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Directors’ report

The directors present thoir report together with the audited financial statements tor the vear ended 30 September 2013
The comparative period 1s the mine months ended 30 September 2012

Results and dividends

1he protit and loss accouns 1s set out on page 5 and shows the profit tor the period

The directors do not recommend pavment of an ordinans dividend (2012 - £l

Principal activaties and reveew of the busincss

The principal activ ty of the Lompany is the exploatziion of the vasy brand within the hote] secior

There are now 21 propurties on the casy Hotel system The compam owns the trecheld of 80 Old Street Tandon and | HWN Strect Glasgow 1t also owns
«1600sgm of offices at 22 Addiscombe Road Croydon
The Glasgow and Croydon acquisttions oceurred post the 36 Scptember 2010 vear end with 80 Old Street London owncd throughout the sear

Directors
The diregtors who surved the compans durnng the penod were

Sir Stelios Hap-loannou
Simon Champion (Apporinted st July 2013)







easyHotel Limited
Directors” report and financial statements
30 September 2013

Directors’ report ¢ ontumed)
Statement of directors’ responsibilities

The directors are responsible for prepanng the directors’ report and the financtal statenents in accordance with appheable
law and regulations

Company law requires the directors to prepare financial statements tor each financial sear  Under that law the dicectors
have elected to prepare the financial statements m accordance with Lted hangdom Generallv Accepred Accounting
Practice (United Kingdom Accounting Standards and applicable law) Under company law the directors must not approve
the financial statements unless they are sahisfied that they give a true and fair v rew 0t the state ot aftawrs of the company and
of the profit or loss of the companv for that penod

tn prepanng these financial statements the direcrors are required to

select sutable accounnng policies and then apply them consistently

mahe judgements and accountmg estimates that are reasonable and prudent

applicable Uk Accounting Standards have been followed subjeet 1o any marerial departures disclosed and explamed 1 the
financial statements, and

prepare the financial statements on the gowng concern basis unless 1t 15 mappropnare to presume that the comparny wall
conlnue 1o busiess

The directors are responsible for heeping adequate accounting records that are sufficient to show and explaim the company s
transactions and disclose with reasonable accuracy at amn tune the financial position of the company and enable them to
ensure that the finarcial statements complv with the Compantes Act 2006 Thev are also responsible tor sateguarding the

assets of the company and hence tor tahing reasonable steps tor the prevention and detection ot fraud and other
trregulannes

All ot the current directors have 1aken all the steps that they ought to have taken to make thumselves aware ot anv intormatton
needed by the company's auditors for the purposes ot therr audit and 10 ostablish that the auditors are aware ot that intormation - The
directors are not aware of any relevant audhit information of which the auditors are unaware

BDO LLP have cxpressed their willingness to continue 1 ottice and a resolution to e -appoimt them will be proposed at the
company's ncat general mecting

In preparing the directors report advantage has been tahen ot the small companies cvemption under the Companes Act 2000
B+ order of the board

gomad

Sir S1ehios Hap-loannou

Director
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Independent auditor's report

O THE MEVIBERS OF F ASYHOTFL LIMITED

We have andited the firancial statements of eass Hotel Limuted tor the vear ended 30 September 2013 which compnise the
profit and loss account the balance sheet and the related notes  The financial ruportmg tramework that has been applicd in
their preparanon is apphicable law and United Kingdom Accounting Standards (United hingdom Generally Acceplud
Accounting Pracuice)

This report 1> made solely to the company's members as a body in accordance with Chapier 3 of Part 16 ot the Compames
Act 2006 Our audit work has been underiaken 50 that we mught state to the company s members those matters we are
required to state to them in an auditor s report and tor no other purpose To the tullest extent permitted bh law we do not
accept or assume responsibility o anvone ather than the compant and the compans s members as a body  for our audat
work for this report or tor the opimions we have tormed

Respective responsibilities of directors and auditors

As explained more tully n the statemtent of directors responsibilifies the direetors are responsible for the preparation of
the hinancial statements and tor boing satisficd that they give a true and fair view Qur responsibility 18 10 audit the
financial statements m accordance with appheable law and International Standards on Auditing { UK and Irelwnd) Those
standards requir, us to comply with the Financial Reporung Councils (FRC's) Lthical Standards for Auditors

Scope of the audit of the financial statements

A description ol the scope of an audit of finangial statements 1s provided on the TRC s websit at
www tre org uhfauditscopeukprivat

Opimion on financial statements
[n our opinien the financial statements

- give a true and fair view of the state of the company s atfatrs as a1 30 Suptember 2015 and ot 11s profit tor the vear then
ended

