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W RESOURCES PLC

COMPANY INFORMATION
FOR THE YEAR ENDED 31 DECEMBER 2012

CHAIRMAN'S STATEMENT

Durning 2012, W Resources Pl¢ (“the Company”), formerly Caspian Holdings Plc, made the successful transition 1nto a
tungsten exploration and development company with projects 1n Spain and Portugal

‘With the completion of the acquisitton of Iberian Resources Spain SL (“IRS”) in December 2011 and Australian Iron
Ore Plc (“AlO”) and 1ts 100% owned subsidiary Iberian Resources Portugal Unipessoal, Lda, (“IRP”) on 4 July 2012,
the Company has added the following projects

¢  LaPamlla (Spain) comprising a tungsten tathngs deposit and a tungsten mne project

e Régua (Portugal): a permut for the exploration of the Régua tungsten deposit located 400 km North of Lisbon and
95 km East of Porto mn the municipality of the town of Armamar

*  Tarouca (Portugal) a permut for the exploration of the Tarouca tungsten and tin project, located some 140 km
East of the city of Porto

*  Portalegre (Portugal) two gold exploration licences, Sio Marunho and Crato Assumar Arronches, near the town
of Portalegre (Northern Alentejo), around 200 km East of Lisbon

SPAIN

La Parrilla Tailings Deposit

The Company progressed at La Parrilla tatlings project dunng 2012, and received a positive assessment report on the
project from the Department of Environment in October Documentation for the defimition of the industnal process to
treat the coarse tailings, required to obtain the final approval from all relevant authorities, was subsequently submitted
to the Miming Department of the Regional Authonty of the Junta de Extremadura

Final approval by the Mimung Department of the regional authonty of the Junta de Extremadura was awarded on 22
January 2013

The Company 15 targeting first production in the second half of 2013 Annual plant feed 1s expected to be 330,000
tonnes and annual production 15 anticipated to be 28,000 MTU Tungsten (W) and 26 tonnes Tin (Sn), providing an
expected annual revenue of over €7 million per annum at current tungsten and tin prices

La Parrilla Mine Project

Durning 2012 the Company completed a successful dnlling programme at La Parrilla Mine project Initial drilling results
exceeded onginal expectations thus leading to an extended dnlling programme In total eleven holes were drlled and
assayed which delineated a larger project area

In February 2013, the Company appomnted Golder Associates to complete an updated Australasian Joint Ore Reserves
Committee (“JORC") compliant resource estimate which 1s expected to be completed at the end of Q2 2013

The Company has an exclusive option on the La Parnlla Mine, which 1t can exercise by completing a series of staged
option payments amountng to €2 95 mititon, payable 1n tranches over three years

PORTUGAL

Régua

The positive results of a successful diamond dnlling campaign at the Régua tungsten deposit n 2011 added to the
results of previous diamond dnilling campaigns 1n 1985 and 1n 2008 As a result, i association with Golder Associates,
the Company 1ncreased 1ts previous resource estimate by 30% m 2012 The project has a JORC complant resource
estimate of 4 46 million tonnes grading 0 308% WO3 (tungsten tn-oxide) at a cut-off of 0 10% WQ3 The deposit has
not been previously mined and 1is located close to mfrastructure wath good road access

On the strength of thus significant resource estimate, the Company appointed Golder Associates to prepare a Conceptual
Mine study for the deposit and m 2013 the Company will apply for a three-year Trial Miming Licence
]

Tarouca

The Tarouca exploration hicence was awarded to IRP on 23 March 2012 The licence covers former tungsten and un
mines located 140 km East of Porto

Page 2




W RESOURCES PL.C

COMPANY INFORMATION
FOR THE YEAR ENDED 31 DECEMBER 2012

CHAIRMAN'S STATEMENT (Continued)

Geological mapping of thus area 1s ongoing and satellite images have been obtained, documents relating to the previous
mining activites have been located and the dumps have been systematically sampled A detailed trenching and
sampling programme will be carmed out 1n 2013

Portalegre

At the Company’s S&o Martinho gold exploration project, a reverse circulation dnlling programme was carrred out 1n
2012 wath 18 holes dnlled for a total of 1,600 metres The imtial results are very encouraging, mntersecting gold grades
above 1 gramme per tonne at shallow depths, which ndicates the potential for an open pit deposit close to surface

The Crato Assumar Arronches exploration project, which surrounds the Sio Martinho area was awarded to IRP on 23
March 2012 The detailed mapping of this area 15 1 progress and 1t will be supplemented with stream & sediment soil
samphng, a planned 1,000 metres of trenching, and a planned 500 metre dnlling programme

The Company intends to apply for the combination of the two abave Portalegre exploration licences

Black Gold of Kentucky

W holds a 50% interest in Black Gold of Kentucky Inc at the Bamett Lease m Southern Kentucky, USA which
contiued with imited production during 2012 Shareholders reviewed the operating performance of the asset during
the year and decided to cease runming the wells due to low operating margin  Although there are no habilittes, the value

of assets 1s neghigible and an 1mpairment adjustment was made at 31 December 2012 to wnte down the value of this
mvestment to zero

Finance

The Company successfully raised £1,531,988 wia three capital placements for cash m 2012 The net proceeds were used
to provide additional working capatal

The Company recorded a loss after taxation of £405,224 1n 2012 compared to £86,593 11 2011 The increase n the loss
after taxation was a result of the increase in admimstration costs to cover the larger scale of operations in Portugal and
Spain: and the imparment (write-off) of the Company nvestment m Black Gold of Kentucky which covered a 50%
mterest 1n a small Kentucky o1l field The write-off reflects the Company’s focus on tungsten and gold and the hmited
potential of the Barnett lease which was held by Black Gold

