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1. Introduction

On 27 March 2023, the Company entered administration and Philip Lewis Armstrong
and Philip James Watkins were appointed as Administrators.

This document, together with its appendices, forms the Administrators’ statement of
proposals to creditors in accordance with Paragraph 49 of Schedule Bl to the
Insolvency Act 1986 and the Insolvency Rules. The proposals are deemed deliver the
day that they are dated.

Certain statutory information about the Company and the administration is provided
at Appendix A.

A sale of all of the business and assets of the Company was effected on 27 March
2023 by the Administrators. Background information regarding the Company together
with full details of the events that resulted in the appointment of the Administrators
and this transaction taking place and why it was considered to be in the overall best
interest of the creditors of the Company as a whole are set out in the statement
attached at Appendix B in accordance with SIP 16.
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2. Conduct of the administration

The objective of the administration

The Administrators think that objective (a) of the administration, as detailed in
Paragraph 3(1) of Schedule Bl to the Insolvency Act 1986, being to rescue the
Company as a going concern, will not be achieved. Objective (b) being a better result
for the Company’s creditors as a whole than would be likely if the Company had been
wound-up (without first being in administration), will likewise not be achieved, given
the level of realisations relative to the level of debt.

As such, it is envisaged that objective (c) will be achieved, to realise property in order
to make a distribution to one or more secured or preferential creditors.

I can confirm that the transaction detailed in Appendix B will enable the statutory
purpose identified above to be achieved and that the sale price was the best
reasonably obtainable in all the circumstances and was considered to be in the overall
best interests of all creditors of the Company.

The Administrators’ actions

The Administrators’ actions to the date of the sale of all of the business and assets is
set out in detail in the SIP16 statement set out at Appendix B.

Details of work already undertaken since appointment or anticipated will be
undertaken is set out in the schedule of work attached at Appendix C.

Following approval of the Administrators proposals the Administrators will continue to
conduct the Administration to achieve the purpose of the administration. Key matters
to be undertaken include:

e Realise any of the Company’s remaining assets;

o Investigate and, if appropriate, pursue any claims that the Company may have
against any person, firms or company whether in contract or otherwise,
including any officer or former officer of the Company or any person, firm or
company that supplies or has supplied goods or services to the Company;
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o Ensure all statutory and compliance matters are attended to;

o Distribute realisations to the secured and preferential creditors where
applicable;

o Agree the claims of the unsecured creditors and distribute the Prescribed Part
if applicable;

* Seek an extension of the administration if needed; and

o Pay all administration expenses and bring the administration to an end when
deemed appropriate by the Administrators.

The Directors’ Statement of Affairs

The directors of the Company have been asked to submit a Statement of Affairs under
paragraph 47 of Schedule B1 of the Insolvency Act 1986 and this is awaited, given
the proximity in time between the date of the Administrators’ appointment and the
date of these Proposals. Details of the financial position of the Company at the latest
practical date, prepared from information available to the Administrators and including
a list of creditors’ names and addresses is provided at Appendix E. As and when the
directors’ Statement of Affairs is received it will be filed with the Registrar of
Companies.

Matters requiring investigation

The Administrators are required as part of their duties to establish what assets the
Company owns and to consider the way in which the Company’s business has been
conducted. They are also required under the provisions of the Company Directors
Disqualification Act 1986 to report to the Secretary of State for Business Energy and
Industrial Strategy on the conduct of the directors. If you have any information or
concerns regarding the way in which the Company’s business has been conducted, or
have information regarding potential recoveries for the estate please contact me as
soon as possible.



2. Conduct of the administration

The end of the administration

The administration will end automatically after 12 months from the date of
appointment of the Administrators. This period can be extended with consent of the
creditors for up to 12 months or longer by application to the Court as required.

If the Administrators think the Company has no property which might permit a
distribution to its unsecured creditors, or if they also consider that an exit from the
administration into liquidation is not appropriate they will send a notice to the
Registrar of Companies in accordance with Paragraph 84 of Schedule B1 to the
Insolvency Act 1986 to bring the administration to an end and three months after the
filing of the notice the Company will be deemed to be dissolved.

If the Administrators are of the view that a dividend will become available to the
unsecured creditors (other than by virtue of the prescribed part) it is appropriate for
the Company to move from administration into CVL pursuant to Paragraph 83 of
Schedule B1 to the Insolvency Act 1986. If applicable the Administrators will take
steps to place the Company into CVL.

Should a dividend not become available to the unsecured creditors but it is still
appropriate for the Company to enter liquidation, the Administrators will petition the
Court pursuant to Paragraph 79 of Schedule B1 to the Insolvency Act 1986 for an
order to bring the administration to an end with a consequential order for the
compulsory winding up of the Company.

Pursuant to Paragraph 83 of Schedule B1 to the Insolvency Act 1986, should the
creditors not nominate a Liquidator, the proposed Liquidators in a CVL are to be the
Administrators or any successor office holder(s). Any act to be done by the Liquidators
may be done by all or any one of them. Pursuant to Paragraph 83(7)(a) of Schedule
B1 to the Insolvency Act 1986 and the Insolvency Rules, creditors may nominate a
different person as the proposed liquidator, provided that the nomination is made
after the receipt of these proposals and before these proposals are approved.
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The Liquidators in a compulsory winding up will be appointed by the Court and may
be the Administrators, or any successor office holder(s).

If the Administrators are of the view that it is appropriate for the creditors to consider
the approval of a CVA the proposed supervisors are to be the Administrators or any
successor office holder(s). Creditors may nominate different supervisors when
considering whether to approve the CVA proposals.

In this administration it is proposed that the administrators will take the necessary
steps to dissolve the Company as it is not anticipated there will be any funds available
for distribution to unsecured creditors, other than by virtue of the Prescribed Part.

Decision of creditors

Based on information currently available, the Administrators think that the Company
has insufficient property to enable a distribution to be made to unsecured creditors,
except potentially from the prescribed part if funds allow. This statement is made in
accordance with Paragraph 52(1)(b) of Schedule B1 to the Insolvency Act 1986.

The Administrators are therefore not required to seek a decision from creditors as to
whether they approve the Administrators’ proposals pursuant to Paragraph 51 of
Schedule B1 to the Insolvency Act 1986. The Administrators must however seek a
decision from the creditors if requested to do so by a single or group of creditors
whose debts amount to at least 10% of the total debts of the Company. The request
must contain the particulars prescribed by rule 15.18 of the Insolvency Rules and be
made within eight business days of the date of delivery of this report, in accordance
with the Insolvency Rules. The expenses of seeking the decision shall be paid by the
creditor or creditors requesting the decision, who will be required to lodge a deposit
with the Administrators as security for this payment. The creditors may decide that
the expenses of seeking the decision should be paid as an expense of the
Administration payable from the assets of the Company.



2. Conduct of the administration

In accordance with the Insolvency Rules where the Administrators have not sought a
decision of the creditors, the proposals set out below will be deemed to have been
approved by the creditors unless at least 10% by value of the creditors requisition a
decision of creditors within eight business days of the date of delivery of this report.
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3. The Administrators’ remuneration, expenses and pre-appointment costs

Administrators’ remuneration

A schedule of the work to be undertaken during the administration is set out at
Appendix C together with an estimated outcome statement which includes an
estimate of the expenses likely to be incurred by the Administrators. Assumptions
made in preparing the summary of work, estimated expenses and the fees estimate
where a time cost resolution is proposed are set out in the schedule of work.

