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Notice to creditors

This progress report provides an update on the special administration of the Company.

We have included (Appendix 2) an account of all amounts received and payments made
since the date of our appointment.

We have also explained our future strategy for the special administration.

You will find other important information in this progress repert such as the costs which we
have incurred to date.

A glossary of the abbreviations used throughout this document is attached (Appendix 5).

Finally, we have provided answers to frequently asked questions and a glossary of
insolvency terms on the following website, http://fwww.kpmg.com/uk/alpari. We hope thisis
helpful to you.

Please also note that an important legal notice about this progress report is attached
(Appendix 8).
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1

Executive summary

m This progress report covers the period from 19 July 2017 to 18 January 2018.

We have focused on all three statutory objectives set out in the Regulations (Section 2 -
Progress to date).

We have reached agreementwith HMRC regarding Alpari's corporation tax liability,
materially improving the outcome for creditors.

To date FSCS has taken assignment of 12,759 client claims and has paid compensation
of USD 55.3 million in respect of their CMP claim. FSCS has also paid compensation
totalling GBP 0.06 miillion in respect of the client claims agreed after 30 October 2018
which are classified as an unsecured claim (Section 2.4 - Regulatory Matters).

On 31 May 2017, we declared and paid a second andfinal client money distribution of
27.0 cents in the $ {USD), bringing total client money distributions to 82.0 cents in the $
(USD). Any deficit in client monies ranks as an unsecured claim against the non-client
money and assets, and therefore clients also receive a dividend from this source.

in August 2017, a “catch-up” dividend of 20 pencein the £ (GBP) was made to clients,
being equal to the interim distributions made to unsecured creditors.

Preferential creditors have been paid in full {(Section 3 - Dividend prospects and dividends
paid).

On 12 December 2017, we issued a notice of intended final dividend to creditors of the
Company. The JSAs intend to declare and make a distribution within the period of two
months from 12 January 2018.

Please note: you should read this progress reportin conjunction with our previous
progress reports and proposals issued to the Company's clients and creditors which can
be found at http:/Awww.kpmg.convuk/alpari. Unless stated otherwise, all amounts in this
progress report and appendices are stated net of VAT.

=4

Samantha Bewick

Joint Special Administrator
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2 Progress to date

This section updates you on our strategy for the special administration and on our progress
to date. k follows the information provided in our previous progress report.

21 Objectives and strategy of the special administration

The Regulations set out the statutory cbjectives of the special administration, being;

1. toensure the return of client assets {being client monies for these purposes) as soon
as is reasonably practicable;

2. toensure timely engagement with market infrastructure bodies and the Authorities;
and

3. either to rescue the Company as a going concernor to wind it up in the best interests
of the creditors.

There is no priority to the order of the objectives and we continue to pursue all three
objectives simultaneously. We prioritise the order of work on each objective as we think fit to
achieve the best result overall for clients and creditors.

All funds held in segregated accounts, together with the Company’s client money held in
omnibus accounts designated as client monies at banks or exchange/clearing house, were
automatically pooled on insolvency. Any client entitled to client money protection was entitled
to a share in the pool on a pro-rata basis,

We established that there was no reasonable prospect of rescuing the Company as a going
concern within the first two weeks following our appointment. Accordingly in relation to
objective 3 we are pursuing the objective to wind up the Company in the best interests of the
creditors.

2.2 Assetrealisations

Realisations during the period are set out in the attached receipts énd payments account
{Appendix 2).

Summaries of the most significant realisations during the period are provided below. In
addition we have reached agreement with HMRC (Section 2.3: Progress to date - Tax).

Client Debtors
In the period covered by this reportwe have realised GBP 17,527 from debtor realisations.
As previously reported, these recoveries have been achieved from debtors based in different

countries, but as a result of the geographic spread of the ledger and the nature of the debts,
the collection process is proving challenging (Section 2.3).
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Bank interest

During the period we have realised GBP 5,402 in bank interest (in both estates).

2.3 Progresstodate
CMP closure
Following the High Court directions to close the CMP, a second and final client money

distribution of 27.0 cents in the $ (USD) was declared on 31 May 2017, taking total
distributions to clients fromthe client money pool to 82.0 cents in the $.

The client money pool has now been closed and no further costs or realisations wifl be
charged or credited.

Any clients who have not submitted a client money claim are no longer entitled to any
distributions fromthe client money pool.

Please note that FSCS have caonfirmed that they will continue to compensate, up to a
maximum of GBP 50,000, all eligible clients of the Company whc agreed their claim after the
closure of the CMP. (Section 2.4 - Regulatory Matters).

Communications

We continue to update our website with information and circulars to ciients and creditors.
These can be found at hitp://www kpmg.com/uk/alpari.

