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Distributed Energy Customer Solutions Limited

Strategic Report for the Year Ended 31 December 2021 °

The Directors present their Strateglc Report for Distributed Energy Customer Solutions Limited (the '‘Company’)
for the year ended 31 December 2021.

Principal activity

Trading operations in the accounts of the Company are comprised of optlmlsatlon contracts and Panoramic
Power subscriptions during the financial year. Optimisation, contracts comprise the management of demand
response aggregation systems for “partner” commercial UK businesses and to supply the UK Capacity market.
The Panoramic solution is a measurement and insight tool whose sensors and software can predict maintenance
needs for electrical equipment, as well as identify energy saving opportunities.

. Review of the business

" The results of the Company are set out on page 10. The profit for the fmanmal year ended 31 December 2021 is
£88,000 (2020: profit £22,000). The financial position of the Company is presented on  page 11. At 31 December
2021 net assets are £102,000 (2020: £14,000).

- Principal risks and uncertainties

From the perspective of the Company, the principal risks and uncertainties are mtegrated with those of the
_Centrica plc group (the ‘Group’) and are not managed separately. The principal risks and uncertainties of the
Group, which include those of the Company, are disclosed on pages 38-43 of the Group’s Annual Report and
Accounts 2021, which does not form part of this repon

Ukraine conflict

The Company is a subsidiary of the Centrica group, and as such .is impacted by the energy crisis and Ukraine.
conflict. The energy markets remain very volatile, but the Centrica group continues to maintain a hedging
strategy aligned to the price cap to minimise the exposure to market prices. The Company does not own any
businesses or operate in Russia or Ukraine and so has no direct impacts from those two countries. Furthermore,
the Company has no investments in Russian entities or bonds. The Company is not expecting any direct material
impacts but will keep monitoring the posmon

Key performance indicators ('"KPIs")

The Directors of the Group-use a number of KPIs to monitor progress against the Group’s strategy. The
‘development, performance andposition of the Group, which includes the Company, are disclosed on pages
14-15 of the Group’s Annual Report and Accounts 2021, which does not form part of this repoit. The results of
the Company are disclosed in the Directors' Report on page 3. '
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Distributed Energy Customer Solutions Limited

Strategic Report for the Year Ended 31 December 2021 (continued)

- Future developments

As part of a wider business review in 2019, it was agreed that going forward the Company would not be used
“for any new Panoramic contracts. All remaining legacy Panoramic contracts expired during 2021, and the entity
" continues to hold two legacy Optimisation contracts. '

. j ‘
Approved by the Board on .28 September 2022 .04 signed on its behalf by:

Samantha Hood

By order of the Board for and on behalf of Centrica Secretaries Limited
Company Secretary

Company registered in England and Wales, No. 04942184

Registered office: ,
Millstream - - "
Maidenhead Road ’
Windsor

Berkshire

SL4 5GD

United Kingdom
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Distributed Energy Customer Solutions Limited

Directors' Report for the Year Ended 31 December 2021

The Directors present their report and the audited financial statements for the year ended 31 December 2021.

- Directors of the Company
The Directors of the Company, who were in office during the year and up to the date of signing the financial
statements were as follows:

D R Pethybridge (appointed 21 January 2021)

P Lawton (appointed 5 july 2021 and resigned 1 May 2022)
A K Barlow (resigned 5 July 2021) ’

P M Zimmerman (resigned 21 January 2021)

The following director was appointed after the year end: -

J Jacober (appointed 1 May 2022)

Results and dividends ’
" The results of the Company are set out on page 10 The profit for the financial year ended 31 December.2021 is
£88,000 (2020: profit £22,000). :

The Company did not pay an interim dividend during the yeax (2020: £nil) and the Directors do not recommend'
the payment of a final dividend (2020: £nil).

"Financial risk management policy )

The Directors have established objectives and policies for managing financial risks to enable the Company to .
achieve its long-term shareholder value growth targets within a prudent risk management framework. These
objectives and policies are regularly reviewed. .

Exposure in terms of price risk, credit risk, liquidity risk and cash flow risk

Exposure to counterparty credit risk, liquidity risk and cash flow risk arises in the normal course of the
- Company’s business. Cash forecasts identifying the liquidity requirements of the Company are produced
frequently and reviewed regularly. Liquidity risk 1s managed through funding arrangements with Group
undertakings.

