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Report of the directors

The directors present their report and the financial statements of the company for the year ended
31 March 2010

Principal activities and business review

The principal actvity of the company during the pertod was the provision of atrcraft to suttable operators
on long term operating leases

On 1% Aprl 2009 an AS332L.2 helicopter on lease to Bond Offshore Helicopters was lost while operaung
in the North Sea The atrcraft was adequately insured by the operator but the company will suffer the loss
of future profits from the leasing of this arcraft which was replaced by the operator from an alternative
supplier Lease Income increased slightly to £10 5m despite the loss of one airframe, but Technical
Support mcome fell 32% as a result of one fewer airframes during the year and significantly reduced flying
in Aprtil and May on remaining aircraft leased to Bond Offshore Helicopters during a period of
suspension of services following the accdent Income 1s analysed as follows

2008 2009 2010
Lease Income £18m £103m £10 5m
Technical Support Services £102m £13 3m £9 1m
£18.0m £23 6m 19 6m

Profitability was sigmificantly affected by currency fluctuations The company has the majority of its
borrowings 1n foreign currencies which have been used to fund the purchase of helicopters Whale the
company has sufficient mcome 1n appropnate foreign currencies to match 1ts annual habiliues on a long
term basts, the revaluation of these facilities at the end of each financial year causes significant
translational fluctuations m reported profits The revaluation of these loans at this year end resulted 1n a
benefit of £3 8m

The reported profit for the year included a surplus of insurance proceeds over the book value of the
Eurocopter AS332L2 helicopter which was lost in the North Sea

Results and dividends

'The profit for the year amounted to £9,846,243 (2009 loss of £10,251,012) Particulars of the dividend
paid are detaded mn note 7 to the financial statements

Financial risk management objectives and policies

The company's financial risk management objectives and polictes are detaled 1 note 14 to the financial
statements

Directors
The directors who served the company during the year were as follows

S W Bond
S D Smuth
G B Williams
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Report of the directots

Directors’ responsibilities

The directors are responsible for preparing the Directors’ Report and the financial statements in
accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law
the directors have elected to prepare the financial statements 1n accordance with United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice) Under company law
the directors must not approve the financial statements unless they are satisfied that they give a true and
fair view of the state of affairs of the company and of the profit or loss of the company for that penod In
preparing those financial statements, the directors are required to

- select suitable accountng policies and then apply them consistently,
- make judgements and estimates that are reasonable and prudent,

- prepare the financial statements on the going concern basts unless it 1s inappropriate to presume that
the company will continue n business

The directors are responsible for keeping adequate accounning records that are sufficient to show and
explain the company's transactions and disclose with reasonable accuracy at any nme the financial position
of the company 2and enable them to ensure that the financial statements comply with the Compantes Act
2006 They are also responsible for safeguarding the assets of the company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities

In so far as the directors are aware
- there 15 no relevant audit information of which the company's auditor 1s unaware, and

- the directors have taken all steps that they ought to have taken to make themselves aware of any
relevant audit information and to establish that the auditor 1s aware of that information

Auditor

Grant Thormton UK LLP, having expressed their willingness to continue in office, wilt be deemed
reappointed for the next financial year in accordance with section 487(2) of the Companies Act 2006
unless the company receives notice under section 488(1) of the Compantes Act 2006

BY ORDER OF THE BOARD

S D Srmuth
Secret

S NoverGee 2810



° GrantThornton

Report of the independent auditor to the members of
International Aviation Leasing Limited

We have audited the financial statements of International Aviation Leasing Limited for the year ended 31
March 2010 which compnse the principal accounting policres, the profit and loss account, the balance
sheet and the related notes The financial reporting framework that has been applied 1n their preparaton
1s applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted
Accounting Practice)

This report 1s made solely to the company’s member, as a body, in accordance with Chapter 3 of Part 16
of the Companites Act 2006 Our audit work has been undertaken so that we mught state to the company’s
member those matters we are required to state to 1t 1n an auditor’s report and for no other purpose To
the fullest extent perrmutted by law, we do not accept or assume responsibility to anyone other than the
company and the company’s member as a body, for our audit work, for this report, or for the optnions we
have formed