The dedicated email address for any enquires is alpariukclaims@kpmg.co.uk

Our contact telephone number is 0333 202 1397.
Client debtors

As indicated in our previous reports, the geographic spread of the ledger (and the
circumstances under which most of the debts arose) makes the collection process
challenging. In addition to the recoveries of approximately GBP 1.7 million to date, 59
debtors have entered into instaiment settliement arrangements.

We have continued to take cost effective actions as noted in previous reports. Following
detailed consultation with the creditors’ committee, we decided that the recoveries from
further pursuing debtors beyond March 2018 would not justify the costs of continuing the
special administration. Therefore we have concluded our recovery efforts.

IT infrastructure and information

The Company was heavily dependent on its IT infrastructure. Working with the Company, we
ensured continuity of provision of such IT services and related data as were required to fulfil
our objectives and to develop the Claims Portal.
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We identified key data sources that we needed to preserve and the mechanisms by which
we can communicate with clients and suppliers. We continue to ensure ongoing accessto
the data from the Company’'s dynamic trading systems as well as to the Company’s client
data and relevant records of past communications.

We decommissioned or downsized non-essential systems in order to reduce ongoing
maintenance costs and, where possible, to realise some income from the sale of equipment
and licences. At present the Company continues to utilise servers and equipmentin only cne
external data centre. The equipment in the other data centre was decommissioned and sold.
We do not expect there to be any further material recoveries fromthese assets.

We will decommission all [T equipment prior to closure.

Services to FSCS

We continue to work closely with FSCS. There are regular exchanges of data between the
JSAs and FSCS to allow FSCS to process clients’ claims.

The data exchanges include the agreementwe entered into with FSCS in May 2015, under
which we assist FSCS in carrying out personal KYC checks and bank details KYC checks on
clients who have assigned their claims to FSCS. This assists FSCS to make compensation
payments to eligible clients.

In order to be fair to non-FSCS creditors, we charge FSCS for this service and have received
GBP 10,296 since our previous progress report which relates to services provided in the prior
reporting period. This paymentwas received after the end of the reporting period and is not
included in the attached receipts and payments account.

Contractors

We continue to use former Company staff on a contractor basis, primarily to assist with the
maintenance of the Claims Portal and Company IT systems and servers, as well as client
information queries.

Tax

We have prepared and submitted the VAT returns for the periods ending 30 September 2017
and 31 December 2017.

The Company has ceased to make taxable supplies but centinues to incur services from
overseas suppliers which must be considered for the purposes of the VAT registration
threshold of £85,000. As the administration is expected to come to an end in March 2018,
the value of the overseas services has significantly reduced and we expect this to be no
more than £50,000. On that basis the JSAs have applied to HMRC for VAT deregistration.

During the period, HMIRC's enquiry into the corporation tax return for the pericd ended 31
December 2015 was closed and the Company’s position on the timing of the cessation of
trade was accepted, such that no adjustments to the taxreturn were required. As aresult, a
cash reserve is no longer required to cover any potential corperation tax liability that might
have arisen if the outcome of the enquiry had been different. The provision of GBP 1,393,000
has been released and that reserve will now increase distributable funds.
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Following the closure of HMRC’s enquiry, further corporation taxreturns for all accounting
periods ending on or before 31 December 2017 were submitted. A payment of GBP 697.49
was made in respect of carporation taxliability for the period ending 31 December

2017 .HMRC have not raised any further enquiries into these retums and we will shorily be
taking steps to file the final corporation taxreturn and request HMRC to provide the Special
Administrators with corporation taxclearance in order to ext the Special Administration.

2.4 Regulatory Matters

The Financial Conduct Authority

We continue to liaise with the FCA, keeping them informed of our progress. In addition we
have provided the FCA with all information it has requested in relation to the Company and
its clients, a process we expect to continue for the duration of the special administration.

Following the closure of the CMP, we have supplied the FCA with all the information required
by the waiver granted by them allowing closure.

We will continue to co-operate with the FCA in ail matters as appropriate until the closure of
the administration, expected in March 2018.

Financial Services Compensation Scheme

FSCS is a statutory compensation scheme which may, among other things, compensate
eligible parties who have lost money as a result of the insolvency of financial services firms
regulated in the United Kingdom. Compensation depends on a number of factors and is
iimited to a maximum of GBP 50,000 per person.

Since our appointment we have liaised closely with FSCS and regularly provided them with
claim agreement details. As previously advised, FSCS detemmined that all of the products
offered by the Company are eligible for compensation. Separately, in order to be paid
compensation a claimant must also meet FSCS's eligibility criteria.

Clients who wish to assign their claimto FSCS should contact FSCS directly by emailing
enquiries@fscs.org.uk.

F SCS determined that it would make compensaticn payments in USD to clients who agreed
their client money claim before the bar date and in GBP to all those who agreed their claim
after the bar date, as these are nowtreated as unsecured claims and are paid fromthe
house estate in GBP. Where possible, compensation will be paid by electronic bank transfer.
To date FSCS has paid compensation to 12,759 clients totalling USD 55.3 millicn and 74
payments totalling GBP 0.06 million in respect of the clients’ unsecured claims.
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25 Costs

Payments made in this period are set out in the attached receipts and payments account
(Appendix 2). Note that costs are allocated between the client and house estates and that
the client estate is denominated in USD, while the house estate is expressed in GBP.