Future‘developments .
- Future developments are discussed in the Strategic Report on page 2.
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Distributed Energy Customer Solutions Limited

Directors' Report for the Year Ended 31 December 2021 (continued)

Going concern

The Directors have received confirmation that provided the Company remains part of the Group, Centrica plc
will support the Company for at least one year after the financial statements were authorised for issue and that
amounts owed to Group undertakings will not be required to be repaid for the foreseeable future unless-
sufficient financial resources and facilities are available to the Company.

In the context of the continuing economic uncertainty caused by commodity price volatility and energy market
.uncertainty, the Directors have updated their Group going concern assessment as at 30 June 2022 to factor in the
Group’s updated principal risks, strategy and forecasts, together with modelling further downside sensitivities.
The going concern assessment has considered the financial impact on the Group’s credit and liquidity headroom
of certain stress events impacting the Group’s key risks over a 12-18 month horizon. The Group’s forecasts
show that the Group will maintain sufficient headroom, underpinned by unrestricted cash and cash equivalents,
net of bank overdrafts, of c.£3.4 billion as at 30 June 2022, and ¢.£2.9 billion of undrawn committed facilities,
which remain committed until at least 2024.

The Centrica Group interim results were released on 28th July 2022. These demonstrated a resilient financial
performance despite a difficult energy supply situation, increases in wholesale gas price, and the ongoing
challenges caused by the pandemic. The Group’s balance sheet continues to be much stronger than 2020, with a
positive cash position of £0.3 billion compared to 2020 when the Group had net debt of £3.0 billion and an
overall adjusted operating profit of £1,342m at half year.

On the basis of the enquiries made, and the fact that Centrica plc, the ultimate parent company, has confirmed it
will continue to support the Company, the Directors have concluded that the Company should be able to meet its
liabilities as they fall due for the foreseeable future, and therefore the financial statements have been prepared on_
a going concern basis.

Directors' and officers' liability

Directors’ and officers’ liability insurance has been purchased by the ultimate parent company, Centrica plc, and
was in place throughout the year. The insurance does not provide cover in the event that the Dlrector is proved
to have acted fraudulently. '

Statement of Directors' Responsibilities _
The Directors are responsible for preparing the Strategic Report, Directors’ Report and the financial statements
in accordance with apphcable UK law and regulations.

Company law requires the Dlrectors to prepare financial statements for each financial year. Under that law the
Directors have elected to prepare the financial statements in accordance with United Kingdom Generally

Accepted Accounting Practicé (United Kingdom Accounting Standards and applicable law), including FRS 101 -

'Reduced Disclosure Framework' (‘FRS 101"). Under company law the Directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the Company and
of the profit or loss of the Company for that period. In preparmg these financial statements, the Directors are .
required to:

-+ select suitable accounting policies and apply them consistently;
« make judgements and accounting estimates that are reasonable and prudent;

+ state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements; and

+ prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
| Company will continue in business.
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Distributed Energy Customer Solutions Limited

Directors' Report for the Yea_f Ended 31 December 2021 (continued)

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and enable them to ensure that the financial statements comply with the. Companies Act 2006. They
are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities. »

Disclosure of information to auditors

Each of the Directors who held office at the date of approval of this Directors’ Report confirm that so far as they
are aware, there is no relevant audit information of which the Company’s auditors are unaware, and that they
have taken all steps that they ought to have taken as Directors to make themselves aware of any relevant audit
information and to establish that the Company’s auditors are aware of that information. This confirmation is
given and should be interpreted in accordance with the provisions of section 418 of the Companies Act 2006.

Auditors
In accordance with Section 487 of the Companies Act 2006, the auditors will be deemed to be reappointed and
Deloitte LLP will therefore continue in office.

Approved by the Board on ...28 September 2022 ...... and signed on its behalf by:

= ’ ? L’l Samantha Hood

By order of the Board for and on behalf of Centrlca Secretaries Limited
Company Secretary !

Company registered in England and Wales, No. 04942184
Registered office: .