Subsequent to the reporting date the Company completed three separate share placements raising £2,301,000 before
expenses These placements will allow W to accelerate the programme of works across our tungsten and gold portfolio
Outlook

Locking forward into 2013, the Company 1s focussed on two key objectives

«  Achieve the successful first tungsten production from the La Pamnlla Tailings project
s  To continue the evaluation of the portfolio of exploration projects in Spamn and Portugal

Achieving these two goals 1s expected to sigmificantly enhance the value of the Company and provide the base for
further growth through new projects

I would like to tajfe this opportumity to thank my colleagues on the Board and the commutted W team members for their
dedicated work znd enthusiasm dunng 2012 T look forward to another exciting year shead for the Company

Mr M Masterman
Chairman
W Resources Plc

24 Apnl 2013
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W RESOURCES PLC

REPORT OF THE DIRECTORS
FOR THE YEAR ENDED 31 DECEMBER 2012

The Directors present their report with the financial statements of the Company and the Group for the year ended
31 December 2012
PRINCIPAL ACTIVITY

The principal activity of the Company 1n the year under review was that of tungsten exploration and development
through 1ts 100% subsidiary Tberian Resources Spain 1t also acquired 100% of the share capital of Austrahan Iron Ore

Plc and its 100% subsidiary, Ibenan Resources Portugal, on 4 July 2012, whose principal activity 1s that of tungsten
exploration and development

REVIEW OF BUSINESS
The Company changed 1ts name from Caspran Holdings Ple to W Resources Plc on 12 July 2012

The results for the year and the financial position of the Group and the Company at the year end are as shown 1n the
annexed financial statements

Detailed reviews of activities, business developments and projects are included wathun the Chairman's Statement and the
review of operations

DIVIDENDS
No dividend will be distnibuted for the year and the retamed loss transferred to reserves for the year will be £405 224

DIRECTORS

The Directors during the year under review were

M G Masterman - Chairman

M V Garland - Non-Executive Director
Dr B Purola - Non-Executive Director

BOARD OF DIRECTORS AND SENIOR MANAGEMENT

Michael Masterman
Chatrman

Michael has a strong track record m estabhishing and burlding new resources compames and n raising project finance,
having spent 9 years at McKinsey and Company serving major mternational resources compamnues principally n the area
of strategy and development. In 1996 he jomned Anaconda Nickel, now Minara Resources, as Executive Director and
Chief Financial Officer Michael and the rest of the Executive team were responsible for transforming Anaconda nto a
major nickel producer with the (US) $1 bitlion Murrin Mumn project in Western Australia In 2002 he joned Northsun
Italia S p A and related companies were listed on the ASX as Po Valley Energy Ltd (“PVE™) of which he 1s currently
the Deputy Chairman and a major shareholder Michael resigned as CEO from PVE 1n October 2010 to take on an
Executtve role with Fortescue Metals Group Limited as General Manager of Magnetite based in the Asia region,

Michael Garland
Non-Executive Director

Michae] held the posttion of Commercial Manger for Tullow 01l Ple and Commercial Director at Star Energy Group
before becoming a Director of W Resources Ple At Wood Gundy Inc Michael was involved m the early UK
Government privatisations and set up the Australian desk to market the bank’s products to Austrahan compames When
Wood Gundy Inc was acquired by the Canadian Impenal bank of Commerce he was mvolved 1n many aspects of the
European and North Amencan capital markets but pnimanly with marketing of the bank’s capital market products to
government and semi-government organisations within Europe A co-founder of Domiuon Petroleum Limited, Michael
held the posiion of Cluef Executive Officer withun the Company until 2008 before taking the role of Chuef Executive
Officer of Atacama Metals Group, which 1s developing a large copper/gold/silver mine mn the Atacama Desert 1n Chile

i
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W RESOURCES PLC

REPORT OF THE DIRECTORS
FOR THE YEAR ENDED 31 DECEMBER 2012 (Continued)

Byron Pirola
Non-Executive Director

Director of Port Jackson Partners Limited, a Sydney based strategy management consulting firm Prior to joming Port
Jackson Partners in 1992, Byron spent six years with McKinsey & Company working out of the Sydney, New York and
London Offices and across the Astan Region. He has extensive experience 1n advising CEOs and boards of both large
public and small developing compames across a wide range of industries and geographies Byron 1s a Non-Executive
Director of Po Valley Energy Limited

Director's Remuneration
The Directors warved theur fees for the year under review

Directors Service Contracts

All Directors’ contracts run until the next Annual General Meeting ("AGM") of the Company where all Directors are

required to resign by rotatton There 15 a 3 month notice penod for all Directors Upon re-election at the AGM, a
Director's contract automatically renews for a further 12 months

All Directors have access to the advice and services of the Company's solicitors and the Company Secretary who 1s
responsible for ensunng that all Board procedures are followed Any Director may take independent professional advice
at the Company's expense 1n the furtherance of his duties

RETIREMENT BY ROTATION

One thurd of the Board of Directors retires at every AGM of the Company and 1s automatically put forward for re-
election, unless otherwise voted upon by shareholders

THE AUDIT COMMITTEE

The Audit Commuttee, which miends to meet no less than twice a year and considers the Group's financial reporting
{including accounting policies) and internal financial controls, 1s chaired by Michael Garland, Non-Executive Director
The Audit Committee will be responsible for ensuring that the financial performance of the Group 1s properly
momnitored and reported on The Commuttee mntends to recerve reports from management and the external auditors as

required
SIGNIFICANT SHAREHOLDERS

As at the date of the approval of the accounts the following mterests of 3% or more were held in the Company's 1ssued
share capital