Summaries of the most significant payments made during the period are provided below.
Cost allocation
CASS rule 7.17.2R states that:

“in respect of a trustee firm, a firm receives and holds client money as trustee on the
following terms:

...(4) for the payment of the cost properly attributable to the distribution of the client
money....if such distribution takes place following the failure of the firm”

in addition, Rule 135 of the Rules addresses the order of priority of expenses to be paid out
of client assets. We are therefore required by both CASS rules and the Rules to pay fromthe
client estate the costs that have been incurred to enable distributions to be made from the
CMP.

The creditors’ committee has approved the allocation of costs based on average assets and
liabilities, including the asset provision in the house estate and excluding the CMP deficitin
the client estate. The final cost allocations on the agreed basis between the estates following
confirmation of the final asset and liability position on closure of the CMP was 77.7% to the
client estate and 22.3% to the house estate. No further cost allocations have taken place
since the closure of the CMP.

Solicitors

Ashurst are our legal advisors in the special administration. We have a formal engagement
letter with them which details the responsibilities of each party and the basis of their
remuneration.

Ashurst continue to assist on all key matters set out in this report. Their work in the pericd
predeminantly relatesto closure related activities: in particular the correct treatment of
clients’ claims in the house estate and preparation of the Court papers for the application to
close.

We have paid GBP 46,951 to Ashurst in the reporting period, including counsel’'s fees.

CCl Legal Fees

in respect of the client debtor recoveries we have paid commissions in the period of GBP
3,202,

IT Suppliers

We have continued to ensure continuity of the provision of such [T services and related data
as are required. In many cases, contracts with IT suppliers have been re-negotiated to
reduce costs to reflect the reduced level of usage of the systems and services.

m Deocument Classification - KPMG Confidential



IT costs incurred during the period are GBP 136,550.

Storage

During the period, we have incurred storage costs of GBP 3,681.
Tax Advice

During the period we have paid GBP 7,500 in relation to consulting tax counsel in order to
achieve the agreement with HMRC noted above.
Insurance of assets

During the period we have incurred insurance costs of GBP 1,771.

26 Schedule ofexpenses

We have detailed the costs incurred during the period, whether paid or unpaid, in the
schedule of expenses attached {Appendix 3).

3 Dividend prospects and dividends paid

3.1 Clients
Closure of CMP and final distribution

On 30 April 2015 an initial client money distribution of 55 cents in the dollar was declared by
the Joint Special Administrators (“JSA’s”) from the Client Money Pool (*CMP”), with the initial
distribution made on 24 June 2015.

On 29 September 2016 the English High Court made an Order prescribing a procedure by
which the remaining client money held by Alpari UK should be distributed to clients. As a
result of this Order, the bar date for client money claims was set for 30 October 2016 and we
subsequently adjudicated all claims.

Accordingly, a second and final client money distribution of 27.0 cents in the $ (USD) was
declared on 31 May 2017, bringing total distributions to clients with an agreed claim from the
client money poolto 82.0 cents in the $ (USD).

As advised previously, any deficit in client monies is ranked as an unsecured claimagainst
the non-client money and assets, and as a result clients also received a dividend from that
source.

In August 2017, a “catch-up” dividend of 20 pencein the £ (GBP) was made to clients, being
equal tc the interim distributions made to unsecured creditors.

Pursuant to Rule 175 of the Rules, on 12 December 2017 we issued a notice that the JSAs
propose to make a final distribution to the unsecured creditors of the Company. The last date
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for proving was 12 January 2018 and the JSAs intend to declare and make a distribution
within the period of two menths from 12 January 2018.

If clients had not agreed their claim on the Claims Portal before the above deadlines, they
are no longer entitled to any distribution from the client money pool nor can they claimas an
unsecured creditor.

Please note eligible clients are able to make a claimto FSCS at any time. FSCS have
confirmed that they will compensate all eligible clients of the Company up to a maximum of
GBP 50,000, including those client who agree their claim after the bar date.

Claims Portal

The deadline for claims to be submitted on the Claims Portal was 12 January 2018. The
Claims Portal is now closed and clients have no access to it anymore.

3.2 Preferential creditors

All preferential creditors have been paid in full.

3.3 Unsecuredcreditors

The total value of agreed unsecured claims (excluding client unsecured claims but including
employee unsecured claims) is GBP 21,565,445. The last date for proving was 12 January
2018, which has now expired. Client unsecured claims total GBP 8,957,888.

