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Balance Sheet
As at 31 December 2017

2017 2016
- Note €000 €000
Assets
Cash and Cash equlvalents 19 401,654 340,431
Loans and advances {o group banks ) - 20 1,766,098 1,070,346
Loans and advances te other banks 6,090,666 3,097,513
Loans and advances to customers 21 24,162 20,747
Investment securities 22 201,962 397,024
Investments in subsidiaries 18 42,656 -
Prepaymends and accrued income 23 31,126 22,516
Tangible fixed assets 15 569 832
Goodwll - 14 33,298 -
Intangible fixed assets 16 83,573 8
Other assets 24 ‘ 28,344 27,741
Total assets . 8,704,488 4,977,158
Liabtiitles
Deposits by group banks 4,313,026 1,805,350
Bank overdrafis 35 4,712
Deposits by customers 2,808,048 2,731,630
Accruals and deferred income 25 8,031 3,313
Provisions 26 128 139
Other liabilites 27 134,144 98,973
8,264,311 4,744,117
Equity
Called up share capital 30 310,506 142 292
Retained Earnings 29 129,681 80,749
Total Equity 440,187 233,041
Total liabllitles and equity 8,704,498 4,977,158
Company number 04795758

The netes ¢n pages 8 to 31 form part of these financlai statements,
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Misstatements can arise from fraud or error and are considered materia) if, individually of in the aggregate, they could
reasonably be expectedto influence the economic decisions of users taken on the basis of the financial statement.

A fuller description of our responsibilities is provided on the FRC's website al www fre,org.uk/auditorsresponsibilities.

Our responsibilities also inchutle formingan independent opinion concerning the relationship between the company’s net
assets and its called-up share capital and distributable reserves at the balence sheet date.

The purpose of our work and te whom we owe our responsibilities

This report is made solely te the company in accordance with section 92 (1) (b) and (¢) of the Companics Act 2606, Our
work has been undertaken so that we as the company’s auditor might state to the company those matters we are required to
state Lo it in & report under section 92 (1) (b) and (c) of that Act and for no other purpose. To the fullest extent permiited by
law, we do not accept or assume responsibility to anyone other than the company for our work under section 92 (1) (b) and
(¢) of that Act, for this report, or for the opinions we have formed,

Michael Peck (Senior Statutory Auditor)

for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountanis

15 Canada Square

London -

El4 5GL

22 March 2018 i
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Northern Trust Global Services Limited - (lgj NORTHERN

Directors’ Responslblifties Statement
For the Year Ended 31 December 2017

The Direclors are responsible for preparing the Strategic Report, the Directors' Report and the financlal statements in accordance with epplicable
law and regulations.

Company law requires the Directors to prepare financial statements for each financial year, Under that law they have elscted to prepare the
financlal statements in accordance with UK accounting standards and applicable law {UK Generally Accepted Accounting Practice), Including
FRS 101 Reduced Disclosure Framework.

Under Company taw the Directors must not approve the financial statements unless they are satisfled that they give a true and fair view of the
state of affairs of the Company and of the profit or loss In that period. In preparing the financlal siatements, ihe Directors are required fo:

- select suitable accounting policies and then apply them consistently;

. make judgrments and accounting estimates that are reasonable and prudent;

. state whether applicable UK Accounting Standards have been followed, subject to any material departures dlsclosed and explained in
the financial statements;

. assess the Company's abllity to continue as a going concern, disclosing, as applicable, matters relating to golng concern; and

. uss the geing concem basis of accounting unless they either intend to liquidate the Company or to cease operations, or have no realistic

alternative but o do 50.

The Directors are responsible far keeping adequate accounting records that are sufficient to show and explain the Company's transactions and
disclose with reasonable accuracy at any time the financlal position of the Company and to enable them to ensure that Its financial statements
comply with the Companies Act 2006. They are responsible for such internal control as they determine s nacessary to anable the
preparation of financial statements thal are free from material misstatement, whether due to fraud or error, and have genera! responsibiiity for
taking such steps as are reasonably open to them fo safeguard the assets of the Company and to prevent and defect fraud and other
irregulariiies.
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‘Northern Trust Global Services Limited

¥ NORTHERN
TRUST

Profit and Loss Account
For the year ended 31 December 2017

Interest receivable
Interest payable

Net Interest income

Fees and commisslons income
Fees and commissions expense
Other operating inceme
Administrative expenses

Operating profit

Tax expense on ordinary aclivities

Profit for the financial year

The notes on pages 8 to 31 form part of thess financial statements.

All Income and expenses arise from continuing activities.

Statement of other comprehensive income

For the year ended 31 December 2017

Profi for the financial year

Total comprehensive Income for the year

2047 2018

Note €000 €000
2 34,952 21,388
3 (24,438} {13,757)
10,514 7,631

4 141,373 110,263
5 {12,819) (11.928)
8 1,720 124
7 (89,521) (66,543)
51,267 38,549
1 (12,335) (8,523)
38,032 31,026

2017 2018

€000 €000

38,832 31,026

38,032 31,026
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Norbhearn Trust Global Services Limited

FF HORTHERN
\&) TRUST

Statement of Changes in Equity
For the Year Ended 31 December 2017

At 1 January 2017

Comprehensive income for the year
Profit for the year

Other comprehensive income for the year

Total comprahensive income for the year
Shares issued during the year

Total contributions by and distributions to owners

At 31 December 2017

Statement of Changss in Equity
For the Year Ended 31 December 2016

At 1 Jaruary 2016

Comprehensive income for the year

Profit for the year

Other comprehensive income for the year
Tolal comprehensiva income for the year

At 31 December 2016

The notes on pages 8 to 31 form part of these financlat statements,

Retained :
Share capital earnings Total equity :
€000 €000 €000
142,292 90,749 233,041
; 38,032 38,032
- 38,332 38,932
168,214 - 168,214
168,214 - 168,214
310,506 129,681 440,187
Retained
Share capital earnings Total squity
€000 €000 €000
142,292 £9,723 202,015
. 34,026 31,026 :
- 31,026 31,026
142,292 90,749 233,041
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Northern Trust Global Services Limited

W NorTHERN
Q\J TRUST

Notes to the Financial Statements
For the Year Ended 31 December 2017

1.

Accounting poficies

1.1

1.2

1.3

Basis of preparation of Financial statements

Northem Trust Global Services Limited is a company incorporated and domiciled in the United Kingdom.

The Company mests the requirements as a financial inslitution to apply Financial Reporting Standard 101 'Reduced Disciosure
Framework' ("FRS101"). The financlal statemenls have been prepared in accordance with Financiat Reporting Stangard 101
'‘Reduced Disclosure Framework' {("FRS101") and ihe Companles Act 2006. :

The preparation of financial statements in compliance with FRS 101 requires the use of certain critical accounting estimates. It
also requires management to exercise judgement In applying the Company's accounting policies (see Note 35).

