TTTTTTTTTTTTTTTTTTTTTTTTTT

f

“L4KI5XIB*
13/09/2011 29
PANIES HOUSE




ARABELLA FOR IT SERVICES LIMITED Registration No 5042544

CONTENTS PAGE
OFFICERS AND PROFESSIONAL ADVISERS 1
DIRECTORS' REPORT AND RESPONSIBILITIES 2
STATEMENT

INDEPENDENT AUDITOR'S REPORT 3
INCOME STATEMENT 4
BALANCE SHEET §
STATEMENT OF CHANGES IN EQUITY 8
CASH FLOW STATEMENT 7

NOTES TO THE FINANCIAL STATEMENTS 8




ARABELLA FOR IT SERVICES LIMITED

Registration No 5042544

OFFICERS AND PROFESSIONAL ADVISERS

DIRECTORS

Mr Antome Srein
Mr Ramadan Abulhawa
Mr Ghassan Tarazi

SECRETARY

Mr Ramadan Abuhawa

REGISTERED OFFICE

13 - 15 Moorgats
London
EG2R 6AD

BANKERS

Europe Arab Bank pic
13 - 15 Moorgats,
London

ECZR 6AD

AUDITCR

Deloitte LLP

Hul House

1 Little New Street
London EC4A 3TR
UK

LEGAL ADVISORS

Feid Fisher Waterhouse LLP
35 Vine Street

London

EC3N 2AA

Chamrman (resigned 25 February 2011)
Managmg Director
Non Executive Director




L ARABELLA FORIT SERVICES LIMITED Registration No 5042544

REPORT OF THE DIRECTORS

The directors submit their repont together with the acsounts and auditer's repon for the year ended 31 December 2010

PRINCIPAL ACTIVITIES AND REVIEW OF THE YEAR

The business of the Company 15 the provision of financial and busingss contimutty [T Services The Company continues to act as a central
shared sennces centre for Arab Bank Group's |T Centres The directars do not anticipate any sigruficant change in the activiies of the
Company in the foreseeable future

On 2nd June 2010 the Issued share capital of the Company was reduced from £2,000,000 to £500,000 The resutting distnbutable profit of

£1,500,000 was then paid out to Arab Bank Pic the stle shareholder of the Compary (holding 500,000 ordinary shares of £1 00}
by way of an nterim dividend

On 1st July 2010 the direciors commenced a review of the future of the Company, and a decision was made for the Compary to continue in
operational exstence for the foreseeable fulure, with the remaining 500 000 ordinary shares of £1 00 being transferred lo Europe Arab Bank Ple
As at 31st December 2010, ths transfer of shares had net taken place and Arab Bank PLC remains the sole shareholder

The directors’ emotuments have been bome by other group companies The directors were employed and remunérated as diractors
or executives of other group compantes in respect of their serices to the group as 8 whole

Employees were seconded from other group companies during the penod and employee costs were bome by these group companies (2009 Enil}

The repert has been prepared in accordance with ihe special provisions applicable to companies entied to the small companies exemplion
under the Companies Act 2006

Going Concern

After making enquines the directors have a reasonable expeciation ihat the Company has adequate resources to continue in operational
existence for the foreseeable future The Company s profitable and has positive net assets Accordingly they continue lo adopt the going
concem basis in preparning the annual report and accounts

The financial position of the company, it$ cash flows and hquidity position are positive s of December 31 2010

The company has considerable financial resources fogether with many contracts with the Arab Bank Group and its subsidianes across different geographic
areas and accondingly, the expectation 15 that the Company will remain profitable and to maintain positive net assets over the next 12 months

RESULTS AND DIVIDEND

The results for the year are as 5ol out in the ncome statement on page 4 A dindend of £155 000 was pad during the year ended

31 Decamber 2010 relating to the previous year (31 December 2008 - £150 000} The profil for the year after taxation was £100,922
(31 December 2009 - £203,067) The directors consider {he results and slate of affairs to be satisfactory

DIRECTORS

The directors who served throughout the year wera as follows

Mr Antoine Sreth Chairman (resigned 25 February 2011)
Mr Ramadan Abuthawa Managing Director
Mr Ghassan Tarazi Non Executive Director

All the directors served as officers/directors of Arab Bank PLC {the ullimate parent undertalung) or other group companies
dunng the penod and none of the directors had any beneficial shareholding in the company

AUDITOR
Each of the persons who is a director at the date of approval of thus annual report confirms that

- so far as the director is aware, there is no relevant audit Informatlon of which the Company's auditor Is unaware, and
- the director has taken all the steps that he ought to have taken as a drector in order to make himself aware of any relevant audit information
and to establish that the Compary’'s auditor is aware of that inferrmation