Shareholders Shares Percent
M Masterman * 535,565,637 29 54
H Gibson * 207,278,702 1143
Beroma Investments Pty Ltd (Dr B Pirola) ** 127,459,749 703
M Garland 74,902,563 413
C Hali 62,500,000 345
* Related party

** Includes related party inierests

CORPORATE GOVERNANCE

The Company 1s continually developing appropnate corporate governance procedures relevant to the size and stage of
its development The following description of corporate governance procedures reflects the Company's present policies
in this area

THE BOARD OF DIRECTORS

The Board of Directors 1s currently composed of three members, one Executive Director and two Non-Executive
Directors including the Chairman, Michael Masterman (Executive Director}, who has a wealth of minerals exploration
and development experience, the Non-Executive Directors similarly have a wealth of experience either 1n the minerals
mdustry or in finance and corporate development

The structure of the Board ensures that no one individual or Group dominates the decisten-making process
Page 5




W RESOURCES PLC

REPORT OF THE DIRECTORS
FOR THE YEAR ENDED 31 DECEMBER 2012 (Continued)

BOARD MEETINGS

The Board meets on a regular basis, providing effective leadership and overall management of the Group's affairs
through the schedule of matters reserved for its decision This includes the approval of the Company's forecast and
budget, major capital expenditure, nsk management policies and the approval of the financial statements Formal
agendas, papers and reports are sent to the Directors in a tnely manner, pnior to Board meetings The Board delegates

certain of its responsibilities te the Board commuttees which have clearly defined terms of reference, which 15 listed
below

THE REMUNERATION COMMITTEE

The Remuneration Commuttee, compnising the Non-Executive Directors and chawred by Byron Pirola, Non-Executive
Darector, ineets at least once a year and 1s responsible for making recommendations 1o the Board of Directors, on sentor
Executives’ remuneration Non-Executive Directors’ remuneration and conditions of engagement are considered and

agreed by the Board Financial packages for Executive Directors are established by reference to prevailling market
conditions and performance of each Executive Director

INTERNAL CONTROLS

The Directors acknowledge their responsibulity for the Company's system of internal controls and for reviewing their
effectiveness These mternal controls are designed to safeguard the assets of the Company and to ensure the reliability
of financial information for external publication. Since the Company was formed, the Directors have been satisfied that,
given the current size and activities of the Company, adequate mnternal controls have been established Whalst they are
aware that no system can provide absolute assurance against material misstatement or loss, 1n hight of increased activity

and further development of the Company, contmumng reviews of mternal controls will be undertaken to ensure that they
are adequate and effective

ENVIRONMENTAL RESPONSIBILITY

The Company recogmses 1ts role as a nuning and exploration company and 1s aware of the potential impact that 1ts
subsidiary company may have on the environment. The Company ensures that its subsidiary company complies with
the local regulatory requirements with regard to the environment

RELATIONS WITH SHAREHOLDERS

The Board attaches preat importance to maimntaining good relationships with its shareholders Extensive mnformation
about the Company's activities 1s included m the Annual Report and accounts will be sent to all shareholders Market
sensitive nformation 15 regularly released to all shareholders concurrently 1n accordance with the AIM Rules for
Compames The AGM will provide an opportumty for alt shareholders to communicate with and to question the Board
on any aspect of the Group's activities The Company mamtains a corporate website www wresources co uk where
mformation on the Company 1$ regularly updated and all announcements are posted The Company welcomes
communication from both tts private and mstitutional shareholders,

The Notice of the Company's AGM wall be distributed to shareholders together with the Annual Report 1n due course
Full details of the Resolutions proposed at that meeting will be found within the Notice

SUPPLIER PAYMENT POLICY

It 1s the Company's policy to settle the terms of payment with supplers when agreeing terms of the transaction, to
ensure that supphiers are aware of these terms and to abide by them

FZVENTS SINCE THE BALANCE SHEET DATE
Since the Balance Sheet date a total of 231,121,115 shares have been 1ssued n three tranches
On 5 February 2013, 122,642 855 Ordinary 0 1p shares were 1ssued at a premuum of 0.6p per share raising £858,500

On 26 February 2013, 43,478,260 Ordinary 0.1p shares were 1ssued at a premuum of 1 05p per share raising
£500,000

On 24 Apnl 2013, 65,000,000 Ordinary O 1p Shares were 1ssued at a prermium of 1 35p per share raising £942,500

=t
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W RESOURCES PLC

REPORT OF THE DIRECTORS
FOR THE YEAR ENDED 31 DECEMBER 2012 (Continued)

FINANCIAL RISK, MANAGEMENT OBJECTIVES AND POLICIES

The Group uses vanous financial instruments. These include cash and vartous items, such as trade debtors and trade

creditors that anse directly from 1ts operations The mawn purpose of these financial instruments 15 to raise finance for
the Company's operations

The existence of these financial instruments exposes the Company to a number of financial nsks, which are described 1n
more detail below The Directors review and agree policies for managing each of these rnisks and they are sumnmarised
below These policies have remained unchanged from previous years

Price Rusk

The Darectors, consider that the price of tungsten and o1l 1s an area of potential nsk This 15 reviewed on a constant basis
by the Board and Semor Management

Liguidity Risk
The Group seeks to manage financial nsk by ensunng sufficient liquidity 1s available to meet foreseeable needs and to
invest cash assets safely and profitably

Currency Risk

The Group pnincipally operates in £ and € It does not currently consider the risk of exposure to be material As such the