The Administrators’ remuneration will be drawn from the Company’s assets and it is
proposed that it will be charged by reference to the time incurred in attending to
matters arising. Further details of how this will be calculated are set out below. The
basis of the Administrators’ remuneration has not yet been approved by creditors, and
the Administrators have accordingly not drawn any remuneration in this case. The
Administrators’ fees for dealing with the assets subject to a fixed charge will be agreed
with the QFCH, HSBC.

Should the Company subsequently be placed into liquidation and the Administrators
appointed as Liquidators, the basis agreed for the drawing of the Administrators’
remuneration will also be that utilised in determining the basis of the Liquidators
remuneration, in accordance with the Insolvency Rules. The Liquidators’ will seek
further creditor approval for the quantum of fees to be drawn in the liquidation where
necessary.

’

Whichever fee basis is approved by creditors and utilised to calculate the level of
remuneration that can be drawn by the Administrators” will include all direct costs of
providing professional services by the Administrators’ and his/her staff in dealing with
Gravity Flooring (UK) Limited, but will exclude any expenses that may be paid to an
associate or which have an element of shared costs (known as category 2 expenses),
which require separate approval from creditors before they can be paid.

Where payments are to be made to associates of the office holder or their firm,
creditors’ approval to such payments must be received prior to payment being
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remitted. I can confirm no payments are being made to associates of the office
holder or their firm.

Where there is an element of costs being shared between this insolvency estate and
other parties, and determination of how those costs are to be allocated is being
decided by the office holder, creditors’ approval to such payments must be received
prior to payment being remitted. I can confirm no shared costs are currently
envisaged.

Name of supplier Service being provided Basis of costs

Irwin Mitchell LLP Legal Services Time costs

SIA Group Asset
Ingenuity Limited

Agents / Valuers Percentage of realisations

Remuneration charged by reference to the time incurred in attending to
matters arising

The Administrators’ remuneration which is proposed to be charged is by reference to
time incurred. The time charged is based on computerised records capturing time
charged by myself and my staff in dealing with the conduct of those aspect of the
case being charged on a time cost basis. Matters dealt with during the assignment
are dealt with by different members of staff depending on the level of complexity and
the experience required. Time is charged to the case in maximum units of six minutes.
Charge-out rates are based on individual expertise, qualification and grade. The costs
of the firm’s support staff are not directly charged to the estate unless dealing with
directly identifiable case specific matters.



3. The Administrators’ remuneration, expenses and pre-appointment costs

Charge out rates are reviewed at least annually, details of FRP’s charge out rates are
included at Appendix C.

Administrators’ disbursements

The Administrators’ disbursements are a recharge of actual costs incurred by the
Administrators on behalf of the Company. Mileage payments made for expenses
relating to the use of private vehicles for business travel, which is directly attributable
to the administration of the Company, are paid by FRP at the HMRC approved mileage
rate. It is proposed mileage is recharged and drawn at the HMRC approved mileage
rate prevailing at the time the mileage was incurred.

Pre-administration costs charged or incurred by the Administrators

Attached at Appendix D is a statement of pre-administration costs charged or
incurred by the Administrators of which £58,757 had not been paid when the Company
entered administration.

I am seeking to obtain approval for the payment of this amount in accordance with
the Insolvency Rules.

Creditors’ ability to challenge the Administrators’ remuneration and
expenses

Creditors have a right to request further information from the Administrators and
further have a right to challenge the Administrators' remuneration and other expenses
under the Insolvency Rules following receipt of a progress report. Further details of
these rights can be found in the Creditors’ Guide to Fees which you can access by
using the following link https://www.frpadvisory.com/legal-and-regulatory-
notices/information-creditors-insolvency-proceedings/ and select the one for
administrations. Alternatively a hard copy of the relevant guide will be sent to you on
request.
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4, Estimated outcome for the creditors

Estimated outcome statement

We attach at Appendix E an estimated outcome statement which has been prepared
from the information provided by the directors, advice received in connection with the
value of the Company’s assets, estimated sums due to creditors and an estimate of
our remuneration and other expenses that may be incurred during the course of this
administration. The assumptions made in preparing the estimated outcome statement
are noted below it. Further details are set out in the schedule of work.

Based on the information available to date and the assumptions made I set out below
the anticipated the outcome for creditors:

Outcome for secured creditor

It is estimated that there could be a small return to HSBC, although the quantum
remains uncertain.

Outcome for preferential creditors

As all of the Company’s employees transferred to the purchaser of the business and
assets it is not anticipated that there will be any preferential creditors.

Outcome for secondary preferential creditors

From 1 December 2020 HMRC ranks as a secondary preferential creditor in respect of
the following:
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VAT;
PAYE (including student loan repayments);
Construction Industry Scheme deductions; and
Employees’ NI contributions

It is currently estimated that the secondary preferential creditors will total £95k. It is
estimated that secondary preferential creditors should be paid in full.

Outcome for unsecured creditors

It is currently estimated that, subject to costs, a dividend should be available to
unsecured creditors in due course from funds available under the prescribed part.

Prescribed part

The prescribed part is a carve out of funds available to the holder of a floating charge
which is set aside for the unsecured creditors in accordance with Section 176A of the
Insolvency Act 1986. The prescribed part only applies where the floating charge was
created after 15 September 2003 and the net property available to the floating charge
holder exceeds £10,000.



Appendix A

Statutory information about the Company and the administration

COMPANY INFORMATION:

Other trading names:
Date of incorporation:
Company number:
Registered office:
Previous registered office:

Business address:

Directors:

Company secretary:

N/A

28 January 2004

05028070

110 Cannon Street, London EC4N 6EU
7 Bell Yard, London WC2A 2JR

Unit 3 Staines Business Park, Staines,
Surrey

Jonathan Dowling, Neil Bramley, Gary
Normand and John Dowling

Jonathan Dowling

The directors and Company secretary have the following shareholdings in the

Company:
Name Shares Type %
Brambley Holdings Limited | 3000 A, Band C 100

Gravity Flooring (UK) Limited (In Administration)
The Administrators’ Proposals

ADMINISTRATION DETAILS:

Names of Administrators:

Address of Administrators:

Date of appointment of Administrators:

Court in which administration
proceedings were brought:

Court reference number:

Date of notice of intention to appoint
Administrators presented to Court:

Administration appointment made by:

FRP

Philip Lewis Armstrong and
Philip James Watkins

FRP Advisory Trading Limited
2nd Floor, 110 Cannon
Street, London EC4N 6EU

27 March 2023

High Court of Justice

CR-2023-001514

21 March 2023

Directors

Consent to the notice to appoint an Administrator provided by the qualifying

floating charge holder as follows:

Holder of Qualifying Floating Charge

HSBC

Date of consent
23 March 2023



Appendix A

Statutory information about the Company and the administration

The appointment of the Administrators included a declaration that they are acting jointly
and severally as Administrators of the Company in accordance with Paragraph 100 of
Schedule B1 to the Insolvency Act 1986.

The directors have confirmed the Company’s centre of main interest has been in the UK
and accordingly the proceedings will be COMI proceedings as defined in the Insolvency

Rules.