- have been properly prepared m accordance with United hingdom Gunerallv Accepted Accounting Practice and
- have been prepared in accordance with the requirements ot the Companies Act 2006
Ominion on other matters prescribed by the Companes Act 2006

In ¢ur opimon the intormation given in the directors’ report for the finanual period tor which the financial statements ar
prupared 15 consistent with the financial statements
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Independent auditor's report (conninued)
Matters on which we are required to report by exception

We have nothing 1o report 1n respect of the following matiers where the Companics Act 2006 requires Us 10 repor 10
vou it 10 gur opinion

- adequate accounting records have not been hept or returns adequate lor our audit have not buen recenved trom
branches not  visited by us or

- the financial staternonts are not 1n agreement with (he accounting records and returns or
- certain disclosures ot directors remuncration speciited by law are not made or
- we have not recerved all the information and explanations we require tor our audit

 the directors were not entitled to prepare the financial statements and the dircetors repart in accordance with the small
compani¢s regume

KW cor”

\are Reinecke (sewor statwion audiior)
For and on behalf of BDO LLP siation audtior
[ondon

Linied hingdom Zﬂ/ g/ Ze2r %

BDO LL P 15 a hmied habuhty paninership registered m England and Wales (with registiured number OC305127)
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Profit and loss account
Jor the vear ended 30) September 2013
Year to 9 months to
Note 30 Sep 13 30 Sep 12
£ £
System Sales 15 198 682 10326 230
Pavments to Franchisees (12 355 184y (9 001 676)
Turnover 2 2643498 1 324 354
Cost of sales (352217 (365 268)
Gross profit 2291 281 959 286
Admimstrative cypenses (925 423) (639,091)
Operating profit 4 1 365 836 320 193
Interest payable and simular charges - {35997)
Profit an ordinary activities before taxation 1 365 836 284 198
Tax on profit on ordinary activtties s (351247) 107 713
Profit for the period | 014 609 391911

All amounis relate to continuing acuvities

The company has no recognised gains or losses other than the profit for the period

The notes on pages 7 1o 14 form part of these financial statements




Balance sheet
as at 30 Seprember 2013

Fixed assets
Tangible assets

Current assets
Debtors
Cash at bank & i hand

Creditors amounts falling due within
one year

Net current habihities

Total assets less current habilities

Creditors amounts falling due afler
one year

Net assets

Capital and reserves
Called up share capital
Profit and Yoss account

Share Premium account

Shareholders' funds

easylotel Limited
Directors’ report and financial statements
30 September 2013

Company Number 05018910

Note 30 Sep 13 30 Sep 12
£ £ £ £
6 11,770,333 12,136,218
11,770,333 12,136,218

7 27,359 2421,882

851,751 1,185 666

879,110 3,607,548

8 (8,769,107) (12,790,586)
(7.889,997) (9,183,038)
3,880,336 2,953,180
9 (466,367 (553,820)
3,413,969 2,399,360
10 2 2
1 413,968 (600,641)
11 2,999,999 2,999,999
12 3.413,969 2,399,360

These financial statements have been prepared 1n accordance with the provisions applicable to compantes subject to the

small companies regume

The financialfstatements fvere approved by the Board of Directors and authonsed for 1ssue on 2014

Sir Stelios Haji-loannou
Director

2 omal Yy

The notes on pages 7 to 14 form part of these financial statements
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Notes
{ forming part of the financial statements)

1 Accounting policies

The financial statements have heen prepared under the histonical cost comvention and are 1n accordance with applicable
accountintg standards The account penod 1s tor the vear 1o 30 Suptember 2013 Comparatine figures are for a mae month period
trom | Januany 2012 o 30 September 2012

Gaong concern

The directors have prepared the financial statements on a going concern basis which the deem to be appropriaty based on
torecasted future trading and the availabihity of funding from the companies bankers and thy parent company easyGroup

Holdings Limited and 115 subsidianies See note 13 1o1 further detuls

easvGroup Holdings Lamited has informed 1he company that it has undertahen not to call the shaceholder loan it 1t presems the
company from meetng 1ts habilities as they fall due

Cash flow statement

The directors have tahen advaniage of the exemption in Financial Reporting Standard No 1 (Ruvised 1996) from including a cash
flow statument 10 the financial statements on the grounds that the company 15 small

Sustem Sales s the fult amount that the customer pavs tor accupving a room at the hotel including at our tranchisecs hotels
Turnover s the tull amount that the customer pays tor our owaned and opuratud hotets plus tecs that we charge to our franchisees
Where the company 15 entitled to receive upfront s 10 relation 1o tranchise agreumenis these are recogatsed s resonue when
the contractual services are estimated to have been provided in accordance with the terms of the contract or over the term ot the
lIicense  Where the lerms of exclusivin contracts are breached the related deterred revenus 1s recogrised 1n the vear inwhich the
breach ocours