The fo'llowing principal accounting policies have been applied consistently o all periods presented in the finandial statements:

Financial reporting standard 101 - reduced disclosure exemptions

The Gompany has taken advantage of the following disclosure exemptions under FRS 101:

. the requirements of paragraphs 45(b) and 46-52 of IFRS 2 Share based payment
. the requiremant in paragraph 38 of IAS 1 'Presentation of Financial Statements' to present comparative Information in
respect of: : ,

- paragraph 79(a)(iv) of IAS 1;

- paragraph 73(e) of IAS 16 Property, Planl and Equipment;

- paragraph 118(g) of IAS 38 Intangible Assels; and
. the requirements of paragraphs 10(d), 10(7), 16, 38A, 388, 35C, 38D, 40A, 408, 40C, 40D, 111 and 134-1360f  1AS 1
Presentation of Financia! Statements ’
the requirements of IAS 7 Statement of Cash Flows
the requirements of paragraphs 30 and 31 of IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors
the requirements of paragraph 17 of IAS 24 Related Parly Disclosures
the requirements In IAS 24 Related Panly Disclosures fo disclose related party transactions entered into between two or
more mermbers of a group, provided that any subsidiary which is a party to the transaction is wholly owned by such a
member
. - the requirements of paragraphs 134(d}-134(f) and 135(c)-135(e) of IAS 36 Impairment of Assets.

As a financial Institulion, the Company is not exempt from IFRS 7 and IFRS 13 fair value measurement.
Exemption from consclidation '

The Company's ulimate parent company includes the Company in its consolidated financial statements, which are prepared under
a basis equivalent to adapted IFRS. Accordingly, the Company is exempt by virtue of section 401 of the Companies Act 2005 from
the requirement to prepare group financial staternents as the Company and lis subsidiary undertaking are included in the
consolidated statement for a larger group drawn up for the same date in a manner equivalent to that preserbed by EU Seventh
Directive (83/348/EEC). Therefere, these financial stalements present Information about the Company as an Individual underiaking
and not about it group. :
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Northern Trust Global Services Limited @ NORTHERN

Notes to the Financial Statements
For the Year Ended 31 December 2017

1.

Accounting policies (continued)

1.4

1.5

Future accounting developments

There have been and are expected to be a number of changes to the Company's financlal reporfing after 31 December 2017 as a
result of amended or new accounting standards that have been or will be issued by the IASB. The key changes are as follows:

IFRS 9 Finandial Instruments replaces IAS 39 Financial instruments. IFRS 9 includes revised guidance on classification and
measurement of financial instriuments, a new expected credit toss model for calculating impairment of financlal assets, and new
general hedge accounting requirements. The Company plans to adop! the standard using the madified retrospective method en its
effective date of January 1, 2018.

Classification and measurement

Upen adoption, the Company will measure financial assets at amortised cost, fair value through profit or loss, or fair value through
other comprehensive income based on the Company’s businass mods| for managing the financial assets and the contractual cash
flow characteristics of the financial assets. The classification and measurement requirements are not expecled to significantly
impact the Company's statemenl of financial position and results of operations upen adoption of IFRS 9. :

Impalment
In 2017, the Company focused efforts on an impact assessment related to impairment of financlal assets under IFRS 8. Based on

this assessment, the Company’s methodology and process to evaluate whether a financlal 2ssetis impaired and the amount of the: .

Impainment will change to comply with IFRS 9. The methodology o recagnize expecled credit [osses will be dependent on whether
there has been a significant Increase in credit risk on exposures since initial recognition by comparing the risk of defauit accurring
over the expected life between the reporting date and the date of initial recagnition, In measuring the expected credit loss, the
Company will consider reasonable and supportable Information that Is available without undue cost or effort and Includes
quantitative and qualiative information with a forward-looking analysis. Based on the established methodologies for recagnizing
expected credit losses, the Company does not expect a significant impect on its statement of financial position and resulls of
operaltions upon adopting IFRS 9. ‘

IFRS 15 Revenue from Contracts with Customers establishes a comprehensive framework for the recognilion, measurement and
disclosure of revenue from contracts with customers at the amount that reflects the consideration {o which the Company expecls
to be entilied. The standard applies to all coniracts except those within the scope of the standards on leases, insurance contracts
and financial Instruments.

Since the issuance of the standard, the Company has been working on a detafled Impact assessment and contracl review
profect yet fo be completed in 2018. The Company recognizes the majority of its reveriue over time under cument pollcy and
will conllnue this practice upon adoption of IFRS 15. The Company does anticipate additional disclosures after adopting the
standard.

The Company plans to adopt the standard using the modified retrospective method on its effective date of January 1, 2018. The
adoptlon of IFRS 15 is not expected to significanily impact the Company’s statement of financial position or results of operations,
This expectation Is based upon historical data, with further analysls as part of continuing operations 1o be completed in 2018.

IFRS 16 Leases (IFRS 18) revises the principles for the recognition, measuremant, presentation, and disclosures of leases. IFRS
16 establishes a single lessee accounting medel which requires a lessee to racognise assets and tabllities for the rights and
obligations created by all leases, with imited exceplions for shori-term or low value leases, Specifically, a lessee Is required to
recognise a liability in the statement of financial positien to make lease payments, known as the lease liabliity, and a right-of-use
(ROUJ) asset representing its right ta use the underlylng asset over the lease term. The Company plans to adopt IFRS 16 on its
effective date of January 1, 2019 on a modified rotrospective basis. ‘

The Company has established a governance structure and a project plan for its implementation efforts, along with taking further
action in defining the future operating model for lease accounting and administration. The Company continues to-assess the
impact of IFRS 16 on the Company's financial condition and results of operalions.

Measurement convention

The financial statements are prepared an a historical cost basis except that the foliowing assets and labllities are stated at their
fair value: derivative financlal Instruments, financial instruments ciassified as fsir value through the profit or foss or as available-
for-sale, and liabilitles for cash-setlled share-based payments.

Page 9
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Northern Trust Global Services Limited

B MORTHERN
Q/ TRUST

Notes to the Financial Statements
For the Year Ended 31 December 2017

1.  Accounting policies {confinued)

1.6

17

1.8

19

110

Forelgn currency {ranslation

Functional and presentation currancy

The Company's fnctional and presentational currency is Euros.
Transactions and balances 7

Foreign currency transactions are translated into the functional currency using the spol exchange rates al the dates of the
transactions.

At each period end foreign currency monetary items are frapslaled using the closing rate. Non-monetary items measured at
historical cost are translated using the exchange rate at the date of the transaction and non-monetary itetns measured at falr value
are measured using the exchange rate when fair value was delermined,

Foreign currency differences arising on franslation are generally recognised in the profit and loss account.
Golng concern

On the basis of their assessment of the Company's financial position and written assurance of liquidity support from the
Northern Trust Corporation, the Company's Directors have a reasonable expectation that the Compary will be able {o
continue in operaticnal existence for the foreseeable future. Thus they continue to adopt the going concern basis of accounting
in preparing the annual financial statements,

Interest income and expense

Interest income and expense for all interest-bearing finandial instrumenis are recognised in ‘Interest receivable’ and ‘interest
payable’ in the profit and joss account using the effective interest rates of the financial assets or financial liabilites to which
they relate.

