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SPACE GROUP (EUROPE) LIMITED (FORMERLY SPACE .
ARCHITECTURE (EUROPE) LIMITED)

STRATEGIC REPORT
FOR THE PERIOD ENDED 31 DECEMBER 2019

The director presents the strategic report for the period ended 31 December 2019.

Fair review of the business
Space Group (Europe) Limited formerly Space Architecture (Europe) Limited consists of three specialist
divisions; Space Architects, BIM Technologies and bimstore.

All divisions work across the UK property sector from Real Estate Investment Trusts to universities, global
businesses to government, helping them all achieve better project outcomes.

The business is headquartered in Newcastle with a regional office in London.

Space Group has a particular emphasis on innovation in the sector through the use of technology. This has
allowed the business to work with clients such as Google, Hammerson, Qatan Diar and Berkeley.

For the six month period to 31 December 2019 we saw a relative decline in both tumover and profit due to a
challenging environment and in particular the uncertainty of Brexit and the General Election. Tumover was
£1,967,974 for the six month period to 31 December 2019 (Year ended 30 June 2019: £4 685,662). Gross profit
margin in the period declined to 26.5% compared 35.2% in June 201S. Net profit before tax margin decreased
from 12.1% to (1.1)%.

Disciplined cost control was exercised by the management and directors throughout the period.

The result is impacted by the shorter accounting period as the business moves to a calendar year end in 2020 to

align with a planned de-merger providing additional investment flexibility in the future.

The business operates in the construction sector which has been affected by the uncertain economic
environment. The reduction in the value of sterling has encouraged intemational development into the London

market which affects our work in the caprtal A number of our UK based clients have been replaced by more
- intemational organisations. —— - — e - e

In the North East, Universities have continued to invest in their estates which has generated a steady revenue
stream. We also work with a discount retailer who has a growth strategy across the UK.

Overall the company achieved a net profit after tax of £125,190 for the six month period to 31 December 2019
(Year ended 30 June 2019: profit of £626,287) and a decrease in net asset value of £4,471, net assets falling to
£4,112,068 (30 June 2019: £4,116,539) representing a reduction of 0.1%.

The Board was satisfied at the performance of the company in 2019 in what has been a challenging market.

With the uncertainty of Brexit continuing and the economic challenges associated with the COVID-19 Pandemic
we expect trading conditions to remain challenging in 2020, however the board believe revenue and profit
margins are sustainable.




SPACE GROUP (EUROPE) LIMITED (FORMERLY SPACE
ARCHITECTURE (EUROPE) LIMITED)

STRATEGIC REPORT (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2019

Key performance indicators

The director receives a comprehensive set of management accounts each month with detailed analysis of
income, expenses, balance sheet and cash flow statement measured against budget. All significant variances
are investigated and explained.

The company’s key performance indicators during the period were as follows:

31 Dec 2019 30 June 2019

£'000 £'000
Tumover 1,968 4,686
Gross profit_ _ _ _. . L2520 Aes . L L L .~ e e
Gross profit margin 26.5% 352%
Net profit (profit before tax) 24 580
Net profit before tax margin (1.1%) 12.1%
Net assets 4112 4,117
Current ratio . 4.2 39
Debtors days ratio 68 68

The company monitors trade debtor levels and has good credit contral processes in place which assist in

efficient working capital management. The year-end debtor days ratio shows a decrease of 0 days at December

2019, ' '
&

Principal risks and uncertainties

Economic conditions

The principal risk facing the business is that of economic and political uncertainty driven largely by the UK'’s exit
from the European Union and the current COVID-19 Pandemic. The impact of this uncertainty continues to
cause delays to capital investment programmes in property within both the private and public sectors and with
our manufacturing clients. ‘

The Grenfell enquiry is putting the construction sector under the microscope in recent years and following a
report by Dame Judith Hackitt the govemment is proposing to bring forward legisiation which will propose new
property duty holders.

Future developments
The construction sector requires ongoing investment in new thinking to improve outcomes and performance.

The business embraces this need and invests in services and technologies to differentiate within the sector.
Through 2018 we have continued to invest in our existing platforms and a new Bimstore was completely rebuilt
with a six-figure investment. We are launching a new digital twin platform in 2020 which we have invested in
over the past two years. Both of these investments are part of our diversification strategy to ensure we can
continue to grow in a challenging and changing sector.




SPACE GROUP (EUROPE) LIMITED (FORMERLY SPACE
'ARCHITECTURE (EUROPE) LIMITED)

STRATEGIC REPORT (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2019

Post balance sheet events

On 1 January 2020 a group restructure was implemented and three new subsidiaries were incorporated, owned
wholly by Space Group (Europe) Limited, formery Space Architecture (Europe) Limited. These subsidiaries are
Space Architects Limited, BIM Store Limited and BIM Technologies Limited and the relevant trades and assets of
each division were hived down on 1 January 2020.