Dhrectors do not currently consider 1t necessary to enter into forward exchange contracts This situation 18 monitored on
a regular basis

GOING CONCERN

The Directors are satisfied that the Group has sufficient resources to contiue 1ts operation and to meet 1ts commitments
m the foreseeable future The financial statements have therefore been prepared on the going concern basis

STATEMENT OF DIRECTORS' RESPONSIBILITIES

The Durectors are responsible for prepaning the Annual Report and the financial statements in accordance with
applicable law and regulations

Company law requires the Directors to prepare financial statements for each financial yvear. Under that law the Directors
have elected to prepare the financial statements in accordance with International Financial Reporting Standards as
adopted for use 1n the European Umon Under company law the Directors must not approve the financial statements
unless they are satisfied that they give a true and fair view of the state of affairs of the Company and the Group and of
the profit or loss of the Group for that period In preparing these financial statements, the Directors are required to

- select suitable accounting policies and then apply them consistently,
- make judgements and accounting estumates that are reasonable and prudent, and

+ - prepare the financial statements on the going concern basis unless 1t 15 mappropnate to presume that the Company
will continue 1n business

The Durectors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company's and the Group's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and the Group and enable them to ensure that the financial statements comply with the Compames Act 2006
They are also responsible for safeguarding the assets of the Company and the Group and hence for taking reasonable
steps for the prevention and detection of fraud and other nregulanties
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W RESOURCES PLC

REPORT OF THE DIRECTORS
FOR THE YEAR ENDED 31 DECEMBER 2012 (Continued)

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

So far as the Directors are aware, there 1s no relevant audit information (as defined by Section 418 of the Companes
Act 2006) of which the Group's auditors are unaware, and each Director has taken all the steps that he ought to have
taken as a Darector in order to make himself aware of any refevant audit mformation and to establish that the Group's
auditors are aware of that information

AUDITORS
The auditors, Chapmayp Davis LLP, wall be proposed for re-appomtment at the forthcoming Annual General Meeting

ON BEHALF OF

Mr M Masterman
Chairman
W Resources Plc

24 Apnl 2013

Page 8§




W RESOURCES P1LC

REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF
W RESOURCES P1.C

We have auduted the financial statements of W RESQURCES PLC for the year ended 31 December 2012 which
comprise the Consolidated Statement of Comprehensive Income, the Consolidated and Parent Company Statements of
Financial Posiion, the Consolidated and Parent Company Statements of Changes in Equity, the Consolidated and
Parent Company Statements of Cash Flows and the related notes The financial reporting framework that has been
apphed m their preparation 1s applicable law and International Financial Reporting Standards (IFRSs) as adopted by the
European Unton

This repott 18 made solely to the Company’s members, as a body, 1 accordance with sections 495 and 496 of the
Companies Act 2006 Qur audit work has been undertaken so that we might state to the Company’s members those
matters we are required to state to them o an auditor’s report and for no other purpose To the fuilest extent permitted
by law, we do not accept or assume responsibility to anyone other than the Company and the Company’s members, as a
body, for our audit work, for this report, ar for the opinions we have formed,

Respective responsibihties of Directors and auditors

As explained more fully in the Statement of Directors’ Responstbilities included in the Directors’ Report, the Directors
are responsible for the preparation of the financial statements and for being satisfied that they give a true and fair view
Our responsibility 1s to audit the financial statements 1n accordance with applicable law and International Standards on
Auditing (UK and Ireland) Those standards require us to comply with the Auditing Practices Board’s Ethical Standards
for Auditors

Scope of the audit

An audit involves obtaiming evidence about the amounts and disclosures 1n the financial statements sufficient to give
reasonable assurance that the financal statements are free from material misstatement, whether caused by fraud or
error This includes an assessment of whether the accounting policies are appropniate to the Group's and the parent
company’s circumstances and have been consistently applied and adequately disclosed, the reasonableness of
significant accounting estimates made by the Directors, and the overall presentation of the financial statements

Opinion on financial statements

In our optmion the financial statements

*  give a true and farr view of the state of the Group’s and the parent company’s affairs as at 31 December 2012 and
of the Group’s loss for the year then ended,

*  have been properly prepared in accordance with IFRSs as adopted by the European Union, and

*  have been prepared 1n accordance with the requirements of the Compares Act 2006 and, as regards the Group
financial statements, Article 4 of the IAS Regulation

Opmoen on other matters preseribed by the Companies Act 2006

{n our opinion

« the wformation gwen in the Director’s Report for the financial year for which the consolidated financial
statements are prepared 1s consistent with the conseohidated financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following

Under the Companies Act 2006 we are required to report to you 1f, in our optrion.

*  adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us, or
the parent company financial statements are not 1n agreement with the accounting records and returns, or

s  certamn disclosures of Directors’ remuneration specified by law are not made, or

e we have not received all the information and explanations we require for our audit

Rowan J Palmer (Semior statutory auditor}

For and on behalf of Chapman Davis LLP, Statutory Audilor
Chartered Accountants

Chapman Davis LLP

2 Chapel Court

London SEl I1HH

24 Apnil 2013
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W RESOURCES PLC

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2012

Notes 2012 2011
£ £

CONTINUING OPERATIONS
Revenue _ _
Cost of Sales
GROSS LOSS _ -
Admimstrative expenses (294,227 (93,004}
OPERATING LOSS {294,227) (93,004)
Negative Goodwill on Acquisition of Subsidiary 8 - 106,033
Impairment of Associate 8 (110,997) (99,622)
LOSS BEFORE INCOME TAX 4 (405,224) (86,593)
Income tax 5 - ~
LOSS FOR THE YEAR (405,224) (86,593)
Loss attnbutable to
Owmers of the parent (495,224) (86,593)
Eamungs per share expressed
mn pence per share 7 ;
Basic (0 03) {0 01)
Diluted 0.03) (0.01)
LOSS FOR THE YEAR (405,224) (86,59%)
TOTAL COMPREHENSIVE INCOME FOR THE YEAR (403,224) (86,593)