The effective interest rate is the rale that discounts estimated future cash receipts or payments earnad or pald on a financial
asset or liability through its expected life or where appropriate, a shorter period, to the net carrying amount of the financial asset or
financiat liability. The effective inlerest rate includes all estimated cash flows considering the confractual terms of the financial
instrument, but exciudes the risk of future credit losses.

Interest resuiting from negative effective interest rates on a financial asset does not meet the definition of interest income because
it reflects a gross outflow, instead of a pross inflow, of economic benefils. The &xpense arising on a financial asset because of a
negative effective interest rate is presented as interest expense. The opposite presentation s applied io the income arising on
financial abilities.

Fee income and expense

Fee income Is derived and payable on setvices relating to customer aclivities. Fee income and expenses areé racognised as
follows:

. income eamed and expenses incurred on the execution of a significant act are recognised i the profit and loss account
when the act s completed;

. income eamed and expenses incurred for the provislon of services over a perlod of time are recognised in the profit and
loss account as the services are provided, -

Expenses: operating lease payments

Payments (exciuding costs for services and insurance) made under operating leases are recognised in the profit and loss account
an a straight-line basis over the term of the lease. Lease Incentives received are recognised in the profit and loss account as an
integral parl of the total lease expense over the term of the [ease.

Page t0



Northern Trust Global Services Limited @ HORTHERN

Notes to the Financial Statements
For the Year Ended 31 December 2017

1. Accounting policies {continued)

-1

1.12

113

Compensation
Pefined contribution pension plan

The Company operates a defined contribution plan for its employees. A defined conlribution pian Is a pension plan under which
the Company pays fixed contributions into a separate entity, Once the contributions have been paid the Company has no further
payments obligations.

The contributions are recognised as an expense in the profit and loss account when thay fali due. Amounts not paid are shown in
accruals as a liabifity In the balance sheet. The assefs of the plan are held separately from the Company in indepandently
administered funds.

Short term henefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the related service is
provided. A llanliity Is recognised for the amount expecied to be paid under short-term cash bonus or profit-sharing plans if the
Company has a present legal or construclive obligation to pay this amount as a resuli of past service provided by the employee
and the obligation can be estimated reliably.

Termination benefits

Teminatlon bgnefits are racognised as an expense when the Company is demonstrably cammitted, without realistic possibility of
withdrawal, to & formal detailed plan to either lerminate employment before the normal retirement date, or to provide termination

benefits as a result of an offer made o encourage voluntary redundancy. Termination benefils for voluntary redundancies are
recognised as an expense if the Company has made an offer of voluntary redundancy, It is probable that the offer will be accepted,
and the number of acceptances can be estimaled reliably. [f benefits ate payable more than 12 months after the reporting date,

then they are discounted to their present value.

Share-based payment transactions

Where the Company grants rights to its parent's eguity instruments to employees of its own subsidiarles, the Company accounts
for these share-based payments as cash-settied. The fair value {s Inltially measured at grant date and spread over the period
during which the employees become uncenditionally entitied to payment, The fair value ls measured based on an option pricing
model taking Inte account the terms and conditions upan which the instruments were granted. The Hability is revalued at each
batance sheet date and settlement date with any changes to fair value being recognised in the profit and loss account. Falr value is
measured by use of the Black Scholes pricing model. The expected life used in the model has been adjusted, based on
management's best estimate, for the effacts of non-iransferability, exercise resiriclions, and behavioural considerations.

Provisions

A provislon is recognised In the balance sheet when the Company has a present legal or constructlve obligation as a rasuilt of a

past event, thiat can be reliably measured and it is probable that an outlow of economlic benefits will be required to  seftle the

obligation. Provislons are determined by discounling the expecled future cash flaws at a pre-tax rate that reflects risks specific to
the liability.

Taxation

Tax is recognised in the profit and loss account, except that a charge attributable to an item of income and expense recognised
as other comprehenslve income or 1o an item recognised directly in equlty is alse recognised In other comprehensive income or
directly in squity respectively.

The curcent Income tax charge is calculated on the basis of tax rates and laws that have been enacled or substantively enacted by
the balance sheet date in the countries where the Company cperates and generates income.

Page 11
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Northern Trust Global Services Limited \I‘;\T/ RoST

Notes to the Financial Statements
For the Year Ended 31 December 2017

1. Accounting policies (continued)
1.14 |ntangible assets )

GComputer software is initially recognized at cost. After recognition, under the cost model, computer software Is measured at
cost less any accumulated amortization and any accomulated impairment losses.

Client refationship assets are initially recognized at fair value because the cost of an infangible assel acquired In a business
combination is ils fair value at the acqulsition date. The fair value reflecls market participants' expectations at the acquisition date
about the probability that the expected future economic benefits embadied in the asset will flow to the Company. Afier recognilion,
under the cost model, client relationship assels are subsequently measured at cost less accumulated amortization and any
accumulated Impairment losses.

The esiimated useful lives range as follows:

Computer Software - 7 years
Client Relationship Asset - 15 years

1.18 Tangible fixed assots

Tangible fixed assets under the cost model are stated at historical cost less accumulaled depreciation and any accumulated
impalrment losses. Historical cost Includes expenditure that is directly atfributable to bringing the asset to the location and
condition necessary for it to be capable of operating in the manner intended by management.

The Company adds to the carrying amount of an item of fixed assets the cost of replacing par of such an item when that cost is
incurred, if the replacement part is expecled to provide incremental fulure benefits io the Company. The carrying amount of the
replaced parl is derecagnised, Repairs and maintenance are charged to profit or loss during the period in which they are incurred.

Depreciation Is charged so as to allocate the cost of assets lsss their resldual value over their estimated useful lives, using the
straight-line methad.

The estimated useful lives range as follows:

Leasehold improvements - 15 years, or lease ferm if shorter
Plant and machinery - 7years

Office equipment - Byears

Computer equipment - 3-5years

The assets’ residual valves, useful lives and depreciation methods ara reviewed, and adjusted prospectively If appropriate, or If
there is an indication of a significant change since the Jast reporting date,

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and are recognised in the
‘other operating Income' fine in the statement of comprehensive income.

116 Goodwill

Goodwill represents the excess of the fair vafue of the considerable payable over the fair value of the identifiable assets
acquired and liabilities assumed.

Subsequent to initial recognition, goodwill is measured at cost less accumutaled impairment fosses. i Is reviewed annually for
impairment with any impairment in carying value being charged to profit or loss.
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Northern Trust Global Services Limited

7 NORTHERN
\&/ TRUST

Notes to the Financial Statements
For the Year Ended 31 December 2017

1.  Accounting pelicies {continued)

1.17

118

1.20

Business combinations

The Company accounts for business combinations using the acquisiton method when conlrol is transferred fo the
Company. The consideration transferred in the acquisition is generally measured at falr value, as are the identifiable net
assets acquired. Any goodwill thal arises is tested annually for Impairment. Transaction costs are expensed as incurred.

