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Callcredit Information Group Limited
DIRECTORS' REPORT

The directors present their annual report and audited financial statements for the year ended 31 December 2010

PRINCIPAL ACTIVITIES

Callcredit Information Group Lirmited operates in the credit solutions and marketing solutions arenas The Credit Solutions Division
compnses Callcredit (providers of credit referencing services for business and consumers), DecisionMetnes {speciahsts in scorecard
development and mult-bureau sclutions) and Legatio (providers of identity venfication software and online tax filng) The Marketing
Solutions Division supplies marketing data, database hosting and marketing fulfilment services, intemational market analysis and network
planning

On December 7th 2009, Callcredit Information Group was acquired by DMWSL 617 Limited This 1s the first full accounting year in which
Callcredit has been under the new ownership

BUSINESS REVIEW
OVERVIEW OF THE YEAR

Callcredit Information Group has continued to see excellent growth in 2010, with sales increasing year on year by 14% Full year EBITDA
of £15 9m shows an uplhft of 36% on 2009 and the EBITDA margin has increased from 22% to 26% The Directors regard this as a very
positive result given the economic chimate and, particutarly, the uncertain trading conditions

A summary review of the significant trading activities 1s given below

Callcredit

Callcredit has had another extremely successful year Revenues have increased year on year by 24% and sales targets have been
exceeded, despite challenging conditons in the financial services markets Callcredit has generated EBITDA of £12 9m in 2010, up from
£8 9m n 2009 Callcredit continues to develop its suite of products to meet the needs of its chents Callcredit's brand continues to grow
along wath a reputation for quahty and depth in its range of services

DacisionMetrics
DecisionMetncs has demonstrated strong performance, with sales 30% higher than in 2009 EBITDA has nsen to £876k from £750k in the
prior year and the company continues to provide the Group with excellent credit scoring capabilites

Legatio

Legatio has continued to perform well with revenues for the year in ine with expectations Profits and turnover have both exceeded budgets
and EBITDA 1s 12% higher than in the previous year Post year-end, all of the trade and assets of Legatio have been hived up into
Callcredit Limited

Callcredit Marketing

Challenging market conditions centinue to prevail in the marketing services sector The directors regard the sales increase of 30% and profit
Increase of 125% to be very strong given given the adverse economic conditions Callcredit Marketing continues to build its presence in the
international arena and capitalise on synergistic benefits with Callcredit Marketing Solutions, its sister marketing services company

Callcredit Marketing Solutions

Callcredit Marketing Solutions has been heavily affected by difficult market conditions in the marketing services sector, particularly with
reduced fiscal spending, and this has had a resultant impact on revenue and margins However, despite this difficult chimate Callcredit
Marketing Solutions has performed relatively well compared with its competibon, offering a broad set of solutions and options for clients and
service excellence, leading to a high level of client retention

Process Benchmarking

Process Benchmarking was acguired on 30th November 2010 As such one month’s trading has been included in these consolidated
accounts, which had strong profitability It 1s thought through 2011 that thus business will grow and provide the Group with synergtes and
cross-selling opportunites




Callcredit Information Group Limited
DIRECTORS' REPORT

OBJECTIVES AND STRATEGIES
Callcredit Information Group's business targets and objectives

The pnmary objectives of the Group for 2011 are to increase market share in both the credit and marketing sectors and to make further progress in improving its
margins as its busmesses grow in scale Now in a cash-generating position, the Group will continue to invest in systems, data, infrastructure, and human
resources In order to achieve a high level of tumover growth for its three year plan

RISKS AND UNCERTAINTIES

The pnnoipal nsks to the Group are as follows

1 The directors are vigilant in theirr monitonng of the prevailing economic condittons and are mindful of the current lack of confidence in the credit markets
Callcredit Infformation Group's breadth of portfolio in terms of product, geography, client and sector and its capacity to adapt to ¢change should mitigate the impact
of the nsk of reducing business volumes ansing from the current econamic position

2 Having built a strong position in the market, the Board recognises the negative impact of delivenng a delayed or sub-optimal service leading to a loss of
confidence Ensunng highly skilled staff are well motivated and supported and the continuous improvement of systems and processes, underpinned by state of
the art technology help to minimise this rigk

3 The nsk of loss, theft, wrongful disclosure or corruption of data i1s a key focus of the Board and a comprehensive set of stingent secunty measures are in place
to mitgate or mimimise such nsks These underpin all aspects of the business and are kept under constant review to ensure best practice 1s achieved

4 Rapid changes, such as the move away from traditional media to the new electronic media in the Direct Marketing industry, are, wherever possible, anticipated
and acted upon by the directors  The Board recognises the very real nsk of standing still and actively seeks to capitalise upon the opportunities such changes
provide through a combination of innovation, technology and flexibility

Callcredit Information Group has robust procedures in place for nsk assessment and reporting  The nisk profile 1s reviewed quarterly by the Board, highlighting
the key nsks facing the business and assessing any improvement or deterioration so that internal controls can be enhanced where necessary to ensure such
nsks are properly mitigated

All nsks are managed in accordance with the established nsk policy




Callcredit Information Group Limited
DIRECTORS' REPORT

DIVIDENDS
The directers do not propose to pay a final dividend (2009 £nil) |

DIRECTORS
The directors who served duning the year were

M J Green
E A Richards
J F McAndrew Appointed 19th January 2010

DISCLOSURE OF INFORMATION TO AUDITORS

The directors who held office at date of approval of this directors' report confirm that, so far as they are each aware, there
1S no relevant audit information of which the Company's auditors are unaware, and each director has taken all the steps
that they ought to have taken as a director to make themselves aware of any relevant audit nformation and to establish
that the Company's auditors are aware of that information

POLITICAL AND CHARITABLE CONTRIBUTICNS

The Group made no pehtical contributions {2009 £mil} dunng the period Donatiens by the Group te UK charites amounted
to £7,821 (2009 £4,624)

EMPLOYEES
It1s the policy of the Group to disclose to staff at all levels information on matters of concern to them as employees
CREDITOR PAYMENT POLICY

The Group's policy concerning the payment of suppliers for the next financial year 1s to agree terms of payment in advance
and to make the payment in accordance with agreed terms and any other legat obligations

As at 31 December 2010 creditor days were 51 days (2009 34 days)

AUDITORS

Pursuant to Section 487 of the Companies Act 2006, the auditors will be deemed to be reappomnted and KPMG Audit Plc
wiil therefore continue 1n office

By order of the beard

E A Richards
Secretary

b

29th March 2011




Callcredit Information Group Limited

DIRECTORS' REPORT AND THE FINANCIAL STATEMENTS

The Directors are responsible for prepanng the Directors’ Report and the financial statements in accordance with applicable law
and regulations

Company law requires the Directors to prepare group and parent company financial statements for each financial year Under that
iaw they have elected to prepare both the group and the parent company financial statements in accordance with IFRSs as adopted
by the EU and applicable law

Under company iaw the Directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the group and parent company and of therr profit or loss for that penod in preparing each of the group
and parent company financial statements, the Directors are required to

- select sutable accounting polictes and then apply them consistently,

+ make judgments and estimates that are reasonable and prudent,

- state whether they have been prepared in accordance with IFRSs as adopted by the EU, and

- prepare the financial statements on the going concern basis unless it 1s inappropnate 1o presume that the group and the parent
company will continue In business

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explan the parent
company's transactions and disclose with reasonable accuracy at any tme the financial posttion of the parent company and enable
them to ensure that its financial statements comply with the Companies Act 2006 They have general responsibility for taking such
steps as are reascnably open to them to safeguard the assets of the group and to prevent and detect fraud and other irregulanties




KPMG Audit Plc
1 The Embankment

Neville Street

Leeds

LS1 40w

United Kingdom

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF CALLCREDIT INFORMATION GROUP LIMITED

