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HAWKINS FUNDING.LIMITEi)

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

- The Directors present their annual repor’t together with the audlted financial statements of Hawkins Funding
Limited (the ‘Company’) for the year ended 31 December 2022,

Profits apd dividends

During the year the Company made a profit after tax of $10,482,714 (2021: profit after tax of $12,858,576). The
Directors do not recommend the payment of a dividend (2021:nil) for the year. The Directors consider that the
performance of the Company has been satisfactory during the year. Significant increase in Interést Income and
Interest expense is primarily due to increase in market floating interest rates during FY 2022, however the impact
on Net Interest Income level is not material on the basis that floating rate loans and advances at amortised cost i
are funded with the floating interest rate borrowings.

Post balance sheet events

There has not been any item, transaction or event of a material and unusual nature likely, in the opinion of the’
Directors, to significantly affect the operations of the Company, the result of those operations, or the ‘state of
affairs, in future financial years.

Directors

The Directors of the Company, who sérved during the year and up to the date of signing the financial statements,
are as shown below: '

B McQuaid
D J Rothnie . ' : Lo
G W McMillan '
R Stokes

Since the year end, Akhilan Pillai was appointed as Director on 27 February 2023, Barry McQuaid resigned as.
Director on 27 February 2023 and Paul Phillips was appolnted as a Director on 03 July 2023,

Going concern

After reviewing the Company's business activities, financial position, performance projections and available’
banking facilities, the Directors are satisfied that the Company has adequate access to resources to enable it to
meet its obligations as they fall due and to continué in operational existence for at least the next 12 months from

. the date of slghing these financial statements. For this reason, the Directors have adopted the going concern
basrs in preparing these financial statements.

Statement of Directors’ responsibilities in respect of the Strategic report the Directors' report
and the financial statements

The Directors are responsrble for preparing the Strategic Report the Directors’ Report and the financial
statements in accordance with applicable law and regulations.

.. Company law requires the Directors to prepare financial statements for each financial year. Under that law they
have elected to prepare the financial statements in accordance with UK—adopted international accountmg
standards and applicable law. . .

Under Company law the Directors must not approve the f nancial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that -
period. In prepanng these financial statements, the Directors are required to:

select suitable accounting policies and then apply them consistently,
make judgements and estimates that are reasonable, relevant and'reliable;
state whether they.-have been prepared in accordance with UK-adopted international accounting standards
assess the Company'’s ability to continue as a golng concern, disclosing, as appllcable
" matters related to going concern; and
. use the going concern basis of accountmg unless they either |ntend to liquidate the Company or to cease
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HAWKINS FUNDING LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022
operations, or have no realistic alternative but to do so.

~ The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain

the Company's transactions and disclose with reasonable accuracy at any time the financial position of the

Company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are responsible for such internal control as they determine is necessary to enable the preparation of financial ’

statements that are free from material misstatement, whether due to fraud or error, and have general !

responsibility for taking such steps as are reasonably open to them to safeguard the assets of the Company and i

to prevent and detect fraud and other irregularities. |

. }

|

The Direétors are responsible for the maintenance and integrity of the corporate and financial information
included on the Company's website. Legislation in the’ UK governing the preparation and dissemination of ;
financial statements may differ from legislation in other jurisdictions. . g

Financial risk management

The Company's activities are exposed to a variety of financial nsks The Company is required to follow the
requirements of the Barclays Group (‘the Group') risk management policies, which include specific guidelines on I
the management of foreign exchange, interest rate and credit risks, and advice on the use of financial
instruments to manage them. The main financial risks that the Company is exposed to are outlined in Note 16.

Directors third parfy indemnity provisions ' ' o ' ;

Qualifying third party indemnity provisions were in force (as defined by section 234 of the Companies Act 2006)
during the course of the financial year ended 31 December 2022 for-the benefit of the then Directors and, at the
date of this report, are in force for the benefit of the Directors in relation to certain losses and liabilities, including’
qualifying third party indemnity provisions and qualifying- indemnily prowsnons which may occur (or have
occurred) in connection with their duties, powers or office.

Environment

The Barclays Group focuses on addressing environmental issues where it is felt that there is the greatest E
potential to make a difference. As the global effort to tackle climate change grows, the Group is moving rapidly to

take a leading role in contributing to the transition to a low-carbon eéconomy. In March 2020, the Group set out its- ‘
ambition to be a net zero bank by 2050, ’ '

To successfully fulfil against our Purpose, we must ensure that we address the needs of all our stakeholders.
. This includes our customers and clients, colleagues, investors and the societies in which we operate.

The longevity of our business can only be ensured if we help tackle the challenges of our time, such as social
inequality and climate change, whilst minimising any unintended and adverse impacts of our operations and our
business as a financial institution. To this end we seek to identify and understand the environmental, social and
governance factors which impact our organisation and how we shape and impact the environment and society
around us. We do this in the context of the financial services we provide, the geagraphies in which we operate
and the needs of our customers and clients. '

We will eontlnue to identify new opportunities and strive to integrate-our broader social and environmental impact
into the way we run and govern our business and the work we do every day to help customers and clients,
calleagues and society. .