Any contingent consideration is measured at fair value at the data of acquisition. Contingent consideration is remeasured at fair
value at each reporting date and subsequent changes in the fair value of the contingent consideration are recognised in profit or
loss, unless such changes are consldered maasurament paymeant adjustments, in which case the ehange Is reflected in goodwill.

Subsidiaries

A subsidiary Is an enlity controlled by the Company. The Cempany "confrols" an entity when It is exposed ta, or has rights to,
variable returns from Hs Involvement with the investee and has the ability to affect those returns through its power over the
Investee. The Company reassesses whether it has control if there are changes to one or more of the elements of controf.

Research and devetopment

in the research phase of an Inlemal project it is not possible to demonstrate that the project will generate future acanomic benefils
and hence all expenditure on research shall be recognised as an expense when It Is Incusred. Intangible assets are recognised
from the development phase of a praject If and only if cerain specific criteria are met in order to demonstrate the asset will

generate probable fulure economic benefits and that its cost can be refably measured. The capitalised development costs are -

subsequently amoriised on a straight line basis over thelr useful economic lives, which range from 3 lo & years.

If it is not possible 1o distinguish between the research phase and the development phase of an inlemal project, the expenditure is
treated as If t wera ali iIncumed in the research phase only.

Non-derivative financial instruments

Non-derivative financial instruments comprise investments In equily and debt sacurities, trade and cther debtors, cash and cash
equivalents, loans and barrowings, and trade and other creditors.

Cash and cash equivalents
Cash and cash equlvalents comprise cash balancas and call deposits.

Loans and advances

Loans and advances 1o banks and customets include Joans and advances and repurchase agreements originated by the Company
which are not intended to be sold in the short term and have not been classified as held for trading or designated at fair value.
Loans and advances are recognised when cash is advanced te bormowers and are derecognised when elther borrowers repay their
obligations, or the loans are written off. They are initially recorded at fair vajue and are subsequently measured at amortised cost
using the effective Interest rate method after recelpt of any proceeds.

"” Page 13
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Northern Trust Global Services Limited B TrusT

_Notes to the Financial Statements
For the Year Ended 31 December 2017

1. Accounting policies (continued)

1.29

Trade and cother debtors

Trade and other debtors are recognised initially at fair valus. Subsequent to initial recognition they are measured at amortised cost
using the effective interest method, less any impairment losses.

Trade and other creditors

Trade and cfher creditors are recognised initially at fair value. Subsequent ta initlal recognition they are measured at amortised
cost using the effective interest method.

Held-to-maturity investment

Held to maturily investments are non-derivative assels with fixed or determinable payrents and fixed maturity that the Company
has the positive infent and ability to hald to maturity, and which are not designated as at fair value fhrough profit ar loss or as
avallable-for-sale.

Held-to-maturity invesiments are recognised af trade date and are carried at amortised cost using the effeclive interest method,
less any impaimment losses (refer 1o section on write-off loans and advances and held to maturity investment  within policy note
1.21). A sale or reclassification of a more than insignificant amount to held-to-maturity investments would resulf in the
reclassification of all held-to-matusity investments as avallable-for-sale, and would prevent the Company from classiying
investment gecwities as held-to-maturity for the current and the following two financial yvears. However, sales and
reclassifications in any of the following circumstances weuld not trigger a reclassification;

. saleg or reclassifications that are so close {0 malurity thal changes in the market rate of interest would not have a
significant effect on the financlal asset's fair value;

. sales or reclassification after the Campany has collected substantially all of the asset's originaf principal; and

. sales or reclassifications that are attributable 1o non-recurring isolated events beyond the Company's control that could
not have been reasonably anticipated.

Interest-bearing borrowlings

Interest-bearing borrowings are recognised inltially at fair vakie less aftributable transaction costs. _Subsequent o initial
recognition, interest-bearing bormowings are stated at amortised cost using the affective Inerest method, less any Impairment
losses. .

Deposits and subordinated loans

Deposits and subordinated loans are inifialty measured at fair value, net of fransaction costs, at trade date. Subsequently, they are
measured at amertised cost using the effective interest rate,

Offsetting

Financial assets and liabilities are offsel and the net amount reported in the balance sheet when, and only when, the Company has
a legal right to set off the recognised amounts and intends either to settle on a net basis or to realise the asset and setlie the
liability simultaneously,

Impairment excluding deferred tax assets
Financial assets (including trade and other debtors}

A flnancial asset not carried at fair value through profit or loss is assessed al each reporting date to determine whether there is
objective evidance that it Is Impalred. A financial asset is Impaired If objective evidence indicates that a loss event has occurred
after the initial recognition of the asset, and that the loss event had a negative effect on the estimated future cash flows of that
asset that can be estimated refiably.

An impairment loss in respect of a financial asset measured at amortised cost Is calculated as the difference betwaen its carrying
ameunt and the prasent value of the estimated future cash flows discounted at the asset's ofigina effective  interest rate. For
financia) instruments measured at cost less Impairment, impairment Is calculated as the diffarence  between its carrying amount
and the estimated future cash flows discounted at the assat's original effective interest rate. Interest on the Impaired asset
continues to be recognised through the unwinding of the discount. When a subsequent event causes the amount of impairment
loss fo decrease, the decrease in impairment loss is réversed through profit or loss.

Mt there has been a significant or prolenged decline in the fair value of an equity Instrument classified as Avallable for Sale, then an
impairment loss will be recognised. An impairment loss is the differenca between the acquisition cost and the  current fair vatue
of the instrument, less any impairment loss on that eguity insirument previously recognised In profitor loss. In the case of a debt
instrument classified as Available for sale, the cumulative loss is the difference between the amortised cost (l.e., the acquisition
cost net of principal repayments and amortisation) and the current falr value of the instrument, less any impairment loss on that
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Northern Trust Global Services Limited \-IE e ERN

Notes to the Flnancial Statements
For the Year Ended 31 December 2017

1.

Accounting policies {continued)

1.22

1.23

debt instrument previously recegnised in profit or loss.
Impairment of loans and advances

Losses for impaired loans are recognised promptly when there Is cbjective evidence that Impairment of a lean or portfolio of loans
has occurred, Impairment allowances are calculated on individual loans. fmpairment losses are recorded as charges to the profit
and loss statement. The camrying amount of impaired loans on the balance sheet is reduced through the use of the impairment
allowance accoumis. Lesses which may arise from fulure events are noi recognised.

Write-off of loans and advances

Loans (and the related impalrment aowance accounts) are normally written off, either partially or in full, when there is no realistic
prospect of racovery. Where loans are secured, this is generally after receipt of any proceeds from the sale of collateral.

Reversals of impairment on loans and advances

If the amount of an impaimnent loss decreases in a subsequent period, and the decrease can be related objectively to an event
eccurring after the impainment was recognised, the excess is written back by reducing the loan impalrment  alfowance account
accordingly. The write-back is recognised in the income statement.

Non-financial asssts

The carrying amounts of the Company's non-financial assets, other than deferred tax assets, are reviewed ateach reporting date
te determine whether there is any indication of impairment. If any such indication exists, then the asset's recoverable amount Is
eslimated.

