
IManegement controls,
Wt alao pesformed procedures including:

»  Identifying journal emries and other adjustments o st based on risk eriterin wnd compering the identified entries 10 supporting A& jan. These inchaded those

with descriptions that conld indicwte fraudulent poeting or unusual journal combinetions to investments and cash.

+ Reporforming mmagemens's fiir vahee calculaton for a sampke of equity investments, vouching key inputs 1o supporting documcnzation and assessing whether the.
valuation method is spproprisic. Dh ion with the in managers and investment pancd also formed part of this asseasment

+ Confirming that the bad debt policy is being applied appropriately and is appropriste. This included obtaining supporting evidence over recovembility, inchiding the
impect of COVID-14,
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Independent saditor’s report to the rembers of Merseyside Specin? Investimeny Fund Limited

feoatimeed)

Ifentifying and responding to risky of materic! missiaement de 16 non-compiiance wWith laws and regulations

‘We identified areas of laws and mgulations that could bly be expected to have o material eficct on the Brancial st from our g ) jat anul sector
expaicnce and through discassion with the Directors and other 2 {as regquired by muditing standards), #nd from inspection of the Coogatry's regulatory and Jegal
cotrespondence and di d with the Dn and other 1 2 the policies and proced regarding compliance with lews and regulations,

We communicated iderzificd laws and regulations troughout our team and remained sler to any indications of non.comnpliance twoughoud the sudit. The potentinl effect of
these laws and regulnbons o the fi ial varks jderably.

Firstly, the Company is subject to bows and regulstions that directly affect the financiel a0 including fimincial reporting legislation (inchuding relmed companies
legislation), distributable profits lapislation, taxation Jegisltion and we assessed the extent of compliance with thess laws and regulations ms pant of onr procedurcs on the
related financis) sitemers iems.

Secondly, the Company is subject to many other laws and regulations where the consequences of non-compliance could have a material effect on amounts or disclosures o
the financial statemends, for inttance through the imposition of finey or litigation or the kess of the Company's license o cperate. We identified the llpwing ances 5 those
most likely t Iuve such an cffect: health and safety, anti-bribery, employment Iaw, and financial conduct suthority regulstions recognising the neture of the Company’s
nctivities, Auditing standards limit the required audit procedures m identify son-complisnce with hese laws and regulstions to enquiry of the Directors ard other management
ar] inspection of repulatory and kpal comrespondence, if any. Therefore if 8 breach of operational regulations is not discloscd to us or evident from rekevant comespondence,
an wudit will oot dotect that breach,

Context of the ability of the oudit 1o detect fraud or breaches of iow or regulation

Gwing fo the inherent dimitations of ar sudf, there s an unsvoidable risk it we may not heve detected some materis] misstaternents i the finaocial statenents, even though
wt have propesly planned and performed our acdit in accordance with auditing standards. For cxample, the further removed nun-complisnce with irwa and regulbtions i fiom
the events and transactions reflected in the financial staterents, the less likely the inherently limited procedures required by auditing standarde would idendfy b

Ins eddition, as with any audh, thete: remuined & higher risk of non-deiection of fraud, as these may involve coliwion, forgery, intontional omissi miarep jorm, or the
overfide of infernal cortrols. Cur sudit procedurte are designed i detect material misriacement, We are not responsible for preventing non-cotmplince or faud and cenngt be
expected to detect non-compliance with all lrws and regulstions.

Directars’ regory

The Di ote reeponaibie for the Di * repont. Our opinion on the finansial does not covet that feport and we do hot cxpress s kadi opini n

Owr responsibility is to read the Directors’ Tport and, in doing sa, consider whethes, based on our financial statements sudit work, the ioformation therein is materially
misstated of inconsistert with the financisl stalemnonts or our audil knowledge. Bascd solely on that work:

«  we have not identified muerial misstalemess in the Direcion’ report,
« i owr opinion the infiswmation given i that report for the Bnancial yenr & consitten with the fmancisl natements; and
«  in our opitrlon thet report hus been prepamd in accond with the Compsenies Act 2006.

Matters on whick we are required to repert by exception
Undzer the Companies Act 2006, we ame required 10 report to you if, In our opinion;

«  adequate accounting reconds have nol been kept by the parent company, or retumns adequate for our eudit have not been received from branches not visited by us; or
« the perert company financial Bre not in agreement with the sccounting records end returns; or

»  coriain disch of Di " rer bon spesified by law are not made; or

= we have not received all the ifbrmation and explanations we require for cur audit; or

o the Directors wete not entitled to take advantage of the small companies exemprion from the requirement to proparc B strategic report.

‘We lmve nothing ie report n thesz respotts.

Directors’ responsibilities

As expluimed more fully i their statcment set out on page 7, the Diroctors are responsible for: the preparation of the financizl nts ond for being satisfied that they give
u truc and fair view: such intermal control as they detenmine I necessary to enable the prepamstion of finemeis] statements thent are free from material misstatement, Whether dus
to Eraud or error; assessing the Groap and parart company's sbility to continue as a going concem, disclosing, as applicabls, matters related to going conocen; and using the
going concern basis of sccovnting unless they cither intend 1o liquidate the Group or the parenl comparny or to cess¢ operations, or have po realistic skernative bit to do so.

Auditer’s responibilities
Owr objectives arc to obtein reasonable assiwance abou whether the financied statenxnts as @ whole arc froe fron: material misstatettent, whether due to fraud or emor, and to
issue our opinion in an mudior's report. Reasosable assurence is a high kevel of assurance, but does pol guaranize that an audx conducied in sccordance with ISAs (UK) will

thwiys deicel 8 matcrial misststement when fi exists. Misstatements can atise from fraud or emor and are considered material if, individually or in aggregate, they could
Teasorubly be expected to infueace the cconomic decisions of nsers taken on the haais of the financin] statzments.