As previously reparted we have declared and paid twe interim dividends totalling 20 pence in
the £ (GBP) to all agreed unsecured creditors who have passed the necessary KYC checks.
The total amount distributed up to the end of this reporting periodis GBP 6,258,822 including
preferential creditors and payments of PAYE on certain unsecured claims.

Initially we did not pay a dividend to creditors with a distributable amount of GBP 100 or less,
i.e. creditors with a claim value of GBP 500 or less. This is because it was not economical for
the body of creditors as a whole to bear the administrative costs of making payments below
this level.

Unsecured creditors with an agreed claim but with a distributable amount of GBFP 100 or less
will be paid within the final dividend.

The overall return to unsecured creditors and clients from the general creditor estate in
relation to their unsecured claims is approximately 44 pence in the £ {GBF).
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4 Other matters

4.1 Creditors’ Committee

As previously disclosed, a Creditors’ Committee was elected at the meeting of creditors held
on 12 March 2015, comprising three client and two creditor representatives. Since then Mr
David Miron has resigned fromthe Creditors’ Committee. The current members of the
Creditors’ Committee are as follows,

FSCS, GO Markets PTY Ltd, Royal Financials SAL and Badaluk Limited, comprising two
client and twe creditor representatives.

Committee meetings

All committee members have signed a non-disclosure agreement. This allows us to discuss
aspects of our work in more detail with them.

Areas of work we discuss with the committee include debtors strategy, tax strategy, providing
approval far the JSAs to drawthe fees, illustrative financial outcome statements, the
allocation of cost mechanism and the procedure for the closure of the CMP.

There have been regular calls and correspondence with the creditors’ committee and it is
expected that the next communication will be provided in February 2018.

5 Joint Special Administrators’
remuneration and disbursements

5.1 Joint Special Administrators’ remuneration and
disbursements

The committee have provided approval that our remuneration will be drawn on the basis of
time properly given by us and the various grades of our staffaccording to the charge-out
rates included in Appendix 5.

This resolution was passed with a view to the JSAs’ fee structure being considered further
with the committee.

Disbursements for services provided by KPMG (defined as Category 2 disbursements in
Statement of Insolvency Practice 9) will be charged in accordancewith KPMG's policy as set
outin Appendix 5.

Following the initial approval to draw a fee on account of GBP 2 million, the committee have
since approved the basis of our fees and we have agreed a fee structure with the committee,
summarised below.
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House estate

In the House estate it has been resolved that fees can be drawn on the following basis:
s 40% of time costs relating to the House estate can be billed on a quarterly basis

s the balance is dependent on the quantum and timing of unsecured dividends and the
value of realisaticns made.

» In view of the need to make the final distribution before all costs are ascertained: in
particular the need to estimate final IT costs and bank charges involved in making the
distribution, and the possibility that a small balance will be received frem debt
collections before closure, the committee has approved a final fee (inclusive of
irrecoverable VAT) equal to any remaining cash balance after payment of the final
distribution and ail costs. This amountis capped at £75,000 and is in addition to the
cap of £10.5 million noted below. We will report the amount drawn in our finat
progress repon.

Client estate

In the Client estate it has been resolved that fees can be drawn on the following basis:

* 50% of time costs relating to the Client estate can be billed on a quarterly basis
« the balance of fees is dependent on the quantum and timing of distributions to clients.

We have provided a budget for each estate to the creditors’ committee
Time costs

From 19 July 2017 to 18 January 2018, we have incurred time costs of GBP 342 207. These
represent 703 hours at an average rate of GBP 487 per hour.

Fromthe date of our appointment to 18 January 2018, we have incurred time costs of GBP
13,649,622. These represent 32,488 hours at an average rate of GBP 420 per hour.

Key areas where the majority of costs were incurred are:

e Corporation taxrelates to correspondence and meetings with HMRC to secure a
reduction in our tax liability of GBP 1,391,000.

» (ashiering costs incurred during the period relate to the tasks undertaken to
complete the client money final distribution and subsequent closure of the estate;

o Majority of VAT costs incurred during the pericd relate to VAT returns and
reconciliations of VAT accounts as well as communication with HMRC regarding the
outstanding refunds:;
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» Costincurred in relation to clients queries are [inked to work undertaken prior to and
during the final distribution to unsecured creditors. This includes answering clients’
queries, assisting with agreeing claims and updating details.

As a result of discussions with the Creditor's Committee, there is a maximum cap on our fees
of GBP 10.5 million directly relating to our work as JSAs. The figure does not include legal
fees, disbursements or VAT.

Please see detailed analysis of the time spent and a narrative description of the work
performed (Appendix 5) and in our previous progress report(s).

Remuneration

During the period, we have drawn remuneration of GBP 932,217 plus VAT of which GBP
237,624 relates to the current period. The remainder relates to the prior period.

Disbursements

During the period, we have paid disbursements of GBP 73.25 which relate to the previous
period.