The recaverable amount of an asset or cash-generating unit is the greater of its value in use and its fair value 1ess costs to sefl. In
assessing value in use, the estimated future cash flows are disccunted to thelr present valie using a pre-lax  discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset. For  the purpose of
impairment tasting, assets that cannot be {ested individually are grouped together into tive smaiies! group of assets that generales
cash Inflows from conlinuing use that are largely Independent of the cash Inflows of other assets or groups of asssts (the “cash-
generating unit’}.

In respect of other assets, impakment losses recognisad In prior perlods are assessed at each reporting date for any Indications
that the loss has decreased or no longer exists. An impairment loss is reversed If there has been a change in  the estimates used
to determine the recoverable amount. An Impairment loss is reversed only to the extent that the asset’s carrying amount does not

exceed the camylng amount that would have been determined, net of depreciation or  amortisation, if no Impalrment loss had
been recognised.

Comparatives

To the extent necessary the prior perlod presentation has been adjusted to be comparable with the current year amounts.

Dividends

Equity dividends are recegnised when they become legally payable {(when approved by the shareholders at an annual general
mesting). -
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2.

Interest receivabte and similar income

2017 2016
€000 €000
Loans and advances o group banks 14,692 7.134
Depasits by group banks 9,655 3133
Loans and advances 1o other banks 3,757 4,019
Deposits by customers 6,787 4,846
Loans and advances to customers 1,101 913
Investment securilies 2,060 1,343
34,952 21,388
In line with accounting policy 1.8 and IFRS guidance, negative interest expense is reclassified as interest income.
Interest payable and similar charges’
2017 2018
€000 €000
Customer Deposits 7,460 2,839
Deposits by group banks 1,832 3,644
Loans and advarces to group banks 776 2,302
Loans and advancas to other banks 14,105 4,507
Other 265 378
24,438 13,757
In fine with accounting policy 1.8 and IFRS guidance, negative interest income is reclassified as interes! expanse,
Fees and commisslon income
2017 2016
€000 €000
Custody and depositary 74,407 62,391
Cutsourcing fees 2,901 2,688
Security lending 6,632 6,167
Banking fees . 375 22
Fund administration 57,058 38,959
141,373 110,263
Fees and commission expense
2017 2018
€000 €000
Sub-custedian expense 12,819 - 11,926
12,819 11,926
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6. Other operating income
2017 2018
€000 €000
Qther operating income 80 -
Foreign exchange diffarence - gain 1.630 124
1,720 124

7. Administrative expenses

With the exception of the staff disclosed below, all other staff Involved in the Company’s operations are employees of other Northern
Trust entities. These enlities are remunerated for those staff and other expenses through the global transfer pricing methodology.
Administrative expenses include the net amounis fransfemred to the Northern Trust Group In respect of transfer pricing, see Note 12,
The NTGSL. Luxembourg branch settles its own audil fees which are included in administrative expenses.

Staff Costs (Note 9)
Cperating lease rentals
Depreciation

Transfer Pricing {Note 12)
Acquisition costs

Other

8. Auditors' remuneration

2017 2016
€000 €000
12,648 8,049
594 239
1,696 289
61,915 53,408
6,686 -
§,983 4,558
89,521 66,543

The following amounts were paid to the auditors in respect of the audit of the financial statements and for other services provided to the

Company:

Statutory audit
Audit related assurance services
Other assurance services

‘2017 20186

€000 €000

346 233

320 259

41 41

707 533
————
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9.

10.

Staff numbers and costs

Apart from the staff disclosed below, all other staff invelved in the Company's operations are employees of other Norther Trust entities.

2047 2016

€000 €000
Wages and salafies 10,800 8,723
Social security costs . 4,041 611
Share based payments 234 181
Staff pension costs 573 534

12,648 8,049

The average monthly number of persons employed by the Gompany during the year was as follows:

2017 2016

No. No.

Average number of Employees 76 43
Director's remuneration

2017 2016

€000 €000
Director's emoluments 800 828
Amaounts receivable under shor-term incentive schemes 48 162
Amounts receivable under iong-term incentive schemes 476 431
Cempany contributions to defined contribution pension schemes [ 6

1,630 1,427

The aggregate of emoluments and ameunis receivable under shortterm and long-term Incentiva schemes of the highest paid Director

was €361,169 (2016: €560,507), and company pension contributions of €3,240 (2016: €2,063) were made to

a money purchase

scheme on the Direclors behalf. During the year, the highest paid Director exercised share options and received shares under a

long term incentive scheme,

The number of Directors to whom refirement benefits are accruing under money purchase schemes was 3 (2016: 4). One Director

(2016: Nil) has retirement benefits accnuing under a defined benefit scheme that is admlnistered out of the United
and for which thers are no related assefs and liabilities held by NTGSL.

States of America,

Tha number of Directors in respect of whose services shares were received or receivable under long term incentives schemes was 8

(2016: 6).

Directars' emoluments are allocated by the apportionment of time incurred by Directors for services. to the Company. All Directors'
emelumenls have been barne by a fellow group underlaking except for Non Executive Directors* remuneration of €196,521 (2018:

€150,931).

Page 18



Northern Trust Global Services Limited

Notes to the Financial Statements
For the Year Ended 31 December 2017
1. Taxation

Corporation tax:

UK:

Current tax on profits for the year

Overseas:

Current tax on profils for the year
Interest on tax
Adjustment in respect of prior pericds

Total current tax

Deferred tax

Total deferred tax

Taxatlon on profit on ordinary actlvities

Factors affecting tax charge for the year

The tax assessed for the year is higher than the standard rate of corporafion tax in the UK of 19.25% (2016: 20%;). The differences are

explained balow:

Profit on ordinary activities before tax

Profit on ordinary activities multiplied by standard rate of corporation tax in the UK of 18.25%
(2016: 20%)

Effects of:

Current tax on banking profits exceeding banking surcharge threshold at 8%
Permanent differences

Timing differences

Foreign profits not laxed

Overseas tax suffered

inferest on tax

Total tax charge for the year

T NORTHKERN
TRUST
2017 2016 {
€000 €000 ;
1
7,023 6,403
7,023 6,403
5,301 2,073
- (1)
11 48
12,335 8.523
12,335 8,523 :

2017 2016
€000 €000
51,2867 39,549
9,869 7,910
448 57
428 20

2 14
(3,722) (1,597)
5,312 2120
- n
12,336 8,523
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12.

Transfer pricing

Transfer pricing generally refers to the determination of compensation for transactions conducted between commonly controlied legal
entifies. The delermination of an appropriate leve! of compensation is relevan for all transactions beiwean affiliates for the provision of
services, the ulilisalion of intallectual property and / or intercompany financing. This determination is made using an "arm's-length”
standard fhat tests what would have occurred in comparable circumstances between comparable, unrelated entities.

The Nerihern Trust Carporation group {"the Group) global transfer pricing melhodology uses a residual profit split approach that
allocates profit by providing apprupriate recognition of each entity's contribution, revenues and expenses, its function in the Group, and
its assets and risk profle. The framework also accounts for the fact that each Group service line may engage mulliple affiliates to
perform functions of varying complexity and value.