A fuller deacription of oue responsibilities is provided on the FRC s webnite 2t ywww, {1,009, Uidguditorsresponsibliities,
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Imdependent anditor's veport to the members of Merseyside Special luvestment Fund Limited
(continmed)

The purpose of oor sudit werk and to whom we swe vur responsibilities

Thin report it made solely to the Compauy's bers, a2 2 body, in el with Chapier 3 of Part 16 of the Companics Act 2006. Uur audit Work he becn wadzriakon
50 that we might state to the Company®s members those matiers we are Tequired o stte to them o a0 euditor’s mport and for no other pumposc. To the fllest extent
permitied by law, we do pot aceept of pssume reaponsibility 10 anyons other than the Conpeny and the Company's members, #s a body, for our sudit work, for this repor, or
for the opiniot we heve Formed.

KP.IO'LC;(\ 756»1»:1,0‘;4}/;

Carla Kennaugh (Senior Stetntory Aunditor)

fur pnd on behalfl of KPMG LLF, Statatory Auditor
Chartered Accountants

8 Prirces Parade

Liverpool

L3 1080

30 November 2021
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Merseyside Special Investment Fund Limited
Annual report and consolidated financial statements
Registered No. 02981031

31 March 2021
Consolidated Profit and Loss Account and Other Comprehensive Income
for the year ended 31 March 2021
Notes 2021 2020
£ £
Turnover
Fec and other income 2 2,968,048 1,382,873
Administrative expenses (1,926,137} (1,859,397)
Qther operating income 3,962 -
Investment loss recoveries 9,799 5,245
Movement in fair value of investments 3,376,811 2,145,000
Movement in provision for investment losses 3,297,658 (205,084)
Amounts written off investments (1,173,632) (1,606,673)
Amounts attributable to RGF {35,734) 29,354
Operating profit/(Joss) 6,520,775 (108,682)
Interest receivable and similar income 5 78,627 155,807
Interest payable and similar expenses (6,371) {7,110)
Movement in fair value of fixed asset investment 597,269 (227,075)
Proflt/(loss) before taxation 7,190,301 (187,060)
Tax on profit/(loss) 7 (a) - 11,307
Profit/(loss) for the financial year 7,190,301 {175,753)
Transfer to Investment reserve (6,255,126) (348,292)
Profit/(loss) after fransfers to reserves 935,175 (524,045)
Profit/(loss) attributable to Non Controlling Interests 175,032 (13,493)
Profit/(Joss) after transfers to reserves and Non Controlling Interests 760,143 (510,552)

The results shown above derive from continuing operations in both the current and preceding year.

The Group has no other recognised income other than those included in the results above and therefore no separate Other

Comprehensive Income statement has been presented.

The accounting policies and notes on pages 15 to 24 form part of these financial statements.
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Merseyside Special Investment Fund Limited
Annual report and consolidated financial statements

Registered No. §2981031
31 March 2021
Conselidated and Company Balance Sheet
as at 31 March 2021
Group Company
Notes 201 2020 2021 2020
£ i £ £
Fixed assets
Tangible assets 8 20,217 6,939 1,122 3,708
Financial assets 9(a) 9,444,843 5295471 - .
Investments 9(c) 10,886,791 10242253 11,183,320 10,538,822
20,351,851 15,544,703 11,184,442 10,542,530
Current assets
nvestment loaps (including £3,202,026 (2020
£2,190,656) due in more than one year} 9 (a) 5,418,072 4,704,011 - -
Debtors amounts falling duc within one year 10 460,589 170,545 5,688,556 3A75,646
Cash and cash equivalents n 19,444,739 18,488,621 13,294,395 13,611,473
25,323,400 23363577 17,982,951 17087,119
Creditors: amounits falling due within one year 12 (33,973,947 (27,298,151} (21,837,527) (19,866,999)
Net current liabilities (8,650,547) (3,934,574) (3,854,576) {2,779,880)
Total assets less current liabilitics 11,701,304 11,610,129 7,329,866 7,762,650
Creditors: amounts falling due after one year 13 (850,648) (1,654,648) (175,648} {1,525,648)
Provisions for liabilities 13 - . - -
Net nasets 10,850,656 9,815 481 6,554,218 6.237.002
Rederves
Profit and loss account 10,534,051 9,773,908 6,554,218 6,237,002
Non Controlling Interests 316,605 141,573 - .
10.850,656 0915481 6,554,218 6,237,002
These financial statements were approved by the board of Directors on  Zo O EIT S (2 2021 and were signed on jts behalf
by
J O'Brien
Director
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Consolidated and Company Statement of Changes in Equity

Balance at 1 April 2019

Total comprehensive income for the year
Loss for the year

Balance at 31 March 2024

Balance at 1 April 2020

Total comprehensive income for the year
Profit for the year

Balance at 31 March 202]

Merscyside Special Investment Fund Limited
Annual report and consplidated financial statements
Registered No. 02981031

31 March 2021

Group Group Group Company
Profit and loss Non- Total Profit and loss
account Contrelling account
Interests
£ i £ £
10,284,460 155,066 10,439,526 6,989,161
{510,552) (13,493) (524,045) {752,159)
9,773,908 141,573 9,915,481 6,237,002
Group Group Group Company
Profit and loss Non- Total Profit and loas
account Contrelling account
Interests
£ £ £ £
9,773,908 141,573 9,915,481 6,237,002
760,143 175,032 535,175 317,216
19,534,051 316,605 10,850,656 6,554,218
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Consolidated Cashflow Statement
for the year ended 31 March 2021

Merseyside Special Investment Fund Limited
Annual report and consolidated financial statements
Registered No. 02981031

31 March 2021

Notes 2021 2020
£ £

Net cash outflow from operating activities before interest 20 410,381 219,155
and taxation
Interest received 31,398 82,241
Interest paid (6,986) (6,038)
Taxation
Corporation tax refund received 7 - 11,307
Net cash inflow frem opersting activities 434,793 306,665
Cashflows from investing actlvities
Fixed assets acquired 8 (20,9213 {2,503)
Loan and Equity investments made 9 (3,257,000) (3,326,316)
Investment repayments received 9 3,893,246 3,353,002
Net cash inflow from investing activities 615,325 24,183
Cashflows from financing activities
Loans drawndown 75,600 94,000
Leans repaid (169,000) {25,520)
Net cash (outflow)/inflow from financing activites (94,000) 68,480
Net increase in cash in year 956,118 399,328
Cash and cash equivalents at 1 April 18,488,621 18,089,293
Cash and cash equivalents at 31 March 11 19,444,739 18,488,621
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Merseyside Special hvulmml Fm-ﬁ Limited
Anwual regor] and lid,

Registered No, 02951031

31 March 2021

Noiet i the financlal statements
Accountieg policles

Merpeyside Special Investment Fund Limited [the “Compeny™) i & compapy limsted by guermtos snd incorporated, Jompiciled snd registered in the UX. The repistered
oumber is 0298 1031 end the registered nddress is 2nd Floor, Exchange Court, 1 Dale Street, Liverpool, L2 2PP.