This confirmation is grven and should be interpreted in accordance with 5418 of the Companes Act 2008
A resolution to re-appoint Deloitte LLP 8$ the Company's auditors will be proposed at the forthcoming Annual General Meeting

DIRECTORS' RESPONSIBILITIES STATEMENT
The directors are responsible for prepanng the Annual Report and the financlal statements in accordance with applicable law and regulahions

Company law requires the direciors to prepare such financial statements for each financial year Under that law the directors have elecied to
prepare the financial statements in accordance with intemational Financial Reporting Standards (IFRSs) as adopted by the European Union
Under company law the directors must not approve the accounts unless they are satisfled that they grve a true and fair view of the state

of affairs of the Company and of the profit or loss of the Company for that pericd

In preparing these financial statements, the directors are required to

- property select and apply accounting policies,
- present informabon including accounting polices in a manner that provides relevani, rellable, comparsble and understandable mformation,
- provide additional disclosures when compliance with the speciiic requirements in IFRSs are insufficient to enable users to understand
the impact of particular transactions, other events and condiions on the entity's financial position and financial performance and
- make an assessment of the Company’s ability to continue as a going concern

The directors are responsible for keeping proper accounting records that are sufficient to show and explain the company's transactions and
disciose with reasonabie accuracy at any btma the financial position of the Company and enabla them to ensure that the financal statements comply
with the Companies Act 2008 They are also responsible for safeguarding the assets of the Company and hence for laking reasonable sleps for the
prevention and detection of fraud and other kregularities

Reglstered Office By Order of the Board MA&)_\
il

13 - 15 Moorgate Mr Ramadan Abuthawa
London Managing Durector

ECZR GAD Date 2 O\ (\! !2 201




|_ ARABELLA FOR IT SERVICES LIMITED Registration No 5042544

INDEPENDENT AUDITOR'S REPORT TO THE MEMBER OF ARABELLA FOR IT SERVICES LIMITED

We have audited the financial statements of Arabella For IT Sernces Limated for the year ended 31 December 2010 which compnse the Income
Statement, the Balance Sheet, the Statement of Changes in Equity the Cash Flow Statement and the related notes 1 10 14 The financial reporting
framework that has been applied »n their preparation 15 applicable taw and international Financal Reporting Standards (IFRSs) as adopted by fne
European Union

This report is made solely to the Company’s member, as a body, In accordance with Chapter 3 of Part 16 of the Companies Act 2006  Qur audit werk
has been undertaken so that we rught state to the Company’s member those matiers we ara taquired to state to them n an audtor's report and far no
other purpose  To the fullest extent permitted by law, we do not accepl or assume responsibility to anyone other than the Company and the Company's
member as a body for our audit work for this report, or for the opinions we have formed

Respective responsiblilities of directors and auditor

As explaned more fully in the Directors Responsibilities Statement the directors are responsible for the preparation of the financial staternents and for
being satsfied that they give a true and fax view Qur responstbility 15 to audit and express an opinion on the financial statements in accordance with
applicable law and Intemnabional Standards on Auditing (UK and Ireland) Those standards require us to comply with the Auditing Prachces Board s {APB $)
Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves oblaining evidence about the amounts and disclosures in the financal statements sufficient to give reasonable assurance that the financial
statements are free from matenal misstatement, whether caused by fraud or error  This includes an assessment of whether the accounting policies are
appropriate to the company’s orcumstances and have been consistently applied and adequatsly disclosed, the reasonableness of significant

accounting estmates made by the directors, and the overall presentation of the financial staternents

Qpginion on financial statemants

in our opmnlon the financlal statements
- give a true and fair vew of the state of the Company’s affairs as at 31 Decemper 2010 and of its profit for the year then ended,
- have been proporly prepared in accondance with IFRSs as adopted by the European Umon, and
- havi been prepared in accordance with the requirements of tha Companles Act 2006

Oplinion on other matter prescribed by the Companies Act 2006

In our opinion the information given in the Directors’ Report for the financial year for which the financial statements are prepared is consistent with the
financial statements

Metters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 réquires us o report to you ff, 1In our opinion

- adequate accounting records have not been kept, or retums adequate for our audit have not been received from branches not wsited by us or
- the financial statements are not in agreement with the accounting recerds and retums, or

- certain disclosures of directors’ rermuneration speciiied by kaw are not made or

- wa have not recerved all the information and explanations we requere for our audit, or

- the directors were not entitied to take advantage of the small companies exemption in prepanng the directors' report