Respective responsibilities of directors and auditors

As explained more fully in the Directors’ Responsibilities Statement set out on page 4, the directors are
responsible for the preparaton of the financial statements and for being satisfied that they give a true and
fair view Our responsibility 15 to audit the financial statements mn accordance with applicable law and
International Standards on Audiung (UK and Ireland) Those standards requure us to comply with the
Auditing Practices Board’s {APB’s) Ethical Standards for Auditors

Scope of the audit of the financial statements
A description of the scope of an audit of financial statements 1s provided on the APB's website at
www frc org uk/apb/scope/UKNP

Opinion on financial statements
In out opinion the financtal statements

*  pive a true and fair view of the state of the company's affairs as at 31 March 2010 and of 1ts profit for
the year then ended,

*  have been propetly prepared i accordance with United Kingdom Generally Accepted Accounting
Practice, and

*  have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescnibed by the Compantes Act 2006
In our opition the information given in the Directors’ Report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements



Grant Thornton

Report of the ndependent auditor to the members of
International Aviation Leasing Limited

Matters on which we are requited to teport by exception

We have nothing to report in respect of the following matters where the Compantes Act 2006 requires us

to report to you if, 1n our opinton

¢ adequate accounting records have not been kept, or returns adequate for our audit have not been
recetved from branches not visited by us, or

¢ the financial statements are not 1n agreement with the accounting records and returns, ot

¢ certain disclosures of directors’ remuneration specified by law are not made, ot

¢ we have not received all the mformation and explanations we require for our audit

e et

Mark Aldndge

Sentor Statutory Auditor

for and on behalf of Grant Thornton UK LLP
Statutory Auditor, Chartered Accountants
Bnostol

5 November 2010
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Principal accounting policies

Basis of accounting

The financial statements have been prepared under the lustorical cost convention and 1n accordance with
United Kingdom generally accepted accounting policies, and have been applied consistently from the
previous penod

The financial statements have also been prepared on a going concern basts (see note 21)
Cash flow statement

The directors have taken advantage of the exemption 1n Financial Reporting Standard No 1 (Revised
1996} from including a cash flow statement 1n the financial statements on the grounds that the company 1s
wholly owned and uts parent publishes a consolidated cash flow statement

Turnover

Turnover shown n the profit and loss account represents amounts recewvable for aircraft operaung lease
services and technical support arrangements provided during the period, net of Value Added Tax
Operatng lease income 15 recognised in the period duning which the arrcraft 15 leased The level of

technical support fees 1s determined by the number of flying hours Such fees are recogrused at the pomnt
of flight

Fixed assets

All fixed assets are iniually recorded at cost The cost includes all expenses that are directly attrnburable to
bringing the asset 1ito condiion for use, including finance costs Interest capitalised 1s calculated by
reference to the rate of interest payable on borrowings drawn down to finance fixed asset acquisiuons
Capitalisation of finance costs ceases when substantially all the actviues that are necessary to get the
tangible fixed assets ready for use are complete

Depreciation

Depreciation 1s calculated so as to write off the cost of an asset, less its estimated residual value, over the
useful economuc life of that asset as follows

Aurcraft - 15 years straight hne
Deferred taxation

Deferred tax 1s recognised in respect of all ning differences that have onginated but not reversed at the
balance sheet date where transactions or events have occurred at that date that will result in an obligation
to pay more, or a night to pay less or to recerve more, tax, with the following excepuon

Deferred tax assets are recognised only to the extent that the directors consider that it 1s more likely than
not that there will be suttable taxable profits from which the future reversal of the underlying nmung
differences can be deducted

Deferred tax ts measured on an undiscounted basts at the tax rates that are expected to apply 1n the
pertods in which timing differences reverse, based on tax rates and laws enacted or substanuvely enacted
at the balance sheet date

Foreign currencies

Assets and liabiliues 1n foreign currencies are translated into sterling using the rates of exchange ruling at
the balance sheet date Transactions i foreign currencies are translated into sterhing at the rate of
exchange ruling at the date of the transaction, or forward contract rate 1f applicable Fxchange differences
are taken mto account i arrving at the operating profit
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Principal accounting policies

Financial instruments

Financial habilities and equity mstruments are classified according to the substance of the contractual
arrangements entered into An equity nstrument s any contract that evidences a residual interest in the
assets of the enuty after deducting all of 1ts financial liabilities