Extracts from the accounts available are summarised below:

Period Ended Net assets £ Share Premium £ Share Capital £ P&La/cE
31/01/2020 1,341,133 323,129
31/01/2021 1,218,127 (49,000) (1,000) (73,006)
31/01/2022 1,397,414 179,287

Gravity Flooring (UK) Limited (In Administration)
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Appendix B

Explanation of the pre-packaged sale in accordance with Statement of Insolvency Practice 16

Abbreviations

The following abbreviations are used in this document:

FRP
The Company

The Administrators

SIP

CVA

Insolvency Rules
IP

SIA

MRICS

AMA

Parker Andrews

K
QFCH
NOI

The Purchaser

Gravity Flooring (UK) Limited (In Administration)
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FRP Advisory Trading Limited
Gravity Flooring (UK) Limited

Philip Lewis Armstrong and Philip James
Watkins of FRP

Statement of Insolvency Practice

Company Voluntary Arrangement

The Insolvency (England & Wales) Rules 2016
Intellectual Property

SIA Group Asset Ingenuity Limited

Member of the Royal Institution of Chartered
Surveyors

Accelerated Mergers and Acquisitions

Parker Andrews Licensed Insolvency
Practitioners

Thousand
Qualifying Floating Charge Holder
Notice of Intention to Appoint Administrators

Gravity Flooring (Intl) Limited

FRP



Pre-appointment considerations

Background information regarding the Company

The Company were a supply and fit flooring contractor, who supplied and
fitted wood, carpets and vinyl to a wide range of customers but primarily to
hotels, high-end residential and large commercial projects.

The Company was incorporated on 28 January 2004, when it commenced
trading and traded from leasehold premises at Unit 3, Staines Business Park,
Staines, Surrey. The Registered Office is 7 Bell Yard, London WC2A 2JR.

The Company has 27 employees (including three of the four Directors) and
uses the services of 19 sub-contractors.

The Company Directors are Jonathan Dowling, Neil Brambley, Gary Dormand
and John Dowling with, as noted above, all bar John Dowling also being
former employees. There were no resignations of key personnel in the period
leading to Administration.

The business underwent a restructure in 2020, whereby the shareholding of
the original founding shareholders who remained as directors was acquired
by Brambley Holdings Limited. The sole director and shareholder of this
company is Neil Brambley.

Following a deterioration of financial performance, , the Directors sought
advice and were introduced to Parker Andrews and Quantuma for insolvency
advice, who were engaged on 15 February 2023 and 27 February 2023
respectively.

Together with SIA (who were engaged on 10 February 2023), Parker Andrews
and Quantuma ran an AMA process to find a buyer for the Company’s
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business and assets which culminated with the Directors filing a NOI on 8
March 2023 and a second NOI on 21 March 2023.

The QFCH, being HSBC, had not been consulted prior to the filing of the first
NOI and asked the directors to instruct FRP to review and, if appropriate,
conclude the AMA process.

Administrators' initial introduction and pre-appointment involvement

HSBC, the QFCH, introduced Phil Armstrong of FRP on 9 March 2023.

By a Letter of Engagement dated 13 March 2023 the Company engaged FRP
to carry out the following scope of work. Until the appointment of
Administrators the directors continued to be responsible for the Company and
its affairs.

Advise the Company in relation to the appointment of Administrators.

Review the short term cash flow forecast to manage the critical payments
to be made prior to the appointment of Administrators.

Liaise with the HSBC in respect of, amongst other matters, discussing critical
payments to be made prior to the appointment of Administrators and any
sale of the business and assets.

Review the marketing process undertaken by SIA on behalf of Parker
Andrews and Quantuma, together with supporting information made
available to potential purchasers (“Interested Parties”) of the business
and/or assets.



Approach potential interested parties and conduct negotiations as
appropriate with a view to the sale of the business and/or assets and provide
the Company with regular progress updates on the sales process and status
of negotiations with Interested Parties

As may be required, prepare a contingency plan for the event that a sale of
the business and/or assets as a going concern appears unlikely.

Deal with any matters in connection with our statutory obligation, including
but not limited to those contained within SIP 16, in order to effect a sale of
the business of the Company immediately upon the appointment of
Administrators.

As may be required to support the directors in preparing Form HR1, Advance
Notification of redundancies for submission to the Redundancy Payments
Service.

Any other work necessary to prepare the Company for entering into
Administration.

In carrying out our work, the directors agreed that FRP had the express authority

-

Liaise and conduct negotiations with Interested Parties

2. Provide any information reasonably required by Interested Parties,
on receipt of an appropriate non-disclosure agreement;

3. Speak with employees and to any creditors or other stakeholders of
the Company

4. Instruct and liaise with agents in respect of the Company assets,
completing valuations and assisting with any other matters as
required (the cost of which to be met by the Company)

5. Instruct and liaise with solicitors in the preparation of agreements

for the sale of the business and/or assets and deal with the statutory

formalities of appointment of the administrators (the cost of which

to be met by the Company).
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In the time since being engaged FRP have had discussions with the
Company, the Bank and SIA. In addition, we have reviewed SIA’s marketing
activities in detail and concluded that it has been satisfactorily completed,
resulting in two offers for the business. SIA have conducted all of the
purchaser negotiations. Irwin Mitchell were instructed to draft the sale and
ancillary documentation.

Alternative courses of action considered

In the time available and without funding and with very limited cash within
the business, a Moratorium was not a viable option as it was not possible to
rescue the Company as a going concern. For the same funding reasons,
there would have been insufficient time to allow creditors to vote on a CVA.
A liquidation of the Company would have brought about immediate cessation
of the business and significantly reduced the realisable value of the
Company’s assets and resulted in the immediate loss of employment for the
Company staff. Therefore, an Administration of the Company was the most
appropriate course of action.

Consultation with major creditors

HSBC have fixed and floating charge debenture security created on 2
February 2005 and registered at Companies House on 3 February 2005.

FRP have kept HSBC appraised of the progress of the AMA, since their
engagement by the Company, and they were supportive of it.

Post appointment administration trading considerations

It was not appropriate to trade the business and offer it for sale as a going
concern during administration as there were no funds available to fund any
trading.

No requests were made to potential funders to fund working capital
requirements, as the business was loss making and there was insufficient
time for any diligence to be completed prior to funds being advanced.



Previous acquisitions from an IP

e The business or assets have not been acquired from an IP within the
previous 24 months.
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Information about the sale of the business and assets

Marketing activities undertaken

Below are the marketing essentials, together with detail under each heading
as to the work undertaken and how this complied with these principles:

Broadcast — the business should be marketed as widely as possible
proportionate to the nature and size of the business — the purpose of the
marketing is to make the business’s availability known to the widest group
of potential purchasers in the time available, using whatever media or
other sources are likely to achieve this outcome.

SIA were limited by the time and funding available but undertook all digital
and traditional marketing methods available.

The marketing strategy consisted of advertising the opportunity on the
following platforms;

o SIA Group website www.siagroup.co.uk/propertytype/ businesses-
for-sale and internal mailing lists and known buyer contacts
Listing on www.ip-bid.com
Listing on www.dealopportunities.co.uk
Listing on https://uk.businessesforsale.com
Posted on SIA LinkedIn platform

o O O O

Justify the marketing strategy — the statement to creditors should not
simply be a list of what marketing has been undertaken. It should explain
the reasons underpinning the marketing and media strategy used.

Gravity Flooring (UK) Limited (In Administration)
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Again, the exercise was limited by the time and funding available. The steps
taken in this matter were those that were immediately available and had
minimal direct costs involved.

The marketing strategy used has been chosen to minimise costs while
maximising exposure of the opportunity to the market. It was not deemed
cost effective to incur significant third party publication advertising costs in
the time scale available.

Independence - where the business has been marketed by the company
prior to the insolvency practitioner being instructed, this should not be used
as a justification in itself to avoid further marketing. The administrator
should be satisfied as to the adequacy and independence of the marketing
undertaken.

All efforts to market the business were utilised in the most cost-effective
manner by the appointed agents, SIA.

SIA conducted marketing along all available channels in the time scale
available, as there was no known previous marketing of the business by the
Company.

Publicise rather than simply publish - marketing should have been
undertaken for an appropriate length of time to satisfy the administrator that
the best available outcome for creditors as a whole in all the circumstances
has been achieved. Creditors should be informed of the reason for the length
of time settled upon.

