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RAMBLER METALS AND MINING PLC

CHAIRMAN'S STATEMENT FOR THE YEAR ENDED JuLY 31, 2012

Woe are pleased to report the results for the year ended July 31, 2012

The principal activity of Rambler Metals and Mining plc (‘the parent Company') and its subsidiaries (the ‘Group',
or ‘Rambler’) 1s the develepment, mining and exploration of the Ming Copper-Gold Mine (“Ming Mine”) located on
Newfoundland and Labrador's Baie Verte Peninsula

The parent Company’s Ordinary Shares trade on the London AIM market under the symbol “RMM” and on the
TSX Venture Exchange under the symbol “RAB”

The presentational currency of the Group’s financial statements 1s Canadian dollars {$)
OPERATIONAL HIGHLIGHTS

The Group reached considerable milestones and other key achievements during the fiscal year Highlights
include

e Revenue generated from saleable matena! produced during commissioning through the sale of 14,918
ounces of gold and additional revenue from the sale of 1,271 tonnes of copper concentrate from its
newly completed copper concentrator

* Accepted an offer from Tinma International Ltd {‘'Tinma'} to become a strategic shareholder through
non-brokered private placements raising total proceeds of $8 71 millen Tinma now holds 16 per cent of
the issued share capital of the Group

¢ Finalized an off-take agreement for the copper concentrate production

* Announced the completion of a preliminary economic assessment ('PEA’) to include the Lower Footwall
Zone mineralization evaluating the potential for an expansion of the Ming Mine into a 20+ year bulk
tonnage operation

FINANCIAL HIGHLIGHTS

The consolidated loss after taxation of the Company in respect of the year ended July 31, 2012 amounted to
$3,367,000 (a loss per share of $0 026) versus a loss of $53,000 for the year ended 31 July 2011 (a loss per
share of $0 001)

The Group generated revenue from saleable matenal produced during commissioning of $25 2 million from the
sale of gold and $3 0 million from the sale of copper concentrate during the year and offset this revenue against
the Mineral Property asset as commercial production was not declared during the year

The gross assets of the Company amounted to $107 2 million as at the end of the year This included mineral
properties of $44 5 million and intangible assets of $17 3 milion which consisted of accumulated deferred
exploration and evaluation expenditures on the Lower Footwall Zone at the Ming Mine

Management 1s to be congratulated in commencing commissioning of the Ming Mine and generating early
production We |ooking forward to announcing commercial production before the end of the calendar year My
thanks to our employees, officers and directors for the progress which has been made during the year and | look
forward to continued success In fiscal 2013

DHW Dabson
Chairman
October 19, 2012
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RAMBLER METALS AND MINING PLC

REPORT OF THE DIRECTORS FOR THE YEAR ENDED JuLy 31, 2012

The Directors present their report with the audited financial statements of the Group for the year ended July 31,
2012

PrRINCIPAL ACTIVITY

The prncipal activity of the Group 1s the development, mining and exploration of the Ming Copper-Gold Mine
located in Baie Verte, Newfoundland and Labrador, Canada The principal activity of the parent company 1s that
of a holding company

REVIEW OF BUSINESS
A review of the Group's business and prospects 1s set out In the Management's Discussion and Analysis
FUTURE DEVELOPMENTS

The Group 1s looking forward to becoming a profitable copper and gold producer with the continued
commissioning of its newly producing copper concentrator and underground mine throughout calendar Q4 2012
and continue its growth through the selective pursuit of opportunities within the region and Atlantic Canada as a
whole including joint ventures and acquisitions

DivIDENDS

No dividends will be distributed for the year ended July 31, 2012

DIRECTORS

The Directors during the penod under review were

T S Chan (appointed 26 March 2012)
D H W Dobson

L D Goodman

B Hinchcliffe

S Neamonitis

G Ogilvie

J M Roberts

J Thomson

J A Baker (resigned 13 October 2011)
B F Dalton (resigned 13 October 2011)

PoLicY ON PAYMENT OF CREDITORS

It1s the Group's and Company’s policy to settle all amounts due to creditors in accordance with agreed terms of
supply and market practice in the relevant country

The Group's average creditor payment period at July 31, 2012 was 74 days (2011 39 days) The Company'’s
average creditor payment period at July 31, 2012 was 62 days (2011 33 days)

PoOLITICAL AND CHARITABLE CONTRIBUTIONS

During the year, the Group made charttable donations of $2,950 (2011 $2,988) to various charities in the Baie
Verte area
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RAMBLER METALS AND MINING PLC

REPORT OF THE DIRECTORS FOR THE YEAR ENDED JULY 31, 2012 (CONTINUED)
SUBSTANTIAL SHARE INTERESTS

At Qctober 19, 2012 the parent Company was aware of the following substantial share interests

Number of Ordinary Shares % of Share Capital
Tinma International Ltd 22,807,322 16 02%
Legal and General Investment Management 17,575,000 12 35%
HSBC Nominee (UK) Limited 13,825,530 971%
The Bank of New York {Nominees) Limited 11,665,487 8 19%
Whitmill Trust (Zila Corporation) 8,838,000 6 21%
Vidacos Nominees Limited 8,744,962 6 14%
Henderson Global Investors 6,883,605 4 84%
Vestra Nominees Limited 5,632,651 396%
TD Direct Investing Nominees Limited 4,883,552 343%
Hargreaves Lansdown (Nominees) Limited 4,591,761 323%

FINANCIAL INSTRUMENTS

The Board of Directors determines, as required, the degree to which it 1s appropriate to use financial instruments
and hedging techniques to mitigate risks The main nsks for which such instruments may be appropriate are
foreign exchange risk, hquidity risk, credit risk, interest rate nsk and commadity price risk, each of which 1s

discussed In note 21 to the financial statements There were no derivative instruments outstanding at July 31,
2012

SUBSEQUENT EVENTS
Details of subsequent events are set out in the Management's Discussion and Analysis

RISKS AND UNCERTAINTIES

An mnvestment in Rambler should be considered highly speculative due to its present stage of development, the
nature of its operations and certain other factors An investment in Rambler's securnties should only be made by
persons who can afford the total loss of their iInvestment The risk factors which should be taken into account In
assessing Rambler's activittes and an investment in secunties of Rambler include, but are not imited to, those
set out below Should any one or more of these risks occur, it could have a matenal adverse effect on the value
of securities of Rambler and the business, prospects, assets, financial position or operating results of Rambler,
any one of which may have a significant adverse effect on the price or value of any securities of Rambler

The nsks noted below do not necessanly comprise all those faced by Rambler and are not intended to be
presented In any assumed order of likelihood or magnitude of consequences

Mining risks

Mining operations are inherently risky These operations are subject to all hazards and risks encountered in the
exploration for, and development and production of underground ore, including formation pressures, seismic
activity, rock bursts, fires, power outages, cave-ins, flooding, explosions and other conditions involved in the
drilling and removal of matenal Any of these events could result in serous damage to the mine and other
infrastructure, damage to life or property, environmental damage and possible legal ability

The Company's profitability will depend, in part, on the economic returns and actual costs of developing its
mining projects, which may differ from the estmates made by the Company  Events such as delays in
construction, commissioning, and technical difficultes may result in the Company's current or future project
target dates being delayed or additional capital expenditure being incurred
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RAMBLER METALS AND MINING PLC

REPORT OF THE DIRECTORS FOR THE YEAR ENDED JuLY 31, 2012 (CONTINUED)

RISKS AND UNCERTAINTIES (CONTINUED)

Copper and Gold Price Volatility

The Group’s revenues are expected to be denved from the extraction and sale of copper and gold concentrate
The prices of copper and gold have fluctuated widely, particularly in recent years, and are affected by numerous
factors beyond the Group's control including ternational, economic and political trends, expectations of
inflation, currency exchange fluctuations, interest rates, global or regional consumption patterns, speculative
activittes and increased global production due to new extraction developments and improved extraction and
production methods [n recent years the price of copper has been affected by changes in the worldwide balance
of copper supply and demand, largely resulting from economic growth and political conditions in China and other
major developing economies While this demand has resulted in higher prices for copper in recent years, If
Chinese economic growth slows, 1t could result in lower demand for copper The effect of these factors on the
price of copper and gold cannot be accurately predicted Any matenal decrease in the prevailing price of copper
in particular for any significant period of ttme would have an adverse and material impact on the Group's
economic evaluations and on the Group's results of operations and financial condition

Additional Requirement for Capital

The Group may need to raise additional capital in due course to fund anticipated future development and on-
going operations Future development of the Ming Mine, future acquisitions, base metal prices, environmental
rehabilitation or restitution, revenues, taxes, capital expenditures and operating expenses and geological and
processing successes are all factors which will have an impact on the amount of additional capital required

Any additional equity financing may be dilutive to sharehclders and debt financing, If avalable, may involve
restrictions on financing and operating activities There 1s no assurance that addibional financing will be available
on terms acceptable to the Group If the Group 1s unable to obtain additional financing as needed, it may be
required to reduce the scope of its operations or anticipated expansion, forfeit its interests in some or all of its
properties, incur financial penalties and reduce or terminate its operations

Uncertainty in the estimation of mineral resources and mineral reserves

The calculatton of mineral reserves and mineral resources and related grades mined has a degree of
uncertainty  Until such a time as the mineral reserves and mineral resources are actually mined and processed,
the quantity of grades must be considered as estimates only The mineral reserves estimates of the Company
have been determined based on assumed metal prices, cut-off grades and costs that may prove to be
inaccurate Any matenal change in these vanables, along with differences in actual metal recoveries when
compared to laboratory test results, may affect the economic outcome of current and future projects

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITOR
All of the current Directors have taken all the steps that they ought to have taken to make themselves aware of
any information needed by the Group’s Auditor for the purposes of their audit and to establish that the Auditor 1s

aware of that information The Directars are not aware of any relevant audit information of which the Auditor 1s
unaware

AUDITOR

The auditor, PKF {UK) LLP, will be proposed for re-appointment in accordance with Section 489 of the
Companies Act 2006