The residual profit split methodology framework starts with Group giohal revenue which is first used to reimburse most dirsct cosis of
affilfates with a rouline margin. The remalning profit is then split Into product related profit pools which are in turn allocated to affiliates,
such as the Company, using product specific allecation keys. The allocation keys are reflective of the economics of the Greup's lines of
business. The determination of the allecation keys begins with an evaluation of the metrics thal represent contributions made by the
varlous entities wilh respect lo each product line. Allocation keys will be reassessed perindically to ensure that these continue fo be
representative.

2017 2016
€000 €000

Profit and loss account
Amounts transferred to global fransfer pricing pool (153,608) {118,019)
Re-imbursemeni of expenses, plus mark-up 43,421 25,458
Profit pool altocation 48,270 39,143
{61,915) (53,408)

Transter pricing allocation for the Company
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13, Gountry by Country reporting

All of the information disclosed below Is in respect of Northern Trust Global Sarnvices Limited and its branches :

Luxembourg Netherlands Abu Dhabi
UK branch branch Sweden branch branch Tota!

For the year ended
2017
Number of employees ) . 3
* - 47 18 7 | 76
Turnover (E000)** 98,489 22430 7,638 . n - 128,654 :
Profif before tax
{€'G00) 31,932 186,692 2,079 302 262 51,267
Public subsidies
received (€000) - - - - - -

€000
Caorporatlon tax :
provision bif - 2,320 171 (50) - 2,441
Accruals 6,834 4,726 505 86 - 12,150 E
Paymenls *** (6,834) {1,100) (446) ) {97) - {8:477)
Corporation tax cif - 5,946 230 {62) - 6,114

Luxembourg 7 Netherlands Abu Dhabi rep
UK branch branch Sweden branch office Total

Forthe year ended
2016
Number of employees :
v - 16 17 6 4 43
Turncver (€'000)** 81,067 10,672 6,698 - - 98,337
Profit before tax . ’
{€'000) 31,564 6,584 1,108 293 - 30,549
Public subsidies
received (€'000) - . - - . - - 7 :

€000
Corporation tax .
provision bff - 1,231 318 (55) : - 1,494
Accruals 6,397 1,715 336 75 - 8,523
Payments *** (8,397) . {628) {483) {70) - (7,576)
Corporation tax c/f - 2,320 171 {50) - 2,441

* All UK employees are employed by an associated company, Northern Trust Management Services Limited. The number represents the
average number of employees in the pericd.

** Turnover represents fee and commission income less feas and commissions expsnse.
** UK taxis settied by The Northern Trust Company, London branch as the representative of the Group Payment Arrangement.

Nature of services: .

The Company undertakes asset servicing in three locatlons: the UK (custedy, fund adminlsiration, deposttary and securities lending),
Luxembourg (custody, fund administration and depositary} and the Netherlands (depositary). The Company holds client deposits as
banker in the UK and Luxembourg. The Sweden and the Abu Dhabl branches underake marketing and other client facing support
activities {on 1 March 2017 the Abu Dhabi rep office converted to a branch).

By setting out the schedule above in accordance with The Capital Requirements {Country-By-Country Reporting), UK Regulation 2013,
Section 2(8), Northem Trust Global Services Limited has complied with the requirements Including the audit.
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14. Goodwill

2017 2016

€000 €000
Cost
Additions 33,328 -
At 31 December 2047 ' 33,398 .
Amortisation
At 31 December 2017 - .
Net book value -

‘ 33,398 -

At 31 December 2017

The goodwill relates 1o the acquisition of the UBS business which occurred duiing the year, As the conslderation fransferred axceeded
the fair value of the net assels acquired, a bargain purchase did not occur. The recognition of assets and liabilities resulted in a goodwll!
balance as at the completion date of the acquisition.

15. Tangible fixed assets

Long-term
leasehold Plant and Fixtures and Otfice Gomputer
preperty  machinery fittings  equipment equlpment - Total
€000 €000 €000 €000 €000 €000
Cost or valuation
At 1 January 2017 815 26 278 25 258 1,402
At 31 Decémber 2017 81§ 25 ’ 278 25 258 1,402
Depreciation .
At 1 January 2017 389 5 41 18 110 670
Charge for the year on owned assels 177 4 28 5 49 263
At 31 December 2017 676 9 69 20 159 833
Net book value
At 31 December 2017 239 17 208 5 a¢ 669
At 31 December 2018 416 21 237 10 148 832
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16, Intangible assels

Cost
At 1 January 2017
Additions - external

At 31 December 2017
Amortisation

At1 January 2017
Charge for the year

Al 31 December 2017

Nef book value

At 31 December 2017

At 31 December 2016

Client

Relationship
Software Asseof Total
€000 €000 €00
229 - 229
- 85,387 85,397
229 85,397 85,626
221 - 221
6 1,426 1,432
227 1,426 1,653
2 83,971 83,973
8 - 3

The client relationship asset, within intangible asseis above, arose from the acquisifion of the UBS business which occurred during the

year,
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17.

Acquisitions of businasses

Acquisitions in the curcent period

On 1 October 2017, the Company acquired the assets of UBS Fund Services Luxemboirg through the Company's Luxembourg branch
and shates in a newly incorporated UBS Swiss antity (which was subsequently renamed Northern Trust Switzerland AGY. The
consideralion fransferred to UBS was in ths form of cash on tha completion date ("Inltial Purchase Price") and in the form of two
subseguent eam-out payments (Centingent Consideration). The total consideration has been split between the purchase of UBS Fund
Sarvices Luxembourg assets and the share capital of Northern Trust Switzerland AG acgording to a determination of the economic
value assoclaled with each element.

The new Luxermbourg business provides fund adminisiration services including the provision of fund accounting and transfer agency
supporting both traditional and altemative fund structures. The Company acquired employees, dient relatfonships, property and as such
an organized workforce and operational processes. These are uiilized te provide fund administration and transfer agency capabilities to
the Company's clients. The Company acquired both Inputs and processes that are capable of producing outputs therefare the
acquisttion meets the definition of a business combination. In the three months to 31 December 2017, the new business contributed
revenue of €9.8 million.

If the acquisition had occurred on 1 January 2017, full year tumnover would be estimaled at €39 million and full year net profit before tax
woulkl be estimated at €12.3 milion. In determining these amounts, management has assumed that the falr value adjustments that
arose on the date of the acquisition would have been the same if the acquisition occurred on 1 January 2017,

The reason for the acquisition was to grow the Company's presence in continental Europe, significantly expanding the established

Luxembourg Branch and opening up opportunities into the Switzerland market. The acquisition also provides par of the rationale for the
planned transition of the Company's domicile to Luxemboury.

Af acquisition date, the investment had the following effect an the Company's assets and Habilities.

Recognised
values on
acquisition
€000
Investment in Northern Trust Switzerland AG 42526
L uxembourg intangible assets 85,387
Receivable from UBS 3,443
Pension Liability (30)
131,336
—_—
Consideration paid:
Inflial cash price paid ' 165,704
Cash for share capitat in Northern Trust Switzerland AG B7
Initial cash consideration relating to husiness combinations 155,791
Contingent conslderation expected fo be pald at fair value ) 8,943
Total consideration ' 164,734
Goodwill on acquisition 33,398
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Investment in Northern Trust Switzerland AG

The Campany purchased CHF100,000 of share capital for €42,526,000.

Intangible Assets

As part of the {ransaction, Northern Trust acquired two different types of cusiomer relationships:

. UBS managed funds
. Third-Party managed funds

The fintte useful life of the UBS cantract has been datermined 1o be 15 years, The intanglbie asset is amortized on a siralght-line basis
refiecting the patiern in which the asset is consumed and in which the Company expects to raceive its revenues refated to the fund
administration contracts.

Goodwill

CGoodwill has arisen on the acguisition because the fair value of the consideration exceaded of the falr valus of the nat assets
acquired. Ne impairment had occurred as of 31 December 2017,

Contingent consideration

The Company has agreed to pay additional consideraion known as earn-out.  This first eam-out payment was calculated as the
differance between the Initial Purchase Price and the Provisional Purchase Price based on business won and lost as of 19 November
2017, since 31 December 2016, The first earn-out payment of CHF 8,406,594 was paid to UBS on 4 December, 2017. The second
earn-out payment is due to UBS on 25 July 2018 based on business won and lost until 49 May 2018. The fair value of the second earn-
out payment is CHF2,185,010 (€1,867,124 equivalent) and i is based on the latesl avallable client dala in Decermnber 2017, Accretion
changes with the falr value of the conlingent consideratlen. The accretion expense of CHF 360,716 has been recognized as
administration expense In the Income slatement as of 31 December, 2017.

Acqulsition related costs

The Company incurred €6 685,781 of acquisition related costs. These consisted of €2,350,538 legal services, €2,742,621 financlal :
advisors costs and €1,592 822 other expenses. These costs have been included in administrative expenses in the Company’s income .
statement. P
Recelvable from UBS

The fair value of acquired debtors was €3,439,000, Cash was received to settle the agreed balance before 31 December 2017,
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18.

19.

20.

21,

Investments In subsidiaries

2017 2016

€000 ) €000
NT Property Nominees 1A Limited - -
NT Property Nominees 1B Limited - -
1889 Holdings S.A. 30 -
Northern Trust Switzerland AG . 42526 -
42,656 -

_

As at 31 December 2017, the Company awned 100% of the iséued share capital of NT Property Nominees 1A Limited, 60 Bank Street,
Canary Wharf, London, E14 SNT, United Kingdom. The investment in the subsidiary undertaking is one ordinary share of £1 each (Euro
equivalent €1 each), and the principal activity of the company Is a nominee company,

As at 31 December 2017, the Company owned 100% of the issued share capital of NT Properly Nominees 1B Limlted, 50 Bank Street,
Canary Wharf, London, E14 5NT, United Kingdom, The investment in the subsidiary undertaking Is one ordinary share of £1 each (Euro
equivalent €1 each), and the principal activity of the company is a nominee company.

The Company established a new entity in 2017 called 1888 Holdings S.A. Itis focated in Luxembourg at Senningerberg, Grand Duchy of
Luxerabourg with the Company owning 100% of the Issued share capital of the entity. The Investment in the subsidiary undertaking is
30,000 erdinary shares of €1 each, and the principal activity of the company is a holding company.

As at 31 December 2017, the Company owned 100% of the issued share capital of Northern Trust Switzerland AG, localed at
Aeschenplatz 6, CH-4052 Basel, Swilizerland. During 2017, the Gompany bought 100% of this renamed entity as part of the fund
administration acquisition from UBS. The investment in the subsidiary undertaking is 100,000 ordinary shares of CHF1 each (Euro
equivalent €1 each). The principal activity of Northern Trust Switzerfand AG is to provide fund administration services,

Cash and cash equlvalents

2017 20186
€000 €060
Bank current accounts 401,654 340,431
401,654 340,431

Loans and advances to group banks
2017 2018
€000 €000
Repayable on demand 127,712 587,167
Repayable within 3 months 1,638,385 483179

1,766,098 1,070,346

Leans and advances to customers

2017 2016

€000 €000

Repayable on demand ' 24,152 - 20,747
24,152 20,747
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22, Investment securitles
207 2016
€000 £000
Held-to-maturity investments < 1 year - 191,542
Held-to-maturity investments > 1 year 201,962 205,482
201,962 397,024
23. Prepayments and accrued income
2017 2016
€000 €000
Accrued interest - group banks 736 116
Accrued interest - other banks 503 332
Accrued income 28,715 20,900
Prepayments 1,172 1,168
31,126 22 516
24. Other assets
2017 2016
€000 €000
Due within one year
Trade debtors 15,848 12,090
Due from group undertaklngs 10,216 3,938
Othar assets 2,281 11,715
28,344 27,741
25, Accruals and deferred income
2017 2016
€000 €000
Accrued interest - group banks 17 35
Accrued interest - other banks 183 57
Accrued interes! - customers 889 267
Accrued expenses 7,842 2,964
8,931 3,313
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28,

27,

28.

Provisions

2017 2016

€000 €000
Balance as at 1 January 2017 139 82
Provisions made during the year : - 54
Discount rate adjustment and computed interest i 1
Foreign exchange movement {12) 2z
Balance as at 31 December 2017 128 139
This provision Is for dilzpidations on leaseholkd improvements in the Abu Dhabl and Sweden offices.
Other ljabilitles

2017 2016

€000 €000
Provision for tax 8,114 2,441
Contingent Consideration . 1,867 -
Other liabilities ‘ 5,183 1,530
Due to group underlaking <1 year 44 418 18,440
Loan from parent company > 1 year 76,562 76,662

134,144 98,873

At 31 December 2017 there is a loan from the parent company, Narlhern Trust Holdings Limited for €76.6 milion (2016: €76.6 million}.
This Joan is subordinated in all respects 1o the claims of other creditars and repayable elther on liquidation of the borrower or, if agreed
with the lender, with express permission granted by the regulators (Prudential Regulatory Authority and Financiaf Conduct Authority).
The loan is perpetual, meaning it has no maturlty date. Interest on this loan is expressed as a percentage per annum equal fo the
prevailing 12-month Euribor rate on 27 December in each year, or the next business day, plus 200 basis points or such other rate as
may be agreed by the partles.

The Contingent consideration relates to an eamn-out payment on the UBS acquisition, which occurred during 2017, It is shown at fair
value via accretion charges, which are expensed to the profit and loss account. Further details are contained in Note 17.

Employee heneflis
Tne Company operates a defined contributions pension plan solely for the benefit of the employees.

The tolal expense relating to these plans in the curent year was €572,968 (2016: €533,972).