The length of time for marketing was driven by the NOI period and available
funding. The independent agents concluded there was limited likelihood of
finding alternative interest based on the individual circumstances of these
particular circumstances.



The marketing commenced in all forms on 14 February 2023 with a last date
set to sign an NDA of 28 February 2023, with a view to concluding any
transaction as soon as possible thereafter. This provided at least 14 days of
publicity prior to any Administrators appointment. Marketing was
commenced at the earliest opportunity possible.

Connectivity - include online communication alongside other media by
default. The internet offers one of the widest populations of any medium. If
the business is not marketed via the internet, this should be justified.

The opportunity was advertised on www.ipbid.com,
uk.businessesforsale.com and www.dealopportunities.co.uk. It was also
sent out to direct and indirectly registered mailing lists as well as listing on
SIA Group website. www.sia-group.co.uk/propertytype/businesses-for-sale

These established sales channels adequately provided the necessary
marketing exposure.

Comply or explain — particularly with sales to connected parties where the
level of interest is at its highest, the administrator needs to explain how the
marketing strategy has achieved the best available outcome for creditors as
a whole in all the circumstances.

This response was driven by the responses from the marketing campaign.
Every effort was made to accommodate third party interest and to provide
the opportunity for the relevant due diligence for them to submit an offer

SIA valued the Company’s chattel assets, stock and motor vehicles on an in-
situ and ex-situ basis, which is the market standard basis.

Goodwill has not been valued as it had no inherent value.

A summary of the asset values provided by SIA are as follows;

Assets Market Value | Market Value
in-situ £ ex-situ £

Office furniture & computer equipment 3,065 875
Warehouse equipment 5,250 2,500
Motor vehicles 79,900 55,600
Motor vehicles equity 8,346 2,246
Stock 16,600 2,460
Total 113,161 63,681

Offers received and further negotiations

« SIA’s marketing led to 24 Non-Disclosure Agreements being signed by
interested parties, which in turn led to three offers for the business and

assets of the Company (including one from the Directors) as follows;

for the business. o Offer 1 was from a trade buyer who offered £160k for the business

and assets but made their offer conditional on obtaining all customer

e Prior to submitting their offer, the directors were made aware that the > _ o
contracts in full prior to completion.

business had to be marketed widely and in the event that they were to

make an offer, any higher offers would have been pursued in priority. o Offer 2 was also from a trade buyer whose primary interest was the

customer list and who offered £96k for the debtors, applications and
retentions, which had a book value of £461k.

Valuation of assets

e The assets were valued by Matt Earl MRICS, and Kevin Counihan Head of
Restructuring Valuation Services (London) at SIA, who have confirmed their
independence and that SIA carry adequate professional indemnity o
insurance.

Offer 3 was from the directors for the business and assets as follows;
= Goodwill - £10k.

Gravity Flooring (UK) Limited (In Administration)
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= Motor vehicles - £85k.
= Applications - £11k.

= Chattel assets - £5k.

= Stock £5k.

= Collection of debtors with a book value of £137k for a 10%
collection fee and collection of retentions with a book value
of £210k for a collection fee of 50%, leading to potential
realisations to the estate of £228k.

o During further negotiations Offer 1 was withdrawn and Offer 2 was not the
best offer.

o Offer 3 was accepted as it provided the highest return to creditors which
was also recommended by SIA.

The transaction

¢ Following the filing of a second NOI on 21 March 2023, the Administrators
were appointed by the Directors on 27 March 2023 and the transaction
completed on the same day.

’

e HSBC had previously consented to the appointment on 23 March 2023.

Gravity Flooring (UK) Limited (In Administration)
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Purchaser and related parties

Assets

The purchasing entity is Gravity Flooring (Intl) Limited.

This entity is owned in equal shares by Jonathan Dowling, Neil Brambley
and Gary Dormand who are also its directors. They are also directors of
the Company.

This was not a group transaction and all sale proceeds are being received
by Gravity Flooring (UK) Limited.

The directors have given personal guarantees for amounts due from the
company to a HSBC. HSBC will not be financing the new business.

The business, chattel assets, motor vehicles and stock were sold as a
going concern to the Purchaser, who will assist in the collection of book
debts for a collection fee of 10% and the retentions for a collections fee of
50% as described above.

The transaction as undertaken also preserves value in respect of the
retentions and debtors, which would have a much lower realisable value if
the business were to have ceased to trade and the Company gone into
Liquidation.

Sale consideration

The business and assets of the Company were sold for a total
consideration of £116,838.

£10,000 of the consideration has been apportioned to goodwill (which
would not have had a realisable value in any of the other proposed
transactions) and in accordance with HSBC's security has been allocated as
a fixed charge realisation. The remainder of the consideration has been
allocated as floating charge realisations in accordance with the SIA
valuation.

Gravity Flooring (UK) Limited (In Administration)
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There are no options, buy-back agreements, deferred consideration or
other conditions attached to the transaction.

As there is no deferred consideration, no security has been taken by the
administrator over the Purchaser.

The sale is not part of a wider transaction.

The Purchaser has been independently advised by Jeremy Garside at
Williams & Co solicitors.

Evaluators Report

A copy of the independent evaluators report obtained by the Purchaser is
attached. The evaluator has confirmed they hold professional indemnity
insurance and have the relevant knowledge, experience and independence
to provide this report. I have no reason to doubt their statements made in
this regard.

The evaluator has concluded that the consideration and grounds for the
disposal are reasonable and therefore the Administrators are able to
progress this transaction in accordance with the legislation.

Viability review

A viability statement has not been prepared.



Other matters affecting the proposed sale

Tax considerations

There are not believed to be any tax implications of this transaction.

Statutory purpose of administration

The statutory purpose of the administration to be achieved in accordance with
P3(1) of Schedule B1 IA86 is

(c) realising property in order to make a distribution to one of
more secured or preferential creditors

I can confirm that the pre-pack transaction enables the statutory purpose identified
above to be achieved and that the sale price is the best reasonably obtainable
given the current circumstances.

Data Protection Act and the Sale and Purchase agreement

The Insolvency Practitioner is likely to be allowing a third party access to personal
information, (employee data/customer records etc.) which will be subject to
protection under the Data Protection Act. The SPA must ensure the purchaser
confirms registration under the data protection act and require the purchaser to

Gravity Flooring (UK) Limited (In Administration)
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fulfil obligations under GDPR within a certain timescale and confirm to the
IP that this has been undertaken. If the purchaser will not agree to these
terms a sale cannot take place, if the purchaser fails to comply with the
terms as agreed this should be notified to the ICO as a potential breach in
accordance with FRP’s data breach notification procedures.

Pre-Appointment Costs

Under the Insolvency Rules only the costs and expenses of the appointor in
connection with the appointment and the costs and expenses of any other person
in giving notice of intention to appoint an Administrator may be paid from the
estate of the administration. These costs must be recorded separately.

The costs of advice to the Company or secured creditor in respect of a pre-pack
sale and dealing with the negotiation procedure, if not paid prior to the
administration of the company must be disclosed in the Administrators’ proposals
as set out in the Insolvency Rules. These may be approved by a creditors’
committee/creditors/secured or preferential creditors/Court.

The costs of any pre-appointment legal advice and the cost of the professional
valuation of assets, if costs of the administrator, can only be paid post appointment
following approval of the parties detailed above.



If the Company instructs the solicitors and the agents then the Company is liable
for these costs and they must be paid before appointment. If not they will be an
unsecured claim against the insolvent Company.