While we have managed ESG issues for several years, our approach continues to evolve in response to a
dynamic external environment, increasing investor and other stakeholder attention and continued innovation in
our business and product offerings. We recognise that the focus on the societal Impéct of businesses and
performance against wider ESG factors has increased in recent years, with growing interest from a range of
stakeholders including investors, clients, policy makers and regulators. :

Disclosure of glabal greenhouse gas emissions is done at a Barclays Group level with information available in ) i
the Barclays PLC Annual Report 2022 with fuller disclosure available on the Barclays website at i
hitps://home.barclays/sustainability/addressing-climate-change/. . i
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HAWKINS FUNDING LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER. 2022

Independent auditor

Pursuant to Section 487 of the Companles Act 2008, the auditor will be deemed to be reappounted and KPMG .
LLP will therefore continue in office. ) ) i

Statement of disclosure of information to auditor , ' : T

So far as the Directors are aware, there is no relevant audit information of which the Company's . Auditor is
unaware; The Directors have taken ‘all the steps that they ought ta have taken as Directors in order to make
themselves aware of any relevant audit information and to establish that the Company's Auditor is aware, of that

information,

In response to The Companies (Miscellaneous Reportmg) Regulations 2018 further information on stakeholder
engagement can be found in the Strategic Report. o

This réport was approved by the Board and signed on its behalf by:

Doauslgnud by:
P, P&iﬂi‘gs
ABIFS8D78F8B40F...
paul phillips
Director
-Date: 20/9/2023
Registered number: 04559179
1 Chuu_'chill Place, London, E14 5HP

Pa_ge 4




DocuSign Envelope ID: 65190A67-A806-46A1-8699-89EECE8DAS3E

HAWKINS FUNDING LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022 '

Business review and prmclpal activities

The principal actlvnty of Hawkins Funding Limited is to act as an investment company. No signifi cant change in
this activity. is envisaged in the foreseeable future and the Directors expect the Company s performance to be in
line with the current year.

Business performance

The results of the Company show a profit after tax of $10,482,714 (2021:profit of $12,858,576) for the year. The
Company has net assets of $99,996,237 (2021: $89,513,524). Profit before tax for the current year is lower
because of lower average balance of loans and advances at amortised cost in 2022 compared to 2021.
Significant increase in Interest Income and Interest expense is primarily due to increase in market floating
interest rates during FY 2022, however the impact on Net Interest Income level is not material on the basis that
floating rate loans and advances at amortised cost are funded with the floating interest rate barrowings.

Future outlook

'The Directors have reviewed the business performance for the reporting penod and the Directors consider that
the Company's position at the end of the year is consistent with the size and complexity of the business. The
Directors will contmue to monitor the performance of the Company and take appropriate action as necessary.
Principal risks & uncertainties

The Company is exposed to internal and external risks as part of its ongomg activities. These risks are managed
as part of the Company's business model.

Risks are identified ‘and overseen in accordance with the Barclays Enterprisé Risk Management Framework

("ERMF"), which supports the business in its aim to embed effective risk management and a strong risk
' management culture. .

. The ERMF governs the way in which risk is identified and managed. The ERMF is approved by the Barclays PLC
board on the recommendation of the Barclays Group Chief Risk Officer and adopted throughout the Group, wnth
minor modifi cations where needed. .

The management of risk is then embedded into each Ievel of the business, with all colleagues being respon5|ble
for identifying and controlling risk.

leen increasing risks associated with climate change and to suppon Group ambmons to be net zero by 2050
Climate Risk became a principal risk at the start of 2022. :

. The ERMF defines nine principal risks as:

Credit risk
Market risk
Treasury and capital risk
Climate risk
Operational risk
Model risk
" Conduct risk
Reputation risk
Legal risk

6 ® » e ® & o o o

RISI( appetlte defines the level of risk we are prepared to accept across the different risk types, taking into .

consideration varying levels of financial and operatlonal stress.

During 2022, the Barclays Group, mc!udcng the Company, ran a stress test to assess its capital adequacy and
resilience under a severe but plausible macroeconomic scenario. The internal stress test was informed by the
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HAWKINS FUNDING LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

Bank of England 2022 regulatory stress test featuring high and persistent inflation, rising global interest rates, a ‘
severe UK recession brought by falling household real incomes, job losses leading to a high unemployment rate,
energy and cost of goods shocks, increasing corporate defaults, and severe house and real estate price shocks.

All the loans and borrowings in Hawkins entity are internal and hence the geopolitical tensions,are not expected
“to have a material impact on the Company’s principal risks or the future outlook/revenues and cash flows of the
Company.

Key performance indicators

The Directors of Barclays PLC manage the group's operations on a business cluster basis. For this reason, the .
Company's Directors believe that analysis using key performance indicators for the Company is not necessary or
appropriate for an understanding of the development, performance or position of the business of the Company.
The development, performance and position of the relevant business cluster, which includes the Company, is
discussed in the Barclays PL.C 2022 Annual Report, which does not form part of this report.

-Section 172(1) statement ‘ . , o < i

The Directors have acted in the way that they considered, in good faith, would be most likely to promote the
success of the company for the benefit of its member as a whole and this section forms our Section 172
disclosure, describing how, in doing so, the Directors considered the matters set out in séction 172(1)(a) to (f) of
the Companies' Act 2006. The Directors also took into account the views and interests of a wider set of
stakeholders:

the likely consequences of any decision in the long term;

the heed to foster the Company's business relationships with suppliers, customers and others;

the impact of the Company's operations on the community and the environment;

the désirability of the Company's maintaining a reputation for high standards of business conduct, and
the need to act fairly between members of the Company.

o ® 0 0 ©°

Considering this broad range of interests is an important part of the way the Board makes decisions; however, in -
balancing those different perspectives it won't always be possible to deliver everyone's desired outcome. You
can find out more about who the Barclays Group's key stakeholders are, how management and/or the Directors
engaged with them, the key issues raised and actions taken on pages 16 to 20 of the Barclays PLC Annual
Report 2022 and also ‘on page 17 to 18 of the Barclays Bank UK PLC Annual Report 2022 both of which are
incorporated by reference into this- statement

How: does the board engage with stakeholders?

Depending on the decision in question, the relevance of each particular stakeholder group may differ, and
equally the Board adopts a variety of methods of engagement with different stakeholder groups. The Board will
sometimes engage directly with certain stakeholders on certain issues, but the size and distribution of our
‘stakeholders and of Barclays means that stakeholder engagement often takes place at an operational level.