ON BEHALF OF TH’E%ARD
J 8§ Thomson (‘7 ON—~
Dins s '

October 19, 2012
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RAMBLER METALS AND MINING PLC

DIRECTORS' RESPONSIBILITIES STATEMENT

The directors are responsible for preparing the report of the directors and the financial statements in accordance
with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the

directors have, as required by the AlM Rules of the London Stock Exchange, elected to prepare the group

financial statements in accordance with International Financial Reporting Standards as adopted by the European

Urion and have also elected to prepare the parent company financial statements in accordance with those

standards Under company law the directors must not approve the financial statements unless they are satisfied

that they give a true and farr view of the state of affairs of the company and the group and of the profit or loss of

the group for that period |

In preparing these financial statements the directors are required to |

+ select suitable accounting policies and then apply them consistently,
make judgments and accounting estimates that are reasonable and prudent,
state whether the financial statements have been prepared in accordance with IFRSs as adopted by the
European Union, and

» prepare the financial statements on the going concern basis unless it I1s Inappropriate to presume that
the company and the group will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions, to disclose with reasonable accuracy at any time the financial position of the
company and to enable them to ensure that the financial statements comply with the Companies Act 2006 They
are also responsible for safeguarding the assets of the company and the group and hence for taking reasonable
steps for the prevention and detection of fraud and cther irregularities

The drrectors are responsible for the maintenance and integrity of the corporate and financial information
included on the company's website Legislation in the United Kingdom governing the preparation and
dissemination of the financial statements and other information included in annual reports may differ from
legislation in other junsdictions
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RAMBLER METALS AND MINING PLC

CORPORATE GOVERNANCE REPORT FOR THE YEAR ENDED JULY 31, 2012

In formulating the Group's corporate governance procedures the Board of Directors takes due regard of the
principles of good governance set out in the UK Corporate Governance Code 1ssued by the Financial Reporting
Council in September 2012 (as appended to the Listing Rules of the Financial Services Authority) and the size
and development of the Group The Group also has regard to the Quoted Companies Alhance (QCA) Guidehnes
on Corporate Governance for AIM Companies

The Board of Rambler Metals and Mining PLC 1s made up of one executive Director and seven non-executive
Directors D H W Dcbson 1s the senior non-executive director and G QOgilvie 1s the Group's President and Chief
Executive It s the Board's policy to maintain independence by having at least haif of the Board comprising non-
executive directors The structure of the Board ensures that no one individual or group dominates the decision
making process

The Board ordinanly meets no less than quarterly providing effective leadership and overall control of the
Group’s affairs through the schedule of matters reserved for its decision This includes the approval of budgets
and business plans, items of major capital expenditure, risk management policies and the approval of the
financial statements Formal agendas, papers and reports are sent to the directors in a timely manner, pnior to
Board meetings The Board also receives a summary financial report before each Board meeting The Board
delegates certain of its responsibilites to Board committees which have clearly defined terms of reference
Between the Board meetings, the executive Director, the Chief Financial Officer and some of the non-executive
directors meet on a regular basis to review and discuss progress

All Directors have access to the advice and services of the company secretary, who i1s responsible for ensuring
that all Board procedures are followed Any Director may take independent professional advice at the Group's
expense in the furtherance of his duties

The Audit Commitiee, which meets not less than quarterly and considers the Group's financial reporting
{including accounting policies) and internal financial controls, 1s chared by J M Roberts, the other members
being L Goodman and J S Thomson The commitiee receives reports from management and from the Group's
auditor The Group has In place a series of procedures and controls designed to identify and prevent the nisk of
loss These procedures are formally documented and are reported on regularly The Audit Commitiee has
reviewed the systems in ptace and considers these to be appropriate

The Remuneration Committee, which meets at least once a year and i1s responsible for making decisions on
directors' remuneration packages, 1s charred by L Goodman J M Roberts and J S Thomson are the other
committee members

Remuneration of executive Directors 1s established by reference to the remuneration of executives of equivalent
status both In terms of time commitment, level of responsibility of the position and by reference to therr job
gualifications and skills The Remuneration Committee will also have regard to the terms which may be required
to attract an executive of equivalent experience to join the Board from another company Such packages may
include performance related bonuses and the grant of share options

The Board attaches importance to maintaining good relationships with all its shareholders and ensures that all
price sensitive information 1s released to all shareholders at the same tme in accordance with AIM and Toronto
Stock Exchange-Venture market rules The Group's principal communication 1s through the Annual General
Meeting and through the annual report and accounts, quarterly and interim statements
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF
RAMBLER METALS AND MINING PLC

We have audited the financial statements of Rambler Metals and Mining plc for the year ended 31 July 31 2012
which comprise the consolidated income statement, the consolidated and parent company statements of
comprehensive Income, the consolidated and parent company statements of financia! position, the consolidated
and parent company statements of changes in equity, the consolidated and parent company statements of cash
flows and the related notes The financial reporting framework that has been applied in therr preparation 1s
applicable law and International Financial Reporting Standards (IFRSs) as adopted by the European Union and,
as regards the parent company financial statements, as applied in accordance with the provisions of the
Companies Act 2006

This report 1s made solely to the company's members, as a body, In accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them n an auditor’s report and for no other purpose To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditor

As explaned more fully in the directors’ responsibilities statement, the diectors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and farr view Qur
responsibility 1s to audit and express an opinion on the financial statements in accordance with apphcable law
and International Standards on Audting (UK and Ireland) Those standards require us to comply with the
Auditing Practices Board's Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit Involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to
give reasonable assurance that the financial statements are free from matenal misstatement, whether caused
by fraud or error This includes an assessment of whether the accounting policies are approprate to the group’s
and the parent company’s crcumstances and have been consistently applied and adequately disclosed, the
reasonableness of significant accounting estimates made by the directors, and the overall presentation of the
financial statements In addition, we read all the financial and non-financial information 1n the annual report to
identify material inconsistencies with the audited financial statements If we become aware of any apparent
material misstatements or inconsistencies we consider the impltcations for our report

Opinion on financial statements

In our opinion

+ the financial statements give a true and fair view of the state of the group’s and the parent company’s
affairs as at 31 July 31 2012 and of the group’s loss for the year then ended,

+ the group financial statements have been properly prepared in accordance with IFRSs as adopted by
the European Union,

s the parent company financial statements have been properly prepared in accordance with IFRSs as
adopted by the European Union as applied in accordance with the provisions of the Companies Act
2006, and

+ the financial statements have been prepared in accordance with the requirements of the Companies Act
2006
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
RAMBLER METALS AND MINING PLC

Separate opinion In relation to IFRSs as issued by the 1ASB

As explained in Note 2 to the group financial statements the group, in addition to applying IFRSs as adopted by
the European Union, has also apphed IFRSs as issued by the International Accounting Standards Board (IASB)

In our opinton the group financial statements comply with IFRSs as i1ssued by the I1ASB

Emphasis of matter — going concern

In forming our opinion, which 1s not modified, we have considered the adequacy of the disclosures made in Note
1 to the financial statements concerning the Group's ability to continue as a going concern The Group 1s
dependent on its ability to manage and generate positive cash flows from current operations in order to continue
as a going concern However, there are risks associated with the commencement of a new mining and
processing operation and additional working capital may be required to fund delays in commissioning the mine
and the repayment of loans falling due for repayment in March 2013 These conditions, along with the other
matters explained in Note 1 to the financial statements indicate the existence of a matenal uncertainty which
may cast significant doubt about the Company and the Group's ability to continue as a going concern The
financial statements do not include the adjustments that would result if the Company and the Group were unable
to continue as a going concern

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given :n the report of the directors for the financial year for which the financial
statements are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you If, In our opinton
» adequate accounting records have not been kept by the parent company, or returns adequate for our
audit have not been received from branches not visited by us, or
+ the parent company financial statements are not in agreement with the accounting records and returns,
or
certain disclosures of directors’ remuneration specified by law are not made, or
+ we have not received all the information and explanations we require for our audit

Pur(we)e /

Jason Homewood (Senior statutory auditor) London, UK
for and on behalf of PKF (UK) LLP, Statutory auditor October 19, 2012
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RAMBLER METALS AND MINING PLC

CONSOLIDATED INCOME STATEMENT

For the Year Ended July 31, 2012
(EXPRESSED IN CANADIAN DOLLARS)

Revenue
Cost of sales
Gross profit

Administrative expenses
Exploration expenses
Operating loss

Exchange gain/(loss)

Bank interest recevable
Finance costs

Net financing income/(expense)
Loss before tax

income ax credit

Loss for the year atinbutable to owners of the parent

Loss per share

Basic and diluted loss per share

2011
$000

3,523
(1,754

1,769

(2,750)
(79)

{1,060)

897
90

(9)

978

(82)
29

(53)

2011
$

(0 001)




RAMBLER METALS AND MINING PLC

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For the Year Ended July 31, 2012
(EXPRESSED IN CANADIAN DOLLARS)

Loss for the year

Exchange differences on translation of foreign operations (net of tax)
Loss on available for sale investment

Other comprehensive income for the year

Total comprehensive income for the year and attributable to the owners of the parent
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REGISTERED NUMBER 05101822 (ENGLAND AND WALES)

RAMBLER METALS AND MINING PLC

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at July 31, 2012

(EXPRESSED IN CANADIAN DOLLARS)

Assets
Intangible assets
Mineral properties
Property, plant and equipment
Avarable for sale investmenis
Total non-current assets

Inventory
Trade and other receivables
Cash and cash equivalents
Restrnicted cash

Total current assets

Total assets

Equity
Issued capital
Share premium
Merger reserve
Translation reserve
Farr value reserve
Accumulated losses

Total equity

Liabilties
Interest-beanng loans and borrowings
Provision

Total non-current habihbies

Interest-beanng loans and borrowings
Trade and other payables

Total current habilites

Total iabilities

Total equity and habilities

ON BEHALF OF THE BOARD

T e sron

J S Thomson
Director

Approved and authorised for 1ssue by the Board on October 19, 2012
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RAMBLER METALS AND MINING PLC