The Sale of Assets Before Appointment

There have been no sales of assets prior to appointment.
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Other matters affecting the proposed sale

Estimated Outcome

Attached is an EOS showing the outcome for creditors from the pre-pack sale
compared to a liquidation.

Conclusion
A pre-packaged sale to the Purchaser is appropriate in the circumstances because:

1. It is likely to achieve the purpose of the administration being realising
property in order to make a distribution to one of more secured or
preferential creditors.

Gravity Flooring (UK) Limited (In Administration)
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P re Pre Pack Pool Ltd

20 Court Road, Eltham, London SE9 SNW

Pac k POO I Tel: 07713 680672 Fax: 0208294 0625

E-Mail: governance@prepackpool.co.uk

Evaluators Report on proposed pre-packaged sale involving Gravity Flooring (UK) Limited and
Jonathan Dowling Gravity Flooring (Intl) Limited, pursuant to the Administration (Restriction on
Disposal to Connected Parties Regulations 2021 (the Regulations).

Background.

1. The business and / or assets of Gravity Flooring {UK) Limited are the subject of a substantial disposal
pursuant to regulation 3 of the Regulations) to Gravity Flooring (Intl} Limited.

2. The Applicant is a connected party to Gravity Flooring (UK) Limited as defined in paragraph 60A(3} of
Schedule B1 of the Insolvency Act 1986 in that it he / she is a director, shadow director or company officer
of Gravity Flooring (UK) Limited .

3. The relevant property subject to the substantial disposal is stated to be:

Tangible assets understood to comprise o‘fice furniture and computer equipment Stock Motor vehicles
Goodwill Work 1n progress Retentions

Pay on
Asset Total (£) Completion  Deferred (£)
(£)

Goodwill & Intangibles 10,000 10.000
Plant & Machinery

Stock 5,000 5,000
Debtors

4. The consideration for this substantial disposal is stated to be:

Tangible assets £5,000, payable on completion Motor vehicles £85.439, payable on completion Work in
progress £11,342, deferred consideration Retentions estimated to realise £105,000, deferred
consideration With other consideration detailed below the total offer is accordingly of £105,439 payable on
completion of the contract and further deferred consideration estimated at £116,342.

5. In the absence of creditor approval of this substantial disposal. a connected party purchaser is required to
obtain a qualifying report in accordance vath section 6 of the Regulations, and this report has been
commissioned for that purpose.

Qualifications of Evaluator.

1. 1 am satisfied that | am a qualified Evaluator within the meaning of requiation 10 of the Regulations. |
possess the relevant knowledge and experience to provide this report, and | have been accepted as an
approved Evaluator by Pre Pack Pool Ltd. Details of my personal and professional qualifications may be
scrutinised at www .prepackpool.co.uk

2. 1 confirm that | satisfy the requirement for independence in relation to the substantial dispasal as specified
in regulation 12 of the Reqgulations. | have no personal. professional or other connection to any party
connected to Gravity Flooring (UK) Limited or Gravity Flooring (Intl} Limited and no relationship, bias or

Gravity Flooring (UK) Limited (In Administration)
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ethical conflict exists which prevents me from evaluating this application solely on its merits. | am not
excluded from acting as an Evaluator by reason of regulation 13 of the Regulations.

3. The proposed administrator, where appointed. has raised no objection to my suitability as an Evaluator.

Professional Indemnity Insurance.

For the purposes of this report, | am acting as an Agent of Pre Pack Pool Ltd (the company). and | am covered by
the company’s Professional Indemnity Insurance as required by regulation 11 of the Regulations. Details of this
Professional Indemnity Insurance policy as required by regulation 7{c) of the Regulations are as follows:-

Insurer: American International Group UK Ltd, The AIG Building, 58 Fenchurch Street, London, EC3M 4AB.
Insured: Pre Pack Pool Ltd.

Policy number: 34601784

Risks covered: Miscellaneous Professional Indemnity Breach of Professional Duty

Cover £2,000,000.00

Exclusions from cover: Territorial Exclusion, Cyber Exclusion

Previous Evaluation Reports.

The Applicant has stated that no previous Evaluation Reports have been obtained in relation to this substantial
disposal, and | have no reason to believe that this statement is incorrect.

Evaluator's Opinion.

In accordance with regulation 7 of the Regulations, | am satisfied that the consideration to be provided for the
relevant property and the grounds for the substantial disposal are reasonable in the circumstances.

Principal reasons for this opinion are as follows:-

| am satisfied that the consideration to be provided for the relevant property is reasonable under the
circumstances as the property has been marketed by qualified asset valuation and disposal professionals
following a considered marketing strategy that took into account the nature of the company and its current
situation. Indications of interest were received from 24 parties in total and documentation has been provided
showing that all these indications of interest were followed up. The asset valuation and disposal professionals
have recommended that the offer from the applicant should be accepted. In addition, before the marketing took
place the asset valuation and disposal professionals provided a detailed in situ valuation of the assets
concerned. The offer received from the applicant is in excess of this valuation. it was also noted from the
documentation provided for the purpose of the evaluation of the offer from the applicant that their initial offer
was negotiated resulting in an increased offer and this gives further grounds for my opinion that the
consideration to be provided for the assets subject to offer is reasonable under the circumstances. The applicant
is approaching administration and it is understood that a notice of intention to appoint an administrator has been
issued. This gives reasonable grounds for the substantial disposal of the company assets in order to maximise
potential dividends to creditors.

In forming my opinion | have relied upon the following information provided by the Applicant together with freely
available information in the public domain:-

Emails between the applicant and advisors including the asset valuation and disposal professionals, the
recommendation of the asset valuation and disposal professionals regarding the applicant's offer, the interested
party schedule, schedule of retentions, a letter giving advice about marketing with specific reference to SIP 16, a
valuation schedule of the motor vehicles and the asset valuation/appraisal prepared by the asset valuation and
disposal professionals.

Gravity Flooring (UK) Limited (In Administration)
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| have not carried out an audit of this information.

For the avoidance of doubt, | express no view on whether Gravity Flooring (Intl} Limited is, or will in the future
remain a going concern, neither do | express an opinion on any decision by the proposed administrator to enter
into a pre-packaged sale. These are matters for the proposed administrator to determine.

Evaluator.
Caroline Clark For and on behalf of Pre Pack Pool Ltd.

Date 15-03-2023

Pre Pack Pool Ltd Registered in Engiand No: 9471155 VAT Registration No. 217 5236 20 Registered Office: 3 Greystones Road, Bearsted,
Maidstone, Kent ME1S 8P021
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Appendix C FRP

The Administrators’ remuneration, expenses and costs information

Schedule of Work

The table below sets out a detailed summary of the work undertaken by the office holder to date and details of the work it is anticipated will be undertaken by the office holder
throughout the duration of this assignment. Details of assumptions made in compiling this table are set out below.

Where work undertaken results in the realisation of funds (from the sale of assets; enhanced recoveries and potentially a reduction in creditor claims if the business has continued
to trade or is sold following appointment; recoveries from successful actions taken against third parties), there may be a financial benefit to creditors should there be sufficient
funds available to make a distribution to one or more class of creditor. In this case, work undertaken will include the scrutiny and agreement of creditor claims.

A proportion of the work undertaken by an Insolvency Practitioner is required by statute, including ensuring the appointment is valid, notifications of the appointment to third
parties, regular reporting on the progress, notifying statutory bodies where required in relation to the conduct of the director, complying with relevant legislation and regulatory
matters. This may not have a direct financial benefit to creditors but is substantially there to protect creditors and other stakeholders and ensuring they are kept informed of
developments.

