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‘Dinosaur Merchant Bank Limited

Strategic Report
For the year ended 31 December 2020

The directors present the strategic report for the year ended 31 December 2020.

Fair review of the business

The results for the period and the financial position at the end of the period were NOT considered satisfactory
by the Directors. However, we attribute much of this to the costs of restructuring to adapt to the challenges
presented by:

1. BREXIT

2. Increased consolidation in financial services

3. Electronic trading systems continuing to take on more and more market share of institutional agency
brokerage and significantly reducing profit margins.

4. And most significantly, major changes in the regulatory regime to which we are subject with the introduction
of MIFID Il and SMCR required our focus to the detriment of our 2020 business development plans. While this
caused huge disruption to our business operations and profitability, we believe that the decisions taken and
investments into developing new service offerings mean that we are much better prepared for the future and
will enable us to be a stronger competitor in our markets.

The directors expect the company will grow in both its core markets and new cnes and note that while our
profitability has been disappointing, revenues continue to grow. The company’s financial results in 2021 will
continue to improve with significant growth in certain key performance indicators including diversification of
revenue streams, clients and greater productivity from systems investment. We attribute the recent losses to
the difficult market conditions as well as additional restructuring costs for systems, consultants and legal fees.
As the market conditions improve and having incurred most of the costs for evolving the business, we view
the future with confidence. The company continues to look for opportunities which are complimentary to its
existing businesses.

Principal risks and uncertainties

As a service provider the directors consider that the key financial risk exposures faced by the company relate
to counterparty risk and the need to maintain sufficient liquidity to satisfy regulatory capital requirements and
working capital needs.

The company does not take trade positions which expose it to material price risk nor does it have a material
exposure to foreign exchange movements. Market risk is not so much a factor for the company, as we do not
take proprietary positions and are market neutral at all tmes. We are concerned about counterparty risk
exposure and we are increasing our surveillance of client monitoring, credit and trade date fails.

Key performance indicators
Key performance indicators are considered to be the company's

2020. £ 2019, £ 2018, £
Turnover from continuing operations 20,463,231 11,654,046 10,110,171
Net assets 9,982 686 11,192,641 13,269,333
{Loss)/profit befaore taxation (1,601,235) (2,293,468) 1,378,676
(Loss)/profit after taxation (1,209,955) (2,076,692 1,531,962
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Dinosaur Merchant Bank Limited

Strategic Report (Continued)
For the year ended 31 December 2020

Statement by the directors relating to their statutory duties under section 172(1) of the Companies Act
2006

The directors, in line with their duties under s172 of the Companies Act 2006, act individually and collectively
in the way they consider, in good faith, would be most likely to promote the success of the company for the
benefit of its member, and in doing so have regard, amongst other matters, to the:

+ Likely conseguences of any decision in the long term;

» Interests of the company's employees;

+ Need to foster the company's business relationships with suppliers, customers and others;

» Impact of the company's operations on the community and the environment;

+ Desirability of the company maintaining a reputation for high standards of business conduct;
+ Need to act fairly as between members of the company.

COVID-1%

The development and spread of COVID-19 has had a significant impact on economies and resulted in severe
restrictions of movement of pecple across the world. The resulting adverse impact on global commercial
activity from the COVID-19 pandemic has contributed to significant volatility in financial markets. Despite this,
the company has seen a significant increase in turnover during the year and the outlook remains positive.

On behalf of the board

’ /-"%"/’Lﬂm -

G Grossman
Director
23 July 2021
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Dinosaur Merchant Bank Limited

Directors’ Report
For the year ended 31 December 2020

The directors present their annual report and financial statements for the year ended 31 December 2020.

Principal activities
The principal activity of the company continued to be that of a financial services company.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were
as follows:

G Grossman
M Abanilla

P Becker

J Bloch

A Brooks

Results and dividends
The results for the year are set out on page 9.

No ordinary dividends were paid. The directars do not recommend payment of a final dividend.

Auditor
Moore Kingston Smith LLP were appointed as auditor to the company and in accordance with section 485 of
the Companies Act 2008, a resolution proposing that they be re-appointed will be put at a General Meeting.

Statement of directors' responsibilities
The directors are responsible for preparing the annual report and the financial statements in accordance with
applicable law and regulaticns.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and
fair view of the state of affairs of the company and of the profit or loss of the company for that period. In
preparing these financial statements, the directors are required to:

- select suitable accounting policies and then apply them consistently;

»  make judgements and accounting estimates that are reasonable and prudent;

» state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements;

- prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006.
They are also responsible for safeguarding the assets of the company and hence for taking reasonable steps
for the prevention and detection of fraud and other irregularities.
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‘Dinosaur Merchant Bank Limited

Directors' Report (Continued)
For the year ended 31 December 2020

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant
audit information of which the company’s auditor is unaware. Additionally, the directors individually have taken
all the necessary steps that they ought to have taken as directors in order to make themselves aware of all
relevant audit information and to establish that the company's auditor is aware of that information.

On behalf ¢f the board
L/ B
G Grossman

Director
23 July 2021
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Dinosaur Merchant Bank Limited

Independent Auditor's Report
To the Members of Dinosaur Merchant Bank Limited

Opinion

We have audited the financial statements of Dinosaur Merchant Bank Limited {the 'company’) for the year
ended 31 December 2020 which comprise the Profit And Loss Account, the Balance Sheet, the Statement of
Changes in Equity, the Statement of Cash Flows and notes to the financial statements, including a summary
of significant accounting policies. The financial reporting framework that has been applied in their preparation
is applicable law and United Kingdom Accounting Standards, including FRS 102 The Financial Reporting
Standard applicable in the UK and Republic of Ireland (United Kingdom Generally Accepted Accounting
Practice).

In our opinion the financial statements:
- give a true and fair view of the state of the company's affairs as at 31 December 2020 and of its loss for
the year then ended;
- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and
 have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Qur responsibilities under those standards are further described in the Auditor's
responsibilities for the audit of the financial statements section of our report. We are independent of the
company in accordance with the ethical requirements that are relevant to our audit of the financial statements
in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company's ability to continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for
issue.