CONSOLIDATED STATEMENT OF CASH FLOWS

For the Year Ended July 31, 2012
{EXPRESSED IN CANADIAN DOLLARS)

Cash flows from operating activities
Operating loss

Depreciation

Share based payments

Increase in inventory
Decrease/(increase) in debtors
Increase n creditors

Cash utiised 1n operations

Interest paid

Tax received

Net cash utilised in operating activities

Cash flows from investing activities

Interest received

Redemption/(purchase) of bearer deposit note
Acquisition of listed investment

Acquisition af evaluation and exploration assets
Acquisition of mineral properties - net
Acquisition of property, plant and equipment
Net cash utilised in investing activities

Cash flows from financing activities

Proceeds from issue of share capital

Payment of transaction costs

Proceeds from exercise of share options
(Repayment)/proceeds from Gold Loan (note 19)
Proceeds of Credit Facility

Capital element of finance lease payments

Net cash from financing activities

Net (decrease)/increase in cash and cash equivalents

Cash and cash equivalents at beginning of period

Effect of exchange rate fluctuations on cash held
Cash and cash equivalents at end of period
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RAMBLER METALS AND MINING PLC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

1

Nature of operation and going concern

The principal activity of the Group 1s the development and exploration of the Ming Copper-Gold Mine (*Ming
Mine”) located in Baie Verte, Newfoundland and Labrador, Canada

The Group's ability to continue as a going concern, and the recoverability of its mineral properties, 1s
dependent on future trends n copper and gold prices, its ability to fund its development and exploration
programs, and to manage and generate positive cash flows from current operations Through the use of
current cash reserves and continued production during the commissioning phase, management is satisfied
that the Group has sufficient working capital for the forthcoming 12 months However, there are risks
associated with the commencement of a new mining and processing operation which may give nse to the
possibility that additional working capital may be required to fund delays in commissioning the copper
concentrator and continued mine development and the repayment of loans falling due for repayment in
March 2013 Should additional working capital be required, the Directors consider that further sources of
finance could be secured in the required timescale On this basis, the Directors have concluded that the
Group 1s a going concern, however, there 1s no certainty that these funds will be forthcoming These
financial statements do not reflect the adjustments to carrying values of assets and liabiities and the
reported expenses and balance sheet classifications that would be necessary should the going concern
assumption be inappropnate, and these adjustments could be matenal

Significant accounting pelicies

Rambler Metals and Mining Pic (the “Company”} 1s a company registered in England and Wales The
consolidated financial statements of the Company for the year ended July 31, 2012 comprise the Company
and its subsidiaries (together referred to as the “Group”)

These financial statements are presented in Canadian dollars Although the parent company has a
functional currency of GB pounds the majonty of the Group's operations are carried out by rts operating
subsidiary which has a functional currency of Canadian doliars Foreign operations are included in
accordance with the policies set out in note 2(d) At July 31, 2012 the closing rate of exchange of Canadian
dollars to 1 GB pound was 1 58 (31 July 2011 1 57) and the average rate of exchange of Canadian dollars
to 1 GB pound for the year was 1 60 (2011 1 59)

{a) Statement of compliance

The consolidated financial statements of Rambler Metals and Mining plc have been prepared in accordance
with international Financial Reporting Standards (“IFRS") and ther interpretations issued by the
International Accounting Standards Board (“IASB"), as adopted by the European Union and with IFRS and
thetrr interpretattons adopted by the IASB There are no matenal differences on application to the Group The
consolidated financial statements bhave also been prepared in accordance with those parts of the
Companies Act 2006 applicable to companies reporting under IFRS

New and revised standards which have been adopted during the year have not affected the disclosures
presented in these financial statements

The Group has not adopted any standards or interpretations in advance of the required implementation
dates It 1s not expected that adoption of standards or interpretations which have been issued by the
International Accounting Standards Board but have not been adopted will have a material impact on the
financial statements
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RAMBLER METALS AND MINING PLC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

2

Significant accounting policies {continued)
(b) Basis of preparation
The financial statements are presented in Canadian dollars, rounded to the nearest thousand dollars

The preparation of financial statements in conformity with IFRS requires management to make judgements,
estimates and assumptions that affect the application of policies and reported amounts of assets and
habiities, income and expenses The estimates and associated assumptions are based on historical
experience and various other factors that are believed to be reasonable under the circumstances, the
results of which form the basis of making the judgements about carrying values of assets and liabilities that
are not readily apparent from other sources Actual results may differ from these estmates

The estimates and underlying assumptions are reviewed on an ongoing basis Revisions to accounting
estimates are recognised in the period in which the estimate 1s revised if the revision affects only that pernod
or in the period of the revision and future periods If the revision affects both current and future periods

Judgements made by management in the application of IFRS that have a significant effect on the financial
statements and estimates with a significant nsk of matenal adjustment in the next year are discussed Iin
note 25

The accounting policies set out below have been applied consistently to all periods presented in these
consolidated financial statements

The accounting policies have been applied consistently by Group entities

{c) Basis of consolidation

() Subsidianes
Subsidiaries are entities controlled by the Company Control exists when the Company has the power,
directly or indirectly, to govern the financial and operating pohcies of an entity so as to obtain benefits from
its activities In assessing contral, potential voting nghts that presently are exercisable or convertible are
taken into account The financial statements of subsidianes are included in the consolidated financial
statements from the date that control commences until the date that control ceases

(ii) Transactions eliminated on consolidation
Intragroup balances and any unrealised gains and losses or income and expenses ansing from intragroup
transactions, are eliminated in preparing the consolidated financial statements

(d) Foreign currency
(1) Foreign currency transactions

Transactions in foreign currencies are translated to the functional currency at the foreign exchange rate
ruling at the date of the transaction Monetary assets and habilites denominated in foreign currencies at the
batance sheet date are translated to the functional currency at the foreign exchange rate ruling at that date
Forergn exchange differences arising on translation are recognised in the iIncome statement Non-monetary
assets and liabilities that are measured in terms of historical cost in a foreign currency are translated using
the exchange rate at the date of the transaction Non-monetary assets and liabilittes denominated in foreign
currencies that are stated at far value are translated to the functional currency at foreign exchange rates
ruling at the dates the farr value was determined
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RAMBLER METALS AND MINING PLC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

2

Significant accounting policies (continued)

{d} Foreign currency (continued)

(n) Translation into presentation currency
The assets and habilities of the UK parent are translated to Canadian dollars at foreign exchange rates
ruhng at the balance sheet date The revenues and expenses of the parent company are translated to
Canadian dollars at rates appraoximating to the foreign exchange rates ruling at the dates of the transactions

(in)Net investment in foreign operations
Exchange differences arnising from the translation of the net investment in foreign operations are taken to
translation reserve They are released into the Income statement upon disposal

(e) Property, plant and equipment

(i) Owned assets
Iltems of property, plant and equipment are stated at cost The cost of self-constructed assets includes the
cost of matenals, direct labour and the initial estimate, where relevant, of the costs of dismanting and
removing the tems and restoring the site on which they are located

Where parts of an item of property, plant and equipment have different useful ives, they are accounted for
as separate tems of property, plant and equipment

(i) Leased assets
Leases In terms of which the Group assumes substantally all the nsks and rewards of ownership are
classified as finance leases All cther leases are classified as operating leases

(iii) Subsequent costs
The Group recognises in the carrying amount of an item of property, plant and equipment the cost of
replacing part of such an item when that cost 1s incurred if it 1s probable that the future economic benefits
embodied with the item will flow to the Group and the cost of the item can be measured reliably All other
costs are recognised in the income statement as an expense as incurred

(wv) Depreciation
Depreciation 1s charged to the income statement or capitalised as part of the exploration and evaluation
costs or Mineral Properties where appropriate, on a straight-ine basis over the estimated useful lives of
each part of an item of property, plant and equipment Land 1s not depreciated The estimated useful lives
are as follows

c buldings 5to 10 years
i plant and equipment 2to 5 years

¢ motor vehicles 3 years

. computer equipment 3 years

- fixtures, fittings and equipment 3 years

The estimated useful lives and residual values of the assets are considered annually and restated as
required
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RAMBLER METALS AND MINING PLC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

2

Significant accounting policies {continued)
{f Mineral Properties

Upon transfer of ‘Exptoration and evaluation costs’ into ‘Mineral Properties’, all subsequent expenditure on
the construction, installation or completion of infrastructure facilites 18 capitalised within ‘Mineral
Properties’ Development expenditure 1s net of proceeds from all sale of gold and copper concentrate
extracted duning the development phase and untl commercial production I1s declared

Mineral properties are amortised on a unit of production basis

(g) Intangible assets

(1) Exploration and evaluation costs
These comprise costs directly incurred in exploration and evaluation They are capitahsed as intangble
assets pending determination of the feasibiity of the project When the existence of economically
recoverable reserves and the avalability of finance i1s established, the related intangble assets are
transferred to Mineral properties Where a project 1s abandoned or 1s determined not to be economically
viable, the related costs are written off

The recoverability of deferred exploration and evaluation costs 1s dependent upon a number of factors
common to the natural resource sector These include the extent to which the Group can establish
economically recoverable reserves on its properties, the ability of the Group to obtain necessary financing to
complete the development of such reserves and future profitable production or proceeds from the
disposition thereof

(i) Impairment of exploration and evaluation costs
Impairment reviews for exploration and evaluation costs are carned out on a project by project basis, with
each project representing a potential single cash generating unt An impairrment review 1s undertaken
when indicators of impairment arise but typically when one of the following circumstances apply

* unexpected geological occurrences that render the resource uneconomce,

¢ title to the asset 1s compromised,

» variations in metal prices that render the project uneconomic, and

e varations in the exchange rate for the currency of operation

(h) Available for sale investments

Avallable for sale investments are recognised at far value with changes in value recorded in other
comprehensive income Subsequent to initial recognition avallable-for-sale financial assets are stated at farr
value Movements in farr values are recogrnised in other comprehensive income, with the exception of
impairment losses which are recognised 1n profit or loss Fair values are based on prices quoted in an
active market If such a market 1s available If an active market 1s not availlable, the group establishes the farr
value of financial instruments by using a valuation technique, usually discounted cash flow analysis When
an investment is disposed, any cumulative gains and losses previously recognised in equity are recognised
In profit or loss