Millstream A
.Maidenhead Road ‘ . ‘ ¢
Windsor ’

Berkshire

SL4 5GD

United Kingdom
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Distributed Energy Customer Solutions Limited

Independent Auditors' Report to the Members of Distributed Energy Customer
Solutions Limited

Report on the audit of the financial statements

Opinion
In our opinion the financial statéments of Distributed Energy Customer Solutions Limited (the ‘Company'):

+ give a true and fair view of the state of the Company's affairs as at 31 Décember 2021 and of its profit for the
year then ended;

» have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice
including Financial Reporting Standard 101 'Reduced Disclosure Framework'; and

* have been prepared in accordance with the requirements of the 'Companies Act 2006.
We have audited the financial statements which cémprise:

* the Income Statement;
~+ the Statement of Financial Position;

+ the Statement of Changes in Equity; and

+ the related notes 1 to 14.

The financial repbrting framework that has been applied in their preparation is applicable law and United
Kingdom Accounting Standards, including Financial Reporting Standard 101 'Reduced Disclosure Framework'
(United Kingdom Generally Accepted Accounting Practice).

Basis for oplmon _
We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the audltor s responsibilities
for the audit of the financial statements section of our report.

We are independent of the Company in accordance with the ethical requirements that are relevant to our audit of
the financial statements in the UK, including the Financial Reporting Council’s (the ‘FRC’s’) Ethical Standard,
and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern ‘

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company’s ability to continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to gomg concern are described in the
relevant sections of this report.

Other information
The other information comprises the information included in the annual report, other than the financial
statements and our auditor’s report thereon. The directors are responsible for the other information contained
within the annual report. Our opinion on the financial statements does not cover the other information and,
except to the extent otherwise explicitly stated in our report, we do not eXpress any form of assurance
conclusion thereon.
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Distributed Energy Customer Solutions Limited

Independent Auditors' Report to the Members of Dlstrlbuted Energy Customer
Solutions Limited (contmued)

Our responsibility is to read the other information and, in doing so, consider whether the ‘other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit, or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial
statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Responsibilities of Directors

As explained more fully in the Statement of Directors' Responsibilities, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company's ability to
continue as a going concern, disclosing, as apphcable matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the Company or to cease operations, or
have no realistic alternative but to do so. -

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements. ‘

A further description of our responsibilities for the audit of the financial statements is located on the FRC's
website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Extent to which the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is
detailed below. '

We considered the nature of the company’s industry and its control environment, and reviewed the
documentation of the policies and procedures relating to fraud and compliance with laws and regulations that
has been established by the Company’s ultimate parent. We also enquired of management about their own
identification and assessment of the risks of irregularities.

We obtained an understanding of the legal and regulatory framework that the company operates in, and
identified the key laws and regulations that: '

« had a direct effect on the determination of material amounts and disclosures in the financial statements
These included the UK Companies Act and tax legislation; and

» do not have a direct effect on the financial statements but compliance with which may be fundamental to the
company’s ability to operate or to avoid a material penalty.

We discussed among the audit engagement team including relevant internal specialists regarding the
opportumtles and incentives that may exist within the organisation for fraud and how and where fraud might
occur in the financial statements
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Distributed Energy Customer Solutions Limited

Independent Auditors' Report to the Members of Dlstrlbuted Energy Customer
Solutions Limited (continued)

In common with all audits under ISAs (UK), we are also required to perform specific procedures to respond to
the risk of management override. In addressing the risk of fraud through management override of controls, we
tested the appropriateness of journal entries and other adjustments; assessed whether the judgements made in
making accounting estimates are indicative of a potential bias; and evaluated the business rationale of any
significant transactions that are unusual or outside the normal course of business. 4

In addition to the above, our procedures to respond to the risks identified included the following:

» reviewing financial statement disclosures by testing to supporting documentation to assess compliance with
provisions of relevant laws and regulations described as having a direct effect on the financial statements;

« performing analytical procedures to identify ahy unusual or unexpected relationships that may indicate risks
of material misstatement due to fraud;

* enquiring of management concerning actual and potential litigation and claims, -and instances of
non-compliance with laws and regulations; and

» reading minutes of meetings of those charged with governance.

Report on other\lega] and regulatory requirements . )

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

 the information given in the Strategic Report and the Directors’ Report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and '

+ the Strategic Report and the Directors’ Repon have been prepared in accordance with apphcable legal
requirements. .

In the light of the knowledge and understanding of the Company and its environment obtained in the course of
the audit, we have not identified any material misstatements in the Strategic Report or the Directors’ Report.