Additional information
We have attached (Appendix 5) an analysis of the time spent, the charge-out rates for each

grade of staff and the expenses paid directly by KPMG for the period from 19 July 2017 to 18
January 2018. We have also attached cur charging and disbursements policy.

6 Future strategy

6.1  Future conductof the special administration

We will continue to manage the affairs, the business and the property of the Company in
order to achieve the purpose of the special administration. This will include but not be limited
to:

s Co-operating with the FCA and other regulatory bodies;
« Supplying information on agreed client claims to FSCS;
+ Payment of final dividend to unsecured creditors;

« Dealing with ongoing statutory and compliance obligations as well as responding to
queries raised; and

« Transfer of unclaimed dividends from client money to the Insolvency Service and
closing the CMP.
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6.2 Future reporting

We will provide a final progress report following the closure of this special administration
expected to be in March 2018.
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Appendix 1 Statutory information

Company information

Company name Alpari (UK} Limited

Date of incorporation 11 Noverrber 2004

Company registration number 05284142

Present registered office 15 Canada Square, Canary Wharf, London, E14 5GL

Special Administration court reference In the High Court of Justice, Chancery Division, Companies Court,
No.526 of 2015.

Appointor The High Court of Justice, Chancery Division, Companies Court (on
application by Directors of the Company)

Date of appointment 19 January 2015

Joint Special Administrators’ details Samantha Bew ick, Richard Heis and Ed Boyle

Former Joint Special Administrator Mark Firmin

Prescribed Part distribution The prescribed part is not applicable in this case as there is no

qualifying floating charge holder.

Functions The functions of the Joint Special Administrators are being
exercised by them individually or together in accordance with
Paragraph 100(2) of Schedule B1 to the Act.

Application of the EC Regulations The EC Regulation on insolvency proceedings (ECIR) does not
apply to the special administration as the Company is an investment
undertaking providing services involving the holding of funds or
securities for third parties and is therefore excluded by Article 1.2 of
the ECIR.
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Appendix 3 Schedule of expenses

Incurred and paid_ in r;ce:t:g ng]( ; eet

Expenses the period paid
GBP GBP Total GBP

Cost of realisations
IT suppliers {136,550.87) (12,714.87) {149,265.74)
Administrators fees {932,217.89) - (932,217.89)
Administrators' disbursements (73.25) (73.25)
imecoverable VAT (185,1985.14) (185,195.14)
Professional services (7.500.00) (7.500.00)
CCl legal fees (3.292.26) (3.292.26)
Legal fees {(46,951.40) (46,951.40)
Call Centre Costs (408.18) (408.18} | .
Storage costs (3,681.47) (3,681.47)
Statutory advertising (69.00) {69.00)
Insurance of assets (1,328.25) {1,328.25}
Bank charges (1,971.33) {1,971.33)
TOTAL {1,319,239.03) {12,714.87) {1,331,953.90)

Please note that there is a difference between the payments made during the period of GBP
1,320,378.64 per the receipts and payments accounts for the client and house estate) and
the expenses incurred and paid in the period of GBP 1,319,238.03 (per the schedule of

expenses).

This is owing to the fact that some of the payments made in the period relate to expenses

incurred in a prior period.

Requests for furtherinformation and right to challenge our

remuneration and expenses

Creditors’ requests for further information

If you would like to request more information about our remuneration and expenses
disclosed in this progress report, you must do so in writing within 21 days of receiving this

progress report.

Requests from unsecured creditors must be made with the concurrence of atleast 5% in
value of unsecured creditors (including the unsecured creditor making the request) or with

the permission of the Court.

Creditors’ right to challenge our remuneration and expenses

If you wish to challenge the basis of our remuneration, the remuneration charged, or the
expenses incurred during the period covered by this progress report, you must do so by
making an application to Court within eight weeks of receiving this progress report.

Applications by unsecured creditors must be made with the concurrence of at least 10% in

value of unsecured creditors (including the unsecured creditor making the challenge) or with
the permission of the Court.
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The full text of the refevant ryles can

be provided on request by writing to Sebastian Kapis,
c/o KPMG LLP, 15 Canada Square,

Canary Wharf London, E14 5GL.
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Appendix 4 Joint Special Administrators’ charging and disbursements
policy
Joint Special Administrators’ charging policy

The time charged to the special administrationis by reference to the time properly given by
us and our staff in attending to matters arising in the special administration. This includes
work undertaken in respect of tax, VAT, employee, pensions and health and safety advice
from KPMG in-house specialists.

Our policy is to delegate tasks in the special administration to appropriate members of staff
considering their level of experience and requisite specialist knowledge, supervised
accordingly, so as to maximise the cost effectiveness of the work performed. Matters of
particular complexity or significance requiring more exceptional responsibility are dealt with
by senior staff or us.