Bass of preparition

These (roup sod perent eonpany Tmencial siztements were prepared in sccardmice with section 14 of Fineocial Reporting Standard 102 The Financiu! Reporting Stondard
applicable in the UK and Republic of Iretand (“FAS 102%). Thep jon v of these financial is merling.

The necounting policies set oul below bave, unless othorwisc stated, beco applicd consistently to all periods p d in these financial statements,

Measirenent convention

The financial statements are prepared on the hisiorical cost basts, except for vestom finencial nsruments thal are measwarcd ot far vahe: (a3 delailod in accoumting policics
below).

Going concern
The Directurs heve conzidered the implications of the ongoing global Covid-19 globnl pandemic 2nd its pousiile impect on the basiness. Whilst a shart term reduction in new

investment apportonities for the MSTF Group has been noted, this has been replaced by the funding req from SME who ih ires hive been inpacied by the
pandemic. The investnend mansgers within the Growup have discusaed the potential dmplications with our panies and whero ,,havemuktppm-pmg
smengements 4o mitigate the rigkn and sapport their ongoing sustainability,

The Directors have alse aoted thar whilst there i mty surounding Brexit, the Hoard is szhisficd that the cxccutive team have adequately considered the ridks in
the valuations of itvestos companies and the Group has sdog to continue to operate successfully post Breax.

Tuking Mo acoount the events of Cavid- 19 and Brexit s detcribed sbove, (he Di beve ble expectation that the Company has adeg to coutinue in
operationg] exivience snd merd ita Esbilitios #y they fall due for the foreseeable future. In forming this exy jon, the Di have idered the financial position and
perfi of the Cotapany during the year, post ysar-end and for the |2 mantb period fram approval of the financinl mchaling appropriate sermitivitios, Thus i
continues to adopt the gomg concem basis in prepariog the armual frosncisl siatements.

Basls of consotldaiion

The cansolidaled fintnedal stwaments inclade the fi ial ents of the Company and its subsidiary undertakings made up 0 31 March 202]. A subsidiary i . entity
that is controlled by the pareni. The resubts of subsidiary undertakings are included in the hidatad profil mnd loss scoouwn from the date that control commences il the
daic thet comtrol censes, Contrel is established when the Comperry bas the power to govern the operating sl financial policles of mn entity 80 as to obtain benefits From fa

activities. In assessing coatrol, the Growp takes into comsideration potential voting rights that are carrently cxergisable.

An associrte is an erity in which the Group has significant influance, but not conte], over the opereting xnd fmancial policies of the entity. Significant influence is preswmed
0 exist when the nvestors holds betwesn 20% and 50% of the equicy voting rights.

Under Section 408 of the Companies Act 2006 the Company is exempt from the requirement 4o present its own profit and Joas account.

o the parent financial stat ts, i in subsidisries are carried s cost ks impeirment.
Greup financial assets

Fair welue measurement

Fair value is the amouret for which an asset could be exchanged, a tiability settlad, or an equity mstrument granted could be exchangsd, batween knowledgesble, willing parties
in &0 a1’y length transaction. The following hierwrchry i used to estimate fair values;

(4) The beat evidense of fair value is & quoted price for an identiral usset in an sctive markes. Quoted in an active market o this contex means quoted prices are readily and
regularty avpilable and those prices represent actusl and regularly occurring market transactions on en 2im's Jength basin. The quoted price is usually the curreat bid price

(b) Whet guoted prices are unavailahle, the price of a recent jon for an idextical Bseet provid ik of fair valne as long as there has not been a significant change
i ecoUDOmIC circumstances ot a pigaificant Japst of time since the trpnsaction {oak place. lfthlu:titym bt the Lt ice prics i5 mot & good entimate of
fair vahue (e.g. because & reflects the amount that an entity would receive or pay in & forowd trensaction, involuntary liquidation or distress sale), thal price is adjustod.
(eJthemukﬁforﬂ\eaasehsnotuhvelﬂlmﬂﬂmmmlnt"mnlul.icdmaonﬂmmmnm-gnndeﬂnmunffmnhm,mmmofﬂ:l?urnbeumde

by using a vakuticn techoique. The objective of uning 2 vab hriqas i o esti wha the transaction price wonld have been on the msanrement dakt in #h arm’s
length exchange motivated by norma! basiness conriderstions.

{d) Equity investmenis gre valuad neing sn approprisie valunts hni For an estoblished buti wemnmuhpbofmummbleummsmdmlyamﬂmbuny
discount. Tomamﬂ:a:wen.neanappmprmemnlnple.vawllnumnmny-uhiphfmmhwmm or the multiple uéed in sy offers ived or
performed for recent comparsble deats, ‘Where we ider that the mainninable earnings method docs not give an scourste valuation we have uscd a net assets vahastion.
The Group determitnies the fair value of the v ds with r o the hi h

Loan investments
Loan investments sre measured a1 amortised cost using the effective interest rae method, which includes a reduction for impairment or uncollcctability where neocssary.