(1 Inventory
Stockmiled ore 1s recorded at the lower of preduction cost and net realisable value Production costs include
all direct costs plus an allocation of fixed costs associated with the mine site

Operating supplies are valued at the lower of cost and net realisable value Cost s determined on an
average cost basis
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RAMBLER METALS AND MINING PLC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

2 Significant accounting policies (continued)

) Trade and other receivables

Trade and other recevables are stated at their cost less impairment losses (see accounting policy 1)
Recevables in respect of sale of copper concentrate are revalued using meta! prices ruling at the balance
sheet date

(k) Cash and cash equivalents

Cash and cash equivalents comprise cash balances and call deposits Bank overdrafts that are repayable
on demand and form an integral part of the Group’s cash management are included as a component of cash
and cash equivalents for the purpose of the statement of cash flows

n Impairment

The carrying amounts of the Group’s assets (except deferred exploration and evaluation costs (see
accounting policy {g}(n)) and deferred tax assets (see accounting policy 2(r)}, are reviewed at each balance
sheet date to determine whether there 1s any indication of impairment If any such indication exists, the
asset's recoverable amount 1s estimated (see accounting policy 2(1)(1))

An impairrment loss I1s recognised whenever the carrying amount of an asset or its cash-generating unit
exceeds Its recoverable amount impairment losses are recognised in the income statement

Imparrment losses recognised in respect of cash-generating urits are allocated first to reduce the carrying
amount of any goodwill allocated to cash-generating units (group of units) and then, to reduce the
carrying amount of the other assets in the urit (group of units) on a pro rata basis

(i} Calculation of recoverable amount
Receivables with a short duration are not discounted

The recoverable amount of other assets 1s the greater of ther net seling price and value In use
In assessing value in use, the estimated future cash flows are discounted to ther present value using a pre-
tax discount rate that reflects current market assessments of the time value of money and the nisks specific
to the asset For an asset that does not generate largely independent cash inflows, the recoverable amount
1s determined for the cash-generating unit to which the asset belongs

(i) Reversals of impairment
An imparment loss 1s reversed If there has been a change in the estimates used to determine the
recoverable amount

An imparrment loss 1s reversed only to the extent that the assel's carrying amount does not exceed the

carrying amount that would have been determined, net of depreciation or amortisation, if no impairment loss
had been recognised
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RAMBLER METALS AND MINING PLC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

2

Significant accounting policies (continued)
{m) Financial liabilites and equity

Financial habilities and equity instruments are classified according to the substance of the contractual
arrangements entered into  An equity instrument 1s any contract that evidences a residual interest in the
assets of the Group after deducting all of its habilities

Financial habilities include bank loans and the Gold Loan which are recognised initially at fairr value less
attributable transaction costs Subsequent to initial recognition, interest-bearing borrowings are stated at
amortised cost with any difference between cost and redemption value being recognised in the statement of
comprehensive income over the period of the borrowings on an effective interest basis except where the
difference between cost and redemption value qualfy to be capitalised as part of the cost of a qualfying
asset

{n) Trade and other payables
Trade and other payables are stated at amortised cost

{0) Revenue recognition
Revenue comprises the farr value of the consideration received or recevable for the sale of goods and
services In the ordinary course of the Group's activities Revenue is shown net of sales tax

The group recognises revenue when the amount of the revenue can be reliably measured, it 1s probable
that future economic benefits will flow to the entity and when specific critena have been met as described
below Any revenues generated during commissioning are treated as a contnbution towards previously
incurred costs and are therefore credited against mining and development assets accordingly

Sale of gold

Revenue associated with the sale of gold doré bars 1s recogrised in accordance with contract terms
negotiated with the refiner and when significant risks and rewards of ownership of the asset sold are
transferred to the refiner, which 1s when the mimmum deterrminable or agreed amount of gold has been
determined and title has passed to the refiner

Sale of concentrate

Revenue associated with the sale of copper concentrate 1s recognised when significant rnisks and rewards
of ownership of the asset sold are transferred to the Group's off-taker, which 1s when the group receives
provisional payment for each lot of concentrate invoiced Where a provisional invoice 1s not raised, risks
and rewards of ownership transfers when the concentrate pass over the ral of the shipping vessel
Adjustments ansing due to differences in commodity prices and assays, from the time of provisional
invoicing to the hime of final settliement, are adjusted to revenue at each balance sheet date

Toll processing
The Group processes ore at its milling faciity Sales of this service are recognised as the ore I1s processed

The customer 1s invoiced based on tonnes processed each month at the price specified in the toll
processing agreement
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2

Significant accounting policies {continued)

{p) Expenses

(i) Operating lease payments
Payments made under operating leases are recognised in the income statement on a straight-ine basis
over the term of the lease Lease incentives recerved are recognised in the income statement as an integral
part of the total lease expense

(v} Finance lease payments
Minimum lease payments are apportioned between the finance charge and the reduction of the outstanding
hability The finance charge 15 allocated to each period during the lease term so as to produce a constant
penodic rate of interest on the remaining balance of the hability

{in} Borrowing costs
Borrowing costs are recognised in the income statement where they do not meet the cntena for
capitalisation Borrowing costs directly attributable to the acquisition, construction or production of a
qualfying asset are capitalised

(9 Equity settled share based payments
All share based payments are recognised in the financial statements

All goods and services received in exchange for the grant of any share-based remuneration are measured at
therr fair values Fair values of employee services are determined indirectly by reference to the far value of
the share options awarded Their value I1s appraised at the grant dates and excludes the impact of non-
market vesting conditions

All share-based remuneration 1s ulhmately recognised as an expense In the income statement with a
corresponding credit to the accumulated losses in the balance sheet

If vesting periods apply, the expense i1s allocated over the vesting period, based on the best available
estimate of the number of share options expected to vest Estimates are subsequently revised if there i1s any
indication that the number of share options expected to vest differs from previous estimates Any cumulative
adjustment prior to vesting 1s recognised in the current period No adjustment 18 made to any expense
recognised in prior perods if the number of share options ultimately exercised 1s different to that estimated on
vesting Upon exercise of share options the proceeds received net of attributable transaction costs are
credited to share capital

(r) Income tax

Income tax on the profit or loss for the year comprises current and deferred tax Income tax 1s recognised in
the income statement except to the extent that it relates to items recognised directly in equity, in which case
it 1s recognised In equity

Current tax 1s the expected tax payable on the taxable income for the year, using tax rates enacted or

substantively enacted at the balance sheet date, and any adjustment to tax payable in respect of previous
years
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2 Significant accounting policies {(continued)

(n) Income tax (continued}

Deferred tax 1s provided using the balance sheet liability method, providing for temporary differences between
the carrying amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation
purposes The following temporary differences are not provided for goodwill not deducttble for tax purposes,
the initial recognition of assets or llabilites that affect neither accounting nor taxable profit, and differences
relating to investments in subsidiaries to the extent that they will probably not reverse in the foreseeable future
The amount of deferred tax provided 1s based on the expected manner of realisation or settiement of the
carrying amount of assets and habilities, using tax rates enacted or substantively enacted at the balance sheet
date A deferred tax asset 1s recognised only to the extent that it 1s probable that future taxable profits will be
available against which the asset can be utiised Deferred tax assets are reduced to the extent that it 1s no
longer praobable that the related tax benefit will be realised

3 Operating segments

The Group’s operations relate to the exploration for and development of mineral deposits with support
provided from the UK and as such the Group has only one operating segment

Information about geographical areas

2012 2011
. AK Canada , '.Consolidated UK Canada  Consohdated
2 ) RO
gH00  £-.5000 C. L5000 $'000 $000 $000
A e L RN
i 4 i e l» iy
) TR Y TG SR
Segment revenue I, "‘=:;“§z‘35¢§"%w3h1}'219 0219 - 3,523 3,523
- T R T LT ITES T i
; D M e e u-
. * 4 ;-‘:t P
Segment non-current assets - 97,530 97,530 - 80,427 80,427

Information about major customers

Revenues from transactions with a single customer exceeding 10% of total revenues were as follows

i 2012 2011

I $'000 $'000
Customer A ; 1,219 2,087
Customer B - 1,063
Others . 373

I 1,219 3,523
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4 Operating loss

The operating loss 1s after charging/{crediting)

2012
ek
1$'000
Depreciation — owned assets S 43
t ¥ ﬂi*
Directors’ emoluments {see note 23) e 338
Auditor's remuneration .
Audtt of these financial statements . 64
Fees payable to the auditor for other services
Other services 10

2011
$000
141
332

57

The Audit Committee reviews the nature and extent of non-audit services to ensure that independence I1s

maintained

In additon to the depreciation charge shown above, depreciation of $nil (2011 $96,000) was capitalised
within exploration and evaluation assets and $4,092,000 (2011 $2,172,000) within minerai properties

5. Personnel expenses

Salary costs

Wages and salanes
Compulsory social secunty contributions
Share based payments

Group
2011
$,000
6,083
Q97
248

7,328

Salary costs of $nil (2011 $127,000) were capitalised as exploration and evaluation costs, $8,449,000 as

mineral properties and $948,000 as assets under construction costs during the year

Number of employees
The average number of employees during the year was as follows

Group Group

12012 2011
Directors YT 9
Administration 10 9
Development S 26 68
| 143! 86

During the year the Group granted share options to key personnel to purchase shares in the entity The options

are exercisable at the market pnce of the shares at the date of grant
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5. Personnel expenses (continued)

Share-based payments
The number and weighted average exercise prices of share options are as follows

i
W Werghted
¢ et i
L ) oy i .‘ P ge
(gxerase  Number | exerose  Number
» pnoce . ofoptk price of optons
e i © bt »
2012 02 2011 2011
& 5 o0 $ 000
Outstanding at the beginning of the year 1(; B4 4167 0467 3952
Granted during the year 0503 %646 | 0506 647
Exercised dunng the year w01 | (@) o185 52)
i3 - Y ]
Cancelled during the year 70541 JNer4) 0379 (380)
Outstanding at the end of the year Lq 461 ' 3837] 0484 4,167
Exercisable at end of year 0446 3313 0405 30717