A copy of “A Creditors’ Guide to Joint Administrators Fees” from Statement of Insolvency
Practice 9 (‘'SIP 9’) produced by the Association of Business Recovery Professionals is
available at:

https://www.r3.crg.uk/what-we-do/publications/professional/fees/fadministrators-fees

If you are unable to access this guide and would like a copy, please contact the Alpari
helpline on 0333 202 1397.

Hourly rates

Set out below are the relevant hourly charge-out rates for the grades of our staff actually or
likely to be involved on this special administration. Time is charged by reference fo actual

work carried out on the special administration; using a minimum time unit of six minutes.

Al staff who have worked cn the special administration, including cashiers and secretarial
staff, have charged time directly to the special administration and are included in the analysis
of time spent. The cost of staff employed in central administration functions is not charged
directly to the special administration but is reflected in the general level of charge-out rates.

Grade From 01 Nov 2016 £/hr

Partner 835
Director 740
Senior Manager 645
Manager 515
Senior Administrator 375
Administrator 285
Support 142

Table of charge-out rates

The charge-out rates used by us might periodically rise (for example to cover annual
inflationary cost increases) overthe period of the special administration. In our next statutory

repart, we will inform creditors of any material amendments to these rates.
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Policy for the recovery of disbursements

Where funds permit the officeholders will seek to recover bath Category 1 and Category 2
disbursements from the estate. Forthe avoidance of doubt, such expenses are defined
within SIP 9 as follows:

Category 1 disbursements: These are costs where thereis specific expenditure directly
referable to both the appointment in question and a payment to an independent third party.
These may include, for example, advertising, room hire, storage, postage, telephone
charges, travel expenses, and equivalent costs reimbursed to the officeholder or his or her
staff.

Category 2 disbursements. These are costs that are directly referable tc the appointment in
question but not to a payment to an independent third party. They may include sharedor
aliocated costs that can be allocated to the appointmenton a proper and reasonable basis,
for example, business mileage.

Category 2 disbursements charged by KPMG Restructuring include mileage. Thisis
calculated as follows:

Mileage claims fall into three categories:

m Use of privately-owned vehicle or car cash alternative — 45p per mile.
m Use of company car — 60p per mile.
= Use of partner’s car — 60p per mile.

For all of the above car types, when carrying KPMG passengers an additional 5p per mile
per passenger will also be charged where appropriate.

We have incurred the following disbursements {excluding VAT) during the period 19 July
2017 to 18 January 2018,

SIP 9 - Dishursements

Disbursements

Courier & delivery costs 117.72 NIL 117.72
External printing 162.24 NIL 162.24
Meals 10.62 NIL 1052
Postage 291.23 NIL 291.23
Telecom munications 282.67 NIL 282.67
Total 864.38 NIL 864.38

We have the authority to pay Category 1 disbursements without the need for any prior
approval fromthe creditors of the Company.
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Narrative of work carried out for the period 18 July 2017 to 18 January 2018

The key areas of work have been:

review ing the Company's pre-appointment corporation tax and VAT position;

Statutory and B issuing regular press releases and posting information on a dedicated w eb page;
compliance B preparing statutory receipts and payments accounts;
B ensuring compliance with all statutory obligations w ithin the relevant timescales.
Strategy m formulating, monitoring and review ing the special administration strategy, including the
documents, decision to trade and meetings w ithinternal and external parties to agree the same;
Checklist and B briefing of our staff on the special administration strategy and matters in relation to
review s various w ork-streams;
B regular case management and review ing of progress, including regular team update
meetings and calls;
B reviewing and authorising junior staff correspondence and other w ork;
B dealing with queries arising during the appointment;
B review ing matters affecting the cutcome of the special administration;
B allccating and managing staff/caseresourcing and budgeting exercises and review s;
B liaising withlegal advisors regarding the various instructions, including agreeing content
of engagement letters;
E complying withinternal fiing and information recording practices, including documenting
strategy decisions.
= formulating strategy and discussions w ith FCA and law yers regarding closure of the CMP.
Cashiering B preparing and processing vouchers for the payment of post-appointment invoices;
W creating remittances and sending payments to settle post-appeintment invoices;
B ensuring conpliance with appropriate risk management procedures in respect of receipts
and payments;
m utilising internet banking to ensure client and creditor distributions are made
electronically;
W arranging currency transfers.
Tax B submitting relevant initial notifications to HM Revenue and Customs;
|
|

analysing and considering the tax effects of various sale options, tax planning for efficient
use of tax assets and to maximise realisations,;

w orking on tax returns relating to the periods affected by the special administration;
analysing VAT related transactions;

dealing w ith post appointment tax compliance, including agreeing that the Company is not
a banking company and the date of cessation of trade;

preparing post appointment VAT returns.

General (Fees and
WIF)

review ing time costs data and producing analysis of time incurred w hichis compliant with
Statement of Insolvency Practice 9;

draw ing remuneration in accordance with the basis w hich has been approved by the
creditors’ committee;

dealing w ith the ongoing storage of Company boocks and recerds;

limsison with FCA regarding client record storage requirements.