Inveatments In preference and ordinary shares

Envmmmmcqmymumonummmedmual}yuﬁuuhwwhu:h:nmmnllyﬂ:en ion price. T jon cosis ave cx¢luded if the iovescoents are
subsequently measwed at fair value through profit and loss. Subscquend o initial T that ¢an be d reliably arc mcasured st fair value with
diminations recognised through the Investment Reserve, in other credstons.
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Merseyside Specis) Investment Fund Limited
Annual report and tidared fi
Registered No. 027981031

31 March 2021
Notos to the financial vatementz
{eaptinwed)
Aeconntiug policles (continmed)
Basic financial insraments
Trade end other debtors / creditors
Trade xnd other debton. s recoghised fnitally wt tion price less sltributable tranasction costs. Trade and ofher arditors oe ised fotially at transaction price phus
ibutabl oSty g wim‘til.l gt liwym d et ised cost using the effocitve Xitesest mathod, Joss amy tmpaicment logses in e casc
of made debtors. H the ngt by finsnci for le if payioert i d J beyond nonmal business terma, thed # is measured at the Present

vnhlcofﬁtlnpqymmudm:aﬂtdﬂlmbhhﬁ&ofﬂtﬂd{fmtﬁmﬂlrdeum

Intzrest-bearing borrawings ciassified ot baak financlel
m&mmimmhmnﬂwmvdmofmwmmamknﬂ:o{msdsaqmllamam!recoplm.mtu:ﬂ-

ings e stated ut ised o0 using the effoctive internst mechod, less any fmpairment losses.
Cask ond cash sguiwrients
Cash and tash equivilents compriec cash bab md cyll deposits. Bank deafis that are repayable on demand and form an integral part of the Company’s cash
are inshadod as & comy of cash and tash cquivakots for the purpose only of the cash flow statement.
Other financial INstriome nts
Fi i § not idered to be Badic fmamcic! instruments (Oxharﬁmnael.mmm)
Other fi 1a] i not ing the defmition of Basic fi i oc d inddally at far valne, q 0 mitial 1 ation Other fmancial
instruments are messored &t fair vislos with changes roognized in profit or Loss or b —‘mcrveu gFPLOPT
Tangle fixed assets

Tangible fixed asvets tre statod at tost loss acetmulated deprocistion,

The Company assexses st each reporting date whother tangsbie fixed wdaais ar impxaired.

Depreciation is charged 1o the profit and loss sopount on a reducing balance basit at the following rate:
. fortures and fittings 25% per yoar

anuchﬁmMuﬂﬁmmmmmmmmﬁmhmindtuﬁmofasbﬁﬁwﬂdngeﬂmehﬁmmﬂmmdmmﬂnmbywm&l
Company expects to consume m gaset’s fulre economic benefits

Government grants

Asmounts received fioen govemment agenciss by the Company have been iuvosted in Livarpool Cny Regioa ('L(.R') enterprises through & pumbes of Hmited paroerships and
hmmdlnbﬂ:upnmnhipambahemunofmhwmmmhp- h are fully provided for, and the commerponding creditor
w the g leased due o the i i uvumay.&mnnﬂslhnhwcbem d by tht bigs, have been reeiued back 10 the

Compeny, m&wﬁmwmmmmmmmmmm An investment neserve is then orowtad which i inchaded in ofver creditors. This
balance represens amourts that must be either reinvestod i LOR emerprises, or ero dus back to the govermmer agencies who initially provided the funding.

Impairment excluding deferred wax assets

Financicl oxsets (including other debtors)

A finmacia) sesct not carried &1 fair value $hrough profid or boss s assessed at each Toportiog date 10 dersemine whather there & ohjective tvidence that &t & impuired. A
fnancial wsect 1 irtpaited if objective svid indicutes that a loss event bas occuared afler the initisl secognition of the mset, s that the Joss evend had  negative ¢ffecd on
the extinisted future eash Gows of thet msset that cag be estimated relisbly.

An impairment loas o respect of 4 fmancial sxsol measured at snortiesd oost is calonlied & the difference betwoen in carmying smount sod the presed! vidue of the estimated

future cash flows discountcd af the w3set’s origimal cffoctive interest rate, Indarest on the dmpaired gsuet - 1 be ised {lrcugh the tuding of the di
Topeirment lopees ere recognised ix profil or Jows. When # subsequent event s2ass the smoun of mpai loss fo & the d in boss s d
through profit o bosa,

FProvisions

A provision ks recognized i the batince sheet whea the entity has & Jescot legal or constructive obfigation es o rerafi of a past event, that can be: relisbly measured and & &
probsble that an outflew of economic benefits will be required to settis the chligarion. Provisions are recogaised ar the beat cotimate of the mmownt required to settle the
oblipation st the reporting date.

Juhgements and estimutes

The preparation of the financial Tequires g 10 meke § ’ ad optiony that affect (he application of the acenmnting policies and the

reported mounts of assets and liabilitics and revenus and expeases. Amalmnmsmlydﬂﬁ:fmnlhmem

Estimales and underlying loos are Teguiarly evak ’mémbmdmhmnﬂwdo‘ﬂmhmwmupmmﬁmwmum
ble imder the of Revisions to ing e recognised in the poriod in which the estimates are revised and in wny funwre periods affected,

The key judgrments aad estimates made by the Disectors in ihe application of fhess acomumting polizics ane in roapect of the valuation of investments.
Tarnover

Feer and other Income
Fees and other Income
recognied as it socTues,

jpally fund i ent goving fees snd inleresi receivable. lncome & from sale of sevices md i
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Merseyside Specia)l Investment Fund Limited

Anuual report and Hdsted finzacial
Registered No. 02931031
31 March 2021
Notes to the Aoancial matements
(continued)
A . T r 1 )
Expenses
Operating leare

Fayments (cxchudmg, costs for services snd insurance) made undes operating Jases arc rocoguised in the profit and loss accoum on a atraight-line basis over the term of the
lease unless the payments to the lessor arc structured 10 intease in line with expected genorat inflation; 0 which casc the puyments related to the structord mEeases ate
recogtbed as inturred, Lease incentives meoeived are recogaised m profit end loss over the term of the Jease as an integral part of the tota) lease expense.