Fined assets

Al fized assels are recorded at cost less provision for depreciation

Depreciation

Depreciation 1s calculated s0 as 10 write off the cost 01 un asset less s vstnated residual value over the usetul economie lite ot
that asset as follows

Freehold Land and Building Core - over S0 vears
Freghold Buiding Surtace Finishes and Senices - over 20 vears
Plant and machinen - over 20 vears
Furmiure and equiprment - over 3% vears
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Notes (continied)

I Accounting polcies (conied)
Gains and losses on dispasal of fixed assers

The profit or loss on the disposal of a tangible fived asset1s accounted for in the protit and foss account 1 the vear in w hich
the disposal occurs as the difference betwesn the net sale proceeds and the carn ing amount

Deferred tuxation
Deferred tax is recognised m respect of all irmng differences that have onginated but not reversed al the batance sheet date
where transactions or events have occurred a1 that date that will result 1n an obligation 1o pay more or a nght (e pay less ot to

receive more tax with the following excepuion

Deferred 1ax assets are recognised only to the extent that the dirvetors consider that 1t is mure fikelv than not that there wall be
suitable 1axable profits from which the future reversal of the undurising timing differences can be deducted

[ ferred tas 15 measured on an undiscounted basis at the tax rates that are expected to apply in the vears in which uming
differences reverse based on tas rates and Jaws enacted or subsiantively enacted a1 the balance sheut dats

Foreaign currencies

Monetar assets and liabilities denominated 1n foruign currencies are transtaied mto sterhing at the rates ot eschange ruling 23
the balance sheet date  Transacnions n toreign curreneies are recorded al the rate rubing at the date of the wansaction All
differences are taken to the profit and loss account

Financial instruments

Financia! instruments are lassified and accounted tor according to the substance of the contraciual arrangement as uther

financial assets financial habiliies or cquity INSTUMENIS AN eqiuty INstrwment 1~ ans contract that evidences a rewidual
Interest 1n the assets ot the compamy after deducting all of s hahhities
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Notes fcontinued)

[ 5]

Turnover

Turnover 1s wholhy attributable to the principal activits of the compans and s analvsed by geographical market as tollows

Year to 9 months to
30 Sep 13 30 Sep 12
£ £
United hingdom 2187253 1 014083
Europe 354 660 252477
Rest of World 101 85 37692
2643498 1324 554
3 Directors' emoluments Yearto 9 months to
30 Sep 13 30 Sep 12
£ £
Aggregate emoluments 20423 4 080
The total amount pasvable 10 the highest paid director in respect at emoluments was £29 423
4 Operating profit
Yearto 9 months to
30 Sep 13 30 Sep 12
£ £
Profit on ordutan activities as been arrned af after charging/ (crediing)
Deprectation of owned fived assets 366 515 42971
Auditors' remuneration - audnt 20 000 20 000
« 1A\ SCTVICLS - <4 000
Foreign exchange differcinves {70192} 3419




Notes fcontitued)

5 Taxation

Current tax on meome tor the year
[eterred tax charge (note 10)

Current tax reconciltation
Protit / (loss) on ordinary activities betore tax

Current tax at 23 50% (2012 24 67%)
Lffecis ot

Moy ments on provisions

Dusallowed expenses

Depreciation unt exeess of capilal allowances
Utilization ot losses brought tonsard

Losses carmied torward not recoghused

Factors that may affect future tax charges

easvHotel Limited
Directors’ report and financial statements
30 September 2013

Yearto 9 months 1o
30 Sep 13 31 Sep 12
£ £
34 802 -
316 443 (107 713)
331 47 (107 713
Year to 9 months to
30 Sep t3 30 Sep 12
£ £
! 365 856 284 198
3204970 TO L2
(7 827) 7 600
3 386 3918
40172 (29 584)
{322 105) {32 046)
34 802 -

At 30 September 2013 the compamy had losses of £N11{2012 - £1 370 639} to carn torward and set against luture rading

profits subject 1o agreement by H M Revenue and Customs

At 30 September 2013 the company had a potentiat deterred tan asset of ENuU (2012 - £328 938110 respect of trading losses

Ot this £N11 has been recognised (2012 - £260 474)

10







Notes (continued)

easy Hotel [ imited
Directors’ veport and financial statemnents
30 September 2013