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion:

* adequate accounting records have not been kept, or returns adequate for dur audit have not been received
from branches not visited by us; or

* the financial statements are not in agreement with the accounting records and returns; or
+ certain disclosures of Directors’ remuneration specified by law are not made; or

» we have not received all the information and explanations we require for our audit.

~

We have nothing to report in respect of these matters.

Use of our report

This report is made solely to the Company s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our.audit work has been undertaken so that we might state to the Company’s members
those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company’s members as a body, for our audit work, for this report, or for the opinions we have formed.
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Distributed Energy Customer Solutions Limited ' "

Independent Auditors' Report to the Members of Distributed Energy Customer
Solutions Limited (continued) :

D Winstone (Senior Statutory Auditor)
For and on behalf of Deloitte LLP
Statutory Auditor

London

United Kingdom

‘Date.....z.ﬁlﬂ[. ................
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Distributed Energy Customer Solutions Limited

Income Statement for the Year Ended 31 December 2021

Note

Revenue - " B ‘ .4
Cost of salés : v 5
Operating profit i | »
Finance costs o , : 7
Profit before taxation

faxation on (profit)/loss - o 10

Profit for the year from continuing operations

2021 2020
£000 £ 000

409 165

(320) (141)

89 24

a @

'88. 22

88 22

There were no recognised gains and losses in either period other than those shown above and accordingly no
separate Statement of Comprehensive Income has been included in the Financial Statements.

The notes on pages 13 to 20 form an integral part of these financial statements.
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Distributed Energy Customer Solutions Limited

Statement of FinancialAPositi(.)n as at 31 December 2021

Note

Current assets ~ .
Trade and other receivables, and contract-related assets 11

Total assets

Current liabilities
Trade and other payables, and contract-related liabilities 12

Net current assets
Total assets less current liabilities

Net assets

Equity .
" Share capital . 13
Retained earnings ‘ )

Total equity

2021 2020
£ 000 £ 000
381 132
381 132

© (279) (118)
102 14
102 - 14
102 14
102 14
102 14

The financial statements on pages 10 to 20 were approvéd and authorised for issue by the Board of Directors on

28 .,S.gf.’.t.?.l?.t.’..e.r. 2022 and signed on its behalf by:

[

. D R PethybTi
Director

Company number 04942184

dge

The notes on pages 13 to 20 form an integral part of these financial statements.
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Distributed Energy Customer Solutions Limited

Statement of Changes in Equity for the Year Ended 31 December 2021

At 1 January 2021
. Profit for the year

Total comprehensive income

At 31 December 2021

At 1 January 2020
Profit for the year

Total comprehensive income

At 31 December 2020

The notes on pages 13 to 20 form an integral part of these financial statements.

Retained
Share capital earnings Total equity
£000 £000 . £ 000
’ - 14 14
- 88 88
- 88 88
- 102 102
‘ Retained
- Share capital earnings Total equity
£000 £ 000 £ 000
- ® (3
- 22 22
- 22 22
- 14 - 14
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Distributed Energy Customer Solutions Limited

Notes to the Financial Statements for the Year Ended 31 December 2021

1 Genéral information

Distributed Energy Customer Solutions Limited (the 'dompany') is a private company limited by shares,
incorporated and domiciled in the United Kingdom and registered in England and Wales.

The address of its registered office and principal\place of business is:
Millstream

Maidenhead Road

Windsor

Berkshire

SL4 5GD

The nature of the Company;s operations and its principal activities are set out in the Strategic Report on pages 1
to 2.

2 Accounting policies

Basis of preparation

The Company financial statements have been prepared in accordance with Financial Reporting Standard 101
Reduced Disclosure Framework (‘FRS 101°). In preparing these financial. statements the Company applies the
recognition, measurement and disclosure requirements of UK adopted International Financial Reporting
Standards (‘Adopted IFRSs’), but makes amendments where necessary in order to comply with the Companies
- Act 2006 and has set out below where advantage of the FRS 101 disclosure exemptions has been taken.

The Company financial statements are presented in pounds sterling which is the functional currency of the
Company.

Changes in accounting policy
From 1 January 2021, the following standards and amendments are effective in the Company s Financial
Statements:

« Amendments to IFRS 17 and IFRS 4: 'Insurance Contracts' - deferral of IFRS 9; and
= Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16 Interest Rate Benchmark Reform - Phase 2.
None of these changes or amendments had any material impact on the Compémy’s financial statements.