Assetrealisations

review ing outstanding debtors and management of debt collection strategy;

liaising w ith contractors {former employees) and communicating w ith debtors;

seeking legal advice in relation to book debt collections; .

document and imrplement formal process to identify and provide all relevant documents
required fo be disclosed in litigation proceedings;

ongeing support to law yers to progress debtor claims.

Health and safety

liaising withthe Health and Safety Executive regarding the special administration and
ongoing health and safety conpliance.

QOpen cover
insurance

arranging ongecing insurance cover for the Company’s business and assets,

liaising w ith the post-appointment insurance brokers to provide information, assess risks
and ensure appropriate cover in place;

assessing the level of insurance premiums.

Creditors and
claims

creating and updating the list of unsecured creditors;

responding to enquiries from creditors regarding the special administration and
submission of their claims;

monitor, maintain, and close the Claims Fortal,

calculation and treatment of client unsecured claims;

review ing completed forms submitted by creditors, recording claim amounts and
maintaining c¢laim records;

agree client, preferential and unsecured crediter claims;
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completing necessary KYC checks at each distribution;

liaising w iththe FSCS to provide updated client details and status of claims;

drafting progress report;

arranging bulk emails and portal communication in order to encourage clients to agree
their claims;

Preparing forthe final dividend to unsecured creditors.

Committees

dealing w ith the formation of the Creditors’ Committee, arranging and chairing meetings of
the Creditors’ Committee and providing regular reports

Regulatory

limising w iththe FGA and Ashurstin respect of the FCA w aiver modification;
providing regular updates to the FCA in respect of the progress of the Spacial
Administration;

responding to FCA's information requests.

decommissioning of M systems and closure of data centre;
ensuring continuity of provision of IT services and related data;

optimising [T infrastructure.

26
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Time costs

SIP 9 — Time costs analysis (19/07/2017 to 18/01/2018)

Average
Partner / Hourly Rate
Director Manager Administrator Support Total Time Cost (£) (£)

Administration & planning

Cashiering

Fund management 1.30 1.30 £669.50 £515.00
General (Cashiering) 36.20 23.70 59.90 £26,612.50 £444.28
Reconciliations (& IPS

accounting review s) 8.10 2.80 10.90 £5,023.50 £460.87
General

Books and records 5.20 5.20 £2,678.00 £515.00
Fees and WIP 0.30 1.60 220 4.10 £1,673.00 £408.05

Statutory and compliance

Checklist & reviews 0.30 6.40 0.20 6.90 £3,583.00 £520.72
Closure and related

formalities 2.80 21.90 2470 £13,636.50 £552.09
Reports to debenture

holders 2.80 2.80 £1,442.00 £515.00
Statutory advertising 1.10 1.10 £566.50 £515.00
Statutory receipts and

payments accounts 7.30 0.30 7.60 £3,845.00 £505.92
Strategy documents 9.50 4.60 14.10 £9,741.00 £690.85
Tax

Post appointment

corporation tax 18.80 36.90 12.90 68.60 £37,668.00 £549.10
Post appointment PAYE

{Non Trading} 2.30 1.00 3.30 £1,469.50 £445.30
Post appointment VAT 1.10 25.80 5.00 31.80 £15,565.00 £487.93
Creditors

Committees

Meetings 4.30 4.30 £3,182.00 £740.00
Reports 4.10 4.10 £3,034.00 £740.00

Creditors and claims

Agreement of unsecured

claims 2.80 2.80 £2.072.00 £740.00
General correspondence 1.20 0.70 7.20 9.20 £3,374.50 £366.79
Notification of appointment 0.60 0.60 £309.00 £515.00
Fayment of dividends 10.20 0.50 12.00 22.70 £11,320.50 £498.70
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SIP 9 — Time costs analysis (19/07/2017 to 18/01/2018)