6 Tangable fixed assets
Frechold Land Freehold Plant and Furmture Total
and Bualding  Bwilding Surface Machiners and
Core Finashes and equipment
Mervices
3 £ £ £ £
Cost
AL 30 Sep 2012 10417903 1 479 353 197 136 107 881 12202273
Additions 1n the persod - - - 630 630
A130 Sep 2013 10417 903 1 479 353 197 136 108 511 12202903
Depreciation
AL 30 Sep 2012 (14 659 (12328 (1643) (38 025) 166 U33)
Charged in year 1161 437 (172161 (9 87 123 062) {366 51%)
AL 30 Sep 2013 (173 496} (184 489) (11 300) (61 087 (432 570)
¢t book value
At 30 Sep 2013 10 242 407 1 294 864 (83 636 47424 11 770 333
At 30 Sep 2012 10 403 844 1 467 025 195 493 69 856 12136218
7 Debtors
30 Sep 13 30 Sep 12
£ t
Other debtors - 2002297
Pruepayments and acerued income 27 339 159111
Deterred tasation assel - 260 474
27339 2421 882
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8 Creditors amounts falling due within one year
30 Sep 13 30 Sep 12
£ £
Trade creditors 338,627 479410
Amounts owed to group undentakings 6,122,279 10,057,919
Other taxation and social secunty 717,530 6,535
Other creditors 6,020 105,079
Amounts received for bookings and payable to franchisees in the future 667,855 748,492
Amounts received for bookings tn advance 1,201,882 1,232,983
Accruals and deferred income 264,141 160,168
Corporation taxation 34,802 B
Deferred taxation 55971 -
8,769,107 12,790,586
9 Creditors amounts falling due after more than one year
30Sep 13 30 Sep 12
£ £
Deferred royalty mncome 466,367 553,820
466,367 553,820
10 Provisions for habilities
Deferred
taxation (see
below)
£
At 1 October 2012 {260,474)
Charged to profit and loss account 316,445
At 30 September 2013 55,971
Deferred taxation
30 Sep 13 30 Sep 12
£ £
Accelerated capital allowances 57,486 32,665
Sundry timing differences - (7,661)
Tax losses carried forward and other deductions (1,515) (285,478)
55,971 (260,474)
11 Called up share capital
30 Sep 13 30 Sep 12
£ £
Allotted
Qrdinary shares of £1 each
Balance brought forward 2 1
Issue of shares for cash during period - 1
Balance carried forward 2 2

12
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Notes (continued)
12 Reserves Share Premium Profit and
account loss account
£ £
Balance brought forward 2,999,999 (600,641)
Profit for the year - 1,014,609
Premuium on share 1ssued duning the peniod - -
Balance camed forward 2,999 999 413,968
13 Reconcihation of movements in shareholders' funds
30 Sep 13 30 Sep 12
£ £
Profit for the financial year 1,014,609 391,911
Net proceeds of the 1ssue of ordinary share capital - 3,000,000
Opening shareholders' funds / (deficit) 2,399,360 (992,551)
Closing shareholders’ funds 3413969 2 399,360
14 Related party transactions and controlling party

The company has taken advantage of the exemption conferred by Financral Reporting Standard 8 "Related party disclosures” not 1o disclose
transactions with members of the group headed by easyGroup Holdings Limited on the grounds that 1t 1s a wholly owned subsidiary within
that group

15 Post balance sheet events

On 6 December 2013 the company acquired the property at | Hill Street, Gtasgow for £2,300,000 This was funded through a loan
from EasyGroup Heldings

On 18 Decernber 2013 the company acquired ¢1,600 sqm of offices at 22 Addiscombe Road, Croydon for £1,626,000
This was funded through a loan from EasyGroup IP Licensing Ltd

On 14 January 2014 the company obtained a bank facdlity totalling £8,700,000 The term of the facility 1s 36 months and £7,200,000 has been

drawn down to date The loan (s secured over the company’s Qld Street and Croydon properties and a letter of underakeng from their
parent company, easyGroup Heldings Limited

30 Sep L3 30 Sep 12
£ £

Contracted but not provided for - -

13
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Notes (continued)

17 Ultimate parent undertaking of the company

The company's immedhate and ulimate parent undertahing 15 easy Group Holdings Lumited a company ancorporated 1n the Cavman Islands
whose ultimate controlling parts 1s the Stelios Trust @ Cavman Islands trust set up tor the benefit of Sir Stelios Haj-loannou and others and
in which he participates 1n the management ot it The financial statements of casyGroup Holdings Limited are not available to the public
vasyGroup Holdings Limited operated from is branch office in Monaco with the 1ollowing address 8&Y L e Ruscino 14 Quar Antor ne ler
Monzaco MC 98000¢

14