Summary of disclosure exemptlons
In these financial statements, as a qualifying entity the Company has apphed the exemptlons available under
FRS 101 in respect of the following disclosures: .

. the,reqmrements of IAS 7 “Statement of Cash Flo_ws’;

+ the statement of compliance with Adopted IFRSs;

» the effects of new but not yet effective IFRSs;

+ prior year reconciliations for property, planE and equipment and intangible assets;

+ the prior year reconciliations in the number of shares outstanding at the beginning and at the end of the year
for share capital;

+ disclosures in respect of related party transactions with wholly-owned subsidiaries in a group;
. » disclosures in respect of the compensation of key management personnel; and .

« disclosures in respect of capital managément.
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Distributed Energy Customer Solutions Limited

Notes to the Financial Statements for the Year Ended 31 December 2021 (continued)

2 Accounting policies (continued)

As the consolidated financial statements of the Centrica plc group (the ‘Group’), which are available from its
registered office, include the equivalent disclosures, the Company has also taken the exemptions under FRS 101
available in respect of the following disclosures:

+ certain disclosures required by IFRS 13 ‘Fair Value Measurement’ ‘and the disclosures required by IFRS 7
‘Financial Instruments: Disclosures’ have not been provided apart from those which are relevant for the
financial instruments which are held at fair value;

+ certain disclosures required by IFRS 3 ‘Business Combinations’ in respect of business combinations
undertaken by the Company; and :

Measurement convention

The financial statements have been prepared on the historical cost basis. They are presented in pound sterlmg
(with all values rounded to the nearest thousand pounds (£1,000) except when otherwise mdlcated), which is
also the functional currency of the Company

Going concern

The Directors have received confirmation that provided the Company remains part of the Group, Centrica plc
-will support the Company for at least one year after the financial statements were authorised for issue and that
amounts owed to Group undertakings will not be required to be repaid for the foreseeable future unless
sufficient financial resources and facilities are available to the Company.

In the context of the continuing economic uncertainty caused by commodity price volatility and energy market
uncertainty, the Directors have updated their Group going concern assessment as at 30 June 2022 to factor in the
Group’s updated principal risks, strategy and forecasts, together with modelling further downside sensitivities.
The going concern assessment has considered the financial impact on the Group’s credit and liquidity headroom
of certain stress events impacting the Group’s key risks over a 12-18 month horizon. The Group’s forecasts
show that the Group will maintain sufficient headroom, underpinned by unrestricted cash and cash equivalents,
net of bank overdrafts, of ¢.£3.4 billion as at 30 June 2022, and ¢.£2.9 billion of undrawn committed facilities,
which remain committed until at least 2024.

The Centrica Group interim results were released on 28th July 2022. These demonstrated a resilient financial
performance despite a difficult energy supply situation, increases in wholesale gas price, and the ongoing
challenges caused by the pandemic. The Group’s balance sheet continues to be much stronger than 2020, with a
positive cash position of £0.3 billion compared t6 2020 when the Group had net debt of £3.0 billion and an
overall adjusted operating profit of £1,342m at half year.

On the basis of the enquiries made, and the fact that Centrica plc, the ultimate parent company, has confirmed it
will continue to support the Company, the Directors have concluded that the Company should be able to meet its
liabilities as they fall due for the foreseeable future, and therefore the financial statements have been prepared on
a going concern basis. -

Summary of sngmficant accounting policies and key accounting estimates
The principal accounting policies applied in the preparation of these financial statements are set out below
These policies have been consistently applied to all the years presented, unless otherwise stated.

7
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Distributed Energy Customer Solutions Limited

Notes to the Financiél Statements for the Year Ended 31 December 2021 (continued)

2 Accounting policies (continued)

Revenue recognition
The Company's two revenue streams are from optimisation contracts, and the sale of Panoramic power products
and related support services.

Optimisation tevenue is recognised over time as the Company satisfies its performance obligation of having the
capacity to provrde energy when requrred to do so. Revenue from these services is recognised based on a price
agreed annually in advance. All monies received from customers relate to contracts that are ultimately with
National Grid PLC. The revenue is presented on a gross basis, with cost of sales separately presented for the
amounts paid to flex providers. :

Revenue from the sale of Panoramic power products are recognised over time as the Company satisfies its single
performance obligation of sensor' supply and subsequent data provision. Where support services are also
provided then the revenue is recognised over the period of the contract as these services are provided. Any cash
received in advance of revenue being recognised is held within the balance sheet as a contract liability.