GENERAL ASSUMPTIONS IN COMPILING THIS SCHEDULE OF WORK

The records received are complete and up to date

There are no matters to investigate or pursue

The work that may be undertaken by any subsequently appointed Liquidator has been excluded
No financial irregularities are identified

A committee of creditors is not appointed

There are no exceptional queries from stakeholders

Full co-operation of the directors and other relevant parties is received as required by legislation
There are no health and safety or environmental issues to be dealt with

The case will be closed within one year

Gravity Flooring (UK) Limited (In Administration)
The Administrators’ Proposals



Appendix C

The Administrators’ remuneration, expenses and costs information

Note

Category

1

ADMINISTRATION AND PLANNING
Work undertaken to date

ADMINISTRATION AND PLANNING
Future work to be undertaken

Regulatory Requirements

Regulatory Requirements

Setting up and maintaining file/archiving systems for case specific
documentation.

General information gathering from the Company directors in
advance of ensuing a marketing process of the business and assets
of the Company.

Preparation of pre-appointment documentation and completing
internal procedures.

Finalising take-on procedures which include consideration of
professional and ethical matters and other legislation such as the
Bribery Act and Data Protection Act procedures, along with case
specific matters.

Adhering to internal and regulatory protocols, as appropriate.

Regularly reviewing the conduct of the case and the case strategy and
updating as required by the insolvency practitioners regulatory
professional body to ensure all statutory matters are attended to and to
ensure the case is progressing. This aids efficient case management.

Consider any ongoing liaison with third parties that may be required.

Cancelling insurance cover over assets as they are realised to control
insurance costs.

Ethical Requirements

Ethical Requirements

Prior to the ‘s appointment, a review of ethical issues was
undertaken and no ethical threats were identified. A further review
has been carried out and no threats have been identified in respect
of the management of the insolvency appointment to date.

Regular review of the Administrator’s, and all case staff's position with
regards to the case from an ethical standpoint and ensure that required
actions are taken to identify and mitigate any ethical risks and threats
arising.

Case Management Requirements

Case Management Requirements

Determine case strategy and to document this.

Set up and management of the case on the Insolvency
Practitioners System (“IPS”). Maintaining both hard copy and
electronic files.

Regularly reviewing the administration strategy and documenting any
changes to the same.

Compiling a forecast of the work that has been or is anticipated will be
undertaken throughout the duration of the case, circulating this to

Gravity Flooring (UK) Limited (In Administration)
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The Administrators’ remuneration, expenses and costs information

Setting up and administering insolvent estate bank accounts
throughout the duration of the case.

Engaging with the Administrators’ insurance brokers to arrange for
the appropriate insurance policies to be put in place.

Correspondence with the former advisors and bankers to the
Company requesting third party information to assist in general
enquiries.

Engaging with the Company’s pre-appointment bank regarding
payment of residual funds into the estate.

Arranging for an insolvency bond to protect the assets available for
creditors.

creditors together with other such documentation as required to enable
the relevant approving creditors to assess and vote on the fee bases
proposed.

Continuing to maintain and review the administration case file and to
update as necessary and in accordance with both statute and internal
protocols.

Ensuring the administration estate bank accounts are regularly
reconciled to produce accurate and timely reports to all creditors when
required. Processing and recording of all receipts and payments
throughout the appointment on IPS and providing internal and external
reports as required. Continued updating and maintenance of records on
the IPS system.

Continuing to correspond with the Company’s former advisors as
Appropriate to request further information to assist in general enquiries
and ongoing investigations, as required.

Assisting the directors where needed in producing the Company’s
Statement of affairs.

Dealing with any GDPR enquiries.
Dealing with any administrative matters and any queries arising.

Ongoing liaison with HMRC with regard to tax and VAT matters and the
filing of returns as required.

Review insurances on a regular basis and to cancel / revise cover as
appropriate.

Continuing to maintain the bond at the appropriate level.

Gravity Flooring (UK) Limited (In Administration)
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The Administrators’ remuneration, expenses and costs information

ASSET REALISATION
Work undertaken to date

ASSET REALISATION
Future work to be undertaken

As detailed in the SIP 16 report, the Administrators’ completed a sale
of the business and assets to Gravity Flooring (Intl) Limited on 27
March 2023. In accordance with SIP 16 we have reported to all
known creditors on the basis of the sale.

Recover any available cash at bank.

Liaise with the purchaser in respect of progress made with collection of
the Company’s book debts and sums due in respect of retentions.

Ongoing review and taking appropriate steps in relation to any other
assets coming to light which may be realised for the benefit of the
administration estate.

STATUTORY COMPLIANCE AND REPORTING
Work undertaken to date

STATUTORY COMPLIANCE AND REPORTING
Future work to be undertaken

Deal with all appointment formalities including notification to
relevant parties, filings with the Court, the Registrar of Companies
and statutory advertising.

Notifying all stakeholders that all future correspondence (where
applicable) will be uploaded directly to the creditors’ portal.

The Administrators are required to establish the existence of any
pension schemes and staging dates for auto-enrolment and take
appropriate action to notify all relevant parties and appoint
independent trustees if required.

Notifying HMRC of the appointment and requesting confirmation of
the pre-appointment position in respect of tax and VAT.

The Administrators have written to all known creditors to make the
Proposals available in accordance with SIP 16 and

to notify them of the appointment and request any claims be
submitted.

To provide statutory reports to various stakeholders at regular intervals
and manage any queries arising therefrom. Copies of these reports are
required to be filed at Court and Registrar of Companies

File the relevant deemed approval documentation if applicable.

Provide hard copies of these reports if required.

Circulate the relevant documentation in order to enable the appropriate
body of creditors to approve, amongst other things, the Administrators’
remuneration and discharge from liability.

To circulate the outcome of the decision by creditors via
correspondence.

To place legal advertisements as required by statute which may include
formal meetings of creditors and notices to submit claims.

If required seek a decision from creditors to extend the Administration.

Gravity Flooring (UK) Limited (In Administration)
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Advertising notice of the office holders appointment as required by
statute.

Notifying the Registrar of Companies of the appointment of the
Administrators and the change of registered office in
respect of the Company.

Notifying creditors of their rights to set up a creditors’ committee and
reporting to and liaising with the creditors’ committee, if formed.

Dealing with post appointment VAT and or other tax returns as required.

To deal with the statutory requirements in order to bring the case to a
close and for the office holders(s) to obtain their release from office; this
includes preparing final reports for stakeholders, statutory advertising
and filing the relevant documentation with the Court/Registrar of
Companies.

4 INVESTIGATIONS
Work undertaken to date

INVESTIGATIONS
Future work to be undertaken

Not applicable.

Not applicable.

5 INVESTIGATIONS
Work undertaken to date

INVESTIGATIONS
Future work to be undertaken

The Administrators have a duty to review the books and records
and other information available to identify the assets that may be
available to realise for the benefit of the insolvency estate.

Furthermore there may be other antecedent or voidable
transactions that are identified which if pursued could swell the
funds available for the insolvency estate. In this regard, the
Administrators have to date:

Requested that all directors of the Company, both current and
those holding office within the three years preceding the date of
administration, complete a questionnaire to assist in preparing the
statutory return required to be submitted to the Department for
Business and Trade ("DBT") in accordance with the Company
Directors Disqualification Act ("CDDA"). Information provided to
the DBT is confidential but can be used to assist the DBT in

Continuing and finalising the Administrators’ initial review of the
Company'’s books and records, including bank statements.

Conducting initial enquires into the conduct of the Company and its
officers and associated parties.

Considering any information provided to the Administrators by creditors
or other parties which might assist in the identification further assets or
lines or enquiry for the Administrators to explore if a benefit to the
estate is possible.