The options outstanding at July 31, 2012 have an exercise price in the range of $0 16 to $1 10 and a weighted
average remaining contractual life of 6 years (2011 7 years)

The far value of services received in return for share options granted are measured by reference to the far
value of share options granted The estimate of the fair value of the services recewved 1s measured based on the
Black-Scholes mode! The contractual Iife of the option {10 years) 1s used as an input into thhs model

Expectations of early exercise are incorporated into the Black-Scholes model

Fair value of share options and assumptions X ongg 2011
I s'g;go 41 $000

Far value at measurement date 3 Le 086 168
LA gg

Share price {(weighted average) @i@ .| 0490

Exercise price (weighted average) 0 55)3 0490

Expected volatility {expressed as weighted average volatility used h%%gsz; -

in the modelling under Black-Scholes model) yj680% | 707%

Expected option Ife i ?4? 5

Expected dividends 0 0

Risk-free interest rate (based on national government bonds) ! 167% 235%

The expected volatility 1s based on the historical volatility (calculated based on the weighted average remaining

Ife of the share options), adjusted for any expected changes to future volatility due to publicly available

information

There 1s no performance or market conditions associated with the share option grants
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5. Personnel expenses {continued)

The share-based payment expense relates to the following grants

Share options granted in 2008
Share options granted in 2009
Share options granted in 2010
Share options granted in 2011
Share ophions granted in 2012
Total expense recognised as employee costs

6 Income tax credit
Recognised In the Income statement

Current tax expense
Current year

Deferred tax credit

Ongination and reversal of temporary differences
Benefit of tax losses recognised

Tax losses surrendered for tax credit

Total income tax credit in Income statement

Reconciliation of effective tax rate

Loss before tax

Income tax using the UK corporation tax rate of 25 33% (2011 27 33%)
Effect of tax rates in foreign junsdictions {rates increased)
Non-deductible expenses

Other timing differences

Capital allowances in excess of depreciation

Effect of tax losses carned forward
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2012 2011
1 +. §000 $000
l ‘ - 21
1 17 64
| 4 64
‘l 36 %9
i 22 -
E 79 248
[ 2012 2011
!,000 $.000
R T B (Y4
RSP A T £ 74
I - (29)
|- - (29)
2011
$000
- e
b L a(33e7) (82)
AR
-~ (853) (22)
(105), 14
sos i(25) (183)
g :’f%;@nsn’ (38)
| T (6458)  (1,103)
230 1,303
|, - (29)




RAMBLER METALS AND MINING PLC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

7 Intangible assets

Exploration and
evaluaton

costs

$'000
Cost
Balance at 1 August 2010 37,051
Additrons 478
Transfer to mineral properties {20.802)
Balance at 31 July 2011 16,627
Balance at 1 August 2011 ! 16,627
Addttions | .~ 633,
Balance at July 31, 2012 T 37260
Camying amounts
At 1 August 2010 37,051
At 31 July 2011 16,627

At 1 August 2011

1 3,627 ]

At July 31, 2012 " 17260

Consideration of impairment for exploration and evaluation costs

The directors have assessed whether there are any indicators of mpairment in respect of exploration and
evaluation costs In making this assessment they have considered the Group's preliminary economic
assessment which includes resource estimates, future processing capacity, the forward market and longer term
price outlook for copper and gold The directors do not consider that there are any indicators that exploration and
evaiuation costs are impaired ay the year end
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8. Mineral properties

Mineral

property

$000
Cost
Batance at 1 August 2010 -
Transfer from exploration and evaluation costs 20,902
Additions 17,566
Balance at July 31, 2011 38,468
Balance at 1 August 2011 38,468
Addtions L 5@,9;5961
Balance at 31 July 2012 " 43,064
Carrying amounts
At 1 August 2010 -
At 31 July 2011 38,468
At 1 August 2011 38,468
At July 31, 2012 | 48,084,

Consideration of impairment for mineral property costs

The directors have assessed whether there are any indicators of impairment in respect of mineral property costs

In making this assessment they have considered the Group’s recent Feasibility Study as well as its opportunities
economic model which includes resource estimates and conversion of its inferred resources, movement of future
processing capacity, the forward market and longer term price outlook for copper and goid The directors do not
consider that there are any indicators that mineral property costs are impaired at the year end

The Group generated revenue from saleable material produced during commissioning of $25 2 million from the

sale of gold doré bar and $3 0 million from the sale of copper concentrate during the year and offset this revenue
against the mineral property asset as commercial production was not declared during the year
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9 Property, plant and equipment

Fodures,
Land and Assetsunder  Motor vehucles Plant and fittngs and Computer
buidings construction equipment equipment equipment Total
$000 $000 $000 $'000 $£000 $000 $000
Cost
Balance at 1 August 2010 1,006 5,200 118 6,038 56 540 13,048
Addiions 1,845 10,110 74 8,127 34 130 20,320
Disposals - - (39) - - - (39)
Balance at 31 July 2011 2,941 15,310 153 14,165 90 670 33,329
Balance at 1 August 2011 { 2,941 15,310 153 14,165 90 670 . 3329,
Addttions | 733 6,189 " 59 3378 3 89 10,451,
Disposals I s - - figg) ., - (6) (195)
Balance at July 31, 2012 ! 3,674 21,499 212 17354 63 . 753 43,585
Depreciation and impairment losses
Balance at 1 August 2010 775 - 51 4,382 44 335 5,587
Depreciation charge for the year 151 - 40 2,070 13 156 2,430
Elrminated on disposals - - {20) - - - (20)
Balance at 31 July 2011 926 - 71 6,452 57 491 7,997
Balance at 1 August 2011 926 A 7 6452 57 4 7997
Depreciation charge for the year ' ,;3:?.:3. e 58 3 -?55 : 15 ~:1"ga " 4,:289:
Elminated on disposals - ok ] - 189 . - i6) . 1(195)
Balance at July 31, 2012 RN Lo 129 10,018 72 813 12,001
Carrying amounts
At 1 August 2010 321 5,200 67 1,656 12 205 7,461
At 31 July 2011 2,015 15,310 §2 7,713 33 179 25,332
At 1 August 2011 [ 2015 45,310 i 7.713 3 79 .~ 25332
AtJuly 31, 2012 | 2415 21,499 83 17,336 21 140~ 31,494,

Leased plant and machinery

The Group leases surface and underground equipment under a number of finance lease agreements At the end
of each lease the Group has the aption to purchase the equipment at a heneficial price At July 31, 2012, the net
carrying amount of leased plant and machinery was $5,542,000 (2011 $6,032,000) The leased plant and

machinery secures lease obligations (see note 19} During the year plant and equipment additions of $2,422,000

{2011 $7,019,000) were acquired through finance lease arrangements
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10 Available for sale investments

Available for sale
nvestments
$000

Cost
Batance at 1 August 2011 -
Acquisitions T 1134
Revaluation o {422
Balance at 31 July 2012 ‘ 712
Carrying amounts
At 31 July 2011 -
At 31 July 2012 i 712

On February 15, 2012 the Group completed an acquisition of 4,500,000 shares of Mantime Resources Corp (TSXV
MAE) (‘Marntime’) through a non-brokered private transaction priced at $0 23 per share for a total consideration of
$1,035,000 The acquisition gives Rambler a 17% equity stake and an invitation to appoint a representative to join
Maritime's Board of Directors On May 23, 2012 the Group acquired a further 588,230 shares at $0 17 per share The
market price at July 31, 2012 was $0 14 per share

11. Deferred tax assets and liabilities

Recognised deferred tax assets and liabilittes
Deferred tax assets and habilities are attnbutable to the fellowing

Assets Liabilibes Net
Balance | Balance | Balance | Balance mTBa_h:Tc-T Balance
sy 3, 2012 Juy 31,2012 ﬁ&f’f\;&i.go;z July 31,2011 J:dy‘%y 2612 July 31,2011
,’fﬁg,goo $000 | $000 so00 1% 3'606' o1 000
Property, plant and equipment e ® -1 °, ’M;,§2f1 97 ; - ;1;21 97
Mineral property R - 304 1,656 1;;4}@5:1“04 1,556
Intangible assets . - S 4 1556 . Al327 1,556
Available for sale investment Y i:i(61) -, - - - " ,313.!(?61)
Tax value of loss carry-forwards recognised (4 391) {3,209) - -1 w '(1,391 {3,209)
Net tax (assets) / liabilites -(4452)]  (3200),  4452]  3209| - -

Unrecognised deferred tax assets

Deferred tax assets have not been recognised In respect of the following items

2012 201

, ’S'boo $'000
UK tax losses ;- «1_.(126 831
Canadian tax losses - - 49
Other Canadian tax credits - i5,442 3,768
'6,568] 4,648
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11 Deferred tax assets and liabilities {continued)

The Canadian tax losses and other Canadian tax credits expire if not realized within 20 years based on current
tax legislation Deferred tax assets have not been recognised in respect of these items because it 1s not probable
that future taxable profit will be availlable against which the Group can utiise the benefits there from

Movement in recognised deferred tax assets and habilities

Property, plant and equipment
Mineral properties

Intangible assets

Tax value of loss carry-forwards

Property, plant and equipment
Mineral properties

Intangble assets

Avallable for sale investment
Tax value of loss camry-forwards

12 Inventory

Metals in process
Operating supplies

13 Trade and other receivables

Trade receivables

Other recewvables

Sales taxes recoverable
Prepayments and accrued income

14. Cash and cash equivalents

Short term deposits
Bank balances

Cash and cash equivalents in the statement of cash flows
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Recogn-