Where the contractual obligauons of financial instruments are equivalent to a sumilar debt instrument,
those financial nstruments are classed as financial habiines Financral liabihnes are presented as such tn
the balance sheet Finance costs and gains or losses relating to financial habilities are included i the profit
and loss account Finance costs are calculated so as to produce a constant rate of return on the
outstanding hability

Where the contractual terms of share capital do not have any terms meeting the defimuon of a financial
liability then this 15 classed as an equity tnstrument Dividends and distributtons relating to equity
mstruments are debited direct to equity
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Profit and loss account

2010 2009

Note £ L

Turnover 1 19,636,635 23,653,467
Cost of sales (12,314,986)  (16,199,192)
Gross profit 7,321,649 7,454,275
Other operating charges 2 3,490,633 (18,639,581)
Operaung Profit/(Loss) 3 10,812,282  {11,185,3006)
Profit on disposal of fixed assets 4,980,436 -
Interest recetvable 112,411 94,319
Interest payable and sumilar charges 5 (2,843,360) (3,203,450)
Profit/ (Loss) on ordinary activittes before taxation 13,061,769  (14,294,437)
Tax on Profit/(Loss) on ordmary actwvities 6 (3,215,526) 4,043,425
Profit/ (Loss) for the financial year 17 9,846,243  (10,251,012)

All of the activities of the company are classed as contnung

‘The company has no recognised gains or losses other than the results for the year as set out above

The accompanying accounting policies and notes form part of these financial statements.
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Balance sheet

Fixed assets
Tangible assets

Current assets
Debtors
Cash at bank

Creditors: amounts falling due within one year
Net current hilabihties

Total assets less current habilities
Creditors’ amounts falling due after more than one year

Provisions for habihities
Deferred taxation

Capatal and reserves
Called-up equity share capital
Profit and loss account

Shareholders’ funds/(Deficit)

10
2010 2009
Note £ £
8 65,917,855 75,770,242
9 6,246,875 4,154,103
334,807 2,844,974
6,581,682 6,999,077
10 10,254,108 13,915,589
(3,672,426) (6,916,512)
62,245,429 68,853,730
11 57,977,800 73,784,643
13 3,931,742 1,079,443
335,887 (6,010,356)
16 50,000 50,000
17 285,887 (6,060,356)
18 335,887 (6,010,356)

These financial statements were approved by the directors and authorised for 1ssue o ”"V"’“Eeo-ao‘o, and

are signed on their behalf by M

=

S W Bond S D Smith
Director Director

Company Registraton Number 04635275

The accompanying accounting policles and notes form part of these financial statements.
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Notes to the financial statements

Tumover

11

The turnover and profit before tax are attnbutable to the prinapal acuvity of the company, which s

conducted wholly within the United Kingdom, and 1s categornised as follows

Operatng lease tncome
Matntenance income

Total

Other operating charges

Admunisirative expenses
Net (gain)/loss on foreign currency translation

Qther operating charges

Operating loss

Operating profit/(loss) is stated after charging

Deprectation of owned fixed assets

Auditor's remuneranon

Audit fees

Accountancy fees

Net {(gan)/loss on foreign currency translation

Directors and employees

The company received 2 management charge from Bond Aviauon Group Limited amounting to £290,136

2010 2009
£ L
10,498,770 10,311,498
9,137,865 13,341,969
19,636,635  23,653.467
2010 2009

£ L

332,862 291,414
(3,823,495) 18,348,167
(3,490,633) 18,639,581
2010 2009

£ £
3,464,000 3383525
10,000 14,160
3,000 3,000
(3,823,495) 18,348,167

(2009 £242,016) This reflects the directors' tme costs relating to International Aviaton Leasing Limited
and other costs incurred by Bond Aviason Group Limited that are considered to be attributable to
International Aviation Leasing Limited The management charge 1s included within "other operating

charges'
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Interest payable and similar charges

Interest payable on bank borrowing
Other sumilar charges payable

12
2010 2009
£ L
2,750,549 3,096,125
92,811 107,325
2,843,360 3,203,450

Interest and sumlar charges on borrowings that were drawn down 1n order to acquire the assets that the
company makes available under operating leases have been categorised as costs of sales m the profit and
loss account These costs totalled £2,750,549 (2009 £3,096,125) during the year