Subsequent to the year end the UK and many other countries globally were impacted by the COVID-19
pandemic. The directors have considered the potential future impact of the COVID-18 pandemic on the
cashflows and liquidity of the company, particularly in relation to the preparation of the company’s financial
statements on a going concem basis. Having considered the group’s current and anticipated future trading
activity as well as the company’s financial position, the Directors have concluded that the company has
adequate resources for the foreseeable future and that it is appropniate to adopt the going concem basis in
preparing these financial statements.

On behalf of the board

R J Chariton
Director

Date: 10/\° &1y




SPACE GROUP (EUROPE) LIMITED (FORMERLY SPACE
ARCHITECTURE (EUROPE) LIMITED)

DIRECTOR'S REPORT
FOR THE PERIOD ENDED 31 DECEMBER 2019

The director presents his annual report and financial statements for the period ended 31 December 2019.

Principal activities
The principal activity of the company continued to be that of the provision of architectural and technical
consultancy services.

The company has changed its name from Space Architecture (Europe) Limited to Space Group (Europe) Limited
as part of the group reorganisation.

Director
_The director who held office.during the period.and up to.the date of signature of.the financial statements was as
follows:

2 J Chariien

Results and dividends ’
The resuits for the period are set out on page 8. .

+

Ordinary dividends were paid amounting to £129,661 for the six month period to 31 December 2019 (Year ended
30 June 2018: £260,323). The director does not recommend payment of a further dividend.

-
- -

Auditor

The auditor, RSM UK Audit LLP, are deemed to be reappointed under section 487(2) of the Companies Act
2006.

Mauers of strategxc |mportance
The company has chosen in accordance with Companies Act 2006, s. 4140(11) to set out in the company's
strategic report information required by Large and Medium-sized Companies and Groups (Accounts and
Repoits) Regulations 2008, Sch. 7 to be contained in the directors’ report. It has done so in respect of future
developments, principal risks and uncertainties and post balance sheet events.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the company’s auditor is unaware. Additionally, each director has taken ali the necessary
steps that he ought to have taken as a director in order to make himself aware of all relevant audit information
and to establish that the company’s auditor is aware of that information.

On behalf of the board

2, ...... b LV_J
R J Chariton

Director

Date: 10/\9/1010 .......




SPACE GROUP (EUROPE) LIMITED (FORMERLY SPACE
ARCHITECTURE (EUROPE) LIMITED)

DIRECTOR'S RESPONSIBILITIES STATEMENT
FOR THE PERIOD ENDED 31 DECEMBER 2019

The director is responsible for preparing the Strategic Report and the Director's Report and the financial
statements in accordance with applicable law and regulations.

Company law requires the director to prepare financial statements for each financial year. Under that law the
director has elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law the
director must not approve the financial statements unless he is satisfied that they give a true and fair view of the
state of affairs of the company and of the profit or loss of the company for that period. In preparing these
financial statements, the director is required to:

* select suitable accounting policies and then apply them consistently;

* make judgements and accounting estimates that are reasonable and prudent; and

« prepare the financial statements on the going concem basis unless it is inappropriate to presume that the
company will continue in business.

The director is responsible for keeping adequate accounting records that are sufficient to show and explain the
company'’s transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006. He is also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF SPACE GROUP
(EUROPE) LIMITED (FORMERLY SPACE ARCHITECTURE (EUROPE) LIMITED)

Opinion

We have audited the financial statements of Space Group (Europe) Limited (formerly Space Architecture
(Europe) Limited) (the ‘company”) for the period ended 31 December 2019 which comprise the statement of
income and retained eamings, the statement of financial position and notes to the financial statements, including
a summary of significant accounting policies. The financial reporting framework that has been applied in their
preparation is applicable law and United Kingdom Accounting Standards, including FRS 102 "The Finandal
Reporting Standard applicable in the UK and Republic of Ireland” (United Kingdom Generally Accepted
Accounting Practice).

In our opinion, the financial statements:
< give a true and fair view of the state of the company's affairs as at 31 December 2019 and of its profit for the
period then ended;
» have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and
*+ have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion - e e — ot i s e . e e e =
We conducted our audit in accordance with Intemational Standards on Auditing (UK) (ISAs (UK)) and applicable
iaw. Our responsibiliiies under those standards are further described in the auditor’s responsibilities for the audit
of the financiai statements section of our repori. We are independent of the company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the UK including the FRC’s
Ethical Standard, and we have fuffilled our other ethical responsibiliies in accordance with these requirements.
We believe that the audit evidence we have obtained is suflicient and appropriate to provide a basis for our
opinion.