Share based payments

The Company parlicipates in The Northern Trust Corporation 2012 Stock Plan {the 2012 Plan) which Is administered by the
Compensation and Benefits Committes of the Board of Directars of the Group. The 2012 Plan provides for the grant of non-quafified
stock options, incentive stock options, stock appreciation rights, stock awards, stack units and performance steck units. Grants are
outslanding under the 2012 Pian and Tha Amended and Restated Northern Trust Corporation 2002 Stock Plan, a predecessor plan
(2002 Plan).

‘Stock options consist of options to purchase common stock at prices not less than 100% of the fair market value thereof on the date the

options were granted. Options have a maximum tan-year life and generally vest and become exercisable in one 1o four years afier the
date of grant, In addition, all options rmay become exercisable upon a ‘change in confrol' as defined in the 2012 Plan of the 2002 Plan.
All gptions terminate at such time as determined by the Committee and as provided in the terms and conditions of the respective option
grants,
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Cash and equity setlled awards granted during the year total 2,820 units (2016: 3264 units), The market price at award date was USD
88.06 1o USD 99,59 (2016: USD 58.25). The oplions oulstanding at the year end have an exercise price in the range of USD 43.65 to
USD 71.23 and a weighted average contraciual life of 2.93 years, :

The weighted average share price at the grant date of share options exercised during the year was USD 52.78 (2016: USD 63.36).

29, Reserves

Profit and loss account

Accumulaied Profit is recognised In Retained Earnings.

30. Share capltat

2017 2018
€000 €000 N
Authorisad .
Nil { 2016: 400,000,000) Ordinary shares of €1 each - 400,000
Allotted, called up and fully paid i ¢
310,508,238 (2016: 142,292 483} Ordinary shares of €1 each 310,506 142,202
The authorised share capltal of the Company was removed by a special resolution of the single member passed on 2 August 2017. c

In order to fund the UBS acquisition during the year, the Company made an allolment of 168,273,755 shares of €1 each at par value, o 3
" its parent Northem Trust Holdings Limited, in return for cash. :

H
L
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. Operating leases

Not later than 1 year
Later than 1 year and not later than 5 years

Totat

Sublease veceivable

Not later than 1 year
Later than 1 year and niot Jater than 5 years

Total

2017 2016
€000 €000
1,476 276
1,971 436
3,447 712
2017 2016
€000 €000
a1 31

81 81
112 112

The Company leases a humber of ofiice buildings under operating leases in Abu Dhabi and the Netherlands and Luxembourg.

NTGS Luxembourg entered in to & lease agreement as part of the UBS acqulsition with UBS Europe SE effective 1 October 2017 for
office and car parking space. Located in Luxembourg, Avenue Borschette, Plateau de Kirchberg. The amount of the lease is €265,045
per quarier excluding VAT, with a reat free peried until 31 December 2017, The agreement provides that the tenant may temninate the

L ease Agreement with effect as of 30 April 2020 with a twelve months’ prior notlce.

During the year €593,696 was recognisad as an expense in the profit and loss account in respect of operating leases (2016: €238,576).

32. Commitments and guarantges

The Company had issued no commitments nor provided any guaranteas at year end (2016: Nil)

33. Subsequent evenis

In March 2018 NTGSL appliad to the CSSF to bacome a credit institution concurrently with re-domiciling to Luxembourg.

Thera have been no ather significant events affecting the Company.

34, Helding company

The Company is a subsldiary of Northern Trust Hokdings Limited, incorporated in the United Kingdom. The annual accounts can be

abtained from 50 Bank Street, Canary Wharf, London, E14 SNT,

The smallest and largest group in which the results of the Company are consolidated is that headed by the Northern Trust Corporation
incorporated in the United States of America. The consalkiated accounts of the Northern Trust Cerporation are avallable to the public and

may be obtained fram Northern Trust Comporation, 50 South LaSalle Street, Ghicago, llinols.

The ultimate holding company in which the resulls of the Company are consolidaled is thal headed by Northern Trust Carporation,
incomporated in the United States of America. The consolidated accounts of this group are availabie to the public and may be obfalned

from Nadhern Trust Corporation, 50 South LaSalle Street, Chicago, llinais.
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34,

Accounting estimates and judgements

The preparation of financial slatements requires management to make fudgements, estimates and assumptions that affect the amounts
reported for assets and liabilities as at the balance sheet date and the amounts reported for revenues and expenses during the year,
However, the nalure of estimation means that actual outcomes could differ from those estimales.

The following judgements and estimates have had the most significant effect on 2amounts recognised:

Transfer Pricing

The determination of transfer pricing Is made using an "arm’s-length” standard ihat tests what would have occurred in  comparable
circumstances between comparable, unrelated taxpayers. Judgement is reguized with regards to the approprlate methadology and
varification of reasonableness. Further detalls are contained in note 12.

UBS Acquisition

The acquisition of the UBS business required both significant judgements and estimation.

In terms of judgements, the principal ones were:

. The determination that, from the perspective of these company-only accounts, the acquisition of the Luxerhbourg business
requlred business combination accounting whilst the acquisition of the Swiss company did not - as the iatter was a purchase of a
legal entity

. There were no intangible assats that required measurement other than the customer refationship asests. Other potential

intangibles assets considered for recognition were the workforce, Wade names, developed technology, non-competle
ammangements and feases but nene of these that could be recognised under IFRS had any material value

The key estimates related to:

. The valuation of the intangible asset pertaining {o customer relationship assets
. The allacation of consideration between the Luxembourg and Swiss tenitories
. The contingent consideration

. The amortisation period of the Intangible assets

The valuation of the customer relationship assels involved a number of inputs including:

Revenue: Based on existing BS growth rates

Client attrition: minimal, 0% - 0.7%

Discount rates: Use of local internal rates of return, Luxembourg 16.7%

Contributery asset charges: Key assets that contrdbute to customer cash flows were working capltal estimated at six months on
annual expenses and cost and debt, fixed assets, workforce cost of repiacement and regulatory capital.

Custemer relationship assets relating to UBS managed funds and third party funds were consldered separately and it was determined
that the Inlangible asset pertalning to UBS managed funds amounted to €85.4m whilst the third party funds amounted to Nil. The
principal differences related to the relative level of funds under management, the margin and ihe cosis of integration.

Consideration was allocated between the two temritorles based on relative earnings. A 1% (decrease)increase in the percentage
allocated to Luxembourg would have (decreased)fincreased goodwill by €1.6m and (decreased)fincreased the invesiment in subsidiary
by €1.6m. ‘

The amortisaticn period for cllent intangible assets has been based on the contractual farms with UBS as set out in the ASTA and other
agreements. If the amortisation peried was reducedfincreased by 10%, the amottisation charge for the perlod would have baen
€158,143 / (€129,390) higher/(lower). The impact on the client Intangible assels of &8 10% (decreass)incraase in the discount rate
applled would have increasedf(decreased) by €6,8m / (€5.9m).

The contingent consideration for the UBS acquisition as of 31 December 2017 includes one eash payment subsequent to the acquisition
date. The payment amount depends on new and retained client contracts as set out in the Asset and Share Transfer Agreement
("ASTA"). Further details are contained in note 27.
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