Total comprehensive income attributable to

Owners of the parent (405,224) (86,593)
Non-controlling interests

E—- s
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W RESOURCES PLC

' CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AT 31 DECEMBER 2012

Notes 2012
: £
+ ASSETS
NON-CURRENT ASSETS
Investment 1n Associate 8 -
Intangible Fixed Assets 9 2,548,284
Tangible Fixed Assets 10 14,701
2,562,985
CURRENT ASSETS
Trade and other receivables 11 161,477
Cash and cash equivalents 12 673.293
834.770
TOTAL ASSETS 3,397,755
EQUITY
SHAREHOLDERS’ EQUITY
Called up share captal 13 1,581,924
Share premium 12,292,504
Retained earmings (11,837,107)
Merper Reserve 909,165
TOTAL EQUITY 2,946,486
LIABILITES
CURRENT LIABILITIES
Trade and other payables 14 451,269
TOTAL LIABILITIES 451,269
TOTAL EQUITY AND LIABILITIES 3,397,755

2011

100,000
825,000

7.000
932,000

30,475
221,393
251.868

L183.868

811,446
11,244,215
(11,431,883)
385,020

The financial statements were approved by the Board of Directors on 24 Apnil 2013 and were signed on its behalf by

vV e
Mr M Masterman
Chairman

W Resources Plc

Page 11
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W RESOQURCES PLC

COMPANY STATEMENT OF FINANCIAL POSITION

ASSETS

AT 31 DECEMBER 2012

Notes

FIXED ASSET INVESTMENTS 8

CURRENT ASSETS
Trade and other receivables
Cash and cash equivalents

TOTAL ASSETS

EQUITY
SHAREHOLDERS’ EQUITY
Called up share capital

Share premium

Retained eamngs

Merger Reserve

TOTAL EQUITY
LIABILITIES
CURRENT LIABILITIES
Trade and other payables

TOTAL LIABILITIES

1
12

13

14

TOTAL EQUITY AND LIABILITIES

2012

1.520.430

1,044,801
497.096
1,541,897

3,002,327

1,581,924
12,292,504
(11,861,533)
909,165

2.922,060

3,062,327

2011

712,530

115,072
220.875
335947

1,048,477

811,446
11,244.215
(11,537,916)
385.020

— 902,765

145,712

— 145712

1.048,477

The financial stjtements were approved by the Board of Directors on 24 Apnl 2013 and were signed on 1ts behalf by

Mr M Masterman
Chairman
W Resources Plc

Page 12
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W RESOURCES PLC

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Balance at 1 January 2011
Changes in equity

Issue of share capital
Total comprehensive income

Balance at 31 December 2011

Changes in equity
Issue of share capital
Total comprehensive mcome

Balance at 31 December 2012

AT 31 DECEMBER 2012
Called up Profit
share and loss Share Merger
capital account premium Reserve
£ £ £ £
446,067 (11,345,290) 11,064 419 _
365,379 - 179,796 385,020
_ (86,593) _ _
811,446 (11,431.883) 11244215 385,020
770,478 - 1,048,289 524,145
_ (405,224) _ _
1,581,924 (11.837.107) 12,292,504 209,165
Page 13
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Total
Equity
£
165,196

930,195
(86,593)

1.008,798

2,342,912
(405,224)

2,946,486



W RESOURCES PL.C

COMPANY STATEMENT OF CHANGES IN EQUITY
AT 31 DECEMBER 2012

Called up Profit
share and loss Share Merger Total
capital account premium Reserve Equity
£ £ £ £ £

Balance at 1 January 2011 446,067 {11,345,290) 11,064,419 - 165,196
Changes in equuty
Issue of share capital 365,379 - 179,796 385,020 930,195
Total comprehensive income - (192,626) - - (192,626)
Balance at 31 December 2011

811,44 (11,537.916) 11.244 215 385.020 902,765
Changes in equity
Issue of share capital 770,478 - 1,048,289 524,145 2,342912
Total comprehensive income - (323,617) - - (323,617)

Balance at 31 December 2012 1581924 (11,861,533) 12,292,504 909,165 2,922,060

Page 14
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W RESOURCES PLC

CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2012

Notes

Cash flows from operating activities

Cash absorbed by operations 1
Cash flows from investing activities

Cash acquired on Acquisition of Subsidiary

Investment in associates and subsidiary

Net cash from mvesting activities

Cash flows from financing activities

Share Placements

Net cash from financing activities

Increase in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Page 15
The notes from part of these financial statements

2012

1,197,244y

182,629
(10,997)

171,632

1,477,512

1,477,512
451,900

221,393

£73,293

2011

(82,097)

LN
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W RESOURCES PLC

COMPANY STATEMENT OF CASH FLOWS '

FORTHE YEAR ENDED 31 DECEMBER 2012

Notes

Cash flows from operating activities
Cash absorbed by operations 1

Cash flows from financing activities
Share Placements

Net cash from financing activities
Increase in cash and cash equivalents

Cash and cash equivalents at beginning of
year

Cash and cash equivalents at end of year

Page 16
The notes from part of these financial statements

2012

(1,201,291)