Stuart Bamett FCA {Senior Statutory Auditor)
for and on behalf of Deloitte LLP

Chartered Accountants and Statutory Auditor
London, United Kingdem

Date B\ (\M\«Q. 2011




ARABELLA FOR IT SERVICES LIMITED

Registration No 5042544

INCOME STATEMENT

FOR THE YEAR ENDED 31 DECEMBER 2010

Revenue

Admmistrative expenses

Profit from ordinary activities before taxation

Tax on profit from crdinary activites

Profit from operations after tax

The results of the Company for the current and pnor year are wholly attnbutable to continung operations
Thers were ne tems of sther comprehiensive income w the cumrent of pror years

The notes on pages 8 to 15 form an integral part of the financial statements

Notes

Year Ended Yaar Ended !
31 Decomber 31 December
2010 2009
£ £
2 962,792 3,862,541
(2,802 225) (3,667 584)
160,567 294 657
(59,645) (91,890}
100,922 203,067




I_ ARABELLA FOR |T SERVICES LIMITED Registration No 5042544

BALANCE SHEET

AS AT 31 DECEMBER 2010

Notes 2010 2009
£ £

NON-CURRENT ASSETS
Property, plant and equipment 5 509,359 842 757
Deferred tax asset 4 143,183 140 924
TOTAL NON-CURRENT ASSETS 855,542 983 881
CURRENT ASSETS
Cash and cash equivalents 898 064 2420 182
Trade and other recervables -] 323 1583 180,977
TOTAL CURRENT ASSETS 1022117 2,580 158
TOTAL ASSETS 1,677 659 3,563 840
CURRENT LIABILITIES
Trade and other payables 7 (892 475) (1,224 578)
TOTAL CURRENT LIABILITIES (892,475) {1,224 578)
Net current assets 120,642 1 355,581
NET ASSETS 785,184 2,139,262
EQUITY
Share capital 8 500 000 2 000,000
Ratained eamings +] 285 184 339 282
TOTAL EQUITY 785,184 2,339,282

The notes on pages 8 to 15 form an integral part of the financial statements
The tinancial stataments were approved by the board of directors and authorised for issue on ,S\ c'\‘-""‘Q%“ They ware signed on its behalf by

Mo )
. . N alatey
Mr Gha

Mr Riradan Abuthawa san Tarazi
Managing Director Non Executive Director




ARABELLA FOR IT SERVICES LIMITED

Registration No 5042544

STATEWMENT OF CHANGES IN EQRNTY

FOR THE YEAR ENDED 31 DECEMBER 2010

Balance at 1 January 2009
Profit for the perlod

Total comprehenalve Incoms for the period
Dnidends

Balance at 31 December 2009

Profit for the period

Total comprehensive income for the period
Capstal reduction

Intenm dividend

Finat dandend

Balance at 31 December 2010

Shars  Retained Other Total
Capital Earnings Reserves Equity
£ £ £ £
2,000,000 286,195 - 2286195
- 203,067 - 203,067
- 203087 B 203 067
- (150000} - {150,000}
2,000,000 339,262 - 2339262
- 100,822 - 100,922
- 100,922 - 100 922
(1,500 000) - 1 500,000 .
- - (1500 000)  {1500000)
- {155 000 - {155 D00}
500,000 285 184 0 785,184

Equity comprises share capital, share premium equity reserve and relained eamings

On 2nd June 2010 the 1ssued share capital of the Company was Teduces Trom £2,000 000 to £500 000 The resuiting distributable profit of

£1,500 000 was then pawd out 1o Arab Bank Pic the sole shareholder of the Company (holding 500 000 ordinary shares of £1 00),

by way of an interim divdend

A dividend of £155,000 was paid dunng the year ended 31 December 2010 relating to the previous year

{31 Dacember 2009 - £150,000)




ARABELLA FOR IT SERVICES LIMITED

Registration Mo 5042544

CASH FLOW STATEMENT

FOR THE YEAR ENDED 31 DECEMBER 2010

Profit from operations after {ax

Adjustments for
Depreciation on fixtures and equipment
{Increase) in Deferred Tax Asset

Operaling cash flows before movements n working ¢apital

{Increase)/decrease in recevables
(Decreass)/increase in payables

Cash generated by operations

Intenm drvidend pard
Final dwidend paid

Net cash flow {used In)/from operating actlvitles

Investing activities
Purchases of fixed assets

Net cash {used in} investing activities

Net (decrease)fincrease in cash and cash equivalents
Cash and cash equwalents at beginning of year

Cash equivalents at end of year

Year Ended Year Ended
31 Decembrer 31 December
2010 2008
£ £
100,922 203 067
337,436 698 344
(5,259} {70 694)
433 099 830717
(172,178) 297,102
{332,103) 409,394
(71,180) 13537 213
(1,500,000} -
(155,000) {150 000)
{1.726,180) 1,387.213
(4038} (71,186)
(4,038) {71,186)
(1,730,218} 1,316,027
2,429,182 1,113 155
698,964 2 429,182