We have audited the financial statements of Callcredit Information Group Limited for the year ended 31 December 2010 set out on pages 6 to 30 The financial
reporting framework that has been applied in therr preparation 1s applicable law and Internaticnal Financial Reporting Standards (IFRSs) as adopted by the EU
and, as regards the parent company financial statements, as applied in accordance with the prowsions of the Companies Act 2008

Thas report 1s made solely to the company's members as a body in accordance with Chapter 3 of Part 16 of the Companies Act 2006 Cur audit work has been
undertaken so that we might state to the company’s members those matters we are required to state to them i an auditor's repert and for no other purpose To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the company’s members, as a body, for our
audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditor

As explained more fully in the Directors’ Responsibliies Statement set out on page 4 the directors are responstble for the preparation of the financaal
statements and for being satisfied that they give a true and fair view Qur responsibility 15 to audit and express an opimion on, the financial statements in
accordance with apphcable law and International Standards on Auditing (UK and lreland) Those standards require us to comply with the Auditing Practices
Board's (APB's) Ettucal Standards for Auditors

Scope of the audit of the financial statements
A descrption of the scope of an audit of financial statements 1s prowded on the APB's website at www frc org uk/apb/scopelpnvate cfm
Opinion on financial statements

In our opinion

» the financial statements give a true and fair view of the state of the group’s and of the parent company's affairs as at 31 December 2010 and of the group's
profit for the year then ended,

» the group financal staternents have been property prepared in accordance with IFRSs as adopted by the EU,

= the parent company financial statements have been properly prepared in accordance with IFRSs as adopted by the EU and as apphed in accordance with the
prowvisions of the Compames Act 2006, and

» the financial statements have been prepared It accordance with the requirements of the Companies Act 2006

Opimion on other matter prescnbed by the Companies Act 2006

in our opinmion the :nformation given 1 the Directors’ Report for the financal year for which the finanoial statements are prepared 1s consistent wath the financial
statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters whera the Companies Act 2006 requires us to report to you If, In our opinton
= adequate accounting records have not been kept by the parent company, or retuns adequate for cur audit have not been receiwved from branches not visited by
us, or
. ent company financial statements are not in agreement with the accounting records and retums, or
certain}disclosures of directors’ remuneration specified by law are not made, or
e not recerved all the information and explanations we require for our audit

—cel

Mike Barradell {Senior Statutory Auditor)

for and on behalf of KPMG Audit Plc, Statutory Auditor
Chartered Accountants

1 The Embankment

Newlle Street

Leeds

LS14DW

29th March 2¢11




Callcredit Information Group Limited

Consolidated Statement of Comprehensive Income

FOR THE YEAR ENDED 31 DECEMBER 2010

Year ended Year ended
Notes 31 December 2010 31 December 2009
£'000s £'000s
Revenue 1 61,101 53,645
Cost of sales {13,085) (14,069)
Gross profit 48,016 39,576
Other operating income 5 36 36
Administrative expenses (36,932) {32,115)
Profit from operations 2 11,120 7,497
Financial tncome 3 14 2
Finance costs 4 (1,156) (409)
Profit before tax 9,978 7,095
Taxation 8 {3,161) {2,128)
Profit for the period 6,817 4,967

In bath the current and preceding pencd the Group had no discantinued operations

The Consolidated Statement of Comprehensive Income 1s prepared on an unmodified histoncal cost basis

The notes on pages 9 to 30 form part of these financial statements




Callcredit Information Group Limited

Statements of Financial Position

AS AT 31 DECEMBER 2010

31 December 20106

31 December 2009

Notes Group Company Group Company
£7000s £000s £'000s £'000s
Current assets
Trade and other receivables 10 18,692 11,151 15,676 15,018
Income tax recewvable - 412 73
Cash and cash equivalents 9 4,487 2,268 2,195 33
23,179 13,831 17,871 15,124
Non-current assets
Intangible assets 1" 48,606 - 44,607 -
Property, plant and equipment 12 4,487 - 2,749 -
Investments 13 - 49,045 - 44,959
Deferred tax assets 14 173 - 37 -
Total assets 76,445 62,876 65,544 60,083
Current habilties
Trade and other payables 15 13,092 1,078 11,067 1,824
Income tax payable 2,105 - 1,172 -
Amounts owed to group undertakings 15 19,898 29,916 19,788 27,478
35,095 30,994 32,027 29,302
Long term habilities
Loans and borrowings 16 - - - -
Other 16 1,693 1,693 677 677
1,693 1,693 677 677
Equity
Share capital 17.20 667 667 667 667
Share premium account 20 900 900 900 900
Capital redemption reserve 20 28,433 28,433 28,433 28,433
Retained earnings 20 9,657 189 2,840 104
39,657 30,189 32,840 30,104
Total equity and habilities 76,445 62,876 65,544 60,083

These accounts were approved by the board of Directors on 29th March 2011 and signed on its behalf by

(Qptott (L kS

IMohdan

J F McAndrew
Director

Company Registration Number 4968328

The notes on pages 11 to 28 form part of these accounts

E A Richards

Director




Callcredit Information Group Limited
Consolidated Statement of Cash Flows

FOR THE YEAR ENDING 31 DECEMBER 2010

Group Company
Year ended 31 Year ended 31 Year ended 31 Year ended 31
December December December December
Note 2010 2009 20190 2009
£000s £'000s £'000s £'000s
Cash Flows from Operating Activities
Profit before taxation 9,978 7.095 {1,295} (658)
Adjustments for
Ceprec:ation and amortisation charges 11,12 4,856 4,250 - -
Profit on sale of tangible fixed assets (1) {10) - -
Financial ncome 3 (14) (2) (114) (209)
Interest expense 4 1,156 404 1,141 457
{Increase}Decrease In trade and other receivables (2,543) (566) 3.867 5,024
Increasef{Decrease) in trade and other payables 2,200 (2,616) 1,854 (4,799)
Cash generated from operating activibes 15,632 8,555 5,553 (185)
Interest paid (1,108} {404) (1.141) (457
Income taxes (paid)/received (2,084) {824) 40 121
Net cash from operating activities 12,440 7,327 4,452 {521)
Cash Flows from Investing Activittes
interest receved 14 2 114 209
Purchase of shares in subsidiary undertaking (1,681} - {1,681) -
Deferred Consideration (1,650) - (1,650) (257)
Proceeds on disposal of property, plant and equipment 10 23 - -
Purchases of property, plant and eguipment 12 (3,312} (1,508) - -
Purchases of intangible assets (3,686) {4.040) - -
Dividend received - - 1,000 600
Cash acquired with subsidiary 157 - - -
Net cash from tnvesting activities {10,148) (5,523) {2,217} 552
Net increase in cash and cash equivalents 2,292 1,804 2,235 31
Cash and Cash equivalents at 1 January 2,195 391 a3 2
Cash and cash equivalents at 31 December 9 4,487 2,195 2,268 33




Calicredit Information Group Limited
NOTES TO THE FINANCIAL STATEMENTS

1 Accounting Policies

The following accounting policies have been appled wtly in dealing with items which are considered matenal in
relation to the Group's acoounts

{a) Basis of accounting

The financial statements have been prepared for the year ended 31 Becember 2010 m accordance with Infemational Financial
Reporting Standards (IFRS) and Intematonal Financial Reporting Interpretaton Commitiee interpretasons (IFRIC) as adopted by
the European Union and with those parts of the Cor Act 2008 apphicable to comparies reporting under IFRS {FRS and
IFRIC are 1ssued by the Intemational Accounting Standards Board (the IASB) and must be adopted into European Union taw
referred to as endorsement before they become mandatery under the |AS Regulation Shown below are recent standards and
intespretations that have been 1ssued by the IASB indicating thesr status of endorsement