Balance 1sed in Balance
Aug 1,2010 income July 31, 201
$000 $000 $000

(273) 370 97

- 1,556 1,556

1,745 (189) 1,556

{1,472} (1,737) (3,209}
Recogn-

Balance 1sed In Balance
Aug 1,201 income Jul 31, 2012
$000 $000 $000

R/ U ¢ (- s S 1
BT ABH Db
L, 1856, - "(@29) N0
. ‘_::,- : ;*(.56!:‘5? o ﬂ.£1£61)
i {3,202) . {11 ? (4,301
i p et -
2012 2011
$'000 $'000
- 540
1,100 394
1,100 934
2012 201
$'000 $'000
281 653
72 37
478 616
168 259
999 1,565
2011
$'000
692
9,478
10,170
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15 Restricted cash

2012 201
$odo, | $000
Bearer deposit notes . +3,263 3317

The Group 1s required to hold Letters of Credit in favour of the Government of Newfoundland and Labrador in
respect of the reclamation and closure llability associated with the Ming Mine The bearer deposit notes mature
on differing dates throughout fiscal 2013 and have a nominal value of $3,302,000 (2011 - $3,424,000) giving an
effective yield of 1 1% (2011 -1 4%)

16. Capital and reserves

Share capital and share premium - group and company

Number ‘000
In1ssue at 1 August 2010 95,485
Issued for cash 27,778
Issued on exercise of options 52
In 1ssue at 31 July 2011 123,315
In1ssue at 1 August 2011 I ':luz,:?}gjsj‘i
Issued for cash y A Z},‘gzzl
Issued in consideration for finance fees i 41,321

1
Issued on exercise of options AR 202!
In issue at July 31, 2012 {142,360

At July 31, 2012, the authorised share capital comprised 1,000,000,000 ordinary shares of 1p each

The holders of ordinary shares are entitled to receve dividends as declared from time to time and are entitled to
one vote per share at meetings of the Company

Details of shares 1ssued dunng the year ended July 31, 2012 are as follows

On August 22, 2011 the company received monies to subscribe for 22,000 shares for $0 18 each raising a total
of $3,960 following the exercise of options

On October 7, 2011 the company issued 643,227 shares for $0 4664 to satisfy $300,000 of finance expenses
On October 31, 2011 the company 1ssued 481,001 shares for $0 4158 to satisfy $200,000 of finance expenses
On February 3, 2012 the company i1ssued 197,242 shares for 30 5070 to satisfy $100,000 of finance expenses

On February 9, 2012 the company received monies to subscribe for 180,000 shares for an average of $0 1754
each raising a total of $31,573 following the exercise of options

Page 57




RAMBLER METALS AND MINING PLC
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

16. Capital and reserves (continued)

On March 18, 2012 the company received monies to subscribe for 10,403,980 shares for $0 44 each raising a
total of $4,408,323 net of expenses

On July 18, 2012 the company received monies to subscribe for 7,118,012 shares for $0 58 each raising a total
of $4,073,014 net of expenses

Merger reserve

The merger reserve arose from the acquisition of Rambler Mines Limited by Rambler Metals and Mining PLC
This acquisitton was accounted for In accordance with the merger accounting principles set out in UK Financial
Reporting Standard 6 and the Companies Act 1985, which continue under the Companies Act 2006, whereby
the consolidated financial statements were presented as if the business previously carried out through Rambler
Mines Limited had always been owned and controfled by the Company The transition provisions of IFRS 1 allow
all business combinations prior to transition to IFRS to continue to be accounted for under the requirements of
UK GAAP at that time Accordingly this acquisition has not been re-stated in accordance with that standard

Translation reserve

The translation reserve compnses all foreign exchange differences arising from the transtation of the financial
statements of the parent company which has a different functional currency from the presentation currency
Exchange differences arising are classified as equity and transferred to the Group’s translation reserve Such
translation differences are recognised n the income statement in the period of disposat of the operation

Fair value reserve
The farr value reserve comprnses cumulative adjustments made to the far value of avalable for sale
investments

Capital management

The Group's objectives when managing capital are to safeguard the entity's ability to continue as a going
concern so that it can continue to increase the value of the entity for the benefit of the shareholders Given the
nature of the Group's current activittes the entity will remain dependent on a mixture of debt and equity funding
until such a time as the Group becomes self-financing from the commercial production of mineral resources

The Group’s capital was as follows

2012 2011

L‘Sq'(m(l $'000
Cash and cash equivalents + #7826 10,170
Finance leases N i‘(j"iéfsg) (6,956)
Bank loan T 7(3g) (29)
Gold loan ~(20,889)  (19,903)
Credit facility ;ngymg ) -
Net debt *(27,692) (16,718)
Equity (67402) (61,978
Total capital (95,094)  (78,696)

Detalls of employee share options cutstanding are set out in note 5
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17 Loss per share
Basic loss per share

The calculation of basic loss per share at July 31, 2012 was based on the loss attributable to ordinary
shareholders of $3,367,000 and a weighted average number of ordinary shares outstanding during the period
ended July 31, 2012 of 128,477,000 calculated as follows

Loss attnbutable to ordinary shareholders

Loss for the period
Loss attributable to ordinary shareholders

Weighted average number of ordinary shares

At August 1, 2010
Effect of shares issued during the year
At July 31, 2011

In1ssue at August 1, 2011
Effect of shares 1ssued during year

2012
. $°000
(3,367)

2011

(53)

(3,367)

(53)

Number ‘000

95,485
6,797

102,282

. ,5,162]

Weighted average number of ordinary shares at July 31, 2012 | 128,477

123,315
B

There 1s no difference between the basic and diluted loss per share At July 31, 2012 there were 3,937,000
(2011 4,167,000) share options in 1ssue which may have a dilutive effect on the basic earnings or loss per

share n the future
18 Trade and other payables
Trade payables

Non trade payables
Accrued expenses

rr 22 2011

| %000 | so00

l 4918 4,710
. 465 187

l 4,003 1,063

|  5986] 5960
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19 Interest-bearing loans and borrowings
This note provides information about the contractual terms of the Group's interest-bearing loans and borrowings
For more information about the Group’s exposure to interest rate and foreign currency nisk, see note 21

r'—;—"/——

2012, | 2011
"
o $000
e 2t
Non-current hiabilities E
Bank loan - .23 26
Finance lease liabilihes b BT2T| 5326
Gold Loan - T A4941] 19254

- 1520691] 24,606

Current liabilities . : .

Current portion of bank loan .3 3
Current portion of finance lease habilities o ,962| 1,630
Current portion of Gold Loan -5,948 649
Credtt Facility . .'6014 -
| 14827 2282
Finance lease liabilities
Finance lease habilities are payable as follows
-Minimum Mimimumn
b, fease . .- lease
F;aympms ,:I'nt:fggnsé jﬁg):_l;:qipal Payments Interest  Prncipal
ff:{%ggz S *3%01%) £, @‘,;p»zo:tlz .2011 ' 2011 !2011
: . H000 Coe¥O00 | $000  $000 5000
Less than one year i rr 2 189 | E22T ) 1,962 1,965 335 1,630
Between one and five years %1 ) g%%é NN 1 5,918 592 5,326
BE50  Be1  vipeal 7883 927 6956

Under the terms of the lease agreements, no contingent rents are payable The finance lease liabilities are
secured on the underlying assets Total interest of $428,000 (2011 $188,000) was charged to mineral properties
during the year

Gold Loan

In March 2010, the Group entered into an agreement (*Gold Loan”) with Sandstorm to sell a portion of the life-of-
mine gold productien from its Ming Mine

Under the terms of the agreement Sandstorm made staged upfront cash payments for the gold to the Group
totalling US$20 million

For this, the Group has agreed to sell 32% of the payable gold in the first year of production In each production
year following the first year of production, until 175,0000z of payable gold has been produced, the Group has
agreed to sell a percentage equal to 25% x (85% divided by the actual percentage of metallurgical recovery of
gold realized in the iImmediately preceding production year) provided that, if the payable gold production in any
production year after the third production year Is less than 15,000 ounces, then in each such production year,
Sandstorm payable gold shall not be less than 25% of the payable gold In each production year following the
first year of production, after 175,0000z of payable gold has been produced, the Group has agreed to sell a
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19 Interest-bearing loans and borrowings (continued)

percentage equal to 12% x {85% divided by the actual percentage of metallurgical recovery of gold realized in
the immediately preceding production year) provided that, if the payable gold production in any production year
after the third production year 1s less than 15,000 ounces, then in each such production year, Sandstorm
payable gold shall not be less than 12% of the payable gold for the remainder of the penod ending 40 years after
the date of the agreement After the expiry of the 40 year term, the agreement i1s renewable in 10 year terms at
the option of Sandstorm

A 4 5% cash commission was payable with each payment received under the agreement

The remaining circumstances in which the Gold Loan may be repaid earlier than by the delivery of payable gold
are as follows

() If within 24 months of the date that gold s first produced (November 28, 2011), the Ming Mine has
not preduced and sold a mnimum of 24,0000z of payable gold then a portion of the US$20 million
wiil be repayable based on the shortfall of payable gold

{iv) Within the first 36 months of production of gold any shortfall in the value of payable gold below the
following amounts will be required to be paid in cash
» within the first 12 months — US$3 6 million
¢ within the second 12 months — US$3 6 million
e within the third 12 months — US$3 1 miliion

During the first eight months of commissioning, repayments of US$7,8565,441 were made from the delivery of
4,774 ounces of gold thereby satisfying the requirement to repay a minimum of US$3 6 million cash during the
first and second 12 months and partially meeting the requirements for the third 12 months

The Gold Loan 1s accounted for as a financial liability carned at amortised cost In determining the effective
interest rate implicit in the cash flows ansing from the loan the cash flows are forecast at each quarter end based
on management's best estimates of the time of delivery of payable gold, the total amount of gold expected to be
produced over the mine Ife and the timing of that production

Total interest of $7,886,000 was accrued during the period $nil (2011 $49,906) was included n exploration and
evaluation expenditure and $4,340,000 (2011 $3,446,000) charged to mineral properties

The Gold Loan i1s secured by a fixed and floating charge over the assets of the Group
Credit Facility