Interesi receivable and interest payable

Inferest payable gnd similar charges include interest payabic, finance charges on shares classified as lisbilities and finance leases recognlsed in profit or boss vsing the effective
imteregt method, awinding of the discount on provisions, and net foreign eachange losser that sre recogaised in the profil and loss account.

Other interest receivable and similer income inchude interest receivable op finds mvested,

Interest income and interest payable arc rocogniscd i profif o Joss as they scorue, using the effective interest method.

Employee Benefits

Defined consribuion plans and other long term emplayee benefits

A dufined contribution plan is & post-amploymen: benefit plan under which the Company pays fixed fhutions Mte & sep entity and will have no kgal of congtractive
obligation 0 pay further . Obligations for contributions to defined conribution peasion plms are rocogaised a5 &n1 ox pemse in the profit and Joss acoount in the parods
during which seTvices wre remdered by employeet,

Taxutisn

Tax on the profi: or loss for the yea compriscs current and defesred tax. Tax & recognised in the profit and loss account cxcept %o the extent that i rclates (o fews recognised
direetly 0 equity or other corprehensive income, in which tase it is recogimised directly @ equity o other comprebensive income.

Cument tax is the expecied tax payable or recoivable on the taxable income or toss for the year, using tax rates enacled or substantively enacted at the balanco sheet date, and
sny adjnstiment & tax payabk in respoct of previous years.

Deferred tax i provided on timing differences which arise from the inclusion of inomine and expenses in tax assessmoots in periods different from those in which they are

gnisex i the finencial The following timing differennas are not provided for: diff, b Iaied d Iation end tax sllowances for the cost of
n fixod asset if und when sl nonditions for retaining the tax silowances have been met; mddxﬁarmﬂm]mngmlm’msmsuh)d:m to the extont that #l is not
probable that they will reverse o the foraseeable futre mnd the roparting entity is abk o control the reversal of the timing differonoe. Defesred tax s nol reoognised on
permane:n &ifferences arising because certain types of income or cxpensc are tot-iaxabi or ane disatlowshle for tax oc b cortain 1ax charges or all we gronter
or maller than the ding incixne of txp

Deferred tax is rpcammed at the tax tate that is expected to apply to the reversal of the reluted difference, using tax rates cacied or substantively enacted at the balance sheet
date. Deferred tux balances are ool discounted.

Unretiovod tax fozscx and other defemed tax asscts are revognised only to the satent thal is & probabie that they will be recovered against the revergal of deferred mx linbilities
or oiher fature taxable profits.

Apilit exemption for subsidiaries
Advancage bas beep (aken of the audit exemption availsble for small compani ferred by section 479 of the Companies Act 2006 on the grounds:

w that for the year ended 31 March 2021 the Company was ontitled to the exemption fom e stanstory sudit unter section 4792 of the Companics Act 2006 relating to small
sompaniea; and

b. that Ao nobce hat been deposived wde section 476 of the Companies Act 2006 in felstion to the financial sistements for the financial year,

The Directors ckmowledge their respansibilities for:

1. eusuring that the Camparny keeps adequate accowniing records which comply with section 386 of the Companies Act 2006, and

b. preparing findncial statements which give a troe and fair view of the stale of the affairg of the Comnpamy at 31 March 2020 and of itz peofit or loss for the yow then ended in

§ with the req of scction 354 of the Companies Act 2006, snd which otherwise coeuply with the requirements of the Companies Act 2006 relating to
f ial s1iesnenta 40 far as applicable 1o the Comparry,

The following cumpanies have taken sdvanizge of the exemption From audit wnder Saction 479a of (he Companior Act 2006:-

AFM Mersoyside Mezzaning Limited ((4274232), AFM Meracyside Venbwes Limited {04274737), AFM Small Finns Pund Limited (04275276), Alliance Fund
Nominces Limited (04277713), AFM R100 Ventures Limited (04274723), AFM Seed Fund Limied {05303817), BCE Fund Managers {Marseyside) Limited (03147091),
Liverpool Ventures Limited (04894769), LVL Seed Fund Limited (5303818}, Merscyside Special Invveatment Mezzanioe Pund Two Limited (04257322), MSIF Seed Fund
Limited (05303519), ide Special 1 Vemture Two Limited (04257308), Merseyside Special Favestment Venlure Fund Limited (03 104077), Mescywide
8pecia! Iovestmon (Small Fims) Fund Two Linited (04257331), AFM NWF Gleneral Partoer 1P (OC392158), AFM NPIF General Parmer 11P (QCA15599), AFM
Business Growth Limiled (10829228).
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Notes to the fiaancial statements
(contiaued)

Turmover

Fees and other mcome
Profit on redemptiom

Staff costn

Wages and palaries
Sooial geourity costs
Penaion contritvations

The menthly average nmnbes of employess during the yoar was:

Finymce and administration
Fimd management

The Company operates one defined conributiun pantion scheme.

Directors' resunerstion

Aggregaied cxsohuments

Sums paid to third pertics for Directon” services

The amount i respect of suns paid 10 third parties Telascs 1o

the services of Mask Basnest.

The highest peid Direstor of the Group received emahaners af £30,000 (2020. £86, 141} ! money purchase perion contribations paid of #Nj {2020; £Nil).
Iaterest recelvable and shllay inrome

Bank inlerest

biterest on investment in portfolio fiund
Othex inrvestment incotas from portfolio fund

Expenses aud suditor's remunsration

Included in profiloss) ars the following:

Depreciation of tangibie fixed sysots
Auditor's renrunesetion for:

Fues paynble to the Company mditor for the sudit of the parent

paynblc ta Liverp

and

Fees pryable Lo the Cotapany”s auditoar and jts associates for other services

- Ths audit of the Comgany's subsidiaries purswmt 1o legisiation
- Cthar wervices pursaagt 1o legislation