1,477,512
1.477.512

276,221

220,875

497,006

2011

(82,006)



W RESOURCES PLC

NOTES TO THE CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2012

RECONCILIATION OF LOSS BEFORE INCOME TAX TO CASH GENERATED FROM

OPERATIONS

GROUP

Loss before income tax
Depreciation
Impairment of Associate
Exchange cifference

Negative Goodwill on acquisitton of subsidiary
Performance Related Share Award

Acqusitions of Intangible Fixed Assets
(Increase) 1n trade and other receivables
Payable on acquisition of subsidiary
Increase 1n trade and other payables
Cash absorbed by operations
COMPANY

Loss before Income Tax

Impairment of Associate
Performance Related Share Award

{Increase) mn Trade and other receivables
Payable on acquisition of subsichary
Increase/(Decrease) in Trade and other payables

Cash absorbed by operations

Page 17

2012
£

(405,224)
7,072
110,997
187
57,500
(229,468)
(923,806)

(131,002)

87.032

(1.197,244)

(323,617)
110,997
57,500
(155,120)

(1,040,726)

(5.445)

2011

(86,593)
99,622
(624)
(106,033)
(93,628)
(2,466)
(70,830)
84.827

{82,007

(192,626)
99,622

(93,004)
(11,421)
(70,830)
_93.150

—(82,096)



W RESOURCES PLC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 1012

ACCOUNTING POLICIES

Accounting judgements and estimation uncertainty

The preparation of the financial statements requires the Directors to make judgements, estinales and
assumptions that affect the apphication of accounting pohcies and the reported amounts of assets, habihities,
mcome and expenses Actual results may differ from these estimates Information about sigmificant areas of
estimation uncertamnty that have the most sigmficant effect on the amounts recognised 1n the financial statements
are described withun the relevant accounting policies

Basis of consolidation

The Group financtal statements consolidate the financial statements of the Company, Caspian USA Inc (a
subsidiary although that company did not trade dunng the year under review), Ibenan Resources Spain SL, and
Austrahian Iron Ore Plc, a Group acquired on 4 July 2012 Control 1s achieved where the Company has the power
to govern the financial and operating policies of an investee entity so to obtain benefits from its activities The
financial statements of the subsidiary 15 mcluded n the consolidated financial statements from the date that
control commences until the date that control ceases

Jomt operations are activities where the Group has joint control, established by contractual agreement The
consohdated financial statements include the Group's share of the enuties’ assets, habilites, revenue and

expenses with items of sumlar nature on a line by line basis, from the date that yomnt control commences until
Jjoint control ceases

All intra-Group transactions, balances, mncome and expenses are eliminated on consohdation
The Group share of the losses of any associated companies are included 1n the loss for the year

Presentation of financial statements

The Group applies revised 1AS 1, “Presentation of Financial Statements” which became effective as of 1 January
2009 As a result the Group presents 1n the consolidated statement of changes in equity all owner changes i

equity, whereas all non-owner changes 1n equity are presented in the consolidated statement of comprehensive
mcome

Entities are permufted to choose whether to present one performance statement (the statement of comprehensive
income) or two statements (the incoming statement and the statement of comprehensive income) The Group has
elected to present one statement

W RESOURCES PLC (the “Company™) 15 a company domiciled 1n the United Kingdom and incorporated in
England The financial information of the Company and of the Company and its substdianes (together referred
to as the “Group”) for the year ended 31 December 2012 are presented in the functional currency, sterling “£”

The Group financial statements consolidate those of the Company and its subsidianies. The parent company
financial statements present, 1n addition, information about the Company as a separate entity in publishing the
parent company financial statements together with the Group financial statements, the Company has taken
advantage of the exemption 1n Section 408(4) of the Compantes Act 2006 not to present its indrvidual income
statement and related notes that form a part of these approved financial statements

The financial statements were authonised for 1ssue by the Directors on 24 Apnil 2013,

Statement of compliance

Both the parent company financial statements and the Group financial statements have been prepared and
approved by the Directors in accordance with intemational Financial Reporting Standards and their
mterpretation as adopted by the EU (“adopted IFRS"™)
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W RESOURCES PLC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2012

ACCOUNTING POLICIES

Basis of preparation

The financial statements are prepared on the historical cost basis with the exception of other financial assets
which are stated at their fair value at the period end

Business Combinations

Acqusition of subsidianes or businesses are accounted for using the acquisition method

The cost of the acquisition 1s measured at the aggregate of the fair values at the date of exchange of assets given,
habiliies mcurred or assumed and equity nstruments 1ssued by the Group in exchange for control of the
acquiree Acquisition related costs are recognised m the Profit and Loss account as incurred

Taxation

Current taxes are based on the results shown m the financial statements and are calculated according to local tax
rules, using tax rates enacted or substantially enacted by the balance sheet date

Foreign currencies

Assets and liabilities i foreign currencies are translated into sterling at the rates of exchange ruling at the
balance sheet date Transactions i foreign currencies are translated mnto steriing at the rate of exchange ruling at
the date of transaction Exchange differences are 1aken into account 1n armving at the operating result

Going Concern

The Durectors are satisfied that the Group has sufficient resources to continue its operation and to meet 1ts
commutments in the foreseeable future The financial statements have therefore been prepared on the going
concem basis

New standards and interpretations not yet adopted

The adoption of new standards, where relevant, has had no impact on the reported results nor the financial
position of the Group Those which may have sigmificant effect on the financial statements are

- IFRS 9 (applhicable January 2013)

Exploration and evaluation costs
The Group has adopted IFRS 6 "Exploration for and evaluation of mmneral resources"”

The Group follows the successful efforts method of accounting for exploration and evaluation costs All hicence,
acquisition, exploration and evaluation costs are nitially capitalised as intangible fixed assets mn cost centres by
field pending determination of the commerciality of the relevant field Directly attributable costs not specific to
any particular icence or prospect are expensed as incurred.