Fmancmg costs

Interest expense is accrued on a time basis, by reference to the prmcrpal outstanding and at the effective interest
rate applicable. Where a specific financing arrangement is:in place, the specific borrowing rate for that
arrangement is applied. For non-specific financing arrangements, a borrowing rate representative of the
weighted average borrowing rate is used. Financing costs not arising in connection with the acquisition,
construction or production of a qualifying asset are expensed.

Taxation :

Current tax, including UK corporation tax, is provided at amounts expected to be paid (or recovered) using the
tax rates and laws that have been enacted or substantively enacted by the reporting date. Tax is'recognised in the
Income Statement, except to the extent that it relates to items recognised in equity. In this case, the tax is
recognised in equity.

Financial assets and liabilities

Financial assets and financial liabilities are recognised in the Company’s Statement of Financial Position when
the Company becomes a party to the contractual provisions of the instrument. Financial assets are de-recognised
when the Company no longer has the rights to cash flows, the risks and rewards of ownership or control of the
asset. Financial liabilities are de-recognised when the obligation under the lrablllty is discharged, cancelled or
expires.

- Trade and other receivables

Trade receivables are initially recognised at fair value, which is usually the original invoice amount, and are
subsequently held at amortised cost using the effectrve interest method less an allowance for expected credit
losses.

- Trade and other payables

Trade payables are initially recognised at fair value, which is usually the original ihvoice amount and are .
subsequently held at amortised cost using the effective interest method (although, in practice, the discount is
often immaterial). If payment is due within one.year or less, payables are classified as current liabilities. If not,
they are presented as non-current liabilities.-
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Distributed Energy Customer Solutions Limited

Notes to the Financial Statements for the Year Ended 31 December 2021 (continued)’

2 Accounting policies (continued)

- Share capital

.Ordinary shares are classified as equity. Equity instruments are measured at the fair value of the cash or other
resources received or receivable. Incremental costs directly attributable to the issue of new shares are shown in
equity as a deduction from the proceeds received. Own equity instruments that are re-acquired (treasury or own
shares) are deducted from equity. No gain or loss is recognised in the Company’s Income Statement on the
purchase, sale, issue or cancellation of the Company’s own equity instruments.

- Cash and cash equivalents

Cash and cash equivalents comprlse cash in hand and current balances with banks and similar institutions, which
are readily convertible to known amounts of cash and which are subject to insignificant risk of changes in value
and have an original maturity of three months or less.

" - Loans and other borrowings

. All interest-bearing and interest-free loans and other borrowings are initially recognised at fair value net of
directly attributable transaction costs. After initial recognition, these financial instruments are measured at
amortised cost using the effective interest. method, except when they are the hedged item in an effective fair
value hedge relationship where the carrying value is also adjusted to reflect the fair value movements associated
with the hedged risks. Such fair value movements are recognised in the Company s Income Statement.
Amortised cost is calculated by taking into account any issue costs, discount or premium, when applicable.

3 Critical accounting judgements and key sources of estimation uncertainty

In the application of the Company's accounting policies, which are described in note 2, the Directors are
required to make judgements, estimates and assumptions about the carrying amounts of assets and liabilities that
are not readily apparent from other sources. Thé estimates and the associated assumptions are- based on
historical experience or other factors that are considered to be relevant. Actual results may differ from these
estimates.

In the Directors' opinion there are no critical judgements or key sources of estimation uncertainty.
4 Revenue ' ‘ ‘ - -

The analysis of the Company's revenue for the year from continuing operations is as follows:

2021 2020

£000 £ 000
Optimisation contracts : . 406 117
Measyrement and insight tools for energy efficiency 3 48
' ' 409 165

All' turnover felates to the principal activity'of the business and occurs wholly in the United Kingdom.
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Distributed Energy Customer Solutions Limited

Notes to the Financial Statements for the Year Ended 31 December 2021 (continuéd)

5 Analysis of costs by nature

2021 - 2020

, Cost of sales Total costs  Cost of sales Total costs

: . £000 £ 000 £000 £000
Optimisation : ‘ 317) (317) 93 - - 93)
Panoramic Power (3) 3) T 48) 48)

(320) (320) (141) (141)