Adoption of new and revised Standards

IFRS 3(2008) Business Combinations  |AS 27(2008) Conscldated and Separate Financial Statements and 1AS 28(2008)
Invastments in Associates have ntroduced a number of changes in the accounting for business combinations when acquinng a
subsidiary or an associate [FRS 3{2008) has also introduced addibional disclosure requirements for acquisibions See (d) for more
details

Standards not affecting the reparted resuits nor the financal poston

The following new and revised Standards and Interpretations have been adopted in the current year Thesr adopbon has not had
any significant impact on the amounts reported in these financial statements but may impact the accounting for future transactons
and arrangements

Amendment 10 [FRS 2 Share-based Payment - IFRS2 has been amended following the ssue of IFRS 3(2008) to confinm that the
contnbution of a business on the formation of a joint venture and commaon control transactons are not within the scope of IFRS 2
This has not had a significant impact on the accounts

Amendment to 1AS 17 Laases - IAS 17 has been amended such that it may be possible to classify a lease of land as a finance
lease f It meets the cniera for that classsfication under IAS17 The amendment has been applied retrospectively n accordance with
the relgvant transibons This has had no impact on the accounts

Amendment to IAS 39 Financial instruments Recogrmon and Measurement - IAS 39 has been amended to state that aptions
contracts between an acquirer and a seling sharsholder to buy or sell an acquiree that will result in a business combinatien at a
future acquisibon date are not excluded from the scope of the standard

The amengment has been apphed prospectively to all unexpired contracts on or after 1 Jaruary 2010 in accordance with the
relevant transtional provision This has had no impact on the accounts

IFRIC 17 Dustribetiorss of Non-cash Assets to Owners - The Interpretation prowides guidance on when an enbity should recognise a
nen-cash dvidend payable how to measure the dividend payable and how to acceunt for any difference between the carmying
amount of the assets distnbuted and the camying amount of the dvigend payable when the payable 1s settied

IFRS 2 {amended) Group Cash-settled Share-based Payment Transactons - The . clanfies the acc 1g for share-
based payment transactions between group entbies

Recantly issued standards

At the date of authorsation of these financial statements the following Standards and Interpretations which have not been apphied
in these finzncial statements were in issue but not yet effective {and in 50me cases had not yet been adopted by the EU)

IFRS9 - Financial Instruments  LAS 24 (amended) - Refated Party Disciosures 1AS 32 (amended) Classiicatan of Rights Issues
IFRIC 19 Extingusstung Financial Liabittres with Equity Instruments IFRIC 14 (amended) Frepayments of a Mimum Funding
Requrement

The adoption of IFRS 9 which the Group pians to adopt for the year beginning oo 1 January 2013 will wnpact both the measurement
and disciosures of Financtal Instruments

The directors do not expect that the adoption of the other standards listed above will have a matenal impact on the financial
statements of the Group in future penods

Synificant Accounting Standards

As part of the Group s acquisition strategy  within a number of subsidianes which have less than 100% ownership thera 15 an
option for minanty shareholders to sell thewr shares to the Group at defined future dates  In accordance with of WAS 32 Fnancial
Instruments Presentaton and emerging accounting practice the Group accounting policy for these transactions ts (o recogrise the
present value ¢f minonties oplons as a financal oblgation along with recognution of further goodwail on the purchase of remamng
rrunonty nterests

Under this accounting policy the Group consolidates 100% of the resulis of affected subsidianes to reflect the 100% ownership
implcit in the recording of the future purchase of minontes remaiing shareholdings  The impact on the income statement 1s the
recogniion of the interes! expense, beng tha accrevon of the habiity

The Group Accounts consolidate the accounts of Calicredit informaton Group Limited and all its subsidiary undertakings.

The acquisiion method of accounting has been adopted under wheeh the resutts of subsidiary undertakings acquired

or disposed of dunng the year are included in the Incoma Statement from the date of acquisition or up to the date of disposal All
Group ur kings prepare to 31 December annually

In accordance with Section 408 of the Comparves Act 2006 the Company s exermpt from the requirement to present its own profit
and loss account The Company's profit for the year 1s disclosed in note 20 to the accounts

The financ:al statements are drawn up under the histone cest cenvention and in accordance with applicabla accounting standards




Callcredit Information Group Limited

NOTES TO THE FINANCIAL STATEMENTS

1 Accounting Policles {continued)

(b} Basis of Consolidation

The consolidated financial statements incorporate the financsal statements of the Company and entities controlled by the Company
{its subsidianes) made up to 31 December Control 1s achieved where the Company has the power 1o govem the financial and
operating policies of an investee entity so as to obiain benefits from its activibes

The results of subsidianes acquired or disposed of dunng the year are included in the consalidated income statement from the
effective date of acquistion or up to the effective date of disposal as appropnate Where necessary, adjustments are made to the
financial statements of subsidianes to bring the accounting policies used into ine with those used by the group All intra-group
transactions, balances, income and expenses ara eliminated on consolidation

Non-controling nterests in subsidianes are identified separately from the Group's equity therein The interests of non-controlling
shareholders may be rutally measured at farr value or at the non-controlling interests’ proportionate share of the fair value of the
acquiree’s identifiable net assets The choice of measurement ts made on an acquistion-by-acquisition basis Subsequent to
acquisiion the carmying amount of nen-controlling interests is the amount of those nterests at imibal recognition plus the non-
controling interests’ share of subsequent changes in equity Total comprehensive income s attnbuted to non-contralling tnterests
even if this results in the non-controlling interests having a deficit balance

Changes in the Group's interests in subsidianes that do not result in a toss of control are accounted for as equity transactions The
carrying amount of the Group's inferests and the non-controling interests are adjusted to reflect the changes in their relative
interests in the subsidianes Any difference between the amount by which the non-controlling interests are adjusted and the fair
vatue of the consideration paid or receved 1s recognised directly in equity and attnbuted to the owners of the Company

(c) Going Concern
The Group's business activibes, together with the factors likely to affect its future development, performance and position are set
out In the Business Review on pages 110 2

In December 2009 100% of the share capital of Callcredit Information Group Limited was acquired by DMWSL 617 Limited
DMWSL 620 Limited 1s the ulimate controlling company of Callcredit information Group Limited incorporated in England and
Wales The issued share capital of OMWSL 620 Limited 1s held by VIP | Nominees Limited on behalf of invastors in The Vitruwvian
Investment Partnership | The Vitruvian Investment Partnership | 15 managed by Vitruvian Pariners LLP and i1s deemed to be the
ulimate controlling party The acquisiton was financed by a combination of share capital and bank debt As a result, a new
financing structure was put in place over the enlarged Group

The bank debt includes term loans as well as working capital and capital expenditure faciities The term of the faciiies 1s a
minimum of & years part of which i1s repayable on an tnstallment basis Standard financial covenants apply to the Group in respect
of the debt in relation to cashflow and interest cover, leverage and capitat expenciture

Dunng the acquisiion process, the Directors prepared detalled forecasts for the next 4 years These forecasts have been
reviewed dunng the approval of thése accounts, and the Directors are confident that taking account of reasonably possible
changes in trading performance, the Group will be able to operate within the level of its current facility and meet all relevant
covenants

The Directors of this company also consider that there are sufficient financial resources together with long term contracts with a
number of customers and suppliers across a range of sectors As a consequence the Directors believe that the company s well
placed to manage its business nsks successfully despite the current uncertain economic outlook, and expect that it will continue to
generate positive cash flows on its own account for the foreseeable future

The Directors have a sirong expectation that the company has adequate resources to trade profitably for the foreseeable future
and therefore continue to adopt the going concern basis of accounting in prepanng the financial statements