On September 29, 2011 the Group agreed a credit facility of up to $10 milllon with Sprott Resource Lending
Partnership (“Sprott") for use as additional funding for the development of the Ming Mine Subsequent to
amending the agreement in December 2011 the facility is available in three instalments, the first instalment of $5
millon was drawn on October 29, 2011, the second instalment of $2 5 million was drawn on January 30, 2012
and the final instaiment for the balance up to $10 million 1s available untl August 31, 2012 Interest accrues at a
fixed rate of 9 25% per annum The principle 1s repayable by March 29, 2013 and 1s secured by a fixed and
floating charge over the assets of the Group In connection with the credit facility, a structuring fee of $100,000
and a 3% commitment fee of $300,000 were paid to Sprott in cash Pursuant to the terms of the credit facility,
the Company 1ssued $300,000 of ordinary shares of 1p each in the capital of the Company to Sprott in exchange
for the repayment of the previously paid cash commitment fee In addition, a further 4% drawdown fee on all
amounts drawn under the credit faciity was satisfied by the 1ssuance of ordinary shares by the Company

Totat financing and interest charges of $1,004,000 (2011 $nil) were charged to mineral properties during the
year
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20 Provision

‘ 2012 2011
}i’"m $000
Reclamation and closure provision e
Opening balance ‘“E’ ' ff1b’,:647 559
Provision (utlisedymade during the year ,*‘@tf'x(_]‘iﬂ 1,007
Unwinding of discount l '“"_"ﬂf*bsﬁ1 81
Ending balance | 1812 1647

The reclamation and closure provision has been made in respect of costs of land restoration and rehabilitation
expected to be incurred at the end of the Ming Mine’s useful life The provision has been calculated based on the
present value of the expected future cash flows associated with reclamation and closure activites as required by
the Government of Newfoundland and Labrador The provision relates to restoration of all three sites associated
with the Ming Mine project mill, mine and port sites Foliowing the completion and restoration of the Group's
Nugget Pond Crown Pillar satelite deposit government released a Letter of Credit valued at $121,000 The
remaining liability 1s secured by Letters of Credit for $3,255,155

21  Fminancial risk management

The Group's principal financial assets comprise cash and cash equivalents, restricted cash, available for sale
nvestments and other recevables In addition the Company's financial assets include amounts due from
subsidiaries The Group and Company's financial habiities comprise trade payables, other payables, and
accrued expenses The Group's financial habihties also include interest bearing loans and borrowings

All of the Group’s and Company’s financial iabilittes are measured at amortised cost and their financial assets
are classified as loans and receivables and measured at amortised cost

The board of directors determines, as required, the degree to which it 1s appropriate to use financial instruments
and hedging techmigues to mitigate nsks The main nisks for which such instruments may be appropriate are
foreign exchange risk, iquidity nsk, credit nsk, interest rate risk and commodity price nsk each of which 1s
discussed below There were no denvative instruments outstanding at July 31, 2012

Foreign exchange nsk

The Group's cash resources are held iIn GB pounds and Canadian dollars and the Gold Loan is repayable in US
dollars The Group has a downside exposure to any strengthening of the GB pound as this would increase
expenses in Canadian dollar terms This risk 1s mitigated by reviewing the holding of cash balances in GB
pounds Any weakening of the GB pound would however result in the reduction of the expenses in Canadian
dollar terms and preserve the Group's cash resources In addition, any such movements would affect the
Consolidated Balance Sheet when the net assets of the Parent Company are translated into Canadian dollars
The Group has a downside exposure to any strengthening of the US dollar as this would increase the amount
repayable on the Gold Loan in Canadian dollar terms This risk, however, 15 relevant only should the Gold Loan
be repaid In cash under terms set out In note 19 Repayment i1s envisaged in payable gold which 1s denominated
in US dollars Once the Mine 1s In production, this will mitigate this foreign currency risk

The policy In relation to the translation of foreign currency assets and habilties 1s set out In note 2(d),
‘Accounting Policies Foreign Currencies’ to the consolidated financial statements

The Group does not hedge its exposure of foreign investments held in foreign currenctes There Is no significant

impact on profit or loss from foreign currency movements associated with the Parent company's assets and
habilities as the foreign currency gains or losses are recorded in the translation reserve
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21 Financial nsk management (continued)

Exchange rate fluctuations may adversely affect the Group's financial position and results The following table
details the Group's sensitivity to a 10% strengthening and weakening in the GB pound against the Canadian/US
Dollar 10% represents management's assessment of the reasonable possible exposure

Equity
2012 | 2011
$ $
10% strengthening of GB pound s 24 64
10% weakening of GB pound . . (22) (57)
10% strengthening of US dollar L (1,734) (1,920)
10% weakening of US dollar 1,576 1,746

Liquidity risk

With finite cash resources the liquidity risk 1s significant This risk 1s managed by controls over expenditure and
concentrating on achteving the payment milestones under the financing arrangement Success will depend
largely upon the cutcome of ongoing and future exploration and development programmes Given the nature of
the Group’s current activities the entity will remain dependent on a mixture of debt and equity funding in the short
to medium term until such time as the Group becomes self-financing from the commercial production of mineral
resources The habilittes of the parent company are due within one year The parent company has adequate
financial resources to meet the obligations existing at July 31, 2012

The Group's and Company's trade payables, other payables and accrued expenses are generally due between
one and three months and the Group's other financial liabilities are due as follows

Financial habilities 2011
$000
Due within one year 5,056
Due within one to two years 6,118
Due within two to three years 6,915
Due within three to four years 4,024
Due within four to five years 3614
Due after five years 18,238
43,962

Fixed rate financial liabilities

At the year end the analysis of finance |leases, hire purchase contracts and bank loans which were all due In
Canadian Dollars and are at fixed interest rates was as follows

Fixed rate hiabilities &2 20

#5 | so0o
Due within one year ,4‘**4’8‘,"’6,'?!9 1,633
Due within one to two years e 53’21 1,465
Due within two to three years ) rg?f: 15 1,508
Due within three to four years 1,461 1,478
Due within four to five years Y 888
Due after five years L. 10 13
214629 | 6985
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21 Financial risk management {continued)

The average fixed interest rate for the finance leases and hire purchase contracts outstanding at July 31, 2012
was 6 46%

Credit nsk

With effect from July 2007, the Group has held the majonity of its cash resources in Canadian dollars given that
the majonity of the Group's outgoings are denominated in this currency  Given the current cimate, the Group
has taken a very nsk averse approach to management of cash resources and management and Directors
monitor events and associated nisks on a continuous basis There 1s Iittle perceved credit nisk in respect of trade
and other recewvables (see note 13) The Group maximum exposure to credit nsk at July 31, 2012 was
represented by recevables and cash resources

Interest rate nisk
The Group's policy 1s to retain its surplus funds on the most advantageous term of deposit available up to twelve
month's maximum duration Details of the Group’s borrowings are described in note 19

If the interest rate on deposits were to fluctuate by 1% there would be no matenal effect on the Group’s and
Company's reported results

Commodity price risk

Commodity price nisk ts the nisk that the Group's future earnings will be adversely impacted by changes in the
market prices of commodities The Group Is exposed to commodity price rnisk as its future revenues will be
derved based on contracts with customers at prices that will be determined by reference to market prices of
copper and gold at the delivery date

As explained 1in note 25 the Group calculates the effective interest rate on the Gold Loan based on estimates of
future cash flows arising from the sale of payable gold In estimating the cash flows the following table details
the Group's sensitivity to a 10% increase and a 25% decrease in the price of gold These percentages represent
management's assessment of the reasonable possible exposure

Gross assets

2012 2011

$'000 $000
10% increase in the price of gold (2,089) (292)
25% decrease n the price of gold | 5,222 783

Financial assets

The floating rate financial assets comprise interest earning bank deposits at rates set by reference to the
prevailing LIBOR or equivalent to the retevant country Fixed rate financial assets are cash held on fixed term
deposit
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21 Financial nsk management (continued)

At the year end the cash and short term deposits were as follows

Fixed rate Floating Average
assets rate penaod for
Assets Total which
rates are
At July 31, 2012 fixed
$000 $000 $000 | Months
Sterling 3B T 432 1
Canadian $ - 7,394 7304 .
55  7AT1 71826
At 31 July 2011
$000 $000 $'000 Months
Sterling 667 47 714 1
Canadian $ 25 9,431 9,456 13
692 9478 10,170

Fair values

Average

interest
rates for i
fixed rate '

assets

%
025

025
095

In the directors’ opinion there 15 no maternal difference between the book value and far value of any of the

group’s financial instruments

22. Capital and operating lease commitments

The Group has commitments totalling $nil (2011 $2 506 million) with vanous venders relating to the purchase of
equipment for the Nugget Pond Mill copper concentrator upgrade
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Identity of related parties
The Group has a related party relationship with its subsidianies and with its directors and executive officers

Transactions with key management personnel
The directors’ compensations were as follows

2012 2011
+$'000 $000
Salary — executive . '
G Cgllvie . 270 229
B “La
Fees — non-executive N
D HW Dobson T -
S Neamonitis a 13 13
J M Roberts I | 13
L D Goodman . .13 13
B F Dalton ~ - 2
J A Baker o - 2
B D Hinchcliffe N7 13 13
T S Chan o3 -
J Thomson 13 47
{ 338 332

D H W Dobson waived his entittement to director’s fees for the current and preceding periods At July 31, 2012
fees of $21,000 (2011 $19,000) remained outstanding

Brian Dalton and John Baker, directors of the company until October 13, 2011 are also directors of Altius
Resources Inc ("Altius”)

Consultancy fees were payable to Altus Mineral Corporation for the year ended July 31, 2012 for the
consultancy services of J Baker & B Dalton amounting to $2,700 (2011 $21,000) At July 31, 2012, consultancy
fees of $nil (2011 $5,000) were outstanding

Share options held by directors were as follows

AL31.0712 | At3107 11
" ﬂ:% , No

‘000 '000
G Ogilvie’ 4,100 1,100
J Thomson® < *:400 400
D HW Dobson® <4145 45
S Neamonttis* ~ 460 45
J M Roberts® " a5 45
L D Goodman® 45 45
B D Hincheliffe® 45 45
P 4,780 1,725