In addition, to-ensure a more efficient and effective approach, certain stakeholder engagement is led at Barclays
Group level, in particular where matters are of group-wide significance or have the potential to impact the
reputation of the Barclays Group.

The Board considers and discusses information from across the organisation to help it uriderstand the impact of
Barclays' operations, and the interests and views of our key stakeholders. It also reviews strategy, financial and
operational perforinance, as well as information covering areas such as key risks, and legal and regulatory
compliance. This information is provided to the board through reports sent in advance of each board meetlng,
and through in-person presentations. .

As a result of these activities, the board has an overview of engagement with ‘stakeholders, and other relevant
factors, which enables the Directors. to comply with their legal duty under section 172 of the Companies Act
2006.
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This report was -approved by the Board and signed on its behalf by:

DocuSigned by:
Paul, Plillips
-AB3FS8DTSFOB4OF...
Paul Phillips
Director
Date: 20/9/2023 '
Registered number:04559179 i
1 Churchill Place, London, E14 5HP ’
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HAWKINS FUNDING LIMITED
leEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF HAWKINS FUNDING LIMITED

We have audited the financial statements of Hawkins Funding Limited (“the Company") for the year ended 31
December 2022 which comprises the Income Statement, Statement of Financial Position, Statement of Changes
in Equity, Cash Flow statement, and the related notes, including the accounting palicies in note 4.

In our opinion .the financial statements:

e give a true and fair view of the state of the Company's affairs as at 31 December 2022 and of its profit for the
year then ended;

s have been properly prepared in accordance with UK-adopted international accounting standards; and

o have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (‘ISAs (UK)") and
applicable law. Our responsibilities are described below. We have fulfilled our ethical responsibilities under, and
are independent of the: Company in accordance with, UK ethical requirements including the FRC Ethical
Standard. We believe that the audit evidence we have obtained is a sufficient and appropriate basis for our
opinion. .

Going concern

The Directors have prepared the financial statements on the going concern basis as they do not intend to
liquidate the Company or to cease its operations, and as they have concluded that the Company's financial
position means that this is realistic. They have also concluded that there are no material uncertainties that could
have cast significant doubt over its ability to contmue as a going concern for at least a year from the date of
approval of the financial statements (“the going concern period").

In our evaluation of the Directors’ conclusions, we considered the inherent risks to the Company's business
_mode! and-analysed how those risks might affect the Company's financial resources or ability to continue
operations over the going concern period.,

Our conclusions based on this work:

e we consider that. the Directors’ use of the going concern bas|s of accountmg in the preparation of the
financial statements is appropriate;

+ we have not identified, and concur with the Directors’ assessment that there is not a material uncertainty
related to events or conditions that, individually or collectively, may cast signifi icant doubt on the Company's -
ability to continue as a going concern for the gaing concern period.

However as we cannot predict all future events or conditions and as subsequent events may result in outcomes
that are inconsistent with judgements that were reasonable at the time they were made the above conclusions
are not a guarantee that the Company will continue in operatlon

Fraud and breaches of laws and regulations ~ ability to detect

Identifying and responding fo risks of material misstatement due to fraud

To identify risks of material misstatement due to fraud (‘fraud risks") we assessed events or condilions that
could -indicate an incentive. or pressure to commit fraud or provide -an opportunity to commit fraud. Our risk

assessment procedures included:

o Enquiring of Directors as to the Company's high-level policies and procedures to prevent and detect fraud,
as well as whether they have knowledge of any actual, suspected or alleged fraud.

o Reading Board minutes.

o Using analytlcal procedures to identify any unusual or unexpected lelatnonshlps

As required by audltmg standards, we performed procedures to address the risk of management overrlde of

Page 8




DocuSlgn Envelope ID: 65130A67-ABD6-46A1-8899-99EECEBDAS3E

HAWKINS FUNDING LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF HAWKINS FUNDING LIMITED

controls, in particular the risk that management may be in a position to make inappropriate accounting entries.

On this audit we do not believe there is a fraud risk related to revenue recognition as the entity earns revenue
from interest received from loans and advances to group entities. The calculation of interest revenue is
straightforward with no judgement involved in the calculation, and no pressures or incentives for management to
manipulate revenue have been identified.

We did not identify any additionaf fraud risks.

We also performed procedures including identifying journal entries to test based on risk criteria and comparing

the identified entries to supporting documentation. These included those posted to unusual or seldom-used
accounts, created or posted by individuals who typically do not create or post journal entries, posted with unusual
descriptions and those posted containing round numbers or consistent ending numbers, and other entries that
have characteristics (individually or in combination) which indicate that there is a high risk that they are
inappropriate or unatthorised and could have been used to manipulate the financial reporting process and cause
a material misstatement in the financial statements.

Identifying and responding to risks of material misstatemenl relaled to compliance with laws and regulations

We identified areas of laws and negulatlons that could reasonably be expected to ha\}e a material effect on the
financial statements from our general commercial and ‘sector experience, through discussion with the directors
and other management (as required by audiling standards) and discussed with the dnrectors and other
management the policies and procedures regarding compliance with laws and regulations.

Firstly, the Company is subject to laws and regulations that dlrectly affect the f nancial statements including

financial reporting legislation (including related companies legislation), distributable profits legislation and-

taxation legislation and we assessed the extent of compliance with these laws and regutations as -part of our
procedures on the related financial statement items,

Secondly, whilst the: Company is subject to other laws and regulations, we did not identify any others where the
consequences of non-compliance could have a material effect on amounts or disclosures in the financial
statements. Auditing: standards limit the required audit procedures to identify non-compliance with these laws
‘and regulations to enquiry of the directors and other management and inspection of regulatory and legal
correspondence, if any. Therefore if a breach of operational regulations is not disclosed to us or evident from
relevant correspondence, an audit will not detect that breach.