10




Callcredit Information Group Limited

NOTES TO THE FINANCIAL STATEMENTS

1 Accounting Policies (continued)
{d) Business Combinations

Acquisitions of subsidianes and businesses are accounted for using the acquisition methed The consideration for each acquisihion
1s measured at the aggregate of the fair values (at the date of exchange) of assets given, liabihties incurred or assumed, and equity
Instruments issued by the Group in exchange for control of the acquiree Acquisition-related costs are recognised in profit or loss
as incurred

Where applcable, the consideration for the acqutsibon includes any asset or iability resulbing from a contingent consideration
arrangement, measured at ts acquisition-date fair value Subsequent changes in such fair values are adjusted against the cost of
acguisition where they qualfy as measurement penod adjustments {see below) All other subsequent changes in the fair value of
contingent consideration classified as an asset or hability are accounted for in accordance with relevant IFRSs Changes in the farr
value of contingent consideration classified as equity are not recognised

The acquiree's identifiable assets, labilihes and contingent habilies that meet the condibons for recogrition under IFRS 3(2008)
are recognised at their fair value at the acquisition date

The measurement penod 15 the penod from the date of acquisition to the date the Group obtains complete information about facts
and circumstances that existed as of the acguisition date, and 1s subject to a maximum of one year

(€) Goodwall

Goodwill ansing In a business combinabion is recognised as an asset at the date that contro! 1s acquired (the acquisition date) !
Goodwill s measured as the excess of the sum of the consideration transferred, the amount of any non-controlling interest in the

acquiree and the fair value of the acquirer's previously held eguity interest (if any) in the entity over the net of the acquisiton-date

amounts of the identfiable assets acquired and the habilites assumed

If, after reassessment, the Group's interest in the far value of the acquiree's identifizble net assets exceeds the sum of the
consideration transferred, the amount of any non-controlling interest in the acquiree and the farr value of the acquirer's previgusly
held equity interest in the acquiree (If any}, the excess 15 recogrised immediataly in profit and loss as a bargain purchase gain

Goodwill 1s not amortised but 1s reviewed for impairment at least annually For the purpose of impairment testing goodwill 1s
allocated to each of the Group's cash-generating units expected to benefit from the synergies of the combinaton Cash-generating
units to which goodwill has been allocated are tested for impawrment annualty, or more frequently when there 1s an indication that
the unit may be imparred If the recoverable amount of the cash-generating urit 1s less than the carrying amount of the unit, the
impairment loss 15 allocated first to reduce the carrying amount of any goodwill allocated to the unit and then to the other assets of
the unit pro-rata on the basis of the carrying amount of each asset in the unit An impairment loss recognised for goodwill 1s not
reversed in a subsequent perod

On disposal of a subsidiary, the attnbutable amount of goodwill 1s included in the determination of the profit or 10ss on disposal
The Group's policy for goodwill ansing on the acquisition of an associate 1s described above

{f) Revenue Recognition
Revenue 1s generally recognised when all contractual obligations have been met in accordance with IAS18 Normally this occurs at
the point when the sale 1s invoiced The specific treatment for each category of revenue 15 set out below

License and prepaid revenue 1s non-recourse and therefore recognised at the date of invoice, as are contracted minimum
revenues Revenue which is transactional I1s invoiced and recognised in the month of usage Interest income Is recognised on an
accruals basis Where a project spans more than one period or year, the revenue 15 recognised when all of the following have
occurred

(a) the revenue can be reliably measured,

(b} 1s probable that the economic benefits will flow to the company,

(c} at the balance sheet date the stage of completion can be measured rehably,

{d) transaction costs and costs to completion can be measured reliably

11




Callcredit information Group Limited

NOTES TO THE FINANCIAL STATEMENTS

1 Accounting Policies {continued)

(g) Leasing
The group as lessor

Other Operating Income 1s rental Income and s recognised on a straight-line basis over the term of the relevant lease Inibal direct
costs incurred in negotiating and arranging an operating lease are added to the carrying amount of the leased asset and
recognised on a straight-line basis over the lease term

The group as lessee

Rentals payable under operating ieases are charged to income on a straight-ine basis over the term of the relevant lease except
where another more systematic basis 1$ more representative of the time pattern in which economic benefits from the lease asset
are consumed Contingent rentals ansing under operating leases are recogrised as an expense in the penod in which they are
ncurred

In the event that lease incentives are recewved to enter into operating leases, such incentives are recognised as a liability The
aggregate benefit of iIncentives 15 recogrised as a reductron of rental expense on a straight-ine basis, except where another
systematc basis s more representative of the tme pattern in which economic benefits from the leased asset are consumed

{h) Foreign currency

Transactions in foreign currencies are translated at the foreign exchange rate niling at the date of the transaction
Monetary assels and habilites denominated in foreign currencies at the balance sheet date are translated to stering

at the foreign exchange rate at that date Foreign exchange differences ansing on translation are recognised in the
income slatement Non-monetary assets and habilibes that are measured in terms of historical cost in a foreign
currency are translated using the exchange rate at the date of the transaction Non-monetary assets and habilities
denominated in foreign currencies that are stated at fair values are transiated 1o sterling at foreign exchange rates ruling
at the dates the farr value was determined

{1} Net financing costs

Net financing costs comprise interest payable on borrowings calculated using the effective interest rate method,
Interest recevable on funds nvested dnidend income, foreign exchange gains and losses on hedging instruments that
are recognmsed in the Income statement

Interest income 1s racognised in the income statement as it accrues, using the effective interest rate method Dividend
ncome 15 recognised 10 the Income statement on the date the entity's nght to receive payments i1s established which
In the case of quoted secunttes is usually the ex-dividend date The interest expense component of finance lease
payments rs recognised in the income statement using the effective interest rate method

(1) Pensions

The majonty of company employees are members of the Calleredit Information Group stakeholder pension
scheme where the assets are held in an independently administered scheme

Contributions are charged to the Incorme Statement and are included in staff costs

{k) Taxation

Tax on the profit or loss for the year compnises current and deferred tax Tax is recognised in the income siatement except to the
extent that it relates to items recogrused directly in equity, in which case it 1s recognised In equity

Current tax 1s the expected tax payable or recevable on the laxable income or loss for the year, using tax rates in effect during the
penod, and any adjustment to tax payable in respect of previous years

Deferred tax i1s provided on temporary differences between the carrying amounts of assets and liabiliies for financral reporting
purposes and the amounts used for taxation purposes The following temporary differences are not provided for the imibal
recognition of goadwill the imbal recogrition of assets or habilites that affect netther accounting nor taxable profit other than in a
business combinatien, and differences relating to investments in subsidianes to the extent that they will probably not reverse In the
foreseeable future The amount of deferred tax provided 1s based on the expected manner of realisation or settlement of the
carrying amount of assets and liabiities, using tax rates in effect dunng the peniod

A deferred tax asset 1s recognised only to the extent that it 1s probable that future taxable profits will be available against which the
temporary difference can be utiised
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Callcredit Information Group Limited

NOTES TO THE FINANCIAL STATEMENTS

1 Accounting Policies {continued)

(1) Property, plant and equipment

Property plant and equipment are stated in the balance sheet at cost lass accumulated depreciabion and any provision

for impairment Depreciation is calculated to wnie off the cost of tangible fixed assets less estimated residual value over their
estmated usefu! lives as set out below on a straight line basis unless stated otherwise

Leasehold Improvements -10% straight ine
Office EqQuipment -15-50% straight ine
Motor Vehicles -25% reducing balance

Fixed asset purchases are depreciated on a monthly basis from the date the asset is available for uthsation
Profits and losses on the sale of these assets are included within the depreciaton charge except where these are
matenal when they are separately disclosed

(m) Intangible assets

Intangible assets include deferred development costs internally created databases and purchased data assets that in
the opinion of the directors meet the definitron of an intangible asset as defined in IAS 38 'Intangible Assets' Amortisation
1s charged to the Income Statement on a straight-line basis over the estmated useful ives of ntangible assets Intangible
assets are amortised from the day they are avatlable for use The estimated useful lives are as follows