Conclusions relating to going concemn
We have nothing to report in respect of the foliowing matters in relation to which the 1SAs (UK) require us to
report to you where:
« the director’s use of the going concem basis of accounting in the preparation of the financial statements is
not appropriate; or
« the director has not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the company’s abiiity to continue io adopt the going concern basis of accounting for
a period of at least twelve months from the date when the financial statements are authorised for issue.

Other information

The other information comprises the information included in the annual report, other than the financiai
statements and our auditor’s report thereon. The director is responsible for the other information. Our opinion on
the financial statements does not cover the other information and, except to the extent otherwise explicitly stated
in our report, we do not express any form of assurance conclusion thereon.

in connection with our audit of the financial statements, our responsibility is to read the other inforrnation and, in
doing so, consider whether the other information is matenally inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a matenal
misstatement in the financial statements or a material misstatement of the other information. if, based on the
work we have performed, we conclude that there is a materiai misstatement of this other infonmation, we are
required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:
« the information given in the strategic report and the director’s report for the financial period for which the
financial statements are prepared is consistent with the financia! statements;-and
» the strategic report and the director's report have been prepared i accordance with applicabie legal
requirements.




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF SPACE GROUP
(EUROPE) LIMITED (FORMERLY SPACE ARCHITECTURE (EUROPE) LIMITED)
(CONTINUED)

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit. we have not identified materia! misstatements in the strategic report and the director's report.

We have nothing to report in respect of the foiiowing matters where the Companies Act 2006 requires us ic
report to you if, in our opinion;

~ adequate accounting records have not beenr kept. or returns adequate for our audit have not been received
from branches not visited by us: or

* the financiai statements are not in agreement with the accounting records and returns, or

* certain disclosures of director's remuneration specified by law are not made, or

* we have not received all the information and explanations we require for cur audit,

Responsibilities of director

As explained more fully in the direcior's responsibilities statement set out on page §. the director is responsible
for the preparation of the financial statements and for being satisfied that they give a frue and fair view. and for
such intemal control as the director determines 1s necessary to enable the preparation of financial statements
that are free from matenal misstatement, whether due to fraud er emor.

In preparing the financial statements. the director is responsible for assessing the company's aoility to continue
as a going concem, disclosing, as applicable matters related to going concemn and using the going concem
basis of accounting unless the director either intends to liguidate the company or to cease operations, or has no
realistic attematve but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement. whether due to fraud or emror. and to issue an auditor’s report that inciudes our
opinton. Reasonable assurance is a high fevel of assurance, but 1s not a guarantee that an audit conducted in
accordance with 1ISAs (UK) will always detect a maternal misstatement when it exists. Misstatements can arise
from fraud or error and are considered material #, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements

A further description of our responsibiliies for the audit of the financial statements s located on the Financial
Reporting Council's website at. http//iwww frc org.uk/auditorsresponsibiliies. This description forms part of our
auditor’s report

Use of our report

This repon is made solely lo the company's members, as a body. 1n accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members
thcse matters we are required fo state to them in an audror’s report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members as 2 body, for our audit work, for this report. or for the apinions we have formed

R&M DK Auduk LLF

Rachel Fleming (Senior Stetutory Auditor}

For and on behalf of RSM UK Audit LLP, Statutcry Auditor
Chartered Accountants

1 St James' Gate

Newcastle upon Tyne

NE1 4AD

:26./ Q| 2020



SPACE GROUP (EUROPE) LIMITED (FORMERLY SPACE
ARCHITECTURE (EUROPE) LIMITED)

STATEMENT OF INCOME AND RETAINED EARNINGS
FOR THE PERIOD ENDED 31 DECEMBER 2019

Period

ended

31 Dec 2019

Notes £

Turmover ‘ 3 1,967,974
Cost of sales ‘ (1.446,702)
Gross profit 521,272
Administrative expenses (641,858)
Other operating income 117,247
~ Operating (loss)/profit 6 (3,349)
Interest receivable and similar income 7 1,623
‘Interest payable and similar expenses 8 (19,610)
(Loss)/profit before taxation (21,336)
Tax on (lossyprofit 9 146,526
Profit for the financial ben‘od 125,190

Retained eamings brought forward o 3916539

Dividends 10 (129,661)
Retained eamings carried forward ‘ 3,912,068

Year

ended

30 June 2019
£

4,685,662
(3.034,266)

1,651,396 -

(1.276,353)
234,050

609,093

2,153
(42,282)

568,964
57,323

626,287

" 773,550,575

(260,323)

3,916,539




_ more than one year

SPACE GROUP (EUROPE) LIMITED (FORMERLY SPACE

Company Registration No. 04674960

ARCHITECTURE (EUROPE) LIMITED)

STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2019

Fixed assets
Intangible assets
Tangible assets

Current assets

Debtors

Investments

Cash at bank and in hand

Creditors: amounts falling due within
one year

Net current assets

TJotal assets less current liabilities

Creditors: amounts falling due after

Provisions for liabilities
Net assets

Capital and reserves
Called up share capital

Profit and loss reserves

Total equity

R J Chartton
Director

Notes

1
12

13
15

14

LU

18

22
23

31 Dec 2019

£ £

173,488

2,957,355

3,130,843
1,819,076
250,000
1,270,678
3,339,754

(802,695)
2,537,059
5,667,902
 (1.444416)

(111,418)

4,112,068

200,000

3,912,068

4,112,068

30 June 2019

£ £

140,195

2,941,532

3,081,727
1,958,236
250,000
1,342,429
3,550,665
(907,086)

2,643,579

5,725,306

_..... (508861

(99,9086)

4,116,539

200,000

3,916,539

4,116,539




SPACE GROUP (EUROPE) LIMITED (FORMERLY SPACE
ARCHITECTURE (EUROPE) LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2019

1 Accounting policies

Company information

Space Group (Europe) Limited (formerly Space Architecture (Europe) Limited) (the ‘company’) is a private
company limited by shares and is registered and incorporated in England and Wales. The registered office
is Spaceworks, Benton Park Road, Newcastle upon Tyne, NE7 7LX.

The company’s principal activities and nature of its operations are disclosed in the Director's Report.

Accounting convention

These financial statements have been.prepared in aceordance with FRS- 102 "The ‘Financial"Reporting
Standard applicable in the UK and Republic of Ireland” ("FRS 102") and the requirements of the
Companies Act 2008,

The financial statements are prepared in sterling, which is the functional cumrency of the company.
Monetary amounts in these financial statements are rounded to the nearest £.

Tne financial statements have been prepared under the historical cost convention. The principal
accounting policies adopted are set out below.

Reduced disclosures

This company is a qualifying entity for the purposes of FRS 102, being a member of a group where the
parent of that group prepares publicly available consolidated financial statements, including this company,
which are intended to give 2 true and fair view of the assets, liabilities, financial position and profit or loss
of the group. The company has therefore taken advantage of exemptions from the following disclosure
requirements:

+ Section 7 ‘Statement of Cash Flows' — Presentation of a statement of cash fiow and related notes
and disclosures;

» Section 11 ‘Basic Financial Instruments’ - Carrying amounts, interest income/expense and net
gainsfosses for each category of financial instrument; basis of determining fair values; and

» Section 33 ‘Related Party Disclosures’ — Compensation for key management personnel.

-The financial statements. of the company are consolidated in the financial statements of Brunton Hot!dings
Limited. These consolidated financial statements are available from its registered office, Spaceworks,
Benton Park Road, Newcastle upon Tyne, NE7 7LX.

Change in accounting policy

The company has adopted the amendments to FRS 102 published in the Triennial Review 2017. This has

resulted in no change in accounting policy and no change in the current or prior year figures preserted in
* the financial statements.

-10:



SPACE GROUP (EUROPE) LIMITED (FORMERLY SPACE
ARCHITECTURE (EUROPE) LIMITED)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2019

1 Accounting policies (Continued)

Going concem

The financial statements have been prepared on a going concem basis. The company’s business
activities, together with the factors likely to affect its future development, performance and position are set
out in the Strategic report and the Director’'s repont. In addition the financial statements include the principal
risks and uncertainties facing the business including the COVID pandemic which has impacted the UK
significantly since the period end. We have considered the potential future impact of the COVID-19
pandemic on the forecast cashfiows.

The directors consider that there are no material uncertainties about the company's ability to continue as a
going concem. The company had net current assets of £2,537,059 at the 31 December 2019 which
included cash at bank and in hand of £1,270,678 plus £250,000 of amounts held on deposit.

After making enquirnies, the directors have a reasonable expectation that the company has adequate
resources to continue in operational existence for the foreseeable future. Accordingly, they continue to
adopt the going concem basis in preparing the financial statements.

Reporting period

The company changed its reporting period to 31 December 2019 due to a group reorganisation. These
accounts represent a 6 month period and so the comparative amounts presented in the financial
statements (including the related notes) are not enticely comparable to the previous 12 months ended 30
June 2018.

Tumover

- - Tumover repiesents amounts chargeable to clients for services provided during the ysar, excluding VAT,
Tumover is recognised when a right to consideration has been obtained through performance under each
contract. Consideration accrues as contract activity progresses by reference to the value of work
performed. Tumover is not recognised where the right to receive payment is contingent on events outside
of the control of the company.

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the
goods have passed to the buyer, the amount of revenue can be measured reliably, it is probable that the
economic benefits associated with the transaction will flow to the entity and the costs incurred or to be
incurred in respect of the transaction can be measured reliably.