Taxation on ordinary activities

{a) Analysis of charge i the year

Current tax

UK Corporation tax based on the results for the year at 28% (2009 - 28%))

Total current tax
Deferred tax

Ongnation and reversal of tming differences

Tax on loss on ordinary activities

(b) Factors affecting current rax charge

Profit /(loss) on ordinary activittes before taxation

Profit/ (loss) on ordinary activtties by rate of tax
Expenses not deductible for tax purposes

Capital allowances for pertod 1n excess of depreciation
Utihsation of tax losses

Unreheved tax losses

Other uming differences

Indexation Allowance

Payments recerved for tax losses

Total current tax (note 6(a))

2010 2009
£ £
363,227  (2,692,798)
363,227  (2,692,798)
2,852,299  (1,350,627)
3,215,526  (4,043,425)
2010 2009

£ £
13,061,769 (14,294,437)
3,657,295  (4,002,442)
11,163 36,244
(3,040,855) 888 232
(363,227) 2,692,798

- 377,152

57,523 8,016
(321,899) -
363,227  (2,692,798)
363,227  (2,692,798)
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Dividends
Dividends on shares classed as equity
2010 2009
£ £
Paid dunng the year
Ordinary shares 3,500,000 400,000
Dividends on shares classed as financial habilities
2010 2009
£ L
Paid during the year
Vartable sub-ordinated cumulative redeemable non-voting preference
shares 18,831 102,841
18,831 102,841
Tangible fixed assets
Assets under
Aircraft and the course of
equipment construction Total
£ £ £
Cost
At 1 Aprd 2009 92,627,516 196,912 92,824,428
Disposals {8,702,56() — (8,702,560)
At 31 March 2010 83,924,956 196912 84,121,868
Deprecianon
At 1 Apnl 2009 17,054,186 — 17,054,186
Charge for the year 3,464,000 — 3,464,000
Dusposals (2,314,173) - {2,314,173)
At 31 March 2010 18,204,013 — 18,204,013
Net book value
At 31 March 2010 65,720,943 196,912 65,917,855
At 31 March 2009 75,573,330 196,912 75,770,242

Interest and finance costs of £Nil (2009 £120,488) were capitabised within fixed assets duning the year At
the balance sheet date, finance costs totaling £1.785,702 (2009 £1,785,702) had been capitalised within

the cost of fixed assets
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Debtors

Amounts owed by group undertakings
Other debtors
Prepayments and accrued income

Creditors: amounts falling due within one year

Bank loans

Trade creditors

Amounts owed to group undertakings
Shares classed as financial habihoes
Other loans

Accruals and deferred income

Creditors: amounts falling due after more than one year

Bank loans
Other leans

Creditors - capital instruments

Creditors include finance capital which is due for repayment as follows

Amounts repayable

In one year or less or on demand

In mote than one year but not more than two years
In morte than two years but not more than five years
In more than five years

14
2010 2009
£ £
6,225,262 4,111,712
10,815 11,068
10,798 31,323
6,246,875 4,154,103
2010 2009
£ £
5,984,876 6973210
- 642,214
363,227 930,582
- 750,000
1,178,340 496,727
2,727,665 4,122,856
10,254,108 13,915,589
2010 2009
£ £
57,738,657 73,039,581
239,143 745,062
57,977,800 73,784,643
2010 2009
£ L
7,163,216 7,469,937
6,224,020 7,469,937
28,453,026 21,167,930
23,300,754 45,146,776
65,141,016 81,254 580

The bank loans are secured by a fixed charge over the Aircraft acqusitions they are being used to finance
and a floaung charge over all the company's assets The interest charged on these loans vartes between

3 8% and 4 93%

The company has entered into a guarantee in respect of the bank borrowings of Bond Offshore
Helicopters Limited The related borrowings of Bond Offshore Helicopters Larmired at 31 March 2010

were £1,800,000 (2009 £2,190,000)
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Deferred taxation

The movement in the deferred taxation provision dunng the year was

2010

£

Provision brought forward 1,079,443
Profit and loss account movement ansing during the year 2,852,299
Provision carned forward 3,931,742

The provision for deferred taxauon consists of the tax effect of uming differences i respect of

2010 2009

£ £

Excess of taxation allowances over depreciation on fixed assets 4,913,923 1,873,067
Tax losses available (1,301,184)  (1,170,150)
Other omung differences 319,003 376,526

3,931,742 1,079,443

Derivatives

T'he company enters mto derivatives such as forward cutrency contracts and currency swap contracts The

purpose of these transactons 1s to manage the currency nsk ansing from the company's operations and
financing arrangements

The board reviews and agrees policies for managing currency nisks Currency contracts are used to reduce
exposure to exchange risk assoctated with the purchase of awrcraft in Euros Sales invoices are raised
foreign currencies to hedge the exchange rate nisk ansing from ongoing costs that are incurred in foreign
currencies Forward currency contracts are used to fix the sterling cost of 1ts habtlites 1n whole or 1n part
The amount of currency hedged at the year end amounted to £1,613,771 (2009 /Nil)

On 30 December 2008 the company agreed an interest swap agreement to fix the interest on bank
borrowings amounting to £23,959,290 The swap agreement expires on 31 December 2010 and the fair
value of the contract at the year end was £358,252 (2009 £499,230 (in favour of the bank))

The directors prepare cash flow forecasts and monutor to actual to budget to ensure that the company has
sufficient resources to meet its habilities as they fall due This process seeks to manage hquidity risk

No transactions of a speculative nature are undertaken It 1s the company's policy, and has been
throughout the year under review, that no trading 1n financial instruments be undertaken

Related party transactions

As a wholly-owned subsidiary of Bond Aviaton Group Limited, the company 1s exempt from the
requirements of FRS8 to disclose transacnons with other members of the group headed by Bond Aviation
Group Limited on the grounds that the group accounts are publicly available
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Share capital

Authonsed share capial

50,000 Ordinary shares of £1 each
200,000 Voung preference shares of £1 each
750,000 Non-voung preference shares of £1 each

Allotted and called up

Ordmary shares of [1 each
Non-voung preference shares of £1 each

Amounts presented m equity

50,000 QOrdinary shares of £1 each

Amounts presented in lhabihtes
750,000 Non-votng preference shares of £1 each

2010

50,000

50,000

On 22 July 2009, 750,000 Non-voting Preference shares were redeemed by the Company

Profit and loss account

Balance brought forward
Profit/ (Loss) for the financial year
Equty dividends

Balance carnied forward

Reconciliation of movements in shareholders’ funds

Profit/(Loss) for the financial year
Equity dividends

Ner increase/ (reduction) to shareholders' funds
Opening shareholders' funds

Closing shareholders' funds/ (deficit)

16
2010 2009
£ £
50,000 50,000
200,000 200,000
750,000 750,000
1,000,000 1,000,000
2009
£ No £
50,000 50,000 50,000
- 750,000 750,000
50,000 800,000 800,000
2010 2009
£ £
50,000 50,000
- 750,000
2010 2009
£ L
(6,060,356) 4,590,656
9,846,243  (10,251,012)
(3,500,000) (400,000)
285,887  (6,060,356)
2010 2009
£ L
9,846,243  (10,251,012)
(3,500,000) (400,000)
6,346,243 (10,651,012)
(6,010,356) 4,640,656
335,887 (6,010,356
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Capital commitments

At 31 March 2010, amounts contracted for but not provided 1n the finaneial statements totalled N1l

(2009 £INuI)
Ultimate parent company

On 4 Aprit 2008, the entre share capital of the company was acquired by Bond Aviaton Group Limuted
As such, International Aviadon Leasing Limited 1s now a 100% owned subsidiary of Bond Aviation
Group Limited which 1s considered to be the ulumate parent undertaking

The largest and smallest group of undertakings for which group accounts have been drawn up 1s that
headed by Bond Aviation Group Limuted The accounts are available at Bond Aviatton Group Limited,
Gloucestershire Aurport, Staverton, Cheltenham, Gloucestershure, GL51 65P

Going concern

At 31 March 2010, the company had net current habihities of /3,672,426 (2009 £6,916,512) Going
forward, 1t has a committed income streamn from its long-term operating lease contracts with Bond
Offshore Helicopters Limited, a company related by common ownershup The directors have prepared
detatled budgets and forecasts that show this income stream should allow the company to repay 1ts
liabilities as they fall for a peniod of at least one year from the date of approval of the financial statements
Thetefore, the financial statements have been prepared on a going concern basis