Databases and purchased data assets - straight line depreciation over 7 years
Deferred development costs - straight line depreciation over 7 -10 years
Customer contracts - over the expected average length of the contract

Internally created databases compnse the data purchase and capture costs of intemnally developed databasas

for use by customers to determine the credit-worthiness of individuals The costs are capitalised as development costs
In accordance with I1AS38

Purchased data assets compnse data sets purchased externally for resale on a icensed basis and incorporation into
the Group's products which fulfil the 1AS38 definiion of intangible assets

Deferred development expenditure compnses the product development costs of commercially exploitable systems
to the extent that they are recoverable

An annual review 1s undertaken of intangible fixed assets to establish whether there are any indications of

impairment Should this be the case an impairment review 1s performed in accordance with LAS 36 by companng the

carrying value to the net present value of future cash flows The results of the impatrment review performed at the

31 December 2010 penod end confirmed that no indications of impairment were present LAS 36 further requires impairment
testing of any intangible assets not yet avaifable for use Within Callcredit Marketing and Legatio certain developments fall into
this category and impairment testing has been camed out on these in accordance with 1AS 36 No indications of

impairment were identfied by this tesung

{n} Cash and cash equivalents

For the purpose of the cash flow statement, cash compnses cash in hand and loans and advances 1o credit nstitutions
repayable on demand and cash and cash equivalents comprise highly iquid investments that are convertble into cash
with an insignificant nsk of changes (n value with onginal matuntes of three months or less

The cash flow statement has been prepared using the indirect method
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Callcredit Information Group Limited

NOTES TO THE FINANCIAL STATEMENTS

1 Accounting Policies {(continued)

(o) Non-derivativa financial instruments

Neon-denvative financial nstruments compnse investments in equity and debt secunties, trade and other recervables cash and
cash equrvalents, loans and borrowings, and trade and other payables

Trada and ofher recevablas

Trade and other recevables are recognised imitially at fair value Subsequent to inthal recognitron they are measured at amorhsed
cost using the effective interest method less any impairment losses

Trade and other payables

Trade and other payables are recognised intbially at farr value Subsequent to tnitial recognition they are measured at amorhised
cost using the effective interest method

Cash and cash equivalents

Cash and cash equivalents compnse cash balances and call deposits Bank overdrafis that are repayable on demand and form an
integral! part of the Group s cash management are included as a component of cash and cash equivalents for the purpose only of
the cash flow statement

Interest-beaning borrowings

Interest-beanng borrowings are recognised initially at farr value less attnbutable transaction costs Subsequent to imtal recognition
nterest-bearing borrowings are stated at amortised cost using the effective interest mathod less any impairment losses

(p) Equity
Equity compnises the foliowing

& Share capital represents the nominal value of equity shares

= Share premium represents the excess over nominal value of the far value of consideration received for equity shares net of
expenses of the share issue

* Retamed earmings represent retained profits

(q) Investments

In the Company's financial statements, investments in subsidiary undertakings are stated at cost less any impairment

in value In accordance with I1AS 36 'mpairment of Assets’ the investments are reviewed annually 1o dentfy any indicators of
imparrment Where any indication of imparment 1s dentified, then impairment testing 1s camed out in accordance with the guidance
in this standard For the penod ended 31 December 2010 no indications of impairment were found

{r) Critical accounting estimates and judgemeants

The recoverable amount of goodwill 1s determitned from value in use calculatons The value in use calculations are camed out by
discounting the future cashflows of the cash generating urit usually the subsidiary undertaking and companng this to value in use
The key assumptions used in these calculations are these regarding discount rates and future growth In profitability of the cash
generating units Callcredst Infoarmation Greup Limited estimates discount rates based on the market participant's cost of capital
whilst profitabtlity 1s based upon projected future cashflows (excluding those related to interest and taxation) taken from approved
budgets for the next three years extrapolated forward up to 20 years based upon the long term expected growth rate of 2%

The valuation of intangible assets on acquistion has been denved using the updated IFRS 3(2008) - Business Combinations
standard, and identfies separable intangible assets as disclosed in Note 11

The useful economic ives for these intangible assets have been denved based on the expected penod under which the assets
could have been used to generate cash flows for the company as at the date of acquisition
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Callcredit Information Group Limited

NOTES TO THE FINANCIAL STATEMENTS

2 Profit from operations

Profit from operations has been arnved at after charging {crediting)

Depreciation of property, plant and equpment
Amortisation of intangibles

Staff costs (see note 6)

Rentals payable under operating leases

Profit on disposal of property, plant and equipment

Auditors' remuneration and expenses
Group

Audit of these financial statements
Company

Audit of these financial statements

3 Financial iIncome

Group

Year ended
31 December 2010

£'000s
1,574
3,282
24,787

1,374
(1

66

Group

Year ended
31 December 2010

Group

Year ended
31 December 2009

£000s
1,345
2,905
22,494

1,683
(10)

64

Group

Year ended
31 December 2009

£'000s £'000s
Other interest 14 2
14 2
Group Group
4 Finance Costs
Year ended Year ended

31 December 2010

31 December 2009

£'000s £'000s
Interest payable to group undertakings 1,100 396
Unwind of Put Option 48 -
Other 8 8
1,156 404
Group Group

5 Other operating income

Year ended Year ended

31 December 2010

31 December 2009

£000s £000s
Rents recewvable under operating leases 36 36
36 36
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Callcredit Information Group Limited

NOTES TO THE ACCOUNTS

6 Staff numbers and costs
The average monthly number of persons employed by the Group {including executive directors but excluding
non-executive directors) dunng the penod was as follows

Group

Year ended Year ended
31 December 2010 31 December 2009

Sales 108 113
Operations 351 402
Admimistration 180 127
639 642

The aggregate payroll costs of these persons was as follows £'000s £'000s
Wages and salanes 23,517 21,344
Soaial secunty costs 2,430 2,165
Other pension costs 1,137 1,083
27,084 24,592

Duning the year £2,297k which has been included in the staff costs set out above was capitahised within additions to deferred
development assets as shown in note 11 {2009 £2,098k)

The Company had no employees and therefore no staff costs during the current or preceding penods
Group

7 Directors’ remuneration and transactions Year ended Year ended
31 December 2010 31 December 2009

£'000s £'000s
Remuneration
The remuneration of the directors was as follows
Emoluments 400 190
Pension costs 46 10
448 200
Remuneration
Remuneraton for other key management personnel not included above 1s as follows
Emoluments 417 190
417 190

Highest paid director

The above amounts for remuneration include the following in respect of the highest paid director

Emoluments 225 135
Pension costs 18 10

243 145
Pensions

Retirement benefits are accruing to the following number of directors

Defined contnbution schemes 2 1

16




Callcredit Information Group Limited
NOTES TO THE ACCOUNTS

8 Taxation
A reconciliation of current tax on profit /(loss) on ordinary activities at the standard UK corporation tax rate to the actual
tax expense / (income) 15 as follows
Group

Yeaar ended Year ended
31 December 2010 31 December 2009

£'000s £'000s
a) Analysis of tax expense In the year
Current tax
Current tax on income for the pencd 3,088 2,159
Adjustment for pnor years (73) {(13)
Total Current Tax 3.015 2,146
Deferred tax
Current year adjustments 83 {3)
Pnor year adjustments 63 {15}
Total Deferred Tax 145 {18}
Income tax expense 3,161 2,128

b) Factors affecting tax expense in the year

A reconcihation of tax on the profit on ordinary activites at the standard UK corporation tax rate to actual tax expense s as follows