Unbilled revenue is included in debtors as ‘amounts recoverable on contracts'. Amounts billed on account
in excess of the amounts recognised as revenue are included in creditors.

Revenue from contracts for the provision of professional services is recognised by reference to the stage
of completion when the stage of compfetion, costs incurred and costs to complete can be estimated
reliably. The stage of completion is calculated by comparing costs incurred, mainly in relation to contractual
hourty staff rates and matenals, as a proportion of total costs. Where the outcome cannot be estimated
reliably, revenue is recognised anly to the extent of the expenses recognised that it is probable will be
recovered.

-11-



SPACE GROUP (EUROPE) LIMITED (FORMERLY SPACE
ARCHITECTURE (EUROPE) LIMITED)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2019

1 Accounting policies (Continued)

Intangible fixed assets other than goodwill

Intangible assets acquired separately from a business are recognised at cost and are subsequently
measured at cost less accumulated amortisation and accumulated impaimment losses.

Amortisation is recognised so as to write off the cost of assets less their residual values over their useful
lives on the following bases:

Website 33.3% straight line

Amortisation is recognised on assets under construction once the assets are in use.

Tangible fixed assets

Tangible fixed assets are initially measured at cost and subsequently measured at cost, net of depreciation
and any impairment losses.

Depreciation is recognised so as to wiite off the cost of assets less their residual values over their useful
lives on the following bases:

Freehold Property 2% straight line

Fixtures & Fittings 33.3% - 37.5% straight line
Equipment 33.3% - 37.5% straight line
Impairment of fixed assets i

At each reporting period end date, the company reviews the carrying amounts of its tangible and intangible
asseis to determine whether there is any indication that those assets have suffered an impairment loss. if
any such indication exists, the recoverable amount of the asset is estimated in order to determine the
extent of the impairment loss (if any).

Cash and cash equivalents .

Cash and cash equivalents are basic financial instruments and include cash in hand and deposits held at
bank which have been placed with a maturity of 3 months or less.

Financial instruments

The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ of FRS 102 to
all of its financial instruments.

Financial instruments are recognised when the company becomes party to the contractual provisions of
the instrument.

Financial assets and fiabilities are offset, with the net amounts presented in the financial statements, when
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settie the liability simultaneously.

Basic financial assets

Basic financial assets, which include trade and other debtors, amounts owed by group undertakings and
cash and bank balances, are initially measured at transaction price including transaction costs and are
subsequently carried at amortised cost using the effective interest method unless the armrangement
constitutes a financing transaction, where the financial asset is measured at the present value of the future
receipts discounted at a market rate of interest.

-12-



SPACE GROUP (EUROPE) LIMITED (FORMERLY SPACE
ARCHITECTURE (EUROPE) LIMITED)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2019 '

1 Accounting policies (Continued)

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arangements entered into. An equity instrument is any contract that evidences a residual interest in the
assets of the company after deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including trade and other creditors, bank loans and obligations under hire
purchase agreements, are initially recognised at transaction price unless the arrangement constitutes a
financing transaction, where the debt instrument is measured at the present value of the future payments
discounted at a market rate of interest

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Equity instruments

Equity instruments issued by the company are recorded at the fair value of proceeds received, net of
transaction costs. Dividends payable on equity instruments are recognised as liabilities once they are no
longer at the discretion of the company.

Taxation
The tax expense represents the sum of the current tax expense and deferred tax expense. Cumrent tax
assets are recognised when tax paid exceeds the tax payable.

Curmrent tax is based on taxable profit for the year. Current tax assets and liabilities are measured using tax
rates that have been enacted or substantively enacted by the reporting period.

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the
balance sheet date where transactions or events have occurred at that date that will result in an obligation
to pay more tax, or a right to receive repayments of tax.

Deferred tax assets are recognised only to the extent that the director considers it more likely than not that
there will be suitable taxable profits from which the future reversal of the underlying timing differences can
be deducted. Deferred tax assets and liabilities recognised have been discounted.

Deferred tax is measured on a non-discounted basis at the average tax rates that are expected to apply in
the periods in which timing differences reverse, based on tax rates and laws enacted or substantively
enacted at the balance sheet date.

Cumrent and deferred tax is charged or credited to profit or loss, except when it relates to items charged or
credited to other comprehensive income or equity, when the tax follows the transaction or event it relates to
and is also charged or credited to other comprehensive income, or equity.

Current tax assets and current tax liabilities and deferred tax assets and deferred tax liabilities are offset, if
and only if, there is a legally enforceable right to set off the amounts and the entity intends either to settle
on the net basis or to realise the asset and settie the liability simultaneously.

Empioyee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs
are required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services
are received.

13-



SPACE GROUP (EUROPE) LIMITED (FORMERLY SPACE
ARCHITECTURE (EUROPE) LIMITED)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2019

1 Accounting policies (Continued)

Retirement benefits

The company operates a defined contribution pension scheme and the pension charge represents the
amounts payable by the company to the fund in respect of the year. The assets of the scheme are held
separately from those of the company in an independently administered fund.

Leases

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks
and rewards of ownership to the lessees. All other leases are classified as operating leases.

Assets held under finance leases are recognised as assets at the lower of the assets fair value at the date
of inception and the present value of the minimum lease pavments. The related fiability is included in the
statement of financial position as a finance lease obligafion. Lease payments are treated as consisting of
capital and interest elements. The interest is charged to profit or loss so as to produce a constant periodic
rate of interest on the remaining batance of the liability.

Rentals payable under cperating leases, including any lease incentives received, are charged to profit or
loss on a straight line basis over the term of the relevant lease except where another more systematic
basis is more representative of the time pattem in which economic benefits from the leased asset are
consumed.

Rental income from operating leases is recognised on a straight line basis over the term of the rdehnt
lease. Initial direct costs incurred in negotiating and a2mranging an operating lease are added to the camying
amount of the leased asset and recognised on a straight line basis over the lease term.

2 Judgements and key sources of estimmation uncertainty

In the application of the company’s accounting policies, the director is required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assumptions are based on historicai expenience and
other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and undertying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only that
period, or in the period of the revision and future periods where the revision affects both current and future
periods.

Critical judgements

The following judgements (apart from those involving estimates) have had the most significant effect on
amounts recognised in the financial statements.

Useful economic lives of tangible assets

The annual depreciation charge for tangible assets is sensitive to changes in the estimated useful

economic fives and residual values of the assets. The useful economic lives and residual values are re-

assessed annually. They are amended when necessary to reflect current estimates, based on technologicat
~ advancement, future investments, economic utilisation and the physical condition of the assets. See note

12 for the camying amount of the tangible fixed assets, and note 1 for the useful economic lives of each

class of asset. :
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SPACE GROUP (EUROPE) LIMITED (FORMERLY SPACE
ARCHITECTURE (EUROPE) LIMITED)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2019

Judgements and key sources of estimation uncertainty (Continued)

impairment of debtors

The company makes an estimate of the recoverable value of trade and other debtors. When assessing
impairment of trade and other debtors, management considers factors including the current credit rating of
the debtor, the ageing profile of debtors and historical experience. See note 13 for the net carrying amount
of the debtors.

Revenue recognition
Revenue is recognised as contract activity progresses by reference to the value of work performed. This
can require judgement where billing is not aligned to level of work performed.

Tumover and other revenue

An analysis of the company's tumover is as follows:

6 month Year
period ended ended
31 Dec 2019 30 June 2019
£ £
Tumover analysed by class of business
Provision of architectural and technical consultancy services 1,867,974 4,685,662
6 month Year
o T T T Tt T T period ended - ended
' 31 Dec 2019 30 June 2019
£ £
Other revenue
Interest income 1,623 2,153

Alf tumover is generated within the United Kingdom.
Employees

The average monthly number of persons (including the director) employed by the company during the
period was: .

6 month Year

period ended ended

31 Dec 2019 30 June 2019

Number Number

Technical staff 43 42
Administrative staff 19 21
62 63
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SPACE GROUP (EUROPE) LIMITED (FORMERLY SPACE
ARCHITECTURE (EUROPE) LIMITED)

NOTES TO>THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2019

4 Employees (Continued)

Their aggregate remuneration comprised:

6 month Year

period ended ended

31 Dec 2018 30 June 2019

£ £

Wages and salaries 999,357 2,054,298
Social security costs 100,105 202,458
Pension costs 74,217 145,541

1,173,679 2,402297

5 Director's remuneration

6 month Year

period ended ended

31 Dec 2019 30 June 2019

£ £

Remuneration for qualifying services 4422 8,713
Company pension contributions to defined contribution schemes 7,500 15,000
1922 23713

The number of directors for whom retirement benefits are accruing under defined contribution schemes
amounted to 1 (30 June 2018 - 1).

6 Operating (loss)/profit

6 month Year

period ended " ended

31 Dec 2019 30 June 2019

Operating (loss)/profit for the period is stated after charging/(crediting): £ £

Fees payable to the company's auditor for the audit of the company’s

financial statements 8,250 8,250
Depreciation of owned tangible fixed assets 68,535 152,339
Depreciation of tangible fixed assets held under finance leases - 9,500
Profit on disposal of tangible fixed assets (1.283) (106)
Amortisation of intangible assets 31,407 36,347
Operating lease charges 19,719 46,151
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SPACE GROUP (EUROPE) LIMITED (FORMERLY SPACE
ARCHITECTURE (EUROPE) LIMITED)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2019

7

Interest receivable and similar income

Interest income
Interest on bank deposits

Interest payable and similar expenses

Interest on bank overdrafts and loans

Interest on finance leases and hire purchase contracts

Taxation

Current tax

UK corporation tax on profits for the current period

Adjustments in respect of prior periods
Total current tax
Deferred tax

Origination and reversal of timing differences

Total tax credit

6 month Year
period ended ended
31 Dec 2019 30 June 2019
£ £

1,623 2,153

6 month Year
period ended ended
31 Dec 2019 30 June 2019
£ £

19,397 40,959

213 1,323

19,610 42,282

6 month Year
period ended ended
.31 Dec 2019 30 June 2019
£ £

- 115,871

(158,038) (183.878)

(158,038) (68,007)
11,512 10,684
(146,526) (57.323)
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SPACE GROUP (EUROPE) LIMITED (FORMERLY SPACE
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- NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2019

9 Taxation (Continued)

The total tax credit for the period included in the income statement can be reconciled to the {lossyprofit
before tax muttiplied by the standard rate of tax as foliows:

6 month Year

period ended - ended

31 Dec 2019 30 June 2019

£ - £

(Loss)/profit before taxation ) (21,336) 568,864

Expected tax (credit)/charge based on the standard rate of corporation tax in
the UK of 19.00% (30 June 2019: 19.00%) (4,054) 108,103
Tax effect of expenses that are not deductible in determining taxable profit 1,957 5,397
Tax effect of income not taxable in determining taxable profit (244) -
Other permanent differences 311 -
Under/(over) provided in prior years , (158,038) (183,878)
Fixed asset differences 14,896 14,313
Other timing differences (1,354) (1,258)
Taxation credit for the period (146,526) (57.323)
10 Dividends

6 month Year

. period ended ended
31 Dec 2019 30 June 2019

£ £

Final paid 129,661 260,323
129,661 260,323
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11

12

Intangible fixed assets

Website Assets under Total
construction
£ £ £
Cost .
At 1 July 2019 191,638 191,638
Additions - separately acquired - 64,700 64,700
At 31 December 2019 191,638 64,700 256,338
Amortisation and impairment . .
At 1 July 2019 51,443 - 51,443
Amortisation charged for the period 31,407 - 31,407
At 31 December 2019 82,850 - 82,850
Carrying amount
At 31 December 2019 108,788 64,700 173,488
At 30 June 2019 140,195 - 140,195
The amortisation charge for the year is recognised within administrative expenses.
Tangible fixed assets _
Freehold Fixtures & Equipment Total
Property Fittings
£ € £ £
Cost
At 1 July 2018 3,781,409 565,865 1,190,121 5,537,385
Additions - 166 84,192 84,358
At 31 December 2019 3,781,409 566,021 1,274,313 5,621,743
Depreciation and impairment
At 1 July 2019 906,563 548,413 1,140,877 2,595,853
Depreciation charged in the period 37,666 12,181 18,688 68,535
At 31 December 2019 . 944 229 560,594 1,159,565 2,664,388
Carrying amount
At 31 December 2019 2,837,180 5,427 114,748 2,957,355
At 30 June 2019 2,874,846 17,442 49,244 2,941,532
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12 Tangible fixed assets (Continued)

The net canrying value of tangible fixed assets includes the following in respect of assets held under
finance leases:

31 Dec 2019 30 June 2019

£ £
Equipment 80,620 7,125
13 Debtors

31 Dec 2019 30 June 2019

Amounts falling due within one year: £ €
Trade debtors 851,749 1,005,131
Corporation tax recoverable 42,167 -
Amounts owed by group undertakings 804,194 804,194
Other debtors 425 425
Prepayments and accrued income 120,541 148,486

1,819,076 1,958,236

- .14 Creditors: amounts falling due within one year _ . ;
31 Dec 2019 30 June 2019

Notes £ £

Bank loans and overdrafts 17 237,215 237,861
Obligations under finance leases 18 24,306 7,788
Trade creditors 134,582 143,461
Corporation tax - 115,871
Other taxation and social security 211,173 237,806
Other creditors 40,384 38,460
Accruals and deferred income 155,035 125,838
802,695 907,086

15 Current as;et investments
31 Dec 2019 30 June 2019
£ £

Short term deposits 250,000 250,000

Short term deposits relates to amounts that were placed on deposit for a period of 12 months. These
balances are security against loan balances.
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16

17

18

Creditors: amounts falling due after more than one year
. 31 Dec 2019 30 June 2019

Notes £ £
Bank loans 17 1,387,831 1,508,861
Obligations under finance leases 18 56,585 -

1,444 416 1,508,861

Amounts included above which fall due after five years are as follows:

Payable by instalments 561,807 619,872
Borrowings

31 Dec 2019 30 June 2019

£ £

Bank loans ' 1625046  1.746,722

Payable within one year 237,215 237,861

Payable after one year 1,387,831 1,508,861

Bank loans of £1,625,046 (30 June 2019: £1,746,722) are secured by way of a first charge over the assets
of the company.

Bank loans falling due after more than five years are repayable by equal quartedy instaiments untif
January 2026 and January 2027 and bear an interest rate of 1.90%.

Finance lease obligations
31 Dec 2019 30 June 2019

Future minimum lease payments due under finance leases: £ £
Less than one year 24 306 7,789
Between one and five years ' ' 56,585 -

80,891 7,789

Finance lease payments represent rentals payable by the company for certain items of computer
equipment. Leases include purchase options at the end of the lease period, and no restrictions are placed
on the use of the assets. The average lease term is 3 years. All leases are on a fixed repayment basis and
no arrangements have been entered into for contingent rental payments.

Obligations under finance leases are secured against the assets to which they relate.
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19

20

21

Provisions for liabilities
31 Dec 2019 30 June 2019
Notes £ £

Deferred tax liabilities , ' 20 111,418 99,906

Deferred taxation

Deferred tax assets and liabilities are offset where the company has a legally enforceable right to do so.
The following is the analysis of the deferred tax balances (after offset) for financial reporting purposes:

Liabilities Liabilities
31 Dec 2019 30 June 2019

Balances: £ £
Accelerated capital allowances. 124,691 102,021
Short term timing differences (2,129) (2,115)
Losses and other deductions (11,144) -
111,418 99,906
31 Dec 2019
NMcovements in the pericd: - - s s — e s e B
Liability at 1 July 2019 99,906
Charge to profit or loss 11,512
Liability at 31 December 2019 111,418

Retirement benefit schemes
31 Dec 2019 30 June 2019
Defined contribution schemes £

™

Chargé to profit or loss in respect of defined contribution schemes ) 74,217 145,541

The company operates a defined contribution pension scheme for all qualifying employees. The assets of
the scheme are held separately from those of the company in an independently administered fund.

Included within other creditors at the year end was £25,493 (30 June 2019: £24,153) which is due to the
company's pension fund.
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22

23

24

25

26

Share capital
31 Dec 2019 30 June 2019
£ £
Ordinary share capital
Issued and fully paid
200,000 Ordinary shares of £1 each 200,000 200,000
200,000 200,000

Equal rights are attached to all Ordinary shares, which carry no right to fixed income.
Reserves

Profit and .loss reserves
Cumulative profit and loss net of distribution to owners.

Operating lease commitments

Lessee
At the reporting end date the company had outstanding commitments for future minimum lease payments
under non-cancellable operating leases, which fall due as follows:

31 Dec 2018 30 June 2019

e e el L el N R S
Within one year 61,752 60,106
Between one and five years ) 66,534 76,042

128,286 136,148

Capital commitments

Capital commitments existed at the balance sheet date of £nil (30 June 2019 £84,600) in relation to
software engineering costs.

Events after the reporting date

On 1 January 2020 a group restructure was implemented and three new subsidiaries were incorporated,
owned wholly by Space Group (Europe) Limited, formerdy Space Architecture (Europe) Limited. These
subsidiaries are Space Architects Limited, BIM Store Limited and BIM Technologies Limited and the
relevant trades and assets of each division were hived down on 1 January 2020. '

Subsequent to the year end the UK and many other countries globally were impacted by the COVID-19
pandemic. The director has considered the potential future impact of the COVID-19 pandemic on the
cashfiows and liquidity of the company, particularly in relation to the preparation of the company's financial
statements on a going concem basis. Having considered the group’s current and anticipated future trading
activity as well as the company’s financial position, the Directors have concluded that the company has
adequate resources for the foreseeable future and that it is appropriate to adopt the going concem basis in
preparing these financial statements.
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27 Related party transactions

Transactions with related parties

Purchases
31 Dec 2019 30 June 2019
£ £
Other related parties 11,613 5,075

There were no outstanding balances owed to the related party at the year end.

28 Ultimate controlling party

Brunton Group Limited is the immediate parent of the company.

Brunton Holdings Limited is the ultimate parent, and is the smallest and largest company for which
consolidated accounts including Space Group (Europe) Limited are prepared. The consolidated financial
statements of Brunton Holdings Limited are available from Spaceworks, Benton Park Road, Newcastle
upon Tyne, NE7 7LX.

The ultimate controlling party is R J Chariton by virtue of his majority shareholding in Brunton Holdings
Limited.
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