Total costs by nature

6 Employee costs

_The Company has no employees (2020 ml) and no dlrect staff costs (2020 nil). Any costs relating to employees
are borne by other Group compames '

"7 Net finance cost

Finance cost

2021 2020

. . £000 £000

+ Interest on amounts owed to Group undertakings ()] 2)
Total finance costs ‘ : A 1) 2

8 Directors' remuneration

The Directors were remunerated as employees of Centrica plc Group and did not receive any remuneration,
from any source, for their services as Directors of the Company during the current or preceding financial year.
Accordingly, no details in respect of their emoluments have therefore been included in these financial
statements (2020: nil).
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Distributed Ehergy Customer Solutions Limited

Notes to the Financial Statementsﬂ for the Year Ended 31 December 2021 (continued) A

9 Auditors' remuneration

"The Company paid the following amounts to its auditors in respect of the audit of the Financial Statements
provided to the Company.

2021 2020
_ £ 000 £ 000
Audit fees . o (3) 3)

Auditors’ remuneration relates to fees for the audit of the financial statements of the Company.

The Company has taken advantage of the exemption not to disclose amounts paid for non-audit services as these
are disclosed in the Group Financial accounts of its ultimate parent, Centrica plc.

10 Income tax
Tax credited/(charged) in the Income Statement

2021 2020
£000 £000

Taxation on profit . ‘ : . ) . i

The main rate of corporation tax for the year to 31 December 2021 was 19% (2020: 19%). The corporation tax
was due to increase to 25% with effect from 1 April 2023. However, on 23 September 2022 the Government
announced that the rate of corporation tax will remain at 19%.

The differences between the taxes shown above and the amounts calculated by applying the standard rate of UK
corporation tax to the profit before tax are reconciled below:

2021 - 2020

. . £000 £000

Profit before tax : - 88 22

~ Tax on profit at standard UK corporation tax rate of 19% (2020: 19%) Qa7 B @
_ Increase arising from group relief tax reconciliation 16 '

Increase from transfer pricing adjustments - - 1 1

Total tax charge - -

Page 18



Distributed Energy.Customer Solutions Limited

Notes to the Financial Statements fof the Year Ended 31 December 2021 (continued)

t .

11 Trade and other receivables

31 December 31 December

2021 2020
Current Current
£000 £000

Trade receivables ) 3 -
‘Contract assets 86 ‘ 94
Amounts owed by Group undertakings ) : 292 - 35
Prepayments : ‘ ' - 3
. 381 132

.

"The amounts owed Ey Group undertakings have been presented on a net basis as there is a legal right of offset,
and the intent is to settle amounts on a net basis. All amounts owed by Group undertakings are interest-free,
unsecured and repayable on demand.

12 Trade and other payables

' 31 December 31 December

2021 . - 2020

Current Current

£ 000 _ £000

Accrued expenses . . ) 262 - . 97
Amounts owed to Group undertakings . : 17 - : 18
Contract liabilities : ‘ - 3

279 118

'

The amounts owed to Group undertakings have been presented on a net basis as there is a legal right of offset,
and the intent is to settle amounts on a.net'basis. The net amount payable to the parent company includes
amounts payable of £11,000 (2020: £13,000) that bears interest at a quarterly rate determined by Group
Treasury and linked to the Group' cost of funds. The quarterly rates ranged between 3.61% and 4.23% per
annum in 2021 (2020: 4.42% and 4.73%). The other amounts payable to associated group companies are
interest-free. All amounts payable to the parent company and associated group companies are unsecured and
repayable on demand. ' ' ‘
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Distributed Energy Customer Solutions Limited

?

Notes to the Financial Statements for the Year Ended 31 December 2021 (continued)

13 Capital and reserves

Allotted, called up and fully paid shares
: 2021 2020

Ordinary shares of £1 each 2 4 2 2 .2

14 Parentand ultimate parent undertaking

The immediate parent undertaking is Centrica Business Solutions Management Limited, a company registered
in England and Wales. ' ‘

The ultimate parent undertaking is Centrica plc, a company régistered in England and Wales, which is the only
company to include these financial statements in its consolidated financial statements. Copies of thie Centrica plc
consolidated financial statements may be obtained from www.centrica.com.

The registered address of Centrica plc is Millstream, Maidenhead Road, Windsor, Berkshire SL4 5GD.
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