An exploration and evaluation asset 15 assessed for impairment when facts and circumstances suggest that the
carrying amount may exceed 1ts recoverable amount Such tnggering events are defined in IFRS 6 and include
the point at which a determination 1s made as to whether commercial reserves exist

If prospects are deemed to be impaired ("unsuccessful") on completion of evaluation, the associated costs are
charged to the income statement If the field 1s deterruned to be commercially viable, the attributable costs are
transferred Oil and Gas Properties in single field cost centres These costs are then amortised on a umt of
production basis

Segmental Reporting

The Groups results and Net Assets are split geographically between Ibena (Spamn and Portugal), the United
Kimngdom ang the United States of Amenca

All costs relate to Mineral Exploration and Corporate costs, therefore no further categonisation 1s required.
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W RESOURCES PL.C

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 DECEMBER 2012

2. SEGMENTAL REPORTING

2012 £ £ £ £
Mineral
Corporate  Exploration Total
By Business Segment
Loss for the year 234,799)  (170425) (405,224)
Balance Sheet — Segment assets 509,068 2,888,687 3,397,755
Segment habilities (37.134) (414,135) (451.269)
Net Assets 471,934 2474552  2,946.486
By Geograplucal Sector USA Ibena UK & Total
Corporate
Loss for the year (110997) (59,428}  (234,799) (405.224)
Balance Sheet — Segment assets
— Intangibles - 2,548,284 - 2,548,284
— Other - 340,403 509,068 849 471
— Segment liabilities - (414,135) 37,134 451,269

Net Assets 2,474,552 471,934 2,946,486
2011 Mineral
Corporate  Exploration Total
By Business Segment
(Loss)/Profit for the year (93,004) 6,411 (86,593)
Balance Sheet — Segment assets 227,618 956,250 1,183,868
— Segment liabilities (145,712) (29.358) (175.070)
Net Assets 81,906 226,892 1,008,798
By Geographical Sector USA Ibena UK & Total
Corporate
(Loss)/Profit for the year (99,622) 106,033 (83,904) (86,593)
Balance Sheet — Segment assets
— Intangibles - 825,000 - 825,000
— Other 100,000 31,250 227,618 358,868
- Segment habilities = (29.358) {145.712) {175.070)
Net Assets 100,000 826,802 81906 1,008,798
3. EMPLOYEES AND DIRECTORS
2012 2011
£ £
Wages and salaries - _
The average monthly number of employees cluding Directors during the
year was as follows
Management & Admimistration 5 4

Director’s remuneration
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W RESOURCES PLC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 DECEMBER 2012

LOSS BEFORE INCOME TAX

The loss before mcome tax 1s stated after charging

2012 2011
£ £
Auditors Remuneration 12.000 15,000

INCOME TAX

Analysis of the tax charge

No hability to UK corporation tax arose on ordmary activities for the year ended 31 December 2012 nor for the
year ended 31 December 2011

The difference between the effective proviston for tax and statutory tax provision at the statutory rate 1s
reconciled as follows -

2012 201

£ £

Loss on Ordinary Activities before Tax (405.224) (86,593)
Corporation Tax @ 24% (97,254) (22,514)
Timing Differences Effect of Benefit of losses brought forward (2.595.986) (2.973472)
Effect of Benefit of losses camed forward (3093240 (2,995986)

LOSS OF PARENT COMPANY

As permitted by Section 408 of the Compames Act 2006, the profit and loss account of the parent company s

not presented as part of these financial statements The parent company's loss for the financial year was
£323,617 (2011 —£192,626)

LOSS PER SHARE

Basic earmings per share 1 calculated by dividing the earmings attributable to ordmary sharcholders by the
weighted average number of ordnary shares outstanding during the perod

Diluted earmungs per share 1s calculated using the weighted average number of shares adjusted to assume the
conversicn of all dilutive potential ordinary shares

Reconciliations are set out below 2012
Weighted
average
number Per-share
Earnings of amount
£ shares pence
Basic EPS
Earnings attnbutable to ordinary shareholders
Effect of dilutive securities (405,224) 1,177,957,816 {0 03p)
Diluted EPS
Adjusted earnings {405,224y 1,177,957.816 {0.03p)
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W RESOURCES PLC

NOTES TO THE CONSOLIDATED FINANCIAYL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 DECEMBER 2012

2011

Weighted

average
number Per-share
Earmings of amount
£ shares pence

Basic Loss per share

Eamings attributable to ordinary shareholders (86,593} 461,843,544 (0 01p)
Effect of dilutive secunties

Diluted Loss per share (86,593) 461,843,544 {0 01p)

Adjusted earmings

8. INVESTMENT IN ASSOCIATED UNDERTAKINGS

The Group or the Company's mnvestments at the balance sheet date in the share capital of compan:es include the

following

Group 2012 2011
£ £

COST

At 1 January 2012 100,000 198,998

Additions 10,997 -

Impairments {110,997) (99,622)

Exchange movement - 624

At 31 December 2012 - 100,000

NET BOOK VALUE
At 31 December 2012 - 100,000
At 31 December 2011 100,000 198,998

Company

2012 2011
£ £
Brought Forward 712,530 -
Additions dunng the year at Fair Value 807,900 712,530
At 31 December 2012 1,520,430 712,530