Qur responsibilities and the responsibilities of the directors with respect to geoing concern are described in the
relevant sections of this report.

Other information

The directors are responsible for the other information. The other information comprises the information
included in the annual report, other than the financial statements and our auditor’s report thereon. Qur opinion
on the financial statements does not cover the other information and, except to the extent otherwise explicitly
stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other infermation is materially inconsistent with the financial statements or
our knowledge abtained in the audit or otherwise appears to be materially misstated. If we identify such
material inconsistencies or apparent material misstatements, we are required to determine whether there is a
material misstatement in the financial statements or a material misstatement of the other information. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact.

We have nothing to report in this regard.
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Dinosaur Merchant Bank Limited

Independent Auditor's Report (Continued)
To the Members of Dinosaur Merchant Bank Limited

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
- the information given in the Strategic Report and the Directors' Repert for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
- the Strategic Report and the Directors' Report have been prepared in accordance with applicable fegat
requirements.

Matters on which we are required to report by exception
in the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified material misstatements in the Strategic Report and the Directors' Report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinion:

» adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

= the financial statements are not in agreement with the accounting records and returns; or

= certain disclosures of directors' remuneration specified by law are not made; or

- we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Directors' Responsibilities Statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease
operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with 1SAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect of
irregularities, including fraud. The extent to which our procedures are capable of detecting irregularities,
including fraud is detailed below.
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‘Dinosaur Merchant Bank Limited

Independent Auditor's Report (Continued)

To the Members of Dinosaur Merchant Bank Limited

Explanation as to what extent the audit was considered capable of detecting irregularities, including

fraud

The objectives of our audit in respect of fraud, are; to identify and assess the risks of material misstatement of
the financial statements due to fraud; to obtain sufficient appropriate audit evidence regarding the assessed
risks of material misstatement due to fraud, through designing and implementing appropriate responses to
those assessed risks; and to respond appropriately to instances of fraud or suspected fraud identified during
the audit. However, the primary responsibility for the prevention and detection of fraud rests with both
managernenl and those charged with governance ot the company.

Our approach was as follows:

We obtained an understanding of the legal and regulatory requirements applicable to the company
and considered that the maost significant are the Companies Act 2006, UK financial reporting
standards as issued by the Financiat Reporting Council, and UK taxation legislation.

We obtained an understanding of how the company complies with these requirements by discussions
with management and those charged with governance.

We assessed the risk of material misstatement of the financial statements, including the risk of
material misstatement due to fraud and how it might occur, by holding discussions with management
and those charged with governance.

We inquired of management and those charged with governance as to any known instances of non-
compliance or suspected non-compliance with laws and regulations.

Based on this understanding, we designed specific appropriate audit procedures to identify instances
of non-compliance with faws and regulations. This included making enquiries of management and
those charged with governance and obtaining additicnal corroborative evidence as required.

As part of an audit in accordance with {SAs (UK) we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purposes of expressing an opinion on the
effectiveness of the company’s internal contral.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.

Conclude on the appropriateness of the directors' use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the company's ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the company to cease to continue
as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.
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Dinosaur Merchant Bank Limited

Independent Auditor's Report (Continued)

To the Members of Dinosaur Merchant Bank Limited

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken for no purpose other than to draw to the
attention of the company’s members those matters we are required to include in an auditor's report
addressed to them. To the fullest extent permitted by law, we do not accept or assume responsibility to any
party other than the company and the company’s members as a body, for our work, for this report, ar for the
opinions we have formed.

e L

Darren Jordan (Senior Statutory Auditor}

for and on behalf of Moore Kingston Smith LLP 23"07"2021 .....

Chartered Accountants

Statutory Auditor Devonshire House
60 Goswell Road
London
EC1M 7AD
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Dinosaur Merchant Bank Limited

Profit and loss account
For the year ended 31 December 2020

Notes
Turnover 3
Cost of sales
Gross profit
Administrative expenses
Operating loss 4
Interest receivable and similar income 8
Loss before taxation
Taxation 9

Loss for the financial year

2020
£

20,463,231
(12,012,339)

8,450,892
(10,108,726)
(1,657,834)
56,599
(1,601,235)
391,280

(1,209,955)

2019
£

11,654,046

(7.277.787)

4,376,259

(7,501,232)

(3,124,973)

831,505

{2,293,468)

216,776

(2,076,692)

The Profit And Loss Account has been prepared on the basis that al! operations are continuing operations.
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Dinosaur Merchant Bank Limited

Balance Sheet
As at 31 December 2020

Notes
Fixed assets
Intangible assets 10
Tangible assets 11

Current assets
Debtors 13
Cash at bank and in hand

Creditors: amounts falling due within

one year 14
Net current assets

Total assets less current liabilities

Capital and reserves

Called up share capital 16

Profit and loss reserves

Total equity

2020 2019
as restated
£ £ £ £
342,887 214,251
66,209 94,454
409,096 308,705
599,377,404 681,383,174
18,849,504 8,886,198
618,226,908 690,269,372
(608,653,318) (679,385,436)
9,573,590 10,883,836
9,982,686 11,192,641
11,723,121 11,723,121
(1,740,435) (530,480)
9.982.686 11,192,641

The financial statements were approved by the board of directors and authorised for issue on 23 July 2021

and are signed on its behalf by:

G Grossman
Director

Company Registration No, 4877073
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Dinosaur Merchant Bank Limited

Statcment of Changes in Equity
For the year ended 31 December 2020

Restated balance at 1 January 2019

Year ended 31 December 2019:
Loss and total comprehensive income for the year

Balance at 31 December 2019

Year ended 31 December 2020:
Loss and total comprehensive income for the year

Balance at 31 December 2020

Share Profit and Total
capital loss
reserves
£ £ £
11,723,121 1,546,212 13,269,333
- (2,076,692) (2,076,692)
11,723,121 (530,480) 11,192 641
- (1,209,855) (1,209,955)
1,723,121 (1,740,435) 9,982,686
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Dinosaur Merchant Bank Limited

Slatement of Cash Flows
For the year ended 31 December 2020

Notes

Cash flows from operating activities
Cash generated from/{(absorbed by) 21
operations

Income taxes {paid)/refunded

Net cash inflow/{outflow) from operating
activities

Investing activities

Purchase of intangible assets

Purchase of tangible fixed assets

Proceeds from other investments and loans
interest received

Net cash (used in)/generated from investing
activities

Net cash used in financing activities
Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

2020
£ £
10,038,231
10,038,231
(128,636)
(2,888)
56,599
(74,925)
9,963,306
8,886,198

18,849,504

2019

(12,198,619)
138,729

(12,059,890)

(214,251)
(12,980)
14,045,848
831,505
14,650,122
2,590,232
6,295,966

8,886,198
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Dinosaur Merchant Bank Limited

Notes to the Financial Statements
For the year ended 31 December 2020

1.1

1.2

1.3

1.4

1.5

Accounting policies

Company information
Dinosaur Merchant Bank Limited is a private company limited by shares incorporated in England and
Wales. The registered office is 4th Floor, 48-54 Moorgate, London, EC2R 6EJ.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of treland” (*FRS 102") and the requirements of the
Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company.
Monetary amounts in these financial statements are rounded to the nearest pound.

The financial statements have been prepared under the historical cost convention, modified to include
the revaluation of certain financial instruments at fair value. The principal accounting policies adopted
are set out below.

Going concern

The company made a loss for the year ended 31 December 2020 of £1,209,955 (2019: £2,076,692) and
had net assets at the balance sheet date of £9,982 686 (2019; £11,192,641), Whilst the company has
been impacted by the COVID-19 pandemic, the impact to the company has been limited and alsc
presented some opportunities. Whiist the ultimate impact of the pandemic cannot currently be quantified
the directors do not believe based on their experience to date that it will have a significant impact on the
business going forwards.

At the time of approving the financial statements, the directors have prepared detailed forecasts which
show that with the cost reductions undertaken, investment in new technology and services, the company
is well capitalised and has adequate resources to continue in operational existence for the foreseeable
future. Thus the directors continue to adopt the going concern basis of accounting in preparing the
financial statements,

Turnover
Turnover represents commission on trades recognised on entry date, fees and brokerage receivable on
transactions completed and interest receivable on loans provided.

Research and develpopment expenditure

Research expenditure is written off against profits in the year in which it is incurred. ldentifiable
development expenditure is capitalised to the extent that the technical, commercial and financial
feasibility can be demonstrated.

Intangible fixed assets other than goodwill

Intangible assets acquired separately from a business are recognised at cost and are subsequently
measured at cost less accumulated amortisation and accumulated impairment losses. Intangible assets
acquired on business combinations are recognised separately from goodwill at the acquisition date if the
fair value can be measured reliably.

Amortisation is recognised so as to write off the cost or valuation of assets less their residual values
over their useful lives on the following bases:

Development costs 33% straight line
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Dinosaur Merchant Bank Limited

Notes to the Financial Statements (Continued)
For the year ended 31 December 2020

1.6

1.7

1.8

1.9

Accounting policies (Continued)

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net
of depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values
over their useful lives on the following bases:

Fixtures and fittings 33% straight line
Computers 15% straight line

The gain or loss arising on the disposal of an asset is determined as the difference between the sale
proceeds and the carrying value of the asset, and is credited or charged to profit or loss.

Fixed asset investments

Fixed asset investments are initially measured at transaction price excluding transaction costs, and are
subsequently measured at fair value at each reporting date. Changes in fair value are recognised in
profit or loss. Transaction costs are expensed to profit or loss as incurred.

Impairment of fixed assets

At each reporting period end date, the company reviews the carrying amounts of its tangible and
intangible assets to determine whether there is any indication that those assets have suffered an
impairment loss. If any such indication exists, the recoverable amount of the asset is estimated in order
to determine the extent of the impairment loss (if any). Where it is not possible to estimate the
recoverable amount of an individual asset, the company estimates the recoverable amount of the cash-
generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate
that reflects current market assessments of the time value of maney and the risks specific to the asset
for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset {(or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset {or cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a
revalued amount, in which case the impairment loss is treated as a revaluation decrease.

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have
ceased to apply. Where an impairment loss subsequently reverses, the carrying amount of the asset (or
cash-generating unit) is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount that would have been determined had
no impairment loss been recognised for the asset (or cash-generating unit) in prior years. A reversal of
an impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a
revalued amount, in which case the reversal of the impairment loss is treated as a revaluation increase.

Cash at bank and in hand
Cash at bank and in hand are basic financial assets and include cash in hand, deposits held at call with
banks and other short-term liguid investments with original maturities of three months or less.
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Dinosaur Merchant Bank Limited

Notes to the [Ninancial Slatements (Continued)
For the year ended 31 December 2020

1

Accounting policies {Continued)

1.10 Financial instruments

The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and
Section 12 'Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's balance sheet when the company becomes party
to the contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements,
when there is a legally enforceable right to set off the recagnised amounts and there is an intention to
settle on a net basis or to realise the asset and settle the liability simultanecusly.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at
transaction price including transaction costs and are subsequently carried at amortised cost using the
effective interest method unless the arrangement constitutes a financing transaction, where the
transaction is measured at the present value of the future receipts discounted at a market rate of
interest. Financial assets classified as receivable within one year are not amortised.

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidiaries,
associates or joint ventures, are initially measured at fair value, which is normally the transaction price.
Such assets are subsequently carried at fair value and the changes in fair value are recognised in profit
or loss, except that investments in equity instruments that are not publicly traded and whose fair values
cannot be measured reliably are measured at cost less impairment.

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators
of impairment at each reporting end date.

Financial assets are impaired where there is abjective evidence that, as a result of one or more events
that occurred after the initial recognition of the financial asset, the estimated future cash flows have
been affected. If an asset is impaired, the impairment loss is the difference between the carrying amount
and the present value of the estimated cash flows discounted at the asset's original effective interest
rate. The impairment loss is recegnised in profit or loss.

if there is a decrease in the impairment loss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does not
exceed what the carrying amount would have been, had the impairment not previously been recognised.
The impairment reversal is recognised in profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset
expire or are settled, or when the company transfers the financial asset and substantially all the risks
and rewards of ownership to ancther entity, or if some significant risks and rewards of ownership are
retained but control of the asset has transferred to another party that is able to sell the asset in its
entirety to an unrelated third party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the
assets of the company after deducting all of its liabilities.
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Dinosaur Merchant Bank Limited

Notes to the Financial Statemenls (Continued)
For the year ended 31 December 2020

1.12

Accounting policies (Continued)

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and
preference shares that are classified as debt, are initially recognised at transaction price unless the
arrangement constitutes a financing transaction, where the debt instrument is measured at the present
vaiue of the future payments discounted at a market rate of interest. Financial liabilities classified as
payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary
course of business from suppliers. Amounts payable are classified as current liabilities if payment is due
within one year or less. If not, they are presented as non-current liabilities. Trade creditors are
recognised initially at transaction price and subsequently measured at amortised cost using the effective
interest method.

Other financial liabilities

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic
financial instruments, Derivatives are initially recognised at fair value on the date a derivative contract is
entered into and are subsequently re-measured at their fair value. Changes in the fair value of
derivatives are recognised in profit or loss in finance costs or finance income as appropriate, unless
hedge accounting is applied and the hedge is a cash flow hedge.

Debt instruments that do not meet the conditions in FRS 102 paragraph 11.9 are subsequently
measured at fair value through profit or loss. Debt instruments may be designated as being measured at
fair value though profit or loss to eliminate or reduce an accounting mismatch or if the instruments are
measured and their performance evaluated on a fair value basis in accordance with a documented risk
management or investment strategy.

Derecognition of financial liabilities
Financial liabilties are derecognised when the company's contractual obligations expire or are
discharged or cancelled.

Equity instruments

Equity instruments issued by the company are recorded at the proceeds received, net of direct issue
costs. Dividends payable on equity instruments are recognised as liabilities once they are no longer at
the discretion of the company.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as
reported in the profit and loss account because it excludes items of income or expense that are taxable
or deductible in other years and it further excludes items that are never taxable or deductible. The
company's liability for current tax is calculated using tax rates that have been enacted or substantively
enacted by the reporting end date.
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Dinosaur Merchant Bank Limited

Notes to the Financial Statements (Continued)
For the year ended 31 December 2020

1.13

1.14

1.16

Accounting policies {Continued)

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are
recognised to the extent that it is probable that they will be recovered against the reversal of deferred
tax liabilities or other future taxable profits. Such assets and liabilities are not recognised if the timing
difference arises from goodwill or from the initial recognition of other assets and liabilities in a
transaction that affects neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to aliow all or part of the
asset to be recovered, Deferred tax is calculated at the tax rates that are expected to apply in the period
when the liability is settled or the asset is realised. Deferred tax is charged or credited in the profit and
loss account, except when it relates to items charged or credited directly to equity, in which case the
deferred tax is also dealt with in equity. Deferred tax assets and liabilities are offset when the company
has a legally enforceable right to offset current tax assets and liabilities and the deferred tax assets and
liabilities relate to taxes levied by the same tax authority.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those
costs are required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services
are received.

Termination benefits are recognised immediately as an expense when the company is demonstrably
committed to terminate the employment of an employee or to provide termination benefits.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall
due.

Leases

Rentals payable under operating leases, including any lease incentives received, are charged to income
on a straight line basis over the term of the relevant lease except where another more systematic basis
is more representative of the time pattern in which economic benefits from the lease asset are
consumed.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at
the dates of the transactions. At each reporting end date, monetary assets and liabilities that are
denominated in foreign currencies are retranslated at the rates prevailing on the reporting end date,
Gains and losses arising on translation are included in the profit and loss account for the period.
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Dinosaur Merchant Bank Limited

Notes to the Financial Statemenls (Continued)
For the year ended 31 December 2020

2 Judgements and key sources of estimation uncertainty

In the application of the company’s accounting policies, the directors are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily
apparent from other sources. The estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on an cngoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only
that period, or in the period of the revision and future periods where the revision affects both current and
future periods.

Critical judgements
The following judgements {apart from those involving estimates) have had the most significant effect on
amounts recognised in the financial statements.

During 2020 Dinosaur Merchant Bank Limited received a claim from a creditor of a counter-party to
Dinosaur Merchant Bank Limited. This counter party went into bankruptcy in 2015 and the creditor
suffered losses. The statue of limitations for creditors of this counter party to file claims against the
Bankrupt expired in 2018. The Administrator of the Bankrupt, a government agency, was a named co-
defendant. Dinosaur Merchant Bank Limited believe the claims are without merit because, based on its
own legal advice, they are filed in a country which has no jurisdiction over the contracts and the time to
file such claims has expired. However, the claim has subsequently been successful in the country where
the claims were made. However, the Company and it's legal counsel do not believe that the judgements
are enforceable in a court of competent jurisdiction for a variety of reasons. . As disclosed in note 17 the
Company has not provided for losses resulting from the claim as they do not believe a liability exists. In
addition, the Company's parent company, Dinosaur Group Holdings LLC (DGHY), has provided written
confirmation that all legal fees in relation to the case shall be borne by DGH. As a result, no legal fees or
liabilities have been accrued in these financial statements.

3 Turnover and other revenue

2020 2019
£ £

Turnover analysed by class of business
Commission and fees receivable 20,463,221 11,136,062
Interest on loans to customers - 517,984

20,463,231 11,654,046

2020 2019
£ £

Other significant revenue
Interest on bank deposits and other financial instruments 56,599 831,505
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‘Dinosaur Merchant Bank Limited

Notes to the Financial Statements (Continued)
For the year ended 31 December 2020

Turnover and other revenue {Continued)

Turnover analysed by gecgraphical market

The company provides services to an international client base located in various geographical areas
worldwide. In the opinion of the directors, the geographical location of the markets into which the
company supplies services has no material impact on the commercial interests of the company. As such
the markets are not deemed to differ substantially to each other and therefore no analysis of turnover
attributable to each such market 1s required in the financial statements.

Operating loss

2020 2019
OCperating loss for the year is stated after charging/(crediting): £ £
Exchange (gains)/losses (160,772) 16,506
Fees payable to the company's auditor for the audit of the company's
financial statements 86,629 108,970
Depreciation of owned tangible fixed assets 31,133 28,800
Operating lease charges 451,202 452,514
Auditor's remuneration

2020 2019
Fees payable to the company's auditor and associates: £ £
For audit services
Audit of the financial statements of the company 86,629 108,970

Employees

The average monthly number of persons (including directors) employed by the company during the year
was!

2020 2019

Number Number

Management and Brokers 14 14
Administration 37 35
51 49
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Notes to the Financial Statements (Conlinued)
For the year ended 31 December 2020

6 Employees {Continued)

Their aggregate remuneration comprised:

2020 2019

£ £

Wages and salaries 3,344 286 2,766,931
Social security costs 702,612 686,179
Pension costs 62,775 65,068

4,109,673 3,618,178

7 Directors' remuneration

2020 2019
£ £
Remuneration for qualifying services 756,820 431,800

Remuneration disclosed above include the following amounts paid to the highest paid director:

2020 2019
£ £
Remuneration for qualifying services 255,883 178,789
8 Interest receivable and similar income
2020 2019
£ £
Interest income
Interest on bank deposits 56,599 103,729
Interest on other financial instruments - 727776
Total income 56,599 831,505
9 Taxation
2020 2019
£ £
Current tax
UK corporation tax on profits for the current period (391,280) (218,776)
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Notes to the Financial Statements (Continued)
For the year ended 31 December 2020

10

Taxation

{Continued)

The actual credit for the year can be reconciled to the expected credit for the year based on the profit or

loss and the standard rate of tax as follows:

Loss before taxation

Expected tax credit based on the standard rate of corporation tax in the
UK of 19.00% (2018 18.00%)

Tax effect of expenses that are not deductible in determining taxable profit
Unutilised tax losses carried forward

Permanent capital allowances in excess of depreciation

Research and development tax credit

Under/{over) provided in prior years

Prior year adjustment - interest taxed in 2016

Taxation credit for the year

intangible fixed assets

Cost

At 1 January 2020

Additions - separately acquired
At 31 December 2020

Amortisation and impairment
At 1 January 2020 and 31 December 2020

Carrying amount
At 31 December 2020

At 31 December 2019

2020 2019

£ £
(1,601,235)  (2,293,468)
(304,235) (435,759)
20,078 9,043
(63,846) 483478
(549) (2.623)
(24,538) (172,498)
(18,190) -
- (98,417)
(391,280) (216.,776)

Development costs

£

214,251
128,636

342,887

342,887

214,251

Page 21



‘Dinosaur Merchant Bank Limited

Notes to the Financial Statements (Continued)
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11 Tangible fixed assets

Cost

At 1 January 2020
Additions

At 31 December 2020

Depreciation and impairment
At 1 January 2020

Depreciation charged in the year
Al 31 December 2020

Carrying amount
At 31 December 2020

At 31 December 2018

12 Financial instruments
Carrying amount of financial assets
Debt instruments measured at amortised cost
Carrying amount of financial liabilities
Measured at amortised cost

13 Debtors

Amounts falling due within one year:

Trade debtors

Corporation tax recoverable

Amounts due from group undertakings
Other debtars

Prepayments and accrued income

Fixtures and Computers Total
fittings

£ £ £

139,213 208,280 347,493

931 1,857 2,888

140,144 210,237 350,381

127,296 125,743 253,039

3,256 27 877 31,133

130,552 153,620 284172

9,592 56,617 66,209

11,817 82,537 94 454

2020 2019

£ £

598,586,802 680,989,991

608,382,868 679,281,749

2020 2019

as restated

£ £

595,222.919 675,634,468

607,806 216,526

3,295,228 4742 457

68,655 713,066

182,796 176,657

599,377,404 681,383,174

The 2019 trade debtor balance has as been restated during the year. Please see note 22 for further

explanation.
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14

15

16

Creditors: amounts falling due within one year

2020 2019

as restated

£ £

Trade creditors 606,941,429 678,707,947
Amounts due to group undertakings 906,762 216,012
Other laxation and social security 270,450 103,687
Accruals and deferred income 534 677 357,790

608,653,318 679,385,436

Included within trade debtors and creditors are net client money balances under title transfer collateral
arrangements totalling £605,982,813 (2019: £678,812,742). The corresponding amounts (cash and
securities) are included in trade debtors.

The 2019 trade creditor balance has as been restated during the year. Please see note 22 for further
explanation.

Retirement henefit schemes

2020 2019
Defined contribution schemes £ £
Charge to profit or loss in respect of defined contribution schemes 62,775 65,068

The company operates a defined contribution pension scheme for all qualifying employees. The assets
of the scheme are held separately from those of the company in an independently administered fund.

Share capital

2020 2019
£ £
Ordinary share capital
Issued and fully paid
11,723,121 Ordinary shares of £1 each 11,723,121 11,723,121

11,723,121 11,723,121
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17

18

19

20

Contingent liability

During 2020 Dinosaur Merchant Bank Limited received a claim from a creditor of a counter-party to
Dinosaur Merchant Bank Limited. This counter party went into bankruptey in 2015 and the creditor
suffered losses. The statue of limitations for creditors of this counter party to file claims against the
Bankrupt expired in 2018. The Administrator of the Bankrupt, a government agency, was a named co-
defendant. Dinosaur Merchant Bank Limited believe the claims are without merit because, based on its
own legal advice, they are filed in a country which has no jurisdiction over the contracts and the time to
file such ¢laims has expired. However, the claim has subsequently been successful in the country where
the claims were made. However, the Company and it's legal counsel do not believe that the judgements
are enforceable in a court of competent jurisdiction for a variety of reasons. . The Company has not
provided for losses resulting from the claim as they do not believe a liability exists. In addition, the
Company's parent company, Dinosaur Group Holdings LLC (DGH), has provided written confirmation
that all legal fees in relation to the case shall be borne by DGH. As a result, no legal fees or liabilities
have been accrued in these financial statements.

Operating lease commitments

Lessee
At the reporting end date the company had outstanding commitments for future minimum lease
payments under non-cancellable operating leases, which fall due as follows:

2020 2019

£ £

Within one year 148,715 322,751
Between two and five years 402,360 1,056,583
In over five years 16,701 258,007

567,776 1,637,341

Related party transactions

The company has taken advantage of the exemption available in accordance with FRS 102 section 33
‘Related Party Disclosures' not to disclose transactions entered into between two or more members of a
group, as the company is a wholly owned subsidiary undertaking of the group with which it is party to the
transactions.

At the year end, included within trade creditors, is a balance of £271,548 (2019: £764,227) due from
Park Moorgate Limited, a company related by commeon directorship.

Controlling party

Dinosaur Group Holdings LLC, an entity incorporated in the USA, is the company's immediate and
ultimate parent company.

There is no single controlling party.
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21 Cash generated from operations

2020 2019
£ £
Loss for the year after tax (1,209,855) (2,076,692)
Adjustments for:
Taxalion credited (391,280) (216,776)
Investment income (56,599) (831,505)
Depreciation and impairment of tangible fixed assets 31,133 28,800
Movements in working capital:
Decrease/(increase) in debtors 82,397,050 (393,718,450)
{(Decrease)fincrease in creditors (70,732,118) 384,616,004
Cash generated from/(absorbed by} operations 10,038,231 (12,198,619)

22  Prior period adjustment

A prior year adjustment exists due to the overstatement of trade debtors and trade creditors by a
corresponding amount of £105,283,633. This overstatement occurred due to an error in the foreign
exchange rate used when grossing up the respective balances. As such, trade debtors and trade
creditors have been adjusted downwards. The cumulative effect of this on retained earnings and net
assets at 31 December 2012 is £nil.

Changes to the balance sheet
At 31 December 2019
As Adjustment As restated

previously
reported
£ £ £
Current assets
Debtors due within one year 786,676,807 (105,293,633) 681,383,174
Creditors due within one year
Other creditors (784,575,382) 105,293,633 (679,281,749)
Net assets 11,192,641 - 11,192,641

Changes to the profit and loss account
Period ended 31 December 2019
As Adjustment As restated

previously
reported
£ £ £
Loss for the financial period (2,076,692) - (2,076,692)

Page 25



SIS
SRR B EEE RN A RN

Dinosaur Merchant Bank Limited

Pillar 3
Disclosure

Year Ending 31 December 2020

I THESE PARTNERSHIP
ACCOUNTS FORM
PART OF THE ACCOUNTS

]OFCOMPANY
o 29 12073 |

September 2021

‘ L R,



FiTRE ]
Dingsaur Merchant Bank Limited Pillar 3 Disclosure
Contents
L. OWBIVIBW oot e e e e e e e et et e ha et b e s e bn e 4 e et R et £ AR s et e e e e e ne s eeserneeeenanens 2
3 O IR 114 oY [0 on T ¢ [ O PP PO PSSO 2
Chart 1: Group Structure as at December 31, 2020.......ccoi i e e 3
Table 1: Regulated entities and regulator(s) as at December 31%, 2020.........ccccvmvinivcrnennnennns 3
2. Risk management objectives and palicies ... e 4
2.1.  Corporate Governanct SErUCIUre. ... e 4
Chart 2: Group corporate governance structure as at December 31%, 2020 ..., 5
2.2, Risk Appetite STATEMENT ..o et s e s en e 5
Key risk appetite STATEMENTS ..o e e e e e e s e e e e 5
3. Risk assessment and management 10005 ... 6
RISK ProOfile. .. oot ettt e e e e 6
Examples of key risk mitigation technigues............cc e e 6
A, CaPital RESDUICES ... ittt te et st ettt n s n s et a s et et e e e st es srt s s rmnasss s ane e aneene o 6
4.1, Capital Mana@EmMENT . oottt ettt r ettt e en e 6
4.2, Capital requirements and FESOUICES ..o e it aa e s 6
Table 4: Capital requirements and capital ratio as at December 31st, 2020 ..., 7
Table 5: Credit risk exposure by exposure class as at December 31%, 2020 .......ccocciiniiiiiiienn, 7
4.3, Internal Capital Adequacy Assessment Process (ICAAP) ...t 7
LT A = 4 oW 14 = = 1 AT 4 PSP TPPPPPPY 8

1]



Dinasaur Merchant Bank Limited Pillar 3 Disclosure
1. Qverview

1.1.introduction

The Pillar 3 disclosure is prepared in accordance with the EU’s Capital Requirements Directive (CRD).
The purpose of the Pillar 3 disclosure is to encourage the stability of the financial markets by allowing
market participants to assess key information on firms' capital adequacy and risk and control
processes.

The three Pillars aim to implement a more risk sensitive framework for the calculation of regulatory
capital:

* Pillar 1: Sets eligible capital resources of the firm and caleulations of minimum levels of Own Funds
Requirement;

s Pillar2: Ensures that a firm has sufficient capital to support the risks not fully captured by the
minimum capital requirements, in accordance with the firm’s internal models and assessment;

e Pillar 3: Covers external communication of the firm's regulatory capital and risk exposures and is
designed to increase transparency and confidence about the firm's exposure to risk and the overall
adequacy of its regulatory capital.

Dinosaur Merchant Bank Limited (DMBL) has a formal policy, approved by the Board, which details its
approach in complying fully with the Pillar 3 disclosure requirements as laid out in BIPRU chapter 11.
Materiality is based on the criterion that the omission or misstatement of information would be likely

to change or influence the decision of a reader relying on that information for the purpose of making
economic decisions. Where the Company has considered a disclosure to be immaterial, this was not
included in the document.

Disclosures and Confidential Information

The Chapter 11 also provides that institutions may omit one or more disclosures, if such disclosures
are regarded as confidential or proprietary. The FCA handbook defines proprietary as if sharing that
information with the public would undermine its competitive position. It may include information on
products or systems which, if shared with competitors, would render an institution’s investments
therein less valuable.

Information is regarded as confidential if there are obligations to customers or other counterparty
relationships binding an institution to confidentiality. Under the light of the above, the Company
avoided to disclose such confidential information in this report.

Frequency

The Company’s policy is to publish the disclosures required on an annual basis. The frequency of
disclosure will be reviewed should there be a material change in approach used for the calculation of
capital, business structure or regulatory requirements.

Medium and location of publication

Institutions may determine the appropriate medium, location and means of verification to comply
effectively with the disclosure requirements. In this respect, the Company’s Pillar lll disclosures are
part of the audited financial statements.
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Dinosaur Merchant Bank Limited Pillar 3 Disclosure
Verification

The Company’s Pillar |ll disclosures are subject to internal review and validation prior to being
submitted to the Board for approval. The Company’s Pillar lll disclosures have been reviewed and
approved by the Board. Quantitative disclosures in this document are made as of 31° December
2020

There are no known current or foreseen practical or legal impediments to the prompt transfer of
capital resources or repayments of liabilities between the Firm and its holding company except to the
extent these items arc required to meel the regulatery capital requirements of the holding company.

Chart 1: Group Structure as of December 31%, 2020

Dinosaur Group

Holdings LLC 100%

Based in the U.S.A.Tg

Dinosaur Merchant
Bank Limited
Based in the U.K.E

" Dinosaur Merchant

Chart 1 above includes only the entities that are in scope for the purposes of Dinosaur Merchant Bank
Limited

Table 1: Regulated entities and regulator{s) as of December 31°, 2020
Dinosaur Entity Financial Services Regulator(s)

Dinosaur Merchant Bank Limited (DMBL) Financial Conduct Authority (“FCA”)

European Branches
Spain Na regulatory activity undertaken.
Only provides support services
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Dinosaur Merchant Bank Limited Pillar 3 Disclosure
2. Risk management objectives and policies

2.1.Corporate Governance Structure

The Directors and senior management of the Firm are fully aware of the benefits of robust and
effective corporate governance. Apart from the evident advantages that clarity and accountability
bring to management, the value it adds to commercial activities is acknowledged.

The Board has put in place a governance structure which it believes is appropriate to the operations
of a financial services firm that services professional and eligible counterparts, or the equivalent
depending on the jurisdictions in which it operates with very little retail clients onboarded on
exceptional basis and is aligned to the delivery of the Group’s strategic objectives. The governance
structure is regularly reviewed and monitored, and any changes are subject to Board approval and
amended as required to ensure its reguiatory responsibilities and the needs of the Group’s businesses
are fulfilled. The senior management of in the European branches paying attention to the needs of
the local customer base, local regulations and legislation where applicable.

The objectives of the corporate governance structure are:

A. to satisfy the needs of the business for proper consideration and decision making;

B. to provide a clear management support and monitoring framewaork to add value to the
business and identify and control risks;

C. to ensure the Group's internal controls and risk management systems are appropriate and
implemented in line with Board approved policies and procedures; and

D. toensure good governance principles are followed, including:

e to provide clear remits and definitions of responsibility, authority, accountability and
lines of report;

» provision of appropriate delegated authority, particularly where the senior
management of an overseas subsidiary or branch will be held accountable by the
national competent authority or other government agency;

*  to provide a framework to facilitate effective checks and balances in managementand
oversight processes;

+ to allow and encourage effective and constructive challenge of the executive; and

» toapply good practice governance principles appropriate to the business.
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Dinogsaur Merchant Bank Limited Pillar 3 Disclosure
Chart 2: Group corparate gavernance structure as at December 31, 2G20

The Board of

Dinosaur Merchant
Bank Limited

Meets quarterly in the UK.!

el

Management
Committee

Meetings are held fortnightly to assess
business, compliance, risks and governence |
issues !

B

Meetings are held to assess and review
CASS/TTCA governance arrangements |
i

2.2. Risk Appetite Statement
The Board has agreed qualitative risk appetite statements and put in place quantitative metrics to
ensure that the firm remains within its risk appetite.

Key risk appetite statements

Dinosaur Merchant Bank Ltd strives to minimise the impact of operational losses (people, processes,
systems and external events) through implementing robust controls commensurate with the risks
taken and seeks to comply with it legal and regulatory obligations.

Financial Risk

Dinosaur Merchant Bank Ltd strives to reduce the impact of financial risks (credit, market and liguidity
risks) on the business plan and regularly reviews KRIs based on Company’s Risk Management
Framework.

Strategic Risk

Dinosaur Merchant Bank Ltd seeks to expand and diversify its business activities globally whilst
considering current and projected market conditions, and differences in culture and business practices
in its chosen geographies.

Investment Risk

Investment risk exposure is monitored in accordance with the market risk metrics, limits and
thresholds identified as part of establishing the DMBL Risk Appetite Statement, hard and soft limits
based on Company’s Risk Management Framework policies.

Reputational Risk

Dinosaur Merchant Bank Ltd ensures that all reasonable steps are taken to minimise the probability
of adverse reputational impact arising from adverse media exposure, regulatory / supervisory
investigations or regulatory / supervisary non-compliance.
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Dinosaur Merchant Bank Limited Pillar 3 Disciosure
Regulatory Risk / Compliance Risk

Dinosaur recognises that its regulatory standing is an important factor and will ensure it has in place
the necessary systems and controls to comply with legal and regulatory requirements.

3. Risk assessment and management tools

DMBL takes a holistic and firm wide approach to risk management. There is an appointed Risk
Manager whose responsibilities include ensuring that there are adequate policies, procedures and
systems in place to ensure that the key appetite statements above can be met.

Risk Profile

DMBL does not take pasitions which will create any market risks. The firm does have permission to
hold client money and fulfils its obligations to its clients and the FCA in this regard. However, the
majority of its larger institutional clients are from high-Risk jurisdictions which represent an overall
‘high risk’ from a regulatory, money laundering and financial crime perspective

The firm operates as a matched-principal broker, acting only on client orders, as executing broker and
as settlement agent for certain clients. As such exposes itself to pre-settiement risk, liquidity and
certain operational risks. These risks are well understood by the Board, and there is regular reporting
through senior management to ensure that risk mitigation techniques remain fit-for-purpose.

Examples of key risk mitigation technigues
a) Well-designed AML and Financial Crime control systems such as Risk profiling clients,
conducting Enhanced Due Diligence with specialist input where required, ongoing enhanced
due diligence
b) The firm will take margin from its settlement agent client base, only transact with clients that
have been subjected to know-your-client {“KYC") and anti-money laundering {“AML")
controls, and there is daily reporting to ensure that there are no unmatched trades.

4. Capital Resources

4.1. Capital management

Ensuring that capital requirements are met, and capital is adequately managed is the responsibility of
the Board. The Board is supported by the Finance Department. There is regular reporting to the Board
members and the firm is required to report its capital requirements and resources to the FCA on a
quarterly basis.

4.2 . Capital requirements and resources
The risk weighted expasures and capital requirements can be seen in the following tables as can the
credit risk exposures. DMBL resources were £9,982,686 as of December 31st, 2020.

Item 31 December 2020
Share capital 11,723,121
Retained Earnings (530,480)
Profit {Loss) for the year 2020 (1,209,953}

| Common Equity Tier 1 (CET 1) Capital 9,982,688

| Additional Tier 1 (AT 1)
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Tier 1 9,982,688
Tier 2
Own Funds 9,982,688

DMBL has a capital surplus of £ 8,291,693 therefore was holding approximately 490.34% of capital
requirements.

Table 4: Capital reguirements and capital ratio as of December 31st, 2020

The total capital requirement for the firm is calculated as the greater of a) the sum of market and
credit risk, b) the fixed overhead requirement, ¢) 125,000 euros. As of December 31st, 2020, the fixed
overheads were the greatest. Therefore, the capital requirement is calculated as £1,690,995. The ratio
of total risk weighted exposure to capital resources is 47%.

Risk Type Risk Weighted Exposure (£) Capital Requirement (£)
Market Risk 2,447,100 195,768
Credit Risk 13,073,287 1,045,862
Fixed Overhead 21,137,438 1,690,995
Minimum capital requirement {the highest from market and

credit risk and fixed overheads) 1,690,995

Table 5: Credit risk exposure by exposure class as of December 31%, 2020
The standardised approach is used.

Exposure Class Exposure Risk Weighted Capital
Exposure Requirement
(£) (£} (£)

Institutions 29,398,294 5,879,659 470,373
Corporates 6,589,199 6,589,199 527,136
Retail 80,485 60,364 4,829
Other 544,066 544,066 43,525
Total 36,612,043 13,073,287 1,045,863

4.3 Internal Capital Adequacy Assessment Process [ICAAP)

Dinosaur Merchant Bank Limited will be undertaking an ICAAP during 2021, taking into consideration
the upcoming provisions of the new prudential regulatory regime {IFPR), and whilst under pillar 1 is
not subject to the operationai risk capital requirement, assessed operational risks as part of its pillar
2 process. The ICAAP review document used the operational risk categories as defined by the “event
type category” from BIPRU 6.5.25.

The ICAAP review also will include an internal assessment of financial, business and reputation risk.
The review will be discussed by the senior management and will be approved by the Board. The results
of the Pillar 2 assessment will be provided to the U.K regulator, the FCA as part of the firm’s annual
reporting requirement to submit report number “FSA019”.
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5. Remuneration

The Company has established remuneration controls to ensure that the Company takes into
consideration the salaries and benefits of the staff, in accordance with the provisions of FCA's
Remuneration Code set out in the SYSC Sourcebook, where these comply with specific
principles in a way and to the extent that is appropriate to the Company’s size, internal
organization and the nature, scope and complexity of its activities. Furthermore, the
Company’s remuneration strategy is designed to reward and motivate the people who are
committed to maintaining a long-term career with the Company and performing their role in
the intcrests of the Company.

The governing body is responsible for the maintenance of appropriate practices and for
preventing and dealing with any relevant risks that the firms remuneration policies and
practices can create.

The Firm's remuneration methodology is concerned with practices of the Firm for those
categories of staff whose professional activities have a material impact on its risk profile, i.e.
the Senior Management and members of the Board; the said practices are established to
ensure that the rewards for the ‘executive management’ are linked to the Firm’s
performance, to provide an incentive to achieve the key business aims and deliver an
appropriate link between reward and performance whilst ensuring base salary {evels are not
set at artificially low levels. The Firm uses remuneration as a significant method of attracting
and retaining key employees whose talent can contribute to the Firm’s short- and long-term
success.

The Firm’s remuneration system takes into account the highly competitive sector in which the
Firm operates, and the considerable number of resources the Firm invests in each member of
the staff.

The total remuneration of staff, whose professional activities have a material impact on the
risk profile of the Firm currently, consists of a fixed and a variable component. The
remuneration varies for different positions/roles depending on each position’s actual
functional requirements, and it is set at levels which reflect the educational level, experience,
accountability, and responsibility needed for a staff member to perform each position/role.
DMBL will not be awarding any variable remuneration that consist of shares or equivalent
ownership interests at this time as the board have determined that the size and scale of DMBL
does not currently allow for such a strategy.

Where assessments of financial performance are used to calculate variable remuneration
components, these will be principally based on profits, where these have been adjusted for

current and future risks.

DMBL takes into account the quality of business undertaken and services provided when
assessing the performance of relevant employees.
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