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Directors’ report

The Directors present the financial statements of Palantir UK Limited, which include statements of
Comprehensive Income, Statements of financial position and Statements of changes in equity. The Directors
have prepared their report under the small company regime.

Principal activity

The principal activity of the Company during the year was the supply of software, consultancy, marketing and
research and development support.

Directors
The directors who served during the year were:
G C Myers

F Batlle Perales

Directors' responsibilities statement

The directors are responsible for preparing the Directors' report and the financial statements in accordance with
applicable faw and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and with United
Kingdom Generally Accepted Accounting Practice {United Kingdom Accounting Standards and applicable law,
including FRS 102 ‘The Financial Reporting Standard applicable in the UK and Republic of lreland’). Under
company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the profit or loss for that period.

In preparing these financial statements, the directors are required to:

. Select suitable accounting policies and then apply them consistently.
. Make judgments and accounting estimates that are reasonable and prudent.
. Prepare the financial statements on the going concern basis unless it is inappropriate to presume that

the Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

Going concern

The financial statements have been prepared on the going concern basis as the Company has received
confirmation from the 3ES Innovation inc, the immediate parent company, of its intention to continue to provide
financial and other support to the extent necessary to enable the Company to continue to pay its liabilities as
and when they become due for a period not less than one year from the date of approval of these financial
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Directors’ report (continues)

statements. The parent company’s cashflow forecast for the period January 2023 to June 2024 has been
prepared at UK level to assess that operations will continue on a going concern basis. The directors’ assessment
of going concern for UK operations includes the ability of the parent company to continue to provide support to

the Company.

Results and dividends

The profit for the year, after taxation, amounted to £204,395 (2021: £267,730).

No dividends will be distributed for the year ended 31 December 2022. {2021: nil)

Disclosure of information to auditor

The directors confirm that:
. so far as each director is aware, there is no relevant audit information of which the Company’s auditor

is unaware; and
. the directors have taken all the steps that they ought to have taken as directors in order to make
themselves aware of any relevant audit information and to establish that the Company’s auditor is

aware of that information.

Auditor

The auditor, Grant Thornton UK LLP, will be proposed for reappointment in accordance with section 485 of the
Companies Act 2006.

(Lasy Brers

G C Myers

Director
Date: 28/6/2023
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF PALANTIR UK LIMITED
Opinion

We have audited the financial statements of Palantir UK Limited (the ‘company’) for the year ended 31
December 2022, which comprise the Statement of Comprehensive Income, Balance Sheet, Statement of
Changes in Equity and notes to the financial statements, including a summary of significant accounting policies.
The financial reporting framework that has been applied in their preparation is applicable law and United
Kingdom Accounting Standards, including Financial Reporting Standard 102 ‘The Financial Reporting Standard
applicable in the UK and Republic of Ireland’ (United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statements:

e give a true and fair view of the state of the company’s affairs as at 31 December 2022 and of its profit for
the year then ended;

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and

* have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) {ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the ‘Auditor’s responsibilities for the
audit of the financial statements’ section of our report. We are independent of the company in accordance
with the ethical requirements that are relevant to our audit of the financial statements in the UK, including the
FRC’s Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Conclusions relating to going concern

We are responsible for concluding on the appropriateness of the directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the company’s ability to continue as a going concern. if we
conclude that a material uncertainty exists, we are required to draw attention in our report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify the auditor’s opinion.
Our conclusions are based on the audit evidence obtained up to the date of our report. However, future
events or conditions may cause the company to cease to continue as a going concern.

In our evaluation of the directors’ conclusions, we considered the inherent risks associated with the
company’s business model including effects arising from macro-economic uncertainties such as Brexit and
Covid-19, the crisis in Ukraine and the UK cost of living crisis, we assessed and challenged the reasonableness
of estimates made by the directors and the related disclosures and analysed how those risks might affect the
company’s financial resources or ability to continue operations over the going concern period.

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company’s ability to continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for

issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF PALANTIR UK LIMITED

Other information

The other information comprises the information included in the annual report, other than the financial
statements and our auditor’s report thereon. The directors are responsible for the other information
contained within the annual report. Our opinion on the financial statements does not cover the other
information and, except to the extent otherwise explicitly stated in our report, we do not express any form of
assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether there is a material misstatement in the financial
statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:
¢ theinformation given in the directors’ report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and

e the directors’ report has been prepared in accordance with applicable legal requirements.

Matter on which we are required to report under the Companies Act 2006

In the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified material misstatements in the directors’ report.

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

o adequate accounting records have not been kept, or returns adequate for our audit ha\)e not been received
from branches not visited by us; or

o the financial statements are not in agreement with the accounting records and returns; or

e certain disclosures of directors’ remuneration specified by law are not made; or

e we have not received all the information and explanations we require for our audit; or

o the directors were not entitled to prepare the financial statements in accordance with the small companies
regime and take advantage of the small companies’ exemptions from the requirement to prepare a
strategic report.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF PALANTIR UK LIMITED

In preparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations,
or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with 1SAs {UK) will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. The extent to which
our procedures are capable of detecting irregularities, including fraud, is detailed below:

e We obtained an understanding of the legal and regulatory frameworks that are applicable to the company
and industry in which they operate through our general, commercial and sector experience, discussions
with management and inspection of board minutes. We determined that the following laws and
regulations were most significant: Financial Reporting Standard 102 ‘The Financial Reporting Standard
applicable in the UK and Republic of Ireland’ (United Kingdom Generally Accepted Accounting Practice) and
Companies Act 2006.

e We enquired of management concerning the company’s policies and procedures relating to:
— The identification, evaluation and compliance with laws and regulations;
— The detection and response to the risks of fraud; and

— The establishment of internal controls to mitigate risks related to fraud or non-compliance with laws
and regulations.

* We assessed the susceptibility of the company’s financial statements to material misstatement, including
how fraud might occur. Audit procedures performed by the engagement team included:

— identifying and assessing the design effectiveness of controls management has in place to prevent and
detect fraud;

— identifying and testing journal entries, in particular, journal entries with characteristics that meet
certain criteria assessed as higher risk; and

— assessing the extent of compliance with the relevant laws and regulations that are of significance as
part of our audit procedures. :

¢ These audit procedures were designed to provide reasonable assurance that the financial statements were
free from fraud or error. The risk of not detecting a material misstatement due to fraud is higher than the
risk of not detecting one resulting from error and detecting irregularities that result from fraud is
inherently more difficult than detecting those that result from error, as fraud may involve collusion,
deliberate concealment, forgery or intentional misrepresentations. Also, the further removed non-
compliance with laws and regulations is from events and transactions reflected in the financial statements,
the less likely we would become aware of it;

e The assessment of the appropriateness of the collective competence and capabilities of the engagement
team included consideration of the engagement team’s:



DocuSign Envelope ID: 717AD536-4D10-47A2-89FE-9861B95EDE3A -
' Commercial in confidence

PALANTIR UK LIMITED Q quorum

software

— understanding of, and practical experience with, audit engagements of a similar nature and complexity
through appropriate training and participation.

— knowledge of the industry in which the client operates; and

— understanding of the legal and regulatory requirements specific to the company, including the
provisions of the applicable legislation.

e The engagement team’s communications in respect of potential non-compliance with laws and regulations
and fraud included the potential for fraud in revenue recognition through overstatement of costs used to
determine management recharges.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council’s website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our
auditor’s report.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s
members those matters we are required to state to them in an auditor’s report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company’s members as a body, for our audit work, for this report, or for the opinions we
have formed.

Matthew Flowers ACA

Senior Statutory Auditor

for and on behalf of Grant Thornton UK LLP
Statutory Auditor, Chartered Accountants

London
Date: 28/6/2023
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STATEMENT OF COMPREHENSIVE INCOME

Amount in £ Note 2022 2021
Turnover 4 6,324,783 5,448,101
Cost of sales (19,412) (29,934)
Gross Profit 6,305,371 5,418,167
Administrative expenses ) (6,139,971) (5,193,814)
Other Income 116,802 152,190
Operating profit 7 282,202 376,543

Profit before tax 282,202 376,543 (E
Tax on profit 8 (77,807) (108,813)
Profit for the financial year 204,395 267,730 I

Other Comprehensive Income - -

Total Comprehensive Income for the year 204,395 267,730

The Statement of comprehensive income has been prepared on the basis that all operations are continuing
operations.

Notes 1 to 18 form part of these financial statements.
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STATEMENT OF FINANCIAL POSITION

Amountin £ Note 2022 2021
Assets
Non-current Assets
Tangible assets 10 231,100 247,598
Intangible assets 11 208,698 284,588
439,798 532,186

Current assets
Debtors: (of which £268,945 (2021 :£268,945) 12 1,217,727 604,188
was due after more than one year)
Cash at bank and in hand . 118,640 357,244

1,336,367 961,432
Creditors: amounts falling due within oneyear 13 (802,880) (724,728)
Net current assets 533,487 236,704
Total assets less current liabilities 973,285 768,890
Netassets 973,285 768,890 ||

Capftal and Reserves

" Called up share Capital 15 150,000 . 150,000
Profit and loss account 16 822,470 618,075
Other reserves 16 815 ) 815

973,285 768,890 ||

Notes 1 to 18 form part of these financial statements.
The financial statements have been prepared in accordance with the provisions applicable to companies subject
to the small companies regime and in accordance with the provisions of FRS 102 Section 1A - small entities.

The financial statements were approved and authorized for issue by the board and were signed on its behalf by:

(Lay Prgers

G C Myers

Director
Date: 28/6/2023

10
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STATEMENT OF CHANGES IN EQUITY

Ca|led up Prof‘ t & Loss Other Total

Share Capltal Account Reserves equnty

As at 1 January 2021 150,000 350,345 500,345
Comprehensive Income

for the year
Profit for the year - 267,730 815 . 268,545

As at 1 January 2022 150,000 618,075 815 768,890
Comprehensive Income

for the year .
Profit for the year - 204,395 - 204,395

As at 31 December 2022 150,000 822,470 973,285

Notes 1 to 18 form part of these financial statements.

11
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NOTES TO ACCOUNTS

1. General Information

Palantir UK Limited is a private company, limited by shares, registered in England and Wales. The Company's
registered number and registered office address can be found on the Company Information page.

2. Accounting Policies
2.1 Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Section 1A of Financial Reporting Standard
102, the Financial Reporting Standard applicable in the UK and the Republic of Ireland and the Companies
Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain critical
accounting estimates. It also requires management to exercise judgment in applying the Company's
accounting policies (see note 3).

The Company meets the definition of small company under section A3.11A of FRS102 and has therefore
taken advantage of exemption from Statement of Cash Flows — Presentation of a statement of cashflow and
related notes and disclosures.

The Company has also taken advantage of an exemption as a small company from presenting strategic
report under section 414B of Companies Act 2006.

The following principal accoun‘ting policies have been applied:

2.2 Going concern

The financial statements have been prepared on the going concern basis as the Company has received
confirmation from the 3ES Innovation Inc, the immediate parent company, of its intention to continue to
provide financial and other support to the extent necessary to enable the Company to continue to pay its
liabilities as and when they become due for a period not less than one year from the date of approval of
these financial statements. The parent company’s cashflow forecast for the period January 2023 to June 2024
has been prepared at UK level to assess that operations will continue on a going concern basis. The directors’
assessment of going concern for UK operations includes the ability of the parent company to continue to
provide support to the Company.

2.3 Turnover

The main source of revenue relates to a transfer pricing arrangement with the Parent company. The costs
of the company are recharged with an agreed mark-up to the Parent company. All revenues and costs are
recognised in the same period.

12
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NOTES TO ACCOUNTS

2.4

2.5

2.6

2.7

2.8

2.9

Grant Income

Grants of a revenue nature are recognised in “other income” within profit or loss in the same period as the
related expenditure. This includes the Government Coronavirus Job Retention Scheme (‘Furlough’). The
Company has not directly benefited from any other forms of government assistance.

Rental Income

Rental income is recognised in “other income” within profit or loss in the same period as the related
expenditure. This relates to the sub-lease of office space.

Tangible fixed assets and depreciation

Tangible fixed assets are measured at cost less accumulated depreciation, and any accumulated impairment
losses. Depreciation is provided at the following annual rates in order to write off each asset over its
estimated useful life.

Assets Method Rate
Equipment Reducing balance 30%
Fixtures and fittings Reducing balance 20%

Business combination

Annually intangible assets are reviewed as to whether there is any indication that an asset may be impaired.
If any such indication exists, the entity shall estimate the recoverable amount of the asset. If there is no
indication of impairment, it is not necessary to estimate the recoverable amount. Amortisation is provided
at the following rates to write off each asset over its estimated useful life. It is based on the foreseeable
service of the employees, who were part of the business combination, with the Company.

There are no restated comparatives.

Purchased Goodwill Straight line over 4 years

Taxation

Taxation for the year comprises current and deferred tax. Tax is recognised in the profit or loss, except to
the extent that it relates to items recognised in other comprehensive income or directly in equity.

Current or deferred taxation assets and liabilities are not discounted. Current tax is recognised at the
amount of tax payable using the tax rates and laws that have been enacted or substantively enacted by the
balance sheet date.

Governments grants, including R&D tax credits, will be recognised when there is reasonable assurance that
the company will comply with the conditions attaching to them and they will be received.

Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivables are measured
initially at fair value, net of transaction costs, and are measured subsequently at amortised cost using the

13
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effective interest method, less any impairment. At the end of each reporting period financial assets
measured at amortised cost are assessed for objective evidence of impairment. If asset is impaired the
impairment loss is the difference between the carrying amount and the present value of the estimated cash
flows discounted at the asset’s original effective interest rate. The impairment loss is recognised in profit
and loss.

DocuSigq Envelope ID: 717AD536-4D10-47A2-89FE-9861B95EDE3A

2.10 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty on
notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no more
than three months from the date of acquisition and that are readily convertible to known amounts of cash
with insignificant risk of change in value.

2.11 Creditors

Short term creditors are measured at the transaction price. Other financial liabilities are measured initially
at fair value, net of transaction costs, and are measured subsequently at amortised cost using the effective
interest method.

2.12 Foreign currencies

Monetary assets and liabilities denominated in foreign currencies are translated into sterling at the rates of
exchange prevailing at the balance sheet date. Transactions in foreign currencies are recorded at the rate
prevailing of the date of transactions. All exchange differences are taken to the Profit and Loss account. The
functional and presentational currency is British Pounds (GBP).

2.13 Pensions

The Company operates a defined contribution penéion scheme. The assets of the scheme are held
separately from those of the Company in an independently administered fund.

2.14 Financial assets and liabilities

Financial assets and liabilities are recognised in the Company’s Statement of Financial Position when the
Company becomes a party to the contractual provisions of the instrument. Non-derivative financial
instruments comprise trade debtors, cash, loans and borrowings and trade creditors.

3. Judgments in applying accounting policies and key sources of estimation
uncertainty

Amortisation of goodwill

Annually intangible assets are reviewed as to whether there is any indication that an asset may be impaired.
If any such indication exists, the entity shall estimate the recoverable amount of the asset. Management have
assessed the goodwill on the balance sheet and the estimated useful life expected is based on the foreseeable
service of the employees, who were part of the business combination, with the Company. Management

14
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believe the value has not been impaired and that 4 years represents an appropriate period over which the
Company will benefit from the asset.

Critical accounting judgements

In the course of preparing the financial statements, no judgements have been made in the process of applying
the Company’s accounting policies, other than those involving estimates (which are dealt with separately
above), that have had a significant effect on the amounts recognised in the financial statements.

Expense classification

Expenses are reviewed and judgments are made to allocate between cost of sales and administration
expense categories depending on the activity. The company’s activities are primarily defined as
administration.

Turnover

Turnover is attributable to geographical markets outside the United Kingdom amounted to 100% for the
year (2021: 100%). All the turnover relates to invoicing the parent company in Canada.

Employees and Directors

Staff cost were as follows:

Wages and salaries 3,702,434 3,103,899
Social security costs 459,090 380,966
Cost of defined contribution pension scheme 206,781 151,595
Total 4,638,305 3,636,460

The average number of employees, during the year were as follows:

Consultancy staff 15 16
Administration staff 35 34
Total 50 50 I

Directors’ remuneration

The current directors are deemed to be the only key management personnel of the Company. None of the
directors received any remuneration from the Company during the year.

15
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7. Operating profit

The operating profit is stated after charging:

Commercial in confidence

o

Depreciation — owned assets
Amortisation — Intangible assets
Foreign exchange differences
Rental expense on operating leases
Defined contributions pension cost
Rental Income

Specification of auditor’s fees:

86,346
75,890
(1,497)
417,150
206,781

(116,802)

98,577
18,972
98,715
417,150
151,595
(152,190)

Statutory Audit

Other Non-Assurance service:
Tax Advisory Services

Tax advisory services — R&D

Total

8. Taxation

Current Taxation

49,711

29,500
50,000

129,211

37,853

15,146
25,000

77,999 |

Current tax on profits for the year

Unrecoverable withholding tax from overseas operations
Adjustments prior periods {current & Intercompany)
Total Current tax(credit)/charge

Deferred Taxation

Origination and reversal of timing difference
Adjustments in respect of prior periods
Effect of tax rate change on opening balance
Total deferred taxation

Total tax {credit)/ charge for the year

64,958

64,958

8,107
4,742

12,849

77,807

87,521
32,608
(1,763)
118,366

(22,119)
16
12,550
(9,553)

108,813

Tax assessed for the year is higher than (2021 - higher than) the standard rate of UK corporation tax

of 19% (2021 -19%). The differences are explained below:

16
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Taxation continued

Profit on ordinary activities before tax 282,202 376,543
Profit on ordinary activities multiplied by standard rate of

corporation tax in the UK of 19% (2021 — 19%) 53,618 71,543
Effects of:

Fixed assets differences (3,981) (1,971)
Expenses not deductible for tax purposes 7,064 4,370
R&D Tax credits ‘ - -
Unrelieved foreign tax - 32,608
Adjustment to tax charge in respect of previous periods - (1,763)
Adjustment to tax charge in respect of previous periods - 4,742 16-
deferred tax ' ’

Remeasurement of deferred tax for changes in tax rates 1,945 - 7,242
Movement in Deferred tax not recognized - (3,232)
Amortisation of Goodwill 14,419 -
Total tax charge for the year 77,807 108,813

9. Pension cost

The Company operates a defined contribution pension scheme. The assets of the scheme are held separately
from those of the Company in an independently administered fund. The pension charge represents
contributions due from the Company and amounted to £206,781 (2021: £151,595). The employers pension
liability at 31 December 2022 was £191 (2021 : £36,202 )

17
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10. Property, plant, and equipment

Cost or valuation - Amount in £ Equipment  Fixtures and Total Tangible

fittings Assets
As at 1 January 2022 1,013,892 203,682 1,217,574
Additions 69,848 - 69,848
Cost as at 31 December 2022 1,083,740 203,682 1,287,422

Depreciation - Amount in £ Equipment Fixtures and Total Tangible |§
fittings Assets
As at 1 January 2022 766,998 202,978 969,976
Charge for the year 86,205 141 86,346
Accumulated as at 31 December 2022 853,203 203,119 1,056,322 l
Net book value as at 31 December 2022 230,537 563 231,100 I
Net book value as at 31 December 2021 246,894 704 247,598

18
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11. Intangible Assets

Cost or valuation - Amount in £ Goodwill Octagon Total Intangible Assets 1
As at 1 January 2022 303,560 303,560
Additions - ’ -
Cost as at 31 December 2022 _ 303,560 303,560 |
Depreciation - Amount in £ Goodwill amortisation Total Intangible Assets l
As at 1 January 2022 18,973 18,973
Charge for the year 75,889 75,889
Accumulated as at 31 December 2022 94,862 94,862 !
Net book value as at 31 December 2022 208,698 208,698 |}

Net book value as at 31 December 2022 284,588 284,588 |§

On 1 October 2021, the Company purchased the assets and third-party liabilities of Octagon IT UK Ltd, a
100% owned Group subsidiary. This included purchased goodwill of £303,560.

12. Debtors

[amountine N 20 oon]

Amount due from group undertakings 727,176 105,877
Other debtors 269,029 277,214
VAT 53,586 44,592
Prepayments and accrued income 167,936 176,505
Total as at 31 December 2022 1,217,727 604,188

Other debtors include £268,945 (2021 — £268,945) not recoverable within 1 year.
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13. Creditors: Amounts falling due within one year

O A T 2021

Trade Creditors 100,003 139,777
Corporation tax liability 58,246 26,050
Deferred tax 42,660 30,170
Other taxation and social security 141,050 155,566
Accruals 460,921 373,165
Total as at 31 December 2022 802,880 724,728

Amounts owed to group undertakings are unsecured, interest free, have no fixed date of repayment and
are repayable on demand.

14. Commitments under operating leases

At 31 December 2022 the Company had future minimum lease payments under non-cancellable operating
leases as follows:

Within 1 year 458,000 495,000
2-5 years - 458,000
Total as at 31 December 2022 458,000 953,000

15. Share Capital

Allotted, called up and fully paid
150,000 (2021- 150,000) Ordinary shares of £1 each 150,000 150,000

150,000 150,000

16. Reserves

Retained earnings Includes all current and prior period retained profit and losses.
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17. Related party transactions

Entities with control, joint control or significant influence over the entity

As at 31 December 2022 the Company was wholly owned by 3ES innovation Inc (3ESI), a company
incorporated in Canada. ' .

The Company and the Parent company have a transfer pricing agreement, which resulted in the Company
recognising net management fee income of £6,324,783 (2021: £5,448,101). The total amount owed by the
Company to the Parent company at the year-end is £nil {2021: £nil), while total amounts receivable from
Parent company is £727,176 (2021: £105,877).

18.Ultimate Parent Company

The immediate parent undertaking of this company is 3ES Innovation Inc, registered address 1500 Royal
Centre, 1055 West Georgia Street, PO Box 11117, Vancouver, British Columbia, V6E 4N7, a company
registered in Canada. The ultimate parent company is Q&A Ultimate Parent L.P. The group trades under the
name Quorum Software.

21