Profit on ordinary activities before tax 9,978 7,095
Tax on profit on ordinary activities at UK standard rate of 28% (2009 28%) 2,74 1,987
Effects of
- Non taxable income (25) -
- expenses not deductible for tax purposes - 159
- utihsation of tax losses 394
- adjustment to tax in respect of pnor penods (10) (18)
- UK tax not at standard rate 8 -
Income tax charga 3,161 2,128
9 Cash and cash equivalents Group Company
Year ended Year ended Year ended Year ended
31 December 2010 31 December 2009 31 December 2010 31 December 2009
£'000s £000s £'000s £000s
Bank balances 4,487 2,195 2,268 33
Cash and cash equivalents 4,487 2,195 2,268 33
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Callcredit Information Group Limited
NOTES TO THE ACCOUNTS

Group
10 Trade and other receivables
Year ended Year ended
31 December 2010 31 December 2009
£000s £'000s
Trade debtors 15771 12,973
Prepayments and accrued income 2,782 2,549
Cther 139 154
Total 18,692 15,676
The ageing of irade debtors at the reporting date was
2010 2010 2009 2009
£000s £'000s £'000s £'000s
Gross  Impairment Gross Impairment
Not past due 11,016 9,027 -
Past due 0-30 days 2,890 (25) 2,593 ()
Past due 31-120 days 1,274 (4) 1,031 (1)
Past due 120 days plus 1,457 (837) 1,166 {842)
Total 16,6837 (866) 13,817 {844)
The movement in the allowance for impament in respect of trade deblors dunng the year was as follows
2010 2009
£000s £'000s
At 1 Janyary 2010 {844) (632)
Prowisions made dunng the year (630) (513)
Debtors wnitten off during the year 128 99
Provisions no longer required 480 202
At 31 December {266} (B44)
Company
Year ended Year ended
31 December 2010 31 December 2009
£'000s £'000s
VAT 49 -
Amounts owed by Group undertakings 11,038 14,981
Other 64 37
Total 11,151 15018

None of the amounts owed to the Company are in respect of trading balances
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Callcredit Information Group Limited

NOTES TO THE ACCOUNTS
11 Intangible assets
Group
Databases Deferred
Customer & Purchased Development
Goodwill Contracts  Data Assets  Expenditure Total
£'000s £'000s £000s £000s
Cost
At 1 January 2010 31,388 73 8755 15,427 55943
Minonty Interest/Put Option 2,499 - - - 2,499
Additions 397 699 1051 2,635 4782
Disposals - {373) - - {373)
At 31 December 2010 34,284 699 9,806 18,062 52,851
Amortisation and impairment losses
At 1 January 2010 - 252 4819 6 265 11,336
Amortisation for the year - 127 1,306 1,849 3.282
Eliminated on Disposal - (373) - - {373)
At 31 December 2010 - 6 6,125 8,114 14,245
Carrying amounts
At 1 January 2010 31,388 121 3,936 9162 44,607
At 31 December 2010 34,284 693 3,681 9,948 48,606
Group
Databases Deferred
Customer & Purchased Development
Goodwitl Contracts  Data Assets Expenditure Total
£'000s £'000s £000s £'000s £'000s
Cost
At 1 January 2009 AN ar3 8,207 12 792 52,503
Minonty interest/Put Option 257 - - - 257
Additions - - 1,148 2,635 3,783
Disposals - (800} (600}
At 31 December 2009 31,388 373 8,755 15,427 55,943
Amortisation and Impairment losses
At 1 January 2009 - 124 4113 4,794 9031
Amortisation for the year - 128 1,306 141 2,905
Eliminated en Disposal - - {600) - {600)
At 31 December 2009 - 252 4,819 6,265 11,336
Carmrying amounts
At 1 January 2009 31131 249 4094 7,998 43 472
At 31 December 2009 31,388 121 3,936 9,162 44,607

The Group tests goodwill annually for impairment, or maore frequently if there are indications that goodwill might be mpared

The recoverable amounis of the CGUs are determined from value in use calculations The key assumptions for the value in use calculatons are those regarding the discount
rates, growth rates and expected changes to selling pnces and direct costs dunng the penod These assumptions have been ravised in the year tn light of the future market
performance expecled Management estimates discount rates using the pre-tax rates that reflect cument market assessments of the tme valua of money Changes in seling
pnces and direct costs are based on past practices and expectations of {future changes in the market

The Group prapares cash flow forecasts denved from the most recent financial budgets approved by management for the next three years and extrapotates cash flows for the
following 12 years based on an estimated growth rate of three per cent This i1s a prudent rate which does not exceed the average long-term growth rate for the relevant markets

The rate used to discount the forecast cash flows from the CGUs s 10 5%

The Company holds no intangible fixed assets
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Callcredit Information Group Limited

NOTES TO THE ACCOUNTS
Group
12 Property, plant and equipment
Leasehold Office  Motor
Improvements Equipment Vehicles Total
£'000s £'000s £000s £'000s
Cost
At 1 January 2010 1,665 5,475 26 7,166
Additions 1 3,311 - 3,312
Acquired wath subsidianes - 6 - 6
Disposals - - (11) (11
At 31 December 2010 1,666 8,792 15 10,473
Accumulated Depreciation and impairment
At 1 January 2010 795 3,606 16 4,417
Depreciation charge for the year 267 1,305 2 1,574
Elmnated on Disposals - - (5) {5)
At 31 December 2010 1,062 4,911 13 5,986
Carrying amounts
At 31 December 2010 604 3,881 2 4,487
At 1 January 2010 870 1,869 10 2,749
Group
Leasehold Office Motor
Improvements Equipment Vehicles Total
£'000s £'000s £'000s £000s

Cost
At 1 January 2009 1,612 4,023 66 5,701
Additions 53 1,455 1,508
Disposals (3 (40} (43)
At 31 December 2009 1,665 5,475 26 7,166
Accumulated Depreciation and impairment
At 1 January 2009 528 2,534 40 3,102
Depreciation charge for the year 267 1,072 6 1,345
Elminated on Disposals {30) {30}
At 31 December 2009 795 3,606 16 4,417
Carrying amounts
At 31 December 2009 870 1,869 10 2,749
At 1 January 2009 1,084 1,489 26 2,599

The Company holds no tangible fixed assets

None of the assets included above are held under finance leases
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Callcredit Information Group Limited

NOTES TO THE ACCOUNTS

13 Investments

Company

Shares in Subsidiary Undertakings Year ended Year ended
31 December 2010 31 December 2009
£'000s £'000s

Cost and Net Book Value
At start of penod 44 959 44,702
Addittons 1,558 -
Movement in value of put options 2,528 257
At end of period 49,045 44,959

At 31st December 2010 the Company held interests in the following pnncipal subsidiary undertakings The interests remain unchanged from the previous year end in
respect of Callcredit, Callcredit Marketing, GMAP, Legatio and DecisionMetnes in June 2010 the minonty interest in Legatio Technologtes Limited was brought back
from the company’s sentor management On 30th November 2010 the company acquired 100% of the share capital of process benchmarking hmited

Name of subsidlary Pnnclpal Business Type of Shares Proportion of
Activity Hetd Shares Held
Callcredit Limited Credit Referencing Ordinary Shares  100% [50% directly
owned and 50%
ndirectly owned
through EurnDirect]
Callcredit Marketing Limited Database Marketing Ordinary Shares 100%
GMAP Limited Non-trading company Ordinary Shares 100%
Legatio Techrologres Limited Identity checking and data processing Ordinary Shares 100%
DecisionMetncs Limited Scorecard bullding and data analysis Ordinary Shares 75%
Callcredit Marketing Soluions Limited Database Marketing Ordinary Shares 100%
process benchmarking hmited Benchmarking actmties Ordinary Shares 100%
Call@credit pkc Domant company Ordinary Shares 100%

All the above compantes are incorporated and registered in England and operate in the United Kingdom

Immediate
Parent

Calicredit Information Group Limited
Callcredit Information Group Limited
Callcredit Marketing Limited
Callcreds Information Group Ltmited
Calicredit Information Group Limited
Callcredut Information Group Limited
Callcredit Informatton Group Limited

Calicredit Informatron Group Limited

14 Deferred tax
Group
Deferred tax asset

The movement on the deferred tax account 15 as shown below Year ended Year ended
31 December 2010 31 December 2009
£'000s £'000s
At start of penod (317) {299)
Income statement chargedcredit) relating to curent penod 82 {18)
Income statement charge/{credit} relating to previous perod &2 -
At end of period (173) (317)
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Calicredit Information Group Limited
NOTES TO THE ACCOUNTS

14 Deferred tax (continued)

Defarred tax assets Capital

allewances Other Tax Losses Total

£'000s £'000s £'000s £'000s

At 1 January 2009 (594) - (147) (741)
Chargedi{credited) to profit and loss account 40 - 147 187
At 31 December 2009 (554) - - (64)
Chargedi{cradited) 1o profit and loss account 88 {37) - 81
At 31 December 2010 {456) {37) - (493)
Deferred tax liabilities
At 1 January 2009 442 - - 442
Charged/{credited) to profit and loss account {205} - - {205)
At 31 Decernber 2008 237 - - 237
Chargedi{credited) to profit and loss account 83 - - 83
At 31 Doecember 2410 320 - - 320
Net deferred tax liabuity/{asset)
At 31 December 2010 (136) (37) - (173}
At 31 Decernber 2008 (317) - - (317)

The defemed tax assets and fiabdives are calculated at a rate of 27% as this 15 the rate at which they are expected to reverse under cument UK tax lagislation The impact of the rate change
from 28% to 27% 13 reflected within the deferred tax movements in the year and 13 disclosed separatety i note 7

15 Trade and other payables

Group

Year ended

Year ended

3 December 2010 31 December 2009

Year ended
31 December 2010

Company

Yaar ended
31 December 2009

EQ0Cs £0008 £'0003 £'000s
Trade creditors 4530 2,268 a7 472
Amounts owed to group undenakings 19 898 19,768 29915 27 478
VAT 1107 1,250 - 102
Directors' loans - 388 - -
Deferred consideration 428 1075 428 1075
Accruals and deferred income 7027 6,088 564 175

32,990 30,855 30,994 29,302
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Callcredit Information Group Limited

NOTES TO THE ACCOUNTS
16 Long term liabilitles
Group Company

Year ended Year ended Year endeod Year ended
31 Dacemnbeor 2010 31 December 2009 31 December 2010 31 Dacember 2009
£000s £000s £000s £000s
Put option liability 1268 677 1263 677
Deferred consideration upon acquistions 425 - 425 -
1,693 677 1693 677

Under the terms of the sate and purchase agreements DacisinMetnes minorty shareholders have the ophion to sell up to 100%
of thewr remasnung shares to Callcredt Information Group Limited in tranches on predetermined dates The next opportunuty that part of the put option can be
exercised withm the 60 day period following approval of the 31st December 2010 financial statements Tha financial kability above reprasents the present value of these put options

The above hatulity has been calculated using the assumption that all put options will be exarcised duning 2012

The movements on the put ophons during the year were

1 Decrease n put option kabiltty to nil to reflect the buy-out of Legato Technologies
2 Increase in put option labiity (£1 052K) to refloct the increase in vaiue of Decisionmetnes

A maturity anatysis of these financial habdites 1s sat out below

Matunity analysis - Group 0-3 months 3-12 months 1-5 years
£'000s £'000s £'000s
Amounts owed to group companes - - -
Armounts owed to external parties - - .
Put option habiity - - 1268
Deferred consderation upon acquesiions - - 852
Total Liabdities - - 2 120
Matunty analysis - Company 0-3 months 312 months 1-5 years
£000s £'000s £'0003
Amounts owed to group comparies - - -
Amounts owed to external partes - - _
Put option hability - - 1268
Deferred consideration upon acquistons - - 852
Total Lizbahes - - 2120




Callcredit Information Group Limited

NOTES TO THE ACCOUNTS
17 Share Capital Group and Company
31 December 2010 31 December 2009
£'000s £'000s
Authonsed
300,000,000 ordinary 10p shares 30,000 30,000
30,000 30,000
Issued and fully paid
6,666,240 ordinary 10p shares 667 667
667 667

The nghts attached to the 10p ordinary shares are set out below

Dividends
Any profits which the company determunes to distribute shall be applied pan passu according to the number of ordinary shares

actually held by each shareholder

Capital

On a return of capital on hiquidation or capital reduction or otherwise, the surplus assets of the company remaining after payment
of all its habilities shall be applied to each shareholder, first, any dividends in respect of his ordinary shares which have been
declared but are unpaid and, secondly, an amount egual to the 1ssue price of each share held by him

Voting

Each shareholder 1s entitled to received notice of and to attend and speak at any general meeting of the company The
shareholders who are present in person or by proxy or who are represented by a duly authonsed representative shall, on a show
of hands, have one vote each, and, on a poll, have one vote for each share of which he is the hoider

Redemption of Ordinary Shares

Subject to the provisions of the Companies Act

(a) A shareholder may by giving notice in wnting to the company require the company to redeem some or all of hus ordinary
shares immediately prior to and conditionally upon the occurrence of a Listing

({b) The company shall pay on each share redeemed (exclusive of the related associated tax credit) an amount equal to the 1ssue
price thereof

{¢) The company shall pay to each registered holder of ordinary shares which are to be redeemed on that date the amount
payable in respect of such redemption Upon receipt of that amount, the holder shall deliver to the company for cancellation the
certificate(s) for those ordinary shares or an indemnity in form reasonably satisfactory to the company in respect of any missing
share certificate

(d) If the company I1s permitted by the Comparues Act to redeem only some of the ordinary shares which would otherwise be
redeemed at the time, the company shall only redeem the number of such ordinary shares that it can so redeem at that tme The
company shall redeem as soon thereafter as it may do so all the remaining ordinary shares which would otherwise have been
redeemed and pending such redemption shall not pay any dividend
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NOTES TO THE ACCOUNTS

18 Acquisition of Subsidiary

The Group has adeopted IFRS 3(2008) Business Combinations and IAS 27(2008) Consolidated and Separate Financial
Statements with effect from 1 January 2010

On 30th November 2010, the group acquired 100 per cent of the 1ssued share capital of process benchmarking hmited
obtaining control of process benchmarking imited Process benchmarking imited 1s a benchmarking company Process
benchmarking imited was acquired as it offared strong synergies with the current group and offered exceptional growth
potential

Book Value  Falr Value

£'000 £000

Recognised amounts of identifiable assets acquired and ablites assumed
Property, plant and equipment 5 5
Identifiable intangible assets - 699
Trade and other Receivables 473 473
Trade and other Payables 519 (173)
Cash 157 157
Total identifiable assets 118 1,161
Goodwill 397
Total consideration 1,558
Satsfied by
Cash 704
Contingent consideration arrangement 854
Total consideration transferred 1,558
Net cash outflow arising on acquisition
Cash considerabion 704
Less cash and cash equivalent balances acquired (157}

547

The goodwill of £397k ansing from the acquisition consists pnmanly of potential synergias with the curent group, as well as the
warkforce in place at the acquired company

Process Benchmarking Limited contnbuted tumover of £132k and profit before tax of £63k to the results

If Process Benchmarking Limuted had been acquired at the start of the penod it would have provided turnover of £981k and
profit after tax of £203k to the results of the group

Tolal acquisiton costs were negligible for the acquisiton of Process Benchmarking Limited

The contingent consideration arrangement requires the company to acheive levels of revenue, and 1s payable based on annual
revenues for annual penods ending 30th June 2011 and 30th June 2012 The fair value of the contingent consderation
arrangement of £846k was detarmined based on the expected payments to be made to the prevtous shareholders discounted
at the Group's weighted average cost of capital

The maximum amount of deferred consideration payable 1s £1 3m and the minimum amount payable 1s il
19 Post balance-sheet acquisitions of subsidiaries

On 17th January 2011, the Group acquired 100% of the share capital of Ortitron Limited obtairing control of Orbitron Limited
Orbitron imited 1s a holding company for The Trading Floor Linited which specialises in data provision Orbatron Limited was
acquired as it offered strong synergies with our current Markettng Division and the services il provides fits in well with the
curent Group cbjectives

The consideration pad for Orbitron Limited was approximately £5 8m, and the book value of the Group acquired was £400k
As of the date of sigrung, final completion accounts have not been confirmed, and fair value adjustments are to be determined

On 31st January 2011, the Group acquired 89% of the share capital of Latitude Digital Marketing Limited, obtaining control of
Latitude Dhgital Marketing Limited Labtude Digital Marketing Limited offers a range of digital marketing sennices to customers
Latiude Digital Marketing Limited was acquired as it offered strong synergies with our current Marketing Dvision and the
services it provides fits tn well with the current Group objectives

The consideration paid for Latitude Digital Marketing Limited was £1, and the company had net liabilites of approximatety
£930k As of the date of signing, final completion accounts have not been confirmed, and farr value adjustments are to be
determined
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NOTES TO THE ACCOUNTS

20 Reconciliation of movement in capital and reserves

Group
Capital

Share Share Retained Redemption Total

Capital Premium Earnings Reserve Equity

£'000s £'000s £000s £'000s £'000s

Balance at 1 January 2010 667 900 2,840 28,433 32,840
Profit for the period - - 6,817 - 6,817
Balance at 31 December 2010 667 900 9,657 28,433 39,657
Balance at 1 January 2009 667 900 (2,127) 28,433 27,873
Profit for the period - - 4,967 - 4,987
Balance at 31 December 2009 667 900 2,840 28,433 32,840

Company
Capital

Share Share Retained Redemption Total
Capital  Premium Earnings Reserve Equity
£'000s £000s £'000s £'000s £000s

Balance at 1 January 2010 667 900 104 28,433 30,104
Praofit for the period - - 85 - 85
Balance at 31 December 2010 667 900 189 28,433 30,189
Balance at 1 January 2009 667 900 53 28,433 30,053
Profit for the period - - 51 - 51
Balance at 31 December 2009 667 900 104 28,433 30,104
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NOTES TO THE FINANCIAL STATEMENTS

21. Financial Instruments

Fair values of financial instruments

The group’s financial instruments include trade and other receivables, frade and other payables, cash and cash equivalents and
interest bearing borrowings The fair values for each class of financial assets and financial iabilihes together are not matenally
different from their carrying amount

Trade and other receiveables and trade and other payables, debt and cash

The fair value of trade and other receivables, trade and other payables and debt are assessed based upon discounted cashflows
at prevailing interest rates Cash and cash equivalents approximate to their book values

Derivative financial instruments

The group has no denvative financial instruments

Credit nsk

Credit nisk 1s the nsk of financial loss to the Group If a customer or counterparty to a financial instrument fails to meet its
contractual obhgations, and anses principally from the Group's receivables from customers, mainly banking institutions and large
companies In markets such as news, credit providers and government agencies

Banking institutions are not considered to be a significant credit nsk due to their size and financial resources management has a
credit policy In place and the exposure to credit risk 1s monitored on an ongeing basis Credit evaluations are performed on all
customers requirng credit over a certain amount At the balance sheet date the directors believe that there were no significant
concentrations of credit nsk based on the size, age and natue of trade receivable balances as well as the historical recovery rates
with these compamies The maximum exposure to credit nsk 1s represented by the carrying amount of each financial asset in the
balance sheet

Interest rate risk

Interest expense reflects the cost of the Group's borrowings Interest income anses from investment of cash and short term
deposits held by the group Interest rate nsk 1s managed by monitoring market rates to ensure that eptimal retumns are achieved
Liquiahty nsk

Liguidity nsk 1s the nsk that the Group will not be able to meet its financial obligations as they fall due

The Group finances its operations through a mixture of cash from retained profits and bank borrowings The Group has continued
with its policy of ensuring that there are sufficient funds to meet the expected funding requirements of the Group's operations and
investment opportunities The Group has continued to monitor sts hquidity position through budgetary procedures and cash flow
analysis {see note 16 for further analysis)

Caprtal management

The Group's objectives when managing capital, equity and borrowings, Is to safeguard the Group as a going concern and provide
returns for the shareholders and other stakeholders by maintaining an optimal capital structure
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NOTES TO THE ACCOUNTS

22 Related Party Transactions

DMWSL 620 Limited 1s the ultymate controfling company incorporated in England and Wales All related party transactions are on
an arm’s length basis

Group
Transaction
2010 2009

£000s £'000s
a) Net Interest
Interest payable to parent undertaking 1,108 396
Total 1,108 396
b) Sales of goods and services
Trade sales - 351
Office Rental - 33
Total - 384
c) Purchase of goods and services
Recharges of salanes and services - (62)
Total - (62)
d) Outstanding balances
Interest payable to parent undertaking (98) (68)
Sales of goods and services - -
Purchase of services - -
Funding from parent undertaking (19,800) {19,720)
Total (19,898) (19,788)

There are no provisions in respect of sales of goods and services to Related Parties, either at 31 December 2009 or at 31 December 2010
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NOTES TO THE ACCOUNTS

22 Related Party Transactions (continued)
DMWSL 620 Limited 1s the ultimate controlling company incorporated in England and Wales All related party transactions are on
an arm’s length basis
Company
Transaction Amount
2010 2009

£'000s £000s
a) Net Interest

Interest receivable from subsidiary undertaking 107 208
Interest payable to subsidiary undertakings {1,108)

Interest payable to parent company {33) (457)
Total {1,034) (249)
b) Sales of goods and services

Recharges of salares and services to subsidiary undertakings 7,609 4,378
Total 7,609 4,378

c) Purchases of goods and services

Recharge of services - (62)

Total

(62)

d} Outstanding balances

Interest payable to parent company {98) (71)
Recharge of salares and services to subsidiary undertakings 641 408
Funding from parent companies (29,559) (27,410)
Monies deposited 10,397 14,576
Total (18,619) (12,497)

29




Calicredit Information Group Limited
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23 Caprtal Commitments

The Group has total commitments due under operating leases At the balance sheet date these were as follows

Year ended
31 Decamber 2010

Year ended
31 December 2009

Land and Buildings £'000s £'000s
On leases expiring

Within one year 1,628 1520

Within two lo five years 5119 3,617

Later than 5 years 5,810 -

12,557 5137

Year ended Year ended

31 December 2010

31 December 2009

Other £000s £'000s

On leases expiring

Within one year 84 70

Within two lo five years 165 93
249 163

The Company had no capital commitments at either the current or previous penod end

24 Ultrnate Parent Undertaking

The ultmate parent undertaking 1s DMWSL 620 Limited, which 1s registered in the United Kingdom This 1s the highest company

for which financial statements will be prepared The immedate parent company 1s DMWSL 617 Limited

The 1ssued share capital of DMWSL 620 Limited 1s held by VIP | Nominees Limited on behalf of investors in The Vitruwan Investment
Partnership | The Vitruwian Investment Partnership | 1s managed by Vitruvian Partners LLP and 1s deemed to be the ultmate

controlling party

DMWSL 620 Limited 1s currently the largest group for which consolidated accounts are available and copies

can be obtained from the address below

The Secretary
One Park Lane
Leeds

LS3 1EP
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