ARABELLA FOR IT SERVICES LIMITED Reglstration No 5042544

NOTES TO THE FINANGIAL STATEMENTS - 31 DECEMBER 2010

1 ACCOUNTING POLICIES

Basis of accounting

The financial stalements have been prepared in accordance with International Financial Reporting Standards (IFRSs)

adopted by the Intemational Accounting Standards Board ("IASB"), and interpretations issued by the International Financisl Reporting
Interpretations Comrmittee of the IASB and adopted for use in the Eurcpean Unton

Adoption of new and revised Standards

In the current year, {he following new and revised Standards and Interpretations have been adopted and have affected the amounts reported
in these financial statements

Standands affecting the financial statements

IFRS 3(2008) Business Combmations, These standards have mtroduced a number of changes in the accounting
IAS 27(2008) Consclidated and Separate Financial for busmess combinations when acquinng a subsidiary or an associate
Statements IFRS 3(2008) has also introduced addiiona) disclosure requirements for
IAS 28(2008) Investments m Associates acquisiions

The following amendments were made as part of /mprovements (o IFRSs (2009)

Amendment to IFRS 2 Share-based Payment IFRS 2 has been amended, following the issue of IFRS 3(2008), to confirm
that the contnbution of a business on the formation of a joint venture and
common ¢entrol transactions are not wathin the scope of IFRS 2

Amendment to IAS 17 Leases IA5 17 has been amended such that t may be possible to classify a lease of
land as a finance leasa f it meets the critena for thal classification under IAS 17
The amendment has been applied retrospectively in accordance wath Lhe relevant

transitions
Amendment to IAS 38 Financial nstruments 1AS 39 has been amended to state that oplions contracts between an acqurrer and
Recognition and Measurement a selling shareholder to buy or sell an acgwiree that will result in a business combinalion

at a future acquisition date are not excluded from the scope of the standard
The amendment has been applied prospectively to all unexpired contracts on or
after 1 January 2010 in accordance wath the relevant transitional provisions

Standards not affecting the reported results nor the financial position

The following new and revised Standards and Interpretations have been adopted in the current year Their adoption has not had any significant impact on the
amounts reported in these financial staterments but may impact the accounting for future transactions and arrangements.

IFRIC 17 Distribuirons of Non-cash Assets to Owners  The Inlerpretalion prowvides gudance on when an entity should recognise a non-cash
dividend payable, how to measure the dwmdend payable and how to account for any differance
between the carmpng amount of the assets distnbuted and the carrying amount of the dvidend
payable when the payable is settled

IFRS 2 {amended} Group Cash-settled Share-based The amendment clarifies the accounting for share-based payment transactions between group
Payment Transactions entibies

Al the date of authorisation of these financial statements the following Standards and Interpretations which have not been applied in these financial
statements werg in Issue but not yet effective (and in some cases had not yet been adopted by the EU)

IFRS 8 Fingncial Instruments

IAS 24 (amended) Related Party Disclosures

IAS 32 (amended) Classification of Rights Issues

IFRIC 18 Extinguishing Financial Liabiities with Equity Instruments
{FRIC 14 {amended) Prepayments of a Minimum Funding Requirement

improvements to IFRSs (May 2010)

The adogtion of IFRS 9 which the Company plans to adopt for the year beglnrung on 1 tanuary 2013 will impact both the measurement and disclosures
of Financial Instruments

The directors do nol expect that the adoption of the other standards histed above will have a matenal impact on the financial statements of the Company in
future periods

The partcutar accounting policies adopted are described below
Accounting convention

The financial statemenrds are prepared in accerdance with the histoncal cost convention Histoncal cost 15 generally based on the far value of the consideration
given in exchange lor the assels

Going concern
The directors have, at the time of approving the financlal statements, a reasonable expectation that the Company has adequate resources to continue

in operational existence for the foreseeable future Thus they continue to adopt the going concem basis of accounting in preparing the financal statements
Further detall Is confained « the directors report page 2




ARABELLA FOR |T SERVICES LIMITED Registration No 5042544

NOTES TO THE ACCOUNTS - 31 DECEMBER 2010 (continued)

1 ACCOUNTING POLICIES {continued}

Property, plant and equipmant

Properties in the course of construction for production, Supply or 2dministrative purposes, or for purposes not yet determined, are camed at cost less any
recognised imparment loss Cost includes professional fees and for qualifying assets bormowing costs capitatised in accordance with the Company's
accounling policy Depreciation of thesa assets, on the same basis as other property assets commences when the assets are ready for therr infended use
Fextures and equipment are stated at cost less accumulated depreciation and any recognised imparment loss