Reviewing the contents of questionnaires returned by the Company’s
current and former directors.

Filing a statutory return on the Company and its directors’ conduct
in accordance with the CDDA.
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identifying conduct that should be investigated further and could
result in individuals being disqualified from acting as a director.

Contacted the Company’s pre-appointment bankers, HSBC, and
requested bank statements.

Invited creditors to provide any information they have which may
result in recoveries for the administration estate

Considering whether any matters have come to light which require
notification to the Secretary of State or National Crime Agency.

If creditors come forward identifying any cause for concern or if, during
our investigation, transactions are identified which may require further
investigation, it may be necessary for the Administrator to spend
additional time investigating, reviewing and pursuing claims.

CREDITORS
Work undertaken to date

CREDITORS
Future work to be undertaken

Contacting all creditors and advising them of the appointment.

Circulating a proof of debt form to all creditors and inviting them to
submit their claims along with supporting documentation in order to
lodge their claim in the Administration.

Ad hoc updates and discussions with the secured creditor.

Inviting creditors to sign onto the creditors portal where relevant
documents will be uploaded as notice has been provided that certain
documents will not be sent in the post under Rule 1.50 of the
Insolvency Rules.

Continued assistance to be provided to creditors as required with
regards to queries raised, the submission of claims and any other
matters arising throughout the remainder of the administration.

Confirming receipt of proof of debts received and adding them to our
IPS system and storing soft copy proofs on our electronic shared drive
pending further adjudication in due course.

All employees transferred to the purchasing entity and therefore no
further work is expected in relation to this.

Liaising with HMRC to establish their claim and seeking tax advice to
minimise claims and maximise returns to creditors where appropriate.

Should a dividend be payable to creditors claims will be reviewed and
agreed. Notices due under statute will be circulated.

LEGAL AND LITIGATION
Work undertaken to date

LEGAL AND LITIGATION
Future work to be undertaken

Obtaining legal advice on the validity of appointment to ensure all
required documentation has been properly filed and submitted. In

Should legal and litigation matters come to light, these will be dealt with
accordingly.
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addition, this would include a review of any security documentation
to confirm the validity of any charges.

Engaging with legal representatives with regards to the sale of the
business and assets and all other related matters.
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Schedule of pre-administration costs

FRP

Provider Service Fee Expenses | Total £ | Amount | Amount | Who payments | Basis of fees Date of letter of | Parties to the
charged £ | incurred paid £ unpaid | made by charged engagement agreement
£ £ under which fees | under which
charged fees charged

FRP Advisory | Proposed 58,757 Nil 58,757 | Nil 58,757 n/a Time costs 13 March 2023 Company

Trading Administrator

Limited

Irwin Legal services | 13,538 100 13,638 | Nil 13,638 n/a Time costs 15 March 2023 FRP

Mitchell

SIA Agents/ 11,684 6,490 18,174 | Nil 18,174 n/a Percentage of 13 March 2023 FRP

Valuers realisations

Stag Company 8,250 Nil 8,250 Nil 8,250 n/a Time costs 3 February 2023 Company

Advisory LLP | advisor fees

TOTAL 92,229 6,590 98,819 | Nil 98,819

The pre-administration costs set out above are the fees charged and the expenses incurred by the Administrator before the Company entered administration but with a view to it
doing so. We set out below a summary of the work undertaken during this period together with an explanation as to why these costs were incurred in order that the objective of

the Administration to achieve a better result for the company’s creditors as a whole than would be likely if the company were wound up.

1. FRP provided assistance to the Company on a number of matters including, but not limited to:
* Advising the Company in relation to the appointment of Administrators;
e Reviewing the short-term cash flow forecast to manage the critical payments to be made prior to the appointment of Administrators;
o Liaising with the HSBC in respect of, amongst other matters, discussing critical payments to be made prior to the appointment of Administrators and any sale of the

business and assets;
e Reviewing the marketing process undertaken by SIA, together with supporting information made available to potential purchasers (“Interested Parties”) of the business
and/or assets;
e Approaching potential interested parties and conduct negotiations as appropriate with a view to the sale of the business and/or assets and provide the Company with
regular progress updates on the sales process and status of negotiations with Interested Parties;
« Dealing with matters in connection with our statutory obligation, including but not limited to those contained within “SIP 16”, in order to affect a sale of the business of
the Company immediately upon the appointment of Administrators;
o Liaising and conducting negotiations with Interested Parties;

Gravity Flooring (UK) Limited (In Administration)
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e Attending to queries from employees, creditors or other stakeholders of the Company;

e Instructing and liaising with agents in respect of the Company assets, completing valuations and assisting with queries raised by the Company;

« Instructing and liaising with solicitors in the preparation of agreements for the sale of the business and assets and deal with the statutory formalities of appointment of
the administrators.

Irwin Mitchell Solicitors provided assistance to the Company and the proposed Administrators on a number of matters including, preparation of sale and ancillary agreements
for the sale of the business and assets, reviewing the QFCH security documentation and dealing with the statutory formalities of appointment of the Administrators.

2. SIA provided assistance to the Company and the proposed Administrators by completing valuations, marketing the business and assets for sale, liaising with interested parties
and assisting with queries raised by the Company and the Administrators, as required.

Gravity Flooring (UK) Limited (In Administration)
The Administrators’ Proposals



Appendix E
Details of the financial position of the Company FRP

Gravity Flooring {UK) Limited
Ests d Ov Sta a8 at 31 March 2023
Administration
Net Book Estimaated
Notes Value 0 Realise
£ £

Asects subject to HSBC fixed charge

Land & bddings 1 17561 [

InvesTTents 2 50,000 0

Goodwil 0 10,000
Lass: costs of raalisation

O Foicer o ] ISP

Legy expenses ] IO LI

AQEres tes 0 e O
Due to HSBC IR IR Qe
Surplus / (shortfail) to HSBC under fixed charge ¢/d [AEN DTSR
Recovery to HSBC under fived charge 67561 7.000
Assots subject to a floating charge

(ash 6,44 6,46

Trade aetxnes 3 137,416 2,40

Custpmey depasts 4 25256 c

Chatef axcees 5 5,000 5,000

Stck S 32, 5,000

vehscies S 135439 25,49

Resencions ] 209,925 104,962

Appleaions S 113,988 L

VAT moedddie 7 28203 ]

Irerrorreany recovabic 8 1,484,119 ]
Total floating charge realisations 2,178,076 300,496
Lass: costs of realisation

e Foloey ot o [REAP N

Legy experses 0 115,000

Codection onsts - dedxnes 9 0

(obection msts - retryZions 10 ]

AQEreS foes 0
Surplus { (shortfail) avallable to Preferential Creditors 2,178.076 145,970
Preferential Croditors

ATENS O NS 0 0

HollAYy ooy 0 ]
Surplus / (shortfail) available to Soecondary Preferential Creditors 2,178,076 145370
Secondary Preferential Creditors

VAT payadie 0 ]

Fensions paryadie 0 Y]

PAYE/NIC pavpabse RSN 1)
Surpius / (shortfail) avallable for the Presaribed Part 2,0825A43 50,46
Prescrided Part 0 [REAL
Surplus / (shortfail) avallable to floating charge creditors 2,082.A3 12,349
Surplus / (shortfail) under fixed charge b/d [N INEERUS]
Surplus / (shortfail) avallable to unsecured crodiRors 1,563,171 R RSE |
Unsocwred creditors

Createors LRI% TR

Othey cocttrs N RS NN

Othey Idhines ! DB
Surplus [/ (shortfail) as regards members 622,93 L
Estimated recovery to HSBC 580,913 44,349
ot

1. S1A havwe CONtinmes ¢ 0re 1O value In the ieearclc presmiees
2. The direczors have achviser! hat thare & N0 We i1 The investmernt
3. We rave Xesument an B0 oovery 0 30 Admirishiiion

4. (LAmrey e00sRs e MO 10 3 SORY e rirGfenad dnoune

S. A valued Dy S1A, with motor veheies neg of oustydieg *naoe
6. We Fave Xesumad an 805 moovery 0 30 Admicistration

7. Likedy D be sudict D Crown st o

8. The parert campdry & Inoivent

3. ety cdexTion mets of 1P of reakasons

10 Regeneion endectinn of S05: of renikators
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Appendix E

Details of the financial position of the Company

Gravity Floo:

g (UK) Limited

8 - Company Creditors.

Key Name Address £
01 1saThis Bangors Park, Bangors Roed Sovt Tver, 5L0 0AZ
€100 1st Containers (UK) Ltd M« 'sh View Industriel Estate, Fenry Lane South, Ra v, Essex, RM13 38D
A0 Ateatve Flooring Steshenson Close, East Portway, Andover, H-mps'\ "o 10 3R
Amtico Company piorpi-ing Kngheld Roud, Coventy, CV6
ated Weavers F Ml 2nd Floor East, Dean Clough Mills, Halvfdx. Viest Yorksnre, HX3 SAX.
Ball & Young Causeway Road, Eaibst-ees, Corby, Northamptonshive, NN17 4DU

A0
A0
800
801
oo
coo1
ccoz
cco3
coo4
€Co5
€000
CE0
CE01

e
o1

cHOL
CHOO
cHO2
CHO3
CHO4
cHos
CHOG
cHo?
ot

ao

oz

o3

00

Qo

02

K01
02
03
o

o1

c
Mo
™02
€M03
P00
cpoL
P02
o3
cpos
cs00
cso
cs02
cs03
504
cm1
cm2
cT03
oo
ot
Voo
Vo1
owoo
wot

w2

Bl.e Soiuton Clearing
Caroa Accessory Trims
Clarendon Carpets.

Gerflor

H M Revenue & Customs
H M Revenue and Customs
Haffords Auto

Havaoods Accessories
Havaoods Internation!
Heckmonduixe

Herd Hire:

HSS Hire

IS
Tnformaton Commissonr’s 1ice
Interface.

Lo Carpet Sohtons
Lyreco

Mapei

Meyer Timber
Moduleo

Mogquetas Rois
Paragon

Plreq

Prima Tapes & Ladels
Proercare

Prohire Tools

SFS SASGH

66 Entries Totalling.

61 Stodes Crescent, Staines Uson Thames, Middx, TWIS 1DG
Unit 24€, Park Avenue Esiate, Sundon Park, Luitory Beds, LU3 308
Gorsey Lane, Coleshil, Birmingl
Unit B3 Edmonton Id. Parx, 30 Nobel Road, Edmormon, I.ondm, s 38

s, B 4
Beitannie B ldng, Cagiphilly Busess Park, Van Rowd, Cerphilly, Mid Glamorgen, CF83 366
i farm, Contesbrooke Estate, Nothampton, NNG 891
Unit 18, kkmeld e Vi Frm 175 Roed, Dunstasle, Beds, LU6 23X
Acshurst Business Park, Crorley, Lancs, PR7 INY
Une 2 Oafod T Exate, Blokborse ot Lo, %6 Y
Carmel Durfgton, Co. Durham, DL 316
High Holoorn Road, Ripley, Deroyshire, DES 3NT
Wedgroce Housa Wedgrock Lo, Wi 124 S4P
Debx Managemsnt & Insolvency, Durr sgton Bridge House, Beriogon Road, Viortyng West Sssex, BN12 45E
Cenual Insobvency o Team, 3N (ueens Dock, Liverpodl, L7
Un't 1 Stuines Busmass Parx, 96 - 104 Church Street, Staines, Mrdd\w, Tvas 4va
172 Brerley Rowd, Vickon Sunmit Cente, Preston, uusm
Carnforth Business Park, Oskwood Viay, Carnfortry LA
P Bax . Wialingon Wi Lierssdon West Yo d...., \ms ™
idga Roud, Chertsey, Surcey, KT:
Building Two, Think p.m Mosley Rod, Te .ﬁo«d pm Manchester, M17 1)
Unit 2, Eden Close, Hella2y, Rothe-ham, 566
Ve o, Wt Lok 1 oo, o, 549 SAF
+0th Foor, The Colmore Building, 20 Colmore Circys, Birmingham, B4
Bol. Ind Faims, C/ Calo, Nave 70, Apartado / PO BIX 102, 03330 (vw”e’t. Alcarte, Spain
Postbus 102 8280, AC Geneuiden, Puttenst-ast 3 8281, N
1 Cockerel Rise, M Bk, Dot Nrthamptorsn-, VLA 24E
533 Stwines (Moor Lane), Moor Lane, Staines, Middlesex, TW/18 41N
Crab Acple Way, Vale Park, Evesharn, Viorcestershire, WR11 16P
Tims Boot Yard, Timsway, Saines, TW18 33
Relay Park, Rely Drive, Tamwort, Staffordshire, B77 SPR
Etel Hocse, Avenue (2, Latchwo-th Garden City, Herts, 5G6 2T
805 Salisb.f, 31 Frso €, London, ECM 55
Dese Pk Cout, Corvingan oo, Toford, S, TF2 78
Steel Park Roa, Halesower, West Midlands, B62
Meye: Howse, Hadeigh Pans, Grindiey Lane, a»ymmge Stoke on Trent, Staffs, ST11 9L
Unit 5 Westside Perk, Balmore Way, Reyasway, Derby, DE21 7AZ
Bol. Ind Faima, C/ Calp, Nave 70, Apartade / P BIX 102, 03330 Crevilent, Alicate, Spain
Farfield Park, Manvers, Wath - Upon - Dearne, Rotherham, 563 508
Compuss Hause, Vs Pt Covers Wy Histor, Camarde, CB24 930
Prima House, Fareday Way, S¢ Mary Cray, ox3aguon, Ke- 2
Terminal House, Station Appivach, Shesoerton, W17 i
Sutton Covt, Sutmon Lane, Langley, Berks, SL3 84R
Sutton Court, Surmon Lane, Langley, Neor Heath'ow, SL3 BAR
15 Atholl Crescent, Edinbuigh, BH3 SHA
Uk, Pak Roe, Noth Il .t Bl Consas, D, OHO SUK
62, ave ess Parc, Todmorden Roed, Litesorough, (LLS 9FG
hriniton C'\a\ienge Road, Ashford, Middlesex, TWIS 14X
A:h Floo (1t 15), Comect 3, | Dovr P, Asford Kent. T 119
'AG Coesfeld Verteten Durch, TVG Verwakiungs- GmbH, Sudlohn, KRB 5354 AG, Coesfeld U
13 va« Close. vad-enh-m TWL IRT
Sabes Ledger Derx, PO Box 5227, Nortamton, NKS 72E
2 Rectory Lane, Wolsingnam, DLL3 341
United House, S ng Conse Bus ness Park Slinford, Ho'sham, West Sussex, RH13 052
Greerbays Park, Carthouse Lane, Horsell, Woking, Surrey GU21 4YP.
4676 S.mmerstown, London, SVi17 0BH
Castle Mills, Moorend, Clec<heaton, Viest Yorksne, BD19 395
Premier House, Unit 1C, 111 Cretsey Road, Byfleet, Surrey, KT14 7AX
The 0ld Barm, 1 Colonals Lane, Chertsy: Surcey, KT16 SRH

359,072.50
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