' 200,000 options at an exercise pnce of $0 93 expiring on 7 December 2016, 150,000 options at an exercise pnce of $1 10 expinng on 12
November 2017 and 750,000 options at an exercise pnce of $0 19 expinng on 10 November 2018

2 100,000 options at an exercise pnce of $0 93 expinng on 7 December 2016 and 300,000 options at an exercise price of $0 19 expinng on
10 November 2018

3 options at an exercise prce of $0 19 expinng on 10 November 2018

* options at an exercise pnce of $0 53 expiing on 22 March 2022
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23 Related parties (continued)

Total key management personnel compensations were as follows

12012 2011

i§o00 | $000
Short term employee benefits 659 641
Social secunty costs 33 30
Share based payments 117 80
709 751

24, Subsequent events

On Qctober 9, 2012 the Company announced the purchase of a 1% net smelter royalty (‘NSR’) held over the
Ming Mine by Ming Minerals Inc for a total consideration of $500,000 The mine was imitially encumbered by a
combined 4 5% NSR held by four separate groups Of the four net smelter royalties, two included a buyout
clause allowing the Company to purchase 3% of the total NSR for a combined payment of $1,100,000 This 1s
the second royalty Rambler purchased since starting commissioning at the Ming Mine leaving a combined net
smelter royalty of 1 5% on the Ming Mine

25. Critical accounting estimates and judgements

The details of the Group's accounting policies are presented in accordance with International Financial Reporting
Standards as set out in Note 2 to the financial statements The preparation of financial statements in conformity
with IFRS requires management to make estimates and assumptions that affect the reported amounts of assets
and habilities and the disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the year

The following estimates are considered by management to be the most cntical for investors to understand some
of the processes and reasoning that go into the preparation of the Company’s financial statements, providing
some insight also to uncertainties that could mpact the Company's financial results

Going Concern
The rnisks associated with going concern are explained in note 1

Mineral Property and Exploration and Evaluation Costs

The directors have assessed whether there are any indicators of impairment in respect of mineral property and
exploration and evaluation costs In making this assessment they have considered the Group’s business plan
which includes resource estimates, future processing capacity, the forward market and longer term price outlook
for copper and gold Resource estimates have been based on the most recently filed NI43-101 report
Management's estimates of these factors are subject to risk and uncertainties affecting the recoverability of the
Group's mineral property and exploration and evaluation costs Any changes to these estimates may result in the
recognition of an imparrment charge with a corresponding reduction in the carrying value of such assets After
consideration of the above factors, the directors do not consider that there are any indicators that mineral
property and exploration and evaluation costs are impaired at the year end

Closure costs

The Group has an obligation to reclaim its properties after the minerals have been mined from the site, and has
estimated the costs necessary to comply with existing reclamation standards These estimates are recorded as a
lability at therr far values in the periods in which they occur if the estimate of reclamation costs proves to be
inaccurate, the Group could be required to increase the provision for site closure and reclamation costs, which

would increase the amount of future reclamation expense, resulting in a reduction in the Group’s earnings and
net assets
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Share-based payments

The Group calculates the cost of share based payments using the Black-Scholes model Inputs into the maodel in
respect of the expected option life and the volatility are subject to management estmate and any changes to
these estimates may have a significant effect on the cost The assumptions used in calculating the cost of share
based payments are explained in note 5

Gold Loan

The Group calculates the effective interest rate on the Gold Loan based on estimates of future cash flows arising
from the sale of payable gold (see note 19) The cash flows will be dependent on the production of gold and its
selling price at the time of delivery which have been estimated in line with the mine plan, future prnces of gold
and reserve estimates Management's estimates of these factors are subject to risk and uncertainties affecting
the amount of the interest charge Any changes to these estimates may result in a significantly different interest
charge which would affect the carrying value of the exploration and evaluation costs and the corresponding Gold
Loan liability

Revenue

Revenues are subject to vanation after the date of sale due to assay, price and foreign exchange fluctuations
Management monitors these changes closely and at the end of the period the directors will consider whether the
effect of these vanations are material on the whole and determine whether an adjustment 1s therefore
appropriate

Available for sale investment
Management consider that they do not have significant influence over the financial and policy decisions of
Marntime and therefore have included the investment as an available for sale investment

Commercial production

The Group monitors the on-going testing and commissioning of its copper concentrate milling facility to assess
when commercial production has been achieved Commercial Production i1s the assessment that the mill s
capable of operating in the manner intended was defined by management at the onset of development to be 60
days of continuous production from both the mill and mine, being 85% of target rates envisaged in the Group's
Feasibility Study Prior to commerctal production being declared costs and revenues are offset to the Mineral
Properties asset and post commercial production will be charged to the Group's income statement Commercial
production was not achieved at July 31, 2012
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COMPANY STATEMENT OF COMPREHENSIVE INCOME

For the Year Ended July 31, 2012

Note | Restated
t:12 2011
g‘l\: “-» 3,
s
(Loss)/profit for the year 4 41:232) 309
P P
Exchange differences on translation into presentation currency . (1,352)
Other comprehensive Income/(loss) for the year T, =361 {1,352)
Total comprehensive oss for the year (871) {1,043y
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REGISTERED NUMBER 05101822 (ENGLAND AND WALES)

COMPANY STATEMENT OF FINANCIAL POSITION

As at July 31, 2012
{EXPRESSED IN CANADIAN DOLLARS)

Assets

Property, plant and equipment
Investments
Total non-current assets

Trade and other receivables
Cash and cash equivalents
Total current assets

Total assets

Equity

Issued caprtal
Share premium
Translation reserve
Retained profit

Total equity

Liabiities

Trade and other payables
Total current iabiliies

Total habilities

Total equity and liabilities

ON BEHALF OF THE BOARD

AW orneronr

J S Thomson

Director

C4

C5
]

16

C7

Approved and authorised for issue by the Board on October 19, 2012
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;:1::.2« fggjz 2011 2010
Rkl $000 $000
::I R B 1
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. 68848 60,285 46,620
", e
. .50 a7 68
| ea37 714 553
- 2487 761 621
- .¥69,335 61,046 47,241
EGE
’ N Y8
12,609 2,299 1,863
- 74,756 65,934 51,532
ii.,} (10,067) (10,428) (9,076)
s 11,893 3,115 2,774
. 469,181 60,920 47,093
S
i 5 f”?gfi
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RAMBLER METALS AND MINING PLC
STATEMENT OF CASH FLOWS

For the Year Ended July 31, 2012
(EXPRESSED IN CANADIAN DOLLARS)

Cash flows from operating activities
Operating (loss)/profit

Share based payments

Foreign exchange losses
{Increase)/decrease in debtors
Increase/(decrease) in creditors

Net cash utilized in operating activities

Cash flows from investing activities
Interest receved

Loans to subsidianes

Net cash utilised in iInvesting activities

Cash flows from financing activities
Proceeds from the 1ssue of share capital
Payment of transaction costs

Proceeds from exercise of share options
Net cash from financing activities

Net (decrease)/increase in cash and cash equivalents
Cash and cash equivalents at beginning of penod
Effect of exchange rate fluctuations on cash held
Cash and cash equivalents at end of period
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RAMBLER METALS AND MINING PLC
NOTES TO THE COMPANY FINANCIAL STATEMENTS
C1. Accounting policies

The accounting policies of the company are consistent with those adopted by the Group with the addition of the
following

Investments
Investments are stated at their cost less impairment losses

C2 Loss of parent company

As permitted by section 408 of the Companies Act 2006, the income statement of the parent company is not
presented as part of these financial statements The parent company’s loss for the financial year was $1,232,000
(2011 Profit $309,000)

C3. Prior period adjustment

The parent company has provided finance in the form of loans to its Canadian subsidiary over a number of
years The loans have previously been recorded in the books of the parent company i Briish pounds
However, the directors have determined that the intercompany loan 1s, and always has been, denominated in
Canadian dollars and have restated the comparative information in accordance with IAS8, “Accounting policies,
changes in accounting estimates and errors” to reflect this  Accordingly, the foreign exchange transtation
differences have been determined for each penod presented, resulting in a decrease of $1,250,000 in losses, a
decrease In other comprehensive income of $208,000 presented for the year ended 31 July 2011 and a
increase of $7,661,000 in total equity as at 31 July 2011 The correction to total equity as at 1 August 2010,
being the start of the earliest period presented, was an increase of $6,619,000

C4. Investments

Investmentin
subsidiary Loans Total
$'000 $'000 $'000

Cost

Balance at 1 August 2010 {restated) 387 46,232 46,619
Advances (net) - 13,879 13,879
Effect of movements in foreign exchange {(11) (202) (213)
Balance at 31 July 2011 {restated) 376 59,909 60,285

Balance at 1 August 2011 (restated) | +..376 59809 60,285
Advances (net) | . Tebm . fq{.gza
Effect of movernents in foreign exchange AR .38 . ‘40
Batance at July 31, 2012 | ars 68470 ‘68,848

The company has interests in the following matenal subsidiary undertakings, which are included in the
consolidated financial statements

Name Class Holding Activity Country of
Incorporation

Rambler Mines Limited Ordinary 100% Holding company  England

Rambler Metals and Mining

Canada Limited Common 100% (indirectly) Exploration Canada

and development
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C4 Investments {continued)

The aggregate value of shares in subsidiary undertakings 1s stated at cost less any amounts provided for

impairment as deemed necessary by the directors

The loans to the subsidiary undertakings are interest free

C5. Trade and other receivables

Other recevables
Sales taxes recoverable
Prepayments and accrued income

C6. Cash and cash equivalents

Short term deposits
Bank balances
Cash and cash equivalents in the statement of cash flows

C7. Trade and other payables

Trade payables
Non trade payables
Accrued expenses

C8. Related party transactions

The Company has a related party relationship with its subsidiaries (see note C4) and with its directors and

executive officers {(see note 23)

Transactions with subsidiary undertakings

Detalls of loans advanced to subsidiary undertakings are included in note C4

Other related parties

Transactions with other related parties are detailed in note 23
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