Depreciation 1s recognised so as to wnte off the cost or valuation of assets (other than land and properties under construction) less their residual values over
their useful Iives, using the straight-line method, on the following bases

Hardware 20%
SoRware 33%
Leasebold improvements  17%
Set-Up Costs 33%
Relocation 12 5%

The gain or loss arising on the disposal or scrappage of an asset IS determmed as the difference between the sale proceeds and the carmying amount of the asset
and 13 recogrised as income

Cash and cash equivalents

Cash and cash equivalents compnse the cument account balance and amounts on deposit
Taxation

The lax expense represents the sum of the tax currently payable and deferred tax
Current tax

The tax curtently payable ts based en taxabls profit for the year Taxable profit differs from net profit as reporied n the ncome statement because it excludes
items of ncome or expensa that are taxable or deductible in other years and it further excludes items that are never taxable or deductible The Company's
liatnlity for current tax 15 calculaled using tax rates that have been enacted or substantively enacted by the balance sheet date

Deferred tax

Defarred tax 1s the tax expected 1¢ be payable or recoverable on differences between the camying amounts of agsels and hiabifities in the financial statements
and the corresponding tax bases used i the computahan of taxable profit and is accounted for using the balance sheet liability method

Deferved tax liabilbes are generally recogrised for all taxable temporary differences and deferred tax assets are recognised to the extent that itis probable that
taxable profits will be avallable against which deductible temporary differences can be utihsed Such assets and habiilies are not recogmised If the temporary
difference anses from the initial recognition of goodwall or from the imtial recogniion {ather than in a business combination) of other assets and habilities m a
transaction that affects nerther the taxable profit nor the accounting profit

Defered tax habiihes are recegnised for taxable \emporary differences ansing on nvestments in subgidianes and associates, and interests w jont ventures,
except where the Company 15 able (o control the reversal of the temporary difference and it 1s probable that the temporary difference will not reverse in the foreseeable
future

The canying amount af deferred tax assets Is reviewed at each balance sheet date and reduced to the axtent that it 1S no longer probable that sufficlent taxable
profits will be available to allow all or part of the asset to be recovered

Deferred fax Is caiculated at the tax rates that are expected to apply in the penod when the liability 1$ settied or the asset ts reahsed based on tax laws and rates
that have been enacted at the balance sheet date Deferred tax s charged or cradited in the income statement, except when it relates to items charged or
credited m other comprehensive income 1n which case the deferrad tax 1$ also dealt with in other comprehensive income

Deferred tax assets and habiities are offset when there 15 a legally enforceable right to set off current tax assets agamnsl current tax llabilities and when they relate
fo income (axes levied by the same taxation authonty and the Company intends 1o settle its current tax assets and liabilibes on & net basis



ARABELLA FOR 11 SERVICES LIMITED Registration No S0A2544

NOTES TO THE ACCOUNTS - 31 DECEMBER 2010 (continued)

1 ACCOUNTING POLICIES (continued)
Financial instruments

Financizl assels and financlal labilites are racogrused in the Cornpany’s balance sheet when the Compary becomes a party (o the contractual provisions of
the instrument

Financial Assels

All financial assets are recognised and derecognised on a trade date where the purchase or sale of a financial asset is under a coniract whose terms require
delivery of the financial asset within the time frame established by the market concemed, and are initially measured &t fair value, plus transaction costs,
axcept for those financial assets classified a3 at far value through profit o l0ss which are mitially measured at fair vatue

Financial assets are classified into the following specffied categones financial assets “ai far value through profit or lass' (FVTPL), ‘held-1o-matunty
Investments, "available-tor-sale’ {AF S) financial assets and loans and receivables ' The classificaton depends on the nature and purpose of the financial
assets and Is determined at the ime of initial recognition

Effectrve interest method

The effective nterest method is a method of calculating the amorbsed cost of a debt instrument and of sllocating interest iIncome over the relevant penod
The affecive Interest rate is the rate that exacily discounts estimated future cash receipts (mcluding all fees and points paid or recelved that form an integral
part of the effective interest rate, transaction costs and other premiums or discounts) through the expected Iife of the debt instrument, or where appropnate
a shorter pediod, to the net carrying amount on initial recognition

income is recognised on an effective mietest basis for debl nstruments other than those finantal assels cassified as ot FVTPRL

Loans and receivables

Trade receivables, loans, and other receivables that have fixed or geterminable payments that are not quoted in an active markel are classified as toans and
receivables ' Loans and receivables are measured at amorlised cost using the effective interest rata method, less any impairment Interest income ts
recogrised by applying the effective interest rate, except for shori-term receivables when the recognition of interest would be rmmatenal

Impawrment of financial assels

Finencial assets, other {han those at FVTPL, are assessed for indicators of Impairmnent at each balance sheet date Financial assets are imparred where there
is objecive evidence that, as a resul of one of moTe events that ocgurred after the mitial recognition of the financial assetl ihe estimated future cash fiows of
the investment have been affected

For certain categories of financlal asset such as trade receivables, assets that are assessed not to be impatred individually are, in addition, assessed for
impairment on a collective basis Objective evidence of Impairment for 2 portfolio of receivables could include the Company’s past expenence of collecling
payments, an increase in the number of delayed payments in the portfolio past the average credit period of 30 days as well as observable changss in national
or local economic conditions that correlate with default on receivables

The carrying amount of the financial asset Is reduced by the imparment loss directly for all financial assets with the axception of trade receivables, where
the camying amount is reduced through the use of an allpwance accournt When a trade recevable is considered uncolleclible, it 1s wntten off against the
allowance account Subsequent recovenes of amounts previously wntten off are credited against the allewance accound Changes in the carrying amount

of the allowance account 8/ recognised in profit or loss

Financial katlibres

Financial habiities are classified as ether financial habilities ‘at FVTPL' or 'other financial liabilities *

Other financial fabiibes

Other financial labilites ncluding borrowings, are indially measured at fair value, net of transaction costs

Other financial liabilties are subsequently measured at amortised cost using the effective interest method, with interest expense recognised on an effective
yield basis

The effective inlerest method Is a method of calcutating the amortised cost of a financial liability and of allocating interest expenss over the relavant penod
The effective interest rate is the rate thal exactly discounts estimated future cash payments through the expected hfg of the financial liabity or where
appropnate, a shorter period to the net carrying amount on initial recognition

Derecogmbon of financial Babiities

The Company derecognises financial kabilities when, and only when, the Gompany's obligations are discharged, cancelled or they expire




ARABELLA FOR IT SERVICES LIMITED Registration No_ 5042544

NOTES TO THE ACCOUNTS - 31 DECEMBER 2010 (continued}

Revenue recegnition

Revenue 1$ measured at the fair value of the consideration receved or receivable and represents amounts recetvable for services provided In the normal course
of business, net of VAT and other sales—velated taxes

Critical accounting judgements and key sourcas of estimation uncertainty

In the apphication of the Company's accounting policies the directors are requeired to make judgements estmates and assumptions about the camyng
amounts of assets and kabiiities that are not readily apparent from other sourceés The estimates and assoclated assumptions are based on histoncal expertence
and gther factors that are ¢onsidered 10 be relevant Actual results may differ from these estimates

The estimates and underlying assumptions are reviewed on an ongoing basis Rewvisions to accounting estimates are recogmised In the period in which the
esumate 1§ rovised i the revision affects only Lhat period or the penod of the revision and future pencds i the revision affects both current and future penods

2 REVENUE

Revenue 15 measured at the fair value of the consiteration receved or receivable and represents amounis recenvable for the provision of financial and
business continunty IT services, provided in the normal course of business net of VAT and other sales-refated taxes Raevenue is afl UK generated

3 PROFIT FROM OPERATIONS Yaar Ended Year Ended
31 Decembar 31 December
2010 2009
£ £

Profit on ordinary acirnbies before taxation Is stated after charging
Depreciation of property, ptant and equipment 337 436 698 344

Auditor's remuneration

- Audit fees Fees payable 10 the Company's audtors for the audit of the Company's accounts 10500 10060
- Other fees Fees payable to the Company's auditor 5,000 10 000

The Directors' emoluments have been borne by other group compamies The Direclors were employed and
remunerated as directors or executives of other group companies in respect of therr services to the group as a whole

Employees were seconded from other group compames dunng the period and employee costs were bome by these group companies (2009 £ni)




ARABELLA FOR 1T SERVICES LIMITED

Registration No 5042544

NOQTES TO THE ACCOUNTS - 31 DECEMBER 2010 (continued)

4 TAX

i} Tax on profit on ordinary activities

United Kingdom

Corporation tax charge at 28%

Pnor year adjustments

Total current taxation

Deferred taxation charge/ {credit) 81 28%
Qrigination and reversal of timing differences
Rate change

Pnor year adjustments

Total deferred taxation

Total tax charge on profit on ordinary activities

ii} Factors affecting the current tax charge for the period

Profit on ordinary actnvities before tax

Tax charge at 28% thereon

Effects of

Expenses nol deductbte lor tax purposes
Depreciation in excess of capital allowances
Losses brought forward yhlised in current period
Capitafised revenue expenditure

Rate change

Current tax prior year adjustments

Deferred tax prior year adjustments

Total tax charge for the period

i) Balance sheot
Creditors - Amounts falling due wathin one year

Corporation taxes

Prowisions for liabiites and charges
Deferred taxation

Balance a1 1 January 2010

Credit against profit for the year
Rate change

Prior year adjustments

Total deferved tax asset at 31 Decembar 2010

Tax effect of iming dfferences due to
E capital alk

Total deferrod tax asset

¥ear Ended ¥ear Ended
3 December 31 Decamber
2010 2009
£ £
64,092 170 548
(88) {8364)
84,904 182,564
{10673} (79,000
5,414 .
- 8 306
(5,259) (T0,694)
59 645 91,890
Yeur Endad ¥euar Endad
¥ Dacember 31 December
2010 2000
£ £
160 567 284 957
44,959 82,588
1,724 11976
(2,364) (2616)
5414 -
) {8364)
- 8 306
58 645 91 880
2010 009
£ £
673311 608 407
2010 2009
£ £
{140,824) {70,230)
(10 673) (79,000)
5414 -
- 8,306
{145 183) (140 924)
2010 2009
£ £
(145,183) (140 924)

(146 183) {140,924)




ARABELLA FOR IT SERVICES LIMITED

Reglstration No 5042544

NOTES TO THE ACCOUNTS - 31 DECEMBER 2010 (continued)

5 PROPERTY, PLANT AND EQUIPMENT

Cost
Al 1 January 2009
Additions

At 31 December 2009

At January 2010
Additions

At 31 December 2010
Depreciation

Al 1 January 2009
Charge for year

At 31 Dacember 2009

At 1 January 2010
Charge for year

At 31 Dacember 2010

Neot Book Value
At 31 Dacember 2010

AL 21 Decernber 2009

6 TRADE AND OTHER RECEIVABLES

Trade recelvables from related parties
Other amounts due from related parties
Other receivables

Prepayments

The directors consider that the camying amount of trade and other receivables approximates to their far value
Trade receivables represent amounts due from group undertakings, in respect of the provision of IT senices

Rardware Software Leasshold Set-up Relocation Totats
Improvements Costs

£ £ £ £ £ £
2,950 430 1,035,598 184,623 82,900 447,143 4700 700
57,664 13,322 - - - 71186
3,008,204 1,048,821 184,623 82,800 447 148 4,771,886
3008 204 1,048 924 184 823 82,900 447 148 4,771,880
4038 0 - - - 4039
3012332 1,048,924 184,623 82,900 47 148 4,775,924
2,021 610 841 441 126 878 82,900 157,958 3,230,785
503 560 108,121 30770 - 55,893 668,344
2,525 170 940,562 157 546 829 213,851 3,820,128
2525170 849 562 157 846 82,000 213,851 3626,120
197,078 62,449 22018 - 55,893 337,436
2,722,248 1,012,011 179,862 82900 269,744 4,266,565
290,084 36,910 4,561 - 177,404 509,359
483,124 99,359 28977 - 233 287 $42 757
2010 2009

3 £

- 53 697

63,627 5,063

35,028 -

224,498 92,217

323,153 150,977

Other amounts due from refated parlies represent armounts due from group undertakings in respecl of recharged

costs

T TRADE AND OTHER PAYABLES

Trade payables

Other payables

Tax payable

Accruals and deferred income

Trade creditors and accruals princlpally comprise amounts outstanding for trade purchases and ongoing costs

2010 2,008

£ £

57 805 72 350
- 157,384

673 M1 808,407
151 269 386,437

892475 1,224 578

The average credit period taken for trade purchases is within 30 days For mest suppliers no interest 1s charged

on the trade payables for the first 30 days from the date of the invoice Thereafter, interest 1s charged on the
outstanding balances at various interesi rates The Company has financial nsk management policies in piace

{o ensure that al payables are paid within the pre-agreed credd terms

The directors consider that the carrying amount of trade payables approximates to thewr far value




I ARABELLA FOR IT SERVIGES LIMITED Registration No 5042544

NOTES TO THE ACCOUNTS - 31 DECEMBER 2010 {(continued)

8 SHARE CAPITAL

2010 2009
£ £
Authorised ordinary shares of £1 each 500 000 4 000,000
Allotted cafled up, and fully paid ordinary shares of £1 each 500 000 2,000,000
Balance as at 31 December 500,000 2 000,000
The Company has one class of ordinary shares which camy no right to fixed income
Cn 2nd June 2010 the issued share caprtal of the Company was reduced from £2 000 000 10 £500 000 The resuling distnbutable profit of
£1,500,000 was then paid out to Arab Bank Pic the sole shareholder of the Company {holding 500 000 ordinary shares of £1 00)
by way of an intenm dnadend
% RETAINED EARNINGS
2010 2009
£ £
Balance as at 1 January 339,262 286,195
Dividends paid {155 000) {150,000}
Net profit atiributable to the parent 100,922 203 087
Balanice as at 31 December 285 134 320 262
A dividend of £155,000 was paud dunng the year ended 31 December 2010, relating to the previous year (31 December 2009 - £150,000)
11 PARENT UNDERTAKING AND CONTROLLING PARTY
The Company 1s a wholly owned subsidiary undertaking of Arab Bank plc registered n Amman Jordan The ullimate parent company
and coniroliing parly Is also Arab Bank pic for wiich group accounts are prepared Copies of the group accounts can be gbtained
from 13 - 15 Moorgate, London EC2R 6AD
12 DIVIDENDS
Year Endad Year Ended
31 Decembor 31 Dacember
2010 2009
£ £
Amounts recogrused as distributions 1o equity holders in the penod
Final dhndend for the year ended 31 December 2008 of 7 50p per share, paid 2009 - 150,000
Interim dividend paid In 2010 1 500 000
Final dividend for the year ended 31 December 2000 of 7 75p per share, paic 2010 155 000 -
1,855,000 150 000




1 ARABELLA FOR 17 SERVICES LIMIVED Registration No SO42544

NOTES TO THE ACCOUNTS - 31 DECEMBER 2010 (continued)

13 RELATED PARTY DISCLOSURES
During the year, the Company entered into the following transactions with related parlies who are not meémbers of the Company

Year Ended Year Ended
31 December 31 December

2010 2009
£ 4
ncome

Europe Arab Bank Plc 2 390,752 I 207,122
Arab Bank Plc New York 431 208 385,419
2 821,960 3592541

Expenditure
Eurcpe Arab Bank Pic 1,870 359 1,600 885

1 870,359 1,808,885

Amounts owed by related partles

Europe Arab Bank Plc 63827 28 063
Arab Bank Ple Mew York - 30688
63,627 58,761

Amounts owed to related parties

Europe Arab Bank Pic 873,311 808,407

673311 600 407

There were no ratated party transactions with key management personnel

14 FINANCIAL INSTRUMENTS

Thera are no significant differences between the book value and fair value of the financial assets or liabilities as of the year-end 2010 and 2009
The Company is exposed 1o the follovdng risks

i) Capital Management

The Company manages its capital to ensure that ot is able to continue as a going concem whule maxynising the return to stakeholders through the optmisation
of the equity balance The capial base comprises of equity share caprtal owned by the parent company and retained earmings as disclosed i notes 8 and 9

On 2nd June 2010 the i1ssued share capital of the Company was reduced from £2,000,000 to £500 000 The resuiting distnbutable profit of
£1,500,000 was then paid oul to Arab Bank Pl;, the sole shareholder of the Company (holding 500 000 ordinary shares of £1 00)

by way of an mtenm dvidend

1i) tnterest Rate Riak

The company monitors the financial risks of interest rates, but has minimal interest rate risk exposure

iii} Credit Risk

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to the company

The company has adopted a policy of only dealing with credit worthy counterparties and obtaining sufficient collateral where appropnate,
as a means of milgating financial loss from defaults

Trade recervables consist of customer spread across geographical areas Ongomng credit evaluation s performed on the financial condiion of accounts
receivable and, where appropnate credit guarantee insurance cover 15 purchased

For trade receivables no amounts are past due or impaired
The carmying amount of trade receivatdes recorded i the financial statements represents the company's maximum expasure to credit
v} Liquidity Risk

Uttimate responsibllity for liquidity risk management rests with the board of directors, which has buiit an appropnate liquidity risk management framework for Lhe

management of the company’s short, medium and long-term funding and kquidity management requirements The company manages iquidity nsk by maintaming

adequate reserves, banking facilities and reserve bommowing facilities by continuously bomowang forecast and actual cash flows and matching the matunty
profiles of financial assets and Eabiibes

The company has an overdraft facility with Europe Arab Bank PLC which is repayabie on demand

The following table details matunty analysis on the labilities for current and pnor year

Payable i Less than One Year Paysble in 1 3 Years Payable in Greater than 3 Years
2010 200% 2010 2009 010 2009
Bank overdrafis - - - - - R
Trade payables £7,395 12,350 - - - .
Other payables 673311 765,791 - - B .

741,206 838,141 - - -