- Tex services
- Orther

Operating lesse coat - keod and boiklings

Opensting Jenss cost -

Tuxation
Currest bax

UK Corporstion tax & 19% (2020: 19%)
Adjustinents ix respect of priar periods

Total comrent ax

Merseyside Specis) ) Fend Limoltes
Annes) report sud ted i

Registered No. 02381031

3) Mareh 2021

2011 2020

£ £
1,507,639 1275913
1460400 106,960
ZLQCB 1guzg ;g
wn 2020

4 i
S35 851,355
104,852 84312
31,061 22020
l,D’!EZ 557,687
11 2020

7 7

9 g

14 i§

21 2020

[} £
41,085 §62,025
20,000 16,994
62,900 179,019

{ Chamber of C for b servioea of Ned! Ashkridge and Liverpook LEP for
2011 2020

£ £
31098 82,241
k] 11,442
43838 62,024
78627 155,807
Wil Wm0

£
1463 19681
8200 65,561
4,000 42,093
33,000 6,004
34,300 30,500
4,500 3,090
24,602 44,113
1347 2264
1 2020

H £

. 11,307

. 13a7

The tx chargs for the year iz differoat o the standerd e of sorporation tax o the UK 19% (19%: 2020) ss explained below.
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Mincyside Special Investment Fund Limited

Annual report and lidsied finandsl staty ty
Registered No. 02981031
31 March 2821
Notes to the finsncla! statements
(continued)
Fattory atfecting tax charge for yesr 2001 2020
£ £
Profiv(Loas) for the year 7,190,381 (175,753)
Tota) tmt charge - E1307
Profit{L.oss) before tax 7,190,301 (187,060
Profit{Loss) mubtiplied by standerd rate of Corporation tax in the UK of 19% (2019: 19%)
1,366,157 (35.541)
Effects af
Partnership profit/losscs allncations
Adist closing deferred tax to aversge rate of 19% .
Adyst opening deferred tan 10 Bversge vute of 19% - (449,104)
Other permantnt difforences (1,131,161) 97,262
Grogp ineame (8.974) (13,978)
Expenses/income not ¢hargesbhe for tax purposes 26297 2,486
Defizrrad taox not recogmised . 484,763
Adjustmem to tax charge in respest of prior periods (160,652) {11307
Adjurtmen to tax chargs in respect of prior periods - deferrod tax (316,460) {49,743)
Unrecognised losses ntitized . (90,273)
Unwind of FRS 102 conversion adjustment (8,299) @7
RGF rmsfer (non-axable)non-deductibls - 5577
Pestoershipy wlk i Tved pet i /(exp ) / allocations rumferred (el income Yexpanse 133,692 104,5E2
- {11,307)
Deferred tax 2021 2020
4 i
Unrecognised deferred tax anscd s 1 April 2020 4,518,957 4,084,680
Movement o wmrecognised defemed tax {(160.652) 416,277
Unfecognised deferred tax assst at 31 Murch 2021 4,358,345 4,510,957

The Groop has nzt of otber tinkog differences, which arc Josses availsble 10 be caried forwand for tax pwpuses of appruxinasely 4 4 million (2020: £4 § million) (company
£0.] million (2020. £0.4 miliion)) & 71 March 2021, which have not heen recognised.

Fectors that may fture curvent and total tax charges

The deforred tax asset at 31 March 2020 has been calculated based on the lstest substantively enacied rate of 19%, A reduction in the UK comporation tax rate from 19% to
17% (cffective 1 April 2020) was substantively ezacted on 6 September 2016, The March 2020 Budget announoed thal & rade of 19% would continue to apply with effecs
from | Aptil 2020, aud this change was substantively enacted oo 17 March 2020. In the 3 March 2021 Budget, it was ancounced that the UK tax rate will increass to 25%
Fromn 1 April 2023, and this change was substatively enacted in Moy 2021 and will incresse the Coxypmy’s firtwre cunrent e chargs accondingly.

Tanglble fixed assets Greup Company
Flotures wad Rt Fixturan pnd fithogs
i £
Conr
At | April 2020 232,105 68,661
Additions 20,921 939
At 3} March 2021 153,026 69,600
Accumulsted depreciation
At | April 2020 225,166 64,953
Depreciation 7,643 3,525
At 31 March 2021 133,809 63,478
Net hook valme at 31 March 2421 20,217 1!122
Ned book value at 31 March 2020 6,939 3,708
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Notea #o the financlal statements
{cantinued)

Fixed asact lnvestments
Group financiml asets

Cout or valusilon

AL April 2020

Amounts jovested n year
Movemsent in fair vaine
Realisations loan repaymeonts
‘Wrilica off in the yeer
Drizposals i year

At 31 March 2021

Net amounty provided In the year
At | Apell 2020
Movemsat in provision for the year
Realised in respoct of disposal

At 31 March 2621

Ned book valae at 31 March 2021
Net baok value =t 3§ March 2020

Invertments ja Limited Partierships made by other Growp companies

Coat

At I Aprdl 2020
Movenent in year

At 31 March 2021

A i1 writhem off/rek d
At L April 2020
Movement i year

A131 Maxch 2021

Net book vatut at 31 March 2024 and 31 March 2821

Merseyside Special Investoeeny Fund Limited

Kdated B

Anawal report and clal
Regittered No. 02581831
31 March 2821
Eqeity Noo Equity  Lean & Equity
Investments
1 E £
965195 11,896,141 21,548,097
550,000 2,707,000 3,257,000
1376811 . 1,376,813
{757,882} (3,135,364) (3.893,246)
{105,799 (598,322) (704,119
{439,000) - (450 000)
1&5;055 “ﬁﬁ.‘.‘éﬁ z;.l:uisu
4356485 7192,130 11,548,615
11,268,239) {1,740,247) (3,009,006)
{267981) - (267,981)
2820 245 ﬁ!aﬁ Evﬁ!
9 3 18,072 14,962 915
5295 471 4,704811 G940 442
Capital grants
¢ T
36597981 (36,591.981)
36,507,081 (36,597,981)
(36,597 981) 36,597,941
] 7981 3621':98!
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Notes fo the flnancial satemedn s

Merseyside Special Investment Fand Limited

Anrusl report and

MHAetod 1al

Registered No. 92981031

31 March 2031

Gronp Company
2021 2020 1921 2020
i £ £ £
- 194,529 296,429
8,886,791 10,242,293 19,886,791 10,242,293
10,486,791 10.242,293 31,183,328 10,534,822