Analysis of Net Assets Acquired of Australian Iron Ore Ple Group at Historic Cost

Histonc Cost Fair Value

Intangible Assets 542,230 799,478
Tangible Fixed Assets 14,960 14,960
Other Debtors 20,265 20,265
Cash at Bank 182,629 182,629
Trade Creditors (107,587) (107,587)
Other Creditors (101.845) (101,845}
Total Acqusition Cost £550.652 £807,900
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W RESQURCES PLC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 DECEMBER 2012

8. INVESTMENT IN ASSOCIATED UNDERTAKINGS continued

The acquisition cost consisted of the 1ssue of 269,300,000 Ordinary 0 1p shares at a premmum of ¢ 29p per share
totalling €1,000,000 (£807,900)

Subsidiaries - Directly Held Holding 2012 2011
% £ £

Caspian USA Inc

Country of incorporation. Umnted States of America

Nature of business Ol Exploration

Class of Shares Ordinary 100

Aggregate capital and reserves - 100,000

Iberian Resources Spain SL

Country of incorporation Spain

Nature of business Exploration and development of tungsten munmng

Class of Shares Ordwnary 100

Aggregate capital and reserves 27,436 147,544

Australian Iron Ore Plc (Group) (Acquired 4 July 2012)

Country of Incorporation Unted Kingdom

Nature of busmess Exploration and development of tungsten miming

Class of Shares Ordmnary 100

Aggregate capital and reserves 781,309 N/A
Subsidiaries — Indirectly held

Iberian Resources Portugal LDA

Country of Incorporation Portugal

Nature of business Mineral Exploration 660,056 N/A
Agpgregate capital and reserves

The Company 1s 100% owned by Auvstralian Iron Ore Plc

Associate Holding 2012 2011

% £ £
Black Gold of Kentucky Inc

Country of incorporation United States of Amenca

Nature of business il Exploration

Class of Shares Ordnary 5000

Aggregate capital and reserves - 100,000

Black Gold of Kentucky Inc 1s an associated undertaking of Caspian USA Inc

9. INTANGIBLE FIXED ASSETS

GROUP 2012 2011
Cost and
Fair Value
Brought forward 825,000 -
Additions on Acquisition of Subsidiary 799,478 825,000
Additions since Acquisition 923,806 -
Net Book Value at 31 December 2012 2,348,284 825,000

The above represents capitalised testing works and concessions costs acquired
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W RESOURCES PLC

NQTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 DECEMBER 2012

TANGIBLE FIXED ASSETS
GROUP 2012 2011
Cost Cost
And Value And Value
Plant and Machinery
Brought forward 7,000 _
Additions dunng the year on Acqusition
of Subsidiary 14,960 7,000
Translation Adjustment (187) -
Depreciation Charge for Year (7,072) _
Net Book Value 31 December 2012 14,701 2.000
TRADE AND OTHER RECEIVABLES
Group Cempany
2012 2011 2012 2011
£ £ £ £
Current
Amounts owed by Group Undertakings - - 1,036,637 108,329
VAT and other recervables 155,628 26,137 2,315 2,406
Prepayments 5,849 _4.338 5.849 4,337
161,477 30475 1.044,801 115072
CASH AND CASH EQUIVALENTS
Cash and Cash Equivalents consist of balances held in the Company bank accounts
CALLED UP SHARE CAPITAL
Allotted and 1ssued
Number Class Nomunal 2012 2011
Value £ £
1,581,922,123 Ordmary 01lp 1,581,924 811,446

483,175,637 Ordinary shares of 0 1p were 1ssued during the year for cash as follows

- On 21 February 2012 153,333,333 Ordinary Shares of O 1p were ssued at 2 premaum of 0 2p raising

£460,000

- On21 July 2012 135,107,691 Ordinary Shares of 0 1p were 1ssued at a premium of 0 225p raising £438,750

- On § November 2012 194,734,613 Ordinary Shares of (¢ 1p were issued at a premuum of  225p raismg

£633,000

- 269,300,000 Ordinary shares of 0 ip were 1ssued 1n respect of the acquisition of Australian Iron Ore Plc

- 18,000,000 Ordmmary Shares of 0 1p were issued 1n respect of Performance Bonuses
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W RESOURCES PLC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 DECEMBER 2012

14, TRADE AND OTHER PAYABLES

Group Company

2012 2011 2012 2011
£ £ £ £

Current
Amounts due to Group Undertakings - - 106,633 -
Trade creditors 289,510 59,002 22,155 48,861
Accruals and deferred income 17,125 11,030 11,479 11,030
Taxation 68,926 - - -
Darectors’ loan accounts - 14,991 - 14,991
Other Creditors 75,708 90,047 - 70.830

451260 175070 140267 = 145712

15. RELATED PARTIES

The balance owed to M. Masterman at the start of the year was £14,991 The loan was a short term advance to
the Company for working capital purposes and attracted no mnterest. This has been repatd m the year

During the year the Directors acquired the following Ordinary 0 1p Shares

M Masterman 150,034,615 (15,384,615 Placing and 134,650,000 Acqusition of Austrahian Iron Ore Pic)
M Garland 30,769,230
B Pirola 46,153,845

On 4 July 2012 the Company acquired Austrahan Iron Ore Ple, a company previously 50% owned by Mr M
Masterman and 50% owned by Mrs H Gibson (a related party of Mr M Masterman)

16. EVENTS AFTER THE BALANCE SHEET DATE

Since the Balance Sheet, share placements have been made for 231,121,115 ordinary C 01p shares, raising
£2,301,000 before expenses
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