Partner /
Director Manager Administrator Support

Pre-appeintment VAT /
PAYE /CT

Statutory reports
Employees
Correspondence

General analysis

Administration and planning

Engagement management
Assetrealisation

Cash and investments -
client monies

Cashiering

Reconciliations - client
monies

Creditors and claims
Clients - FSCS
Clients -KYC

Clients - professional -
agreerment of account

Clients - professional -
general correspondence

Clients - retail - agreement
of account

Clients - retail - claims
portat

Clients - retail - general
correspondence

Clients - retail - payment of

dividend
General

[T, Systems, cut off and
information

Purchase and trading costs

Investigations

Regulatory reports &
investigations - other

Statutory and compliance
Communications - FCA

FCA- regulatory

kbhb

4.30

4.10

0.60

0.10

2.30

Document Ciassification - KPMG Canfidential

2.30
46.60

4.70

2.10

2510
0.90

7.30

5.40

0.60

1.70

79.10

64.40

33.10
17.60

7.20

8.80

5.20

5.85

12.70

25.00

22.55

1.00

Average

Hourly Rate

Totall Time Cost (£) (£}
2.30 £1,184.50 £515.00

50.90 £27,792.00 £546.01
13.50 £5,720.50 £423.74
5.20 £1,482.00 £285.00

4.10 £3,034.00 £740.00

210 £1,081.50 £515.00

30.95 £14,593.75 £471.53
0.90 £463.50 £515.00

7.30 £3,759.50 £515.00

5.40 £2,781.00 £515.00

0.60 £309.00 £515.00

1.70 £875.50 £515.00

91.80 £42241.00 £460.14
89.40 £38646.00 £432.28
33.10 £17,046.50 £515.00
40.74 £15,934.75 £391.04
0.10 £74.00 £740.00

820 £3,758.00 £458.29

2.30 £1,702.00 £740.00
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SIP 9 — Time costs analysis {19/07/2017 to 18/01/2018)

Average
Partner / Hourly Rate
Director Manager Administrater Support Total| Time Cost (£} (£)
Investigations
Correspondence re
investigations 0.20 3.20 8.50 11.90 £,4218.50 £.354.50
Realisation of assets
Asset Realisation
Debtors 1.30 9.00 10.30 £5,597.00 £543.40
Freehold property 0.60 0.60 £309.00 £515.00
Goodwill 0.10 0.10 £74.00 £740.00
Leasehold property 0.30 0.30 £222.00 £740.00
Office equipment, fixtures &
fittings 0.10 0.70 0.80 £434.50 £543.13
Sale of
business 1.60 1.60 £1,184.00 £740.00
Stock and WP 0.75 075 £213.75 £285.00
Total in period 7050 47490 157.65 703.05 342,206.75 £486.75
Brought forw ard time (appointment date to SIP 9 period start date) 31,785.26 13,307.415.85
SIP 9 period time {SIP 9 period start date to SIP 9 period end date) 703.05 342,206.75
Carry forw ard time (appointment date to SIP @ period end date) 32,488.31 13,649,622.70
29
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Appendix 5 Glossary

Alpari UK/Company

Ashurst

Authorities

Bar date

CASS rules

CCl Legal

CMP

Contractual Claim Amount

FCA

FSCS

GBP

HMRC

Joint Special

Administrators/JSA/we/ourfus

m Document Classification - KPMG Confidential

Alpari (UK) Limited — in Special
Administration

Ashurst LLP

The Bank of England and the Financial
Conduct Authority

Deadiine for submitting Client Money
Claims which was set as 30 October 2016

The rules comprised in the Financial
Conduct Authority’s Client Assets
Sourcebook

CClI Lega! Services Limited

Client Money Pool

The claim which clients have against the
House estate

Financial Conduct Authority

Financial Services Compensation Scheme

Great British Pound

Her Majesty’s Revenue and Customs

Samantha Bewick, Richard Heis and Ed
Bayle (previously Samantha Bewick,
Richard Heis and Mark Firmin)
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KPMG

KYC

UK

usD

KPMG LLP

Know Your Client

United Kingdom

United States Dollar

Any referencesin this progress report to Paragraphs are Paragraphs in Schedule B1 of the
insolvency Act 1986. Any references in this progress report to Rules relate to the Invesitment
Bank Special Administration (England & Wales) Rules 2011.
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Appendix 6 Notice: About this report

This report has been prepared by Samantha Bewick, Richard Heis and Ed Boyle, the Joint
Special Administrators of Alpari {UK) Limited — in Special Administration (the ‘Company’),
solely to comply with their statutory duty under Rule 122 of the Investment Bank Special
Administration (England & Wales) Rules 2011 to report to clients and creditors on the
progress of the Special Administration, and for no other purpose. k is not suitable to be relied
upon by any other person, or for any other purpose, orin any other context.

This report has not been prepared in contemplation of it being used, and is not suitable to be
used, to inform any investment decision in relation to the debt of or any financial interest in
the Company.

Any estimated outcomes for clients and creditors included in this report are illustrative only
and cannot be relied upon as guidance as to the actual outcomes for clients and creditors.

Any persan that chooses to rely on this report for any purpose or in any context other than
under Rule 122 of the Investment Bank Special Administration (England & Wales) Rules
2011 does so at its own risk. To the fullest extent permitted by law, the Joint Special
Administrators do not assume any responsibility and will not accept any liability in respect of
this report to any such person.

Samantha Rae Bewick, Richard Heis and Edward George Boyle are autherisedto act as
insalvency practitioners by the Institute of Chartered Accountants in England & Wales.

We are bound by the Insolvency Code of Ethics.

The Joint Special Administrators act as agents for the Company and contract without
personal liability. The appointments of the Joint Special Administrators are personal to them
and, to the fullest extent permitted by law, KPMG LLP does not assume any responsibility
and will not accept any liability to any person in respect of this report or the conduct of the
Special Administration.
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