Context of the ability of the audit to detect fraud or breaches of law or regulation

Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have detected some
material misstatements in the financial statements, even though we have properly planned and performed our
audit in accordance with auditing standards. For example, the further removed non- compliance with laws and
regulations is from the events and transactions reflected in the financial statements, the less likely the inherently
limited procedures required by auditing standards would identify it.

In addition, as with any audit, there remained a higher risk of non-détection of fraud, as fraud may involve
collusion, forgery, intentional omissions,, misrepresentations, or the override of internal controls. Qur audit
procedures are designed to detect matenal misstatement. We are not responsible for preventing non-
compliance or fraud and canhot be expected to detect non-compliance with all laws and regulations.

Strategic report and Directors’ report

The Directors are responéible for the Strategic report and the Directors’ report. Qur opinion on the financial
statements does not cover those reports and we do not express an audit opinion thereon.

Our responsibility is to read the Strategic report and the Directors' report and, in dbing so, consider whether,
~ based on:our financial statements audit work, the information therein is materially mlsstated or inconsistent with
the financial statements or our audit knowledge. Based solely on that work:
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HAWKINS FUNDING LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS.OF HAWKINS FUNDING LIMITED

we have not identified material misstatements in the Strategic report and the D'Ireétors report;
in our opinion the mformatlon given in those reparts for the financial year is consistent with the financial

statements; and -
o inour opmmn those reports have beén preparéd in accordance with the Companies Act 2006.

- Matters on which we are required to report by exception

Under the Companies Act 20b6; we are required to report to you if, in our opinion:

°® adequate accounting records have not been kept,
® the financial statements are not in agreement with the accounting records and returns; or
@ certain disclosures of directors’ remuneration specified by law are not made; or

° wehave not received all the information and explanations we requiré for our audit; or
We have nothing to report in these respeé_ts.
Directors’ responsibilities

As explained more fully in their statement set out on pages 2 to 3, the Directors are responsible for: the
preparation of the financial stateiments and for being satisfied that they give a true and fair view; such internal
control as they determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error; assessing the Company's ability to continue as a going
concern, disclosing, as applicable, matters related to going concern; -and using the going concern basis of
accounting untess they either intend to Ilqundate the Company or to cease operations, or have no realistic
alternative but to do S0,

Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue our opinion in an auditor's report
Reasonable assurance is a high level of assurance but does not guarantee that an audit conducted in
accordance with 1ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of the financial statements.

A fuller description " of our responsibilites Is ‘provided on the FRC's website at
wwwi.frc.org. uk/audltorsrespon51b|lltles . L i -
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HAWKINS FUNDING LIMITED

" . INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF HAWKINS FUNDING LIMITED

The purpose of our audit Work'and to whom we owe our responsibilities

This report is made solely to.the Company's members, as a bady; in accordance with Chapter 3-of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
Company's members, as a body, for our audit work for this report, or for the opimons we have formed.

Timothy Whittler (Senior Statutory Auditor)

‘for and on behalf of

KPMG LLP, Statutory Auditor
Chartered Accountants

15 Canada Square

London

E14 5GL

Date: 2% 5,ePt~eMAo:7 2023
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HAWKINS FUNDING LIMITED

INCOME STATEMENT .
FOR THE YEAR ENDED 31 DECEMBER 2022

Interest income
‘Interest expense

Net interest income

Fee income

Credit impairment Reversal

Reversal of impairment on investment in subsidiaries
. Fee expense

Foreign exchange loss

Profit before tax

Tax éxpense

' Profit-after tax

Note

10

2022 2021
$ $
285,158,141 29,761,600
(270,262,898) (14,038,628)
14,895,243 15,722,972
40,128 -
13,444 359,252
33,024 4,741
(12,038) -
(86,571) . (16,148)
14,883,230 16,070,817
(4,400,516) (3,212,241)
10,482,714

12,858,576

The -accompanying notes on pages 16 to 34 form an integral part of the financial statements.

Profit or loss for the year is derived from continuing activities. All recognised income and expenses have been

reported in the income statement, heqce- no statement of comprehénsive income’ has been included in the -

financial statements

Page 12




" DocuSign Envelope ID: 65190A67-ABD6-46A1-8899-00EECEBDASIE

HAWKINS FUNDING LIMITED
REGISTERED NUMBER: 04559179

STATEMENT 'OF FINANCIAL POSITION
AS AT 31 DECEMBER 2022 :

2022 2021

Note $ $
Assets )
Non-current assets
Investment in'subsidiaries : 10 36,490,191 36,457,167
Total non:current assets 36,490,191 36,457,167
Current assets
Loans and advances at amortised cost . ‘ 417{040,321,1 19 16,845,814,877
‘Cash and cash e_q_uivalents N ' 12 37,935,408 2,724,143
Total current assets 17,078,266,524,  16,848,539,020

Total assets 17,114,746,715

16,884,996,187

Liabilities

Current liabilities

Borrowings ‘ ' 13 17,009,835,204 16,792,281,803
Current tax liability 4,915,274 3,200,860
Total current liabilities 17,014,-750.478 16, 795, 482,663

Total liabilities 17,014,750,478

16,795,482,663

Net assets 99,996,237 /89,513,524
Issued capital and reserves _

Share capital ) 15 - 5,000,000 '5,000,000.
Retained earnings : 94,996,237 84,513,524
TOTAL EQUITY 99,996,237 89,513,524

The accompanymg notes on pages 16 to 34 form an integral part of the financial statements

The financial statements and accompanymg notes were approved and authorised for issue by the Board of

Directors on

20/9/2023 and were signed on its behalf by:

DocuSigned by:

mmws

A33F5BD78F9669F
raul Phillips
Director °
Date: 20/9/2023
Registered number.04559179
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HAWKINS FUNQING LIMITED

STATEMENT OF CHANGES IN EQUITY -
FOR THE YEAR ENDED 31 DECEMBER 2022

At 1 January 2022
. Profit for the year

Total comprehensive income for the year

At 31 December 2022

At 1 January'2621
Profit for the year

Total comprehensive income for the year

At 31 Deceniber 2021

The accompanying notes on péges 16"to, 34 form part an integral of the financial statements.