As ol the yesr-end the Company holds the entire share capital of the following subsidiariss, sl of which have 2 year-eod of 31 March. All subsidinsries are repisiered in

{comtinped)

Investments

irvestinents in subeidiary comp
krvestment in portfokio fund

Other investments

At 31 March 2021

England,

Name of wndertsking

Companles:

M ile Specizl I Veoture Fund Limited
Merseyside Special | Vepture Fand Twe Limited
Merseyside Spectal b (Small Firms) Fund Two Limited
. i1 il B L, it Fund Two Licnited
Memeyside Small Loans for Business Invesmment Fund Limited
MSTF Seed Fund Liusited

Merseynide Loan & Equity Fund LLP

Sinall Busingss Loans Limited

North Wesi Transiliongl Losn lvestment Fund LLP
Allinnoe Fund Managers Limaited

LVL Seed Fund Limited

AFM Seed Fund Limited

AFM Merseyeide Mezzanine Limited

AFM Memwcyside Ventures Limited

AFM Small Firms Fond Limited

AFM R101 Ventures Limited

Alliznes Fund Managera Nominess Ltd

BCE Fund Managers (Merseyside) 1.1d

AFM Business Growth Fuod Limitod

AFPM NPIF General Partner 1.1.P
AFM NWF Genoral Partner LLP

The registered office for all the sbove subsi
itk ide Special b

In addition M

Frofit/(Lon)

Net Asgets /
(liabHities)
2

(788)
16,178
594,421
i1
11,193,455
2
638,550
693,747

16,732
4584 504

77,682
(265,021)

i

28,001
21001

87,702
446 764

(14,435) (43,627)

354

Fund Limied is the sole guaramor of 1.iverpool Ventures Limited (2

The Directors betleve that the camying value of the inrestinaits is supporied by their underiying et assets.

Debtors

Anpants faling due withio one year:

Trade debtors
Other debtrra

Amounts owed. by (ronp mertakings

Prepaymoernts
Accrood income

Principal activity
Investmend Cammpany
Investrnent Cotrpuuy
Envestrnent Company
Investment Company
Investment Company
nvestmedt Company
Investment Company
Investment Company
Invegimant Company
Management Company

2nd General Pertner to Liverpool Secd Fund Limsed

Partnership

Firet Genera! Partner of the Liverpoo! Sead Fund Limited

Pacmership

Direcaor for White Property Services Eid

General Partner of the Merseyzide Special [nvestment
Veature Fund No. 3 Limited Partnarship, The Comapany
also acts as Director for White Pripexty Servicea Limited
Genersl Portner of Notth West Business Growth Fund LP
Geners) Parter of the Merseyside Special Investment
Venture Fund Lintived Partnership. It is » Limited Parmoss in
NFIF KW (Microfinance) Limited Partnership

The Comparry acts 25 nominee sharchokier for aquity
investments mede by olbher Group entitits

Designsied Member of AFM NWF (Genersl Partner LLP
gnd AFM NPIF Genoral Pastner LLP

Limited Partner of the North West Business Growth Fund

Le

Scoond General Parmer of N'W NPIF (Microfinanos) LP
Second Genera Parmer of NWF {Micro Loans) LP

idisries b 2nd Floor, Exchange Coust, | Dale Street, Livezpool, L2 2PP.

mpany Hmited by g

The amaounts owed by Group indestakings are unsecured sod repayable on demand.

Cash and cash equivaleats

Clash ot bank and in and
Cush and cash eguivalents

Groap Company
021 020 021 2020
£ i ] L]
244,686 45464 36 315
3,883 3,782 . -
. 6411993 31455,992
20,041 22,200 10,991 22,200
36,122 63,788 41,879 24,768
105,927 3sni 4,137 12,370
460,589 170,945 6,638,556 3,475,645
Graup Company
20621 2020 21 2020
£ 13 £ L
19,444,729 18438 621 11,294,385 13,611,473
19,444,739 18,488,621 11,294,195 13,611,473
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Meraeyuide Special I it t Fand Limited
Amnual report and Hdated financial stat
Registered No. §2931431
31 March 2821
Notes to the inaocial satementy
(contioued)
Credltors: amaonniy faling due withis ane yesr
Greup Company
2ozt 2026 2021
L H S i
Trade eredltors 154,091 43,493 152,418 12,034
Amounts owed to (iroup undsrtakings " 431,689 358,450
Taxation mnd socinl sxcurity 3,776 59,001 1,053 2456
Other greditors 465,248 279,159 483,37 271,884
Other crodijors - fovestmeni reserve 31,235,603 24,980,478 19,905,952 18,329,335
Amonmtg sttribatable 10 RGF 35,278 833,545 - -
Ancryals acd daferred income 35,77 350,524 13247 142,340
Bank logns 178 1,951 . -
Amounts owed 40 ERDF 758,000 750,000 750,008 750,000
33,973,947 27,298 15) 2} &7‘:27 IQE%HB

The smounts owed to Group undertakings arc nnsecured, repayable on demand.
The dnvestment roserve and the ants axtributshle to RGF rzp

pot that the Group iotzoads ko iovest jo mtorprises in the future, oo may be required 5o repay 1o the

Amounts owed to ERDF relate (o the recovery of s ERDF grant previgusty held snd invested by the Group. Payments sre that in line with the formal repeyment sohodule.

Creditors: mypounts fulling due after smere than one year

Gryup Compaay
21 2020 mnt 2020
z i ] £
Bank loasis repayabie withio fve years 75,000 169,000 - -
Amouis owad to ERDF 775,648 1,525,648 775,548 1,525,648
B50,648 1654648 775,648 1,535 648
At 3] March 2021 the bank loans t rings \mder degordowm lown facilities of £75,0C0 grered hio oo 16 Decamber 2020 for & pariod of 4 years, Ingeren is

charged at the Bank of England e phos 4%. D'Ltmglheyear the Group fully repaid the bank Ioan hebd as ot 31 March 2020 of £169,000.

Interesi-bearing boans and borrowizgs

Thiz note providen infr about the \ terms of the Groyp's xnd parent compaty’s intarati-bearing loans snd botrowings, which are meansed al moctiscd cost
21 2020
[ £
Bank loans
Creditors filling due within ons year 174 1,951
Creditors frlling due nfier more than ons yesr 75,000 169,000
Terms ond debt repayment schedule
Nomingl Intersst  Year of matority
Group Curency Raie w21 2020
£ £
Unlty year 3 GBP 40% 2019 178 1951
Cuolty year 4 GBEP 4.0% 2023 75,800 169,000
T8 178 179,931
Pruvisions for SabBities
Deferred tax ssses have not been corried forwand, as secovery in futune years is not comsidered to be probable. The amount of defewed tax provided and not ised
compriscs:
Group Deferred tax provided Deferred taz sot recogaised
1) 2020 2821 2020
2 £ i £
At piart of year - (4,510,958 {4,084,630)
Excess of dopreaintion aver tax atl 7321 LI7G
COther timing differences - (6,138 (B.504)
Profit snd lox acoount movenst it yesr - - 139470 (413.944)
At end of year - - (4350308} (4510958)
Comipany Deferred Tax Provided Deferred tax not recegulsed
1 4] 2028 2021 2020
£ £ i A
At gigrt of your : 357,200 347,554
Excess of deprecintion over tax all {3,286) (1,568)
Laoases viflised (222 A3} 11223
Prior yoar adjusiment - - - -
At end of year - - 131,470 557,209
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Merveyalde Special Investment Fund Limited

Aumnuai report and Sdated finuncial ]
Reglstered No. 02931031
31 March 2021
Nates to the flnancial stafements
(continued}
Financial instroments
The camying amoint of the financial assets include;
Group Company
2021 2029 1421 10
4 I £ J
Agseis measured ot fair vadoe through profit or loss 14,331,634 15,537,764
Agpets meased 1 con leas impaimaent 25,343,617 23370516 258,167,391 27.629,649
Lisbilitict measuted £1 amortised comt (34,814 395) (28,992,79%) (22,613,175) {21,392,647)
Provizions messured st smortised post - - - -
10,850,656 5915 AE1 6,554,218 6,237,002

Calied up share capital

The Compary docs not have share capital snd is Limited by guerantee. The lisbility of the members is fimited to a minimn of £1 and a maximum of £10¢ cach, At M
Murch 2021 the Company bad 3 members 2020 3),

Oparating least cotim itment
A13] March 2021 the Graap had total commy woder pon- Ilable apcrating leascs a8 sct out below:
Land and Office
buolldimgs paquip ment Group Group
2021 021 2021 2020
£ £ £ £
Paymems due:
Within one year 12,833 12933 39,482
Betercen two and five years - - - -
12,533 - 12933 39,482

A131 March 202] the Company had 10181 commitments under non-cancsllable operating leases ws set out below:

Office
quip Company Company
2011 2071 2020
4 E L
Payments due:
Within ome year - - 1,547
Between two end five years - - .
- - 1,547
Contingent Hatiilides
O of the Growp emiitics (Merseyside Special Investmas Vanure Fund Two Limited) has provided a guaranoc w Mersey Pension Fund (MPF) in segpect of its capital
oo with Merseyside Special Investment Venture Fund No.3 Limited P diip. Merseyaide Special b Veotare Fund Two Limited gaarwotoes & pay an amount

tqual 1o S0% of the shortfali between the fots] amourts received by MPF and their initial joan of £2,000,000.

Ar 31 March 2021, £1,905,362 (2020: £1,505,362) had been reprid 10 MPF, Jeaving the parmership cupital account st £94,638 (2020; £94,638). This means thal the
maxirmum potential lisbility to the Group i £47 319 (2020: £47,319).

Reconcilintion of operating lois to net eash {ontflow)infiow from sperating arctivities

021 2020

£

Profi(Loss) 7,190,303 (175,153)
Dicpreciation 7,643 19,681
Investments written off 1,173,632 1,269,288
Movement i fadr value of finansisl gty (3,376811) (2,145.000)
Movement in provision for investment loaszs {3,297,658) 281,939
Movement in fair value of portfolio iwvesiments {651,63%) 227,863
I g P 84,366 34447
hnerest eeccivable and similar income [ X4y (155,807)
Trazrest payable and similar eapenses 6371 7.110
Taxation - (11,307)
1,027,582 (627,839)

Diecrease/(insrease) in debtors (289,644) 924,990
Tnereasef(docrease) in creditors 327,556) {71,996)
Net cash inflow from opersting activitics 410,381 219,155
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Reglatered No. 62981031
31 March 20321

Neizs to the fnancial statemeais
(continwed)
Capital commitmeats
"The Group had capitel commitments of £3,895,000 (2020 £597,000).
Related party trausactions
The )] of certein: D wero peid 1o third paies {sor noty 4). Az stwowndt of £12,000 (2020 £ssw;wspddmmmlmmbedmmmss,wo
{2020: £8,000) waa paid to the Livupool LEP in respect of Directors” services in the yoar. In additi lons amounting to £360 (2070: £432) and £5,250
(2020: £6,300) were paid to Liverpool Chamber of C and the Liverpool LEP, thly Anheywmd £!\11 (2020: £!,200) wis due o Liverpool Chamber of
Commeres aad £Nil (2020: £N1I) to the Liverpool LEP.
During the year, an employee of the Group seconded to Liverpool City Region's Growih Platform ss part of the Finance Hob, An was formed © the Group

snd the LCR Growth Platform that they remained an smployes of the Growp and the LCR Growth Plaform paid the Group a fixed smound for the period 1 Janwary 2021 to
31 March 202f, with total receipts emomting (o £10,100 (2020 £N7).

The Group has taken sdvamiags of the i flable guder Section 33 of FRS 102 to 0ot disolose transactions with other wholly owned opippenies in the Gronp hewded
by Merseyside Special Investment Fund Limited.
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