Retained

‘Share capital earnings ‘Total equity

$ $ $

5,000,000 84,513,523 A 89,513,523

- 10,482,714 . 10,482,714

- 10,482,714 10,482,714

5,000,000 94,996;237 99,996,237
Retained -

Share capital earnings Total equity

$ $ $

5,000,000 71,654,948 76,654,948

- 12,858,576 - 12,858,576.

- 12,858,576 12,858,576.

5,000,000 84,513,524 89,513,524
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HAWKINS FUNDING LIMITED

CASH FLOW STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2022

Continuing Operations
Reconciliation of profit before tax to net cash flows from
Operating activities:

Profit before tax
Adjustments for

Reversal of impairment on investment in subsidiaries
Credit impairment Reversal/ (charges)

Increase in working capital:

Increase-in Loans and-advances at amortised ¢ost
Increase.in Borrowings ’

Cash Qenerated from operations

income taxes paid
"Net ¢ash from operating activities

Net increasel/(decrease) in cash and cash equivalents

Cash and cash equivalents at the beginning of year

Cash and cash equivalents at the end of the year

2022 2021
% $
14,883,230 16,070,817
(33,024) (4,741)
(13,444) (359,252)
14,836,762 15,706,824
(194,492,798)  2,382,681,598
217,553,400 (2,394,256,701)
. 37,897,364 4,131,721
(2,686,102) (3,425,647)
A3'5,21§ 1,262 706,074
35,211,262 706,0'74
2,724,143 2,018,069
37,935,405

2,724,143

The accompanying notes on pages 16 to 34 form part an integral of the financial stafe;ments.
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HAWKINS FUNDING LIMITED

NbTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

1.

Reporting entity

These financial statements are prepared for Hawkins Funding letted the principal actnvuty of whlch is to
act as an Investment Company..

The financial statements are separate financial statements prepared for the Company only, in line with the
UK Companies Act 2006. The Company is exempt by virtue of s401 of the Companies Act 2006 from the

‘fequirement to prepare group financial statements. These financial statements present information about

the Company as an individual undertaking and not about its Group. The parent undertaking of the smallest
group that presents consolidated financial statements is Barclays Bank PLC and the ultimate holding
company and the parent undertaking of the largest group that presents group financial statements Is
Barclays PLC, both of which prepare consolidated financial statements in accordance with UK-adopted
international accounting standards and accordingly consolidated financial statements have not been
prepared based on the exemption provided under paragraph 4(a).of IFRS 10.

The Company is a private limited company domiciled and incorporated in England And Wales. The
Company's registered office is at 1 Churchill Place, London, E14 SHP. .

Basus of preparation

The Company financial statements have been prepared in accordance with UK-adopted international

accounting standards. The prmcmal accounting policies applied in the preparation of the fi nancial

statements are set out below, and in the relevant notes to the financial statements. These policies have
been consistently applied.

2.1 Basis of measurement

The financial statements have been prepated on a going concern basis under the historical cost
convention madified to include the fair valuation of certain financial instruments to the extent required or
permltted under IFRS 9, as set out in the relevant accounting pohcies

Golng Concern.

After reviewing the Company's business activities, ﬁnanclal position, performance projections and
available banking facilities, the Directors are satisfied that the Company has adequate access to
resources to enable it to meet its obligations as they fall due and to continue in operational existence for at
least the next 12 months from the date of signing these financial statements. For this reason, the Directors
have adopted the going concern basis in preparing these financial statements.

i) New standards, Interpretatlons and amendments effective from 1 January. 2022

‘There are no hew or amended standards that have had a material |mpact on the Companys accounting

policies..
il) New standards, interpretations and amendments not yet effectivé

There are no new or amended standards that are expected to have a méterial‘impact on the Company’s

accounting policies.

The following accounting standards have been issued by the IASB but are not yet effective:
Disclosure of Accounting Policies ~ Ameﬁdments to IAS 1 and IFRS Practice Statement 2

In February 2021, the IASB issued amendments to IAS 1 that require entities to dlsclose their material
accounting policies rather than their significant accounting policies. The amendments to IFRS Practice
Statement 2 provide guidance on the concept of materiality and its application” to accounting policy
informatien. Under the amendments, accounting policy information is material if, when considered
together with other information included in an entity's financial statements, it can reasonably be expected
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HAWKIN_S FUNDING LIMITED

NOTES TO THE FINANCIAL ST'ATE.'MENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

to influence decisions that the primary users of general purpose financial statements make on the basis of
those financial statements. The amendments are effective for annual periods beginning on or after 1
January 2023, and will be applied from that date.

Definition of Accounting Estimate - Amendments to I1AS 8

In February 2021, the IASB issued amendments to 1AS 8 that replace the definition of a change in
accounting estimates with a definition of accounting estimates. Under the new definition, accounting
estimates are clarified as monetary amounts in financial statements that are subject to measurement
uncertainty. Where an entity's accounting policy requires an item to be measured at monetary amounts
that cannot be observed directly, it should develop an accounting estimate to achieve this objective. The
amendments are effective for annual periods beginning on or after 1 January 2023, and will be applied
from that date.

Classification of liabilities as current or non-current - amendments to IAS 1

In January 2020 the IASB issued amendments to IAS 1 to clarify the presentation of liabilities in the
balance sheet, with an effective date of 1 January 2024, The amendments clarify that a liability should be
- classified as non-current only if the entity -have the right to defer settlement of the liability for at least 12
months after the reporting period, and that (i) the right to defer settlement must exist at the end of the
reporting period and (i) management's intentions or expectations about whether it will exercise its right to
defer settlement does not affect the classification, Further clarifications include how lending conditions
affect classification and classification of liabilities the entity will or may settle by issuing its own equity
instruments. In. October 2022, the IASB also issued further amendments to IAS 1 to improve the
information.an entity provides when its right to defer settlement of a liability for at least twelve months is
subject to compliance with covenants, and to responded to stakeholders' concerns about the classification

of such a liability as current or non-current.

3. Functional and presentation Currency

These financial statements are presented in US Dollars. All amounts have been rounded to the nearest
US Dollar unless otherwise indicated.

4, Summary of signiﬁcant accounting policies
4.1 Foreign currency translation

items included in the financial statements of the Company are measured using their functional currency,
being US Dollars (USD) the currency of the main economy to which it is exposed.

The Company applies IAS 21 The Effects of Changes in Foreign Exchange Rates. Transactions in foreign
currencies are translated into Sterling at the rate ruling on the date of the transaction. Foreign currency
monetary balances are translated into US Dollars at the period end exchange rates. Exchange gains and
losses on such balances are taken to the income statement. Non-monetary foreign currency balances in
relation to items measured in terms of historical cost are carried at historical transaction date exchange
rates. Non-monetary foreign curmrency balances in relation to items measured at fair value are translated -
using the exchange rate at the date when the fair value was measured.

4.2 Interest

Interest income on loans and advances at amortised cost and interest expense on financial liahilities held
at amortised cost are calculated using the effective interest method which allocates interest, and direct
and incremental fees and costs, over the expected lives of the assets and liabilities.

The effective interest method requires the Company to estimaté future cash flows, in some cases based
on its experience of customers' behaviour, considering all contractual terms of the financial instrument, as
well as the expected lives of the assets and liabilities.
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NOTES TO THE FINANCIAL STATEMENTS
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4.

i

-Summary of significant accounting policies (continued)

4.3 Fee and commission

The Company recognises fee and commission income charged for services provided by the Barclays
Group as the services are provided, for example, on completion of the underlying transaction.

4.4 Dividends from subsidiaries

Dividend income is recognised when the right to receive payment is established, which is when the"

dlwdends are received or the dividends are appropriately authorlsed by the subsidiary or associate.
4. 5 Current and deferred tax .

Income tax payable on taxable profits (‘current tax’), Is recognised as an expense in the period in which
the profits arise. Income. tax recoverable on tax allowable losses is recognised as an asset only to the
extent that it is regarded as recoverable by offset against current year or prior year taxable profits.

Deferred income tax is provided in full, using the liability method, on temporary differences arising from
the differences between the tax bases of assets and liabilities and their carrying ‘amounts 'in the
Company’s financial statements. Deferred income tax Is determined using tax rates and legislation
enacted or substantively enacted by the balance sheet date and that are expected to apply when the

" deferred tax asset is realised or the deferred tax liabllity is settled.

Deferred tax assets are recogmsed to the extent that it is probable that taxable profit will be available
against which the deductible temporary differences, and the carry forward of unused tax credits and

unused tax losses can be utilised. Deferred tax liabilities are recognised for all taxable temporary .

differences except from the initial recognition of goodwill. Deferred tax is hot recognised where the

- temporary difference arises from the initial recognition of an asset or liability in a transaction that is not a

business combination and, at the time of the transaction, affects neither the accounting profit nor taxable
profit or Ioss )

Deferred and current tax assets and liabilities are only offset where there is both the legal right and the
intention to settle on a net basns or to'redlise the asset and settle the liability SImuItaneously with the same
tax authorlty

4.6  Financial assets and liabilities

The Company applies IFRS 9 Financial Instruments to the recognition, classification and measurement,
and derecognition of financial assets and financial liabilities and the impairment of financial assets,

Recognmon
The Company recognises financial assets and liabilities when it becomes a party to the terms of the

- contract; Trade date or settlement date accounting is applied depending on the classification of the

financial asset.

Classification and measurement

Financial assets are classified on the basis of two criteria:

i) the business model within which financial assets are managed; and

ii) their contractual cash flow characteristics (whether the cash flows represent 'solely’ payments of
principal and interest' (SPPI').

The Corhpany assesses the business model criteria at a portfolio level. informa(ion that is considered in
determining the applicable business inodel includes (i) policies and objectives for the relevant portfolio, (i)
how the performance and risks of the portfolio are managed, evaluated and reporled to management, and

. (m) the frequency, volume and timing of sales in prior periods, sales expectatlon for future penods and the

‘reasons for such sales.
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4.

Summary of significant accounting policies (continued)

" The contractual cash flow characteristics of financial assets are assessed with reference to whether the
-cash flows represent SPPI. In assessing whether contractual cash flows are SPP) compliant, interest is

defined as consideration primarily for the time value of money and the credit risk -of the principal
outstanding. The time value of money is defined as the element of interest that. provides consideration
only-for the passage of time and not consideration for other risks or costs associated with holding the
financial asset. Terms that could change the contractual cash flows so that it would not meet the condition
for SPPI are considered, including: (i) contingent and leverage features, (i) non-recourse arrangements
and (jii) features that could modify the time value of money.

Financial assets are not reclassified subsequent to their initial recognition unless the Company changes
its business mode! for managing financial assets in which case all affected financial assets are
reclassified on the first day of the first reporting period following the change in the business model.

Financial assets and liabilities measured at amortised cost

Financial assets are measured at amortised cost if they are held within a busmess model whose objective
is to hold financial assets in order to collect contractual cash flows, and their contractual cash flows
represent SPPI. Financial liabilities are held at amortised cost except for those held for trading or
desugnated at fair value through profit and loss.

ln determining whether the business model is a 'hold to collect’ model, the abjective of the business model
must be to hald the financial asset to collect contractual cash flows rather than holding the financial asset
for trading or short-term profit taking purposes. While the objective of the business model must be to hald
the financial asset to collect contractual cash flows this does not mean the Company is required to hold

.the financial assets until maturity. When determining if the business model objective is to collect

contractual cash flows the Company will consider past sales and expectations about future sales.

For financial assets and liabilities which are held at amortised cost the initial fair value (which is normally
the amount advanced or borrowed) is adjusted for repayments and the amortisation of coupon, fees and
expenses to represent the effective interest rate of the asset or liability. Balances deferred on-balance
sheet as effective interest rate adjustments are amortised to interest income over the life of the fi nancial
instrument to which they relate.

F/nanclal assets measured at fair value through other comprehensive income

Financial assets afe measured at fair value through other comprehensive income if they are held within a
business model whose objective is achieved by both collecting contractual cash flows and selling financial
assets, and their contractual cash ﬂows represent SPPI.

Other financial assets are measured at fair value through profit and loss. There is an option to make an
irrevocable election for non-traded equity. investments to be measured at fair - value through other
comprehensive income, in which case dividends, are recognised in proﬁt or loss, but gains or losses are
not reclassified to profit or Ioss upon derecognition, and |mpa|rment is not recognised in the income
statement. .

Financial assets and liabilities at fair value through profit or loss

All financial assets not classified .as measured at amortised cost or fair value through other
comprehensive income, as described above are measured at fair value through pront or loss ('FVTPL ).

A financial liability is classified as FVTPL if it is classified as held-for-trading, it is a derivative or it is
designated as such on initial recognition. Financial liabilities at FVTPL are measured at fair value and net
gains-and losses, including any interest expense, are recognised in profit or loss.

Accounting for financial assets mandatorily at fair value through profit or loss

Financial assets are held at fair value through profit or loss if they do not contain contractual terms that
give rise on specified dates to cash flows that are SPPI, or: if the financial asset is not held in a business
model that is-either (i) a business model to collect the contractual cash flows or (i) a business model that
is achieved by both collecting contractual cash flows and selling. Subsequent changes in fair value for
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4,

_ Summary of significant accountmg policies (continued)

these instruments are recognised in the mcome statement in net |nvestment income, except if repomng it
in trading income reduces an accountmg mismatch,

Accountmg for financial assets desngnated at fair value lhrough pmf it or loss

Financial assets, other than those held for trading, are classified in this category if they are so irrevocably
designated at inception and the use of the designation removes or significantly reduces an accounting
mismatch.

Subsequent changes in fair value are recognised in the income statement in net investment income

Impairment of financial assets ’

The Company is required to recognise expected credit losses ('ECLS') based on unbiased forward-looking
information for all financial assets at amortised cost, lease receivables, debt financial assets at fair value
through other comprehensive income, loan commitments and financial guarantee contracts. Intercompany

exposures, including loan commitments and funancial guarantee contracts, are also in scope of IFRS 9 for -

ECL purposes.

At. the repoiting date, an allowance (or provision for loan commitments and financial guarantees) is

required for the 12 month ECLs. If the credit risk has significantly increased since initial recognition (Stage -

2), or if the financial instrument |s credit |mpatred (Stage 3) an allowance (or provision) should be

‘recognised for the lifetime ECLs

The measurement of ECL is calculated using three main components: (i) probablllty of default (PD (Ii) loss

given default ((L.GD') and (ili) the exposure at default (EAD').

"The 12 month ECL is calculated by multiplying the 12 month PD, LGD and the EAD. The 12 month and

lifetime PDs represent the PD occurring over the next 12 months and the remaining maturity of the
instrument respectively. The EAD represents the expected balance at default, taking into account the
repayment of principal and interest from the balance sheet date to the defauit event together with any
expected drawdowns of committed facilities. The LGD represents expected losses on the EAD given the
event of default, taking Into account, among other attributes, the mitigating effect of collateral value at the
time it is expected to be reallsed and the tlme value of money. -

Detérmining a significant increase in credit risk since initial recognition: -

The Company assesses when a significant increase in credit risk has occurred based on quantitative and
qualitative assessments. Exposures are considered to have resulted in a significant increase in credit risk
and are moved to Stage 2 when:

Qualitative test ‘
Accounts meet the portfolio’s ‘high risk’ crllena and are subject to closer credit monitoring.

High risk customers may not be in arrears but either through an évent or an observed behaviour exhibit
credit distress. The definition and assessment of high risk includes as wide a range of information -as
reasonably available, including mdustry and Group wide customer level data wherever possible or
relevant.

Whilst the high risk populations applied for IFRS 9 impairment purposes are aligned with risk
management processes, they are also regularly reviewed and validated to ensure that they capture any
incremental segments where there is evidence of credit deterioration.

Backstop critefia ’
Accounts that are 30 calendar days or more past due. The 30 days past due criteria is a backstop ratheér
than a primary driver of moving exposures into Stage 2. - -

The criteria for determining a significant increase incredit risk for assets with bullet repayments foflows
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4

Summary of significémt accounting policies (continuedv)'
the same principle as all other assets, i.e. quantitative, qualitative and backstop tests are all applied.

Exposures will move back to Stage 1 once they no longer meet the criteria for a signiﬁcant increase in
credit risk and when any cure criteria Used for credit risk management are met. This is subject to all
payments being up to date and the customer ewdencmg ability and willingness to maintain future
payments.

The Company does not rely on the low credit risk exemption which would assume facilities of investment
grade are not S|gn|ﬂcantly deteriorated. Determining the PD at initial recognition requires management
estimates.

Management overlays and other exceptlons to model outputs are applied only if consistent with the
objective of identifying significant increases in credit nsk

Forward-looking information :

Credit losses are the expected cash shortfalls from what is contractually due over the expected life of the
financial instrument, discounted at the original effective interest rate ('EIR’). ECLs are the unbiased
probability-weighted credit losses determined by evaluating a range of possible outcomes and considering
future economic conditions. When there is a non-linear relationship between forward-looking economic
scenarios and their associated credit losses, five forward-looking economic scenarios are considered to
ensure a sufficient unbiased representative sample of the complete distribution is included in determining
the expected loss. Stress testing methodologies are leveraged within forecasting economic scenarios.

The Company utilises an external consensus forecast as the baseline scenario. In addition, two adverse
and two favourablé scenarios are derived, with associated probability weightings. The adverse scenarios
are calibrated to a similar severity to internal stress tests, whilst also incorporating IFRS 9 specific
sensitivities and non-linearity. The most adverse scenarios are benchmarked to the Bank of England's
annual cyclical scenarios and to the most severe scenarios from Moody's inventory, but are not designed
to be the same. The favourable scenarios are calibrated to be symmetric to the adverse scenarios,
subject to a ceiling calibrated ta relevant recent favourable benchmark scenarios. The scenarios include
six core variables, (GDP, unemployment and House Price Index in both the' UK & US markets), and
expanded variables using statistical models based on historical correfations. The probability weights of the
scenarios are estimated such that the baseline (reﬂeclmg current consensus outlook) has the highest
weight and the weights of adverse and favourable scenarios depend on the devialion from the baseline;

. the further from-the baséline, the smaller the weight. A single set of five scenarios is used across all

portfolios and all five weights are normalised to equate to 100%. The impacts across the portfolios are
different because of the sensitivities of each of the portfolios to specific macroeconomic variables.

Definition of default, credit impaired assets write-offs, and mterest income recogml/on

The definition of default for the purpose of determiining ECLs has been aligned to the Reguiatory Cap|tal
CRR Article 178 definition of default, which considers indicators that the debtor is unlikely to pay, includes
exposures in forbearance and is no later than when the exposure is more than 90 days past due or- 180
days past due in the case of UK mortgages. When exposures are identified as credit impaired or

. purchased or originated as such mterest income is calculated on the carrying value net of the impairment

allowance.

An asset is considered credit impaired when one or more events occur that have a detrimental impact on .
the estimated future cash flows of the financial asset. This comprises assets defined as defauited and
other individually assessed exposures where imminent default or actual loss is identified. .

" Uncollectible loans are written off against the related allowance for loan impairment on comipletion of the
. Barclays Group's internal processes and when all reasonably expected recoverable amounts have been
- collected. Subsequent recoveries of amounts previously written off are credited to the income statement.

Loan modifications and renegotiations that are not credit-impaired
When modification of a loan agreement occurs as a result of commercial restructuring activity rather than
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4.

Summary of significant accounting policies (continued)

. due to credit risk of the borrower, an assessment must be performed to determine whether the terms of

the new agreement are substantially. different from the terms of the existing agreement. This assessment
considers both the change in cash flows arising from the modified terms as well as the change in overall

~ instrument risk profile.

_Where terms are substantially different, the existing loan will be derecognised and new loan recognised at
fair value, with any difference in valuation recognised immediately within the income: statement, subject to
abservability criteria.

Where terms are not substantially different, the loan carrying value will be adjusted to reflect the present
value of modified cash flows discounted at the original EIR, with any restilting gain or loss recognised
immediately within the income statement as a madification gain or loss.

Expected life

" Lifetime ECLs must be measured over the expected life. This is restricted to the maximum contractual life

and takes into account expected prepayment, extension, call and similar options. The exceptions are
certain revolver financial instruments, such as credit cards and bank overdrafts, that include both a drawn

.and an undrawn component where the entity's contractual ability to demand repayment and cancel the

undrawn commitment does not limit the entity’s exposure to credit losses to the contractual notice period.
The expected life for these revolver facilities is expected to be behavioural life. Where data is insufficient
or analysis inconclusive, an additional ‘maturity factor' may be incorporated to reflect the full estimated life
of the exposures, based upon experienced judgement and/or peer analysis. Potential future modifications
of contracts are not taken into account when determining the expected life or EAD until they occur.’

Discounting

ECLs_are discounted at the EIR at initial recognition.or an approximation thereof and- consistent with
income recognition, For loan commitments the EIR is the rate that is expected to apply when the loan.is
drawn down and 3 financial asset is recognised. Issued financial guarantee contracts are discounted at
the risk free rate. Lease receivables are discounted at the rate implicit in the lease. For variable/floating -

‘rate financial assets, the spat rate at the reporting date is used and projections of changes in the variable

rate over the expected life are not made to estimate future interest cash flows or for discounting.

Modellmg techmqtles

ECLs are calculated by multiplying three main components, being the PD, LGD and the EAD, discounted
at the original EIR. The regulatory Basel Committee of Banking Supervisors (‘BCBS') ECL calculations are
leveraged for IFRS 9 modelling but adjusted for key differences which include:

o BCBS requires 12 month through the economic cycle losses whereas IFRS 9 requires 12 months or
lifetime point in time losses based on conditions at the reporting date and multiple forecasts of the
future economic conditions over the expected lives,

o IFRS 9 models do not include certain conservative BCBS model floors and downturn assessments
and require discounting to the reporting date at the original EIR rather than using the cost of capital to
the date of default;

e Management adjustments are made to modelled output to account for situations where known or
expected risk factors and information have not been considered in the modelling process, for example
forecast economic scenarios for uncertain political events; and '

o ECL is measured at the individual financial instrument level, however a collective approach where
financial instruments with similar risk characteristics are-grouped together, with apportionment to

. individual financial instruments, is used where effects can only be seen at a collective level, for
example for forward-looking information.

For the IFRS 9 impairment assessment, Barclays Group’ risk models are used to determine the PD, LGD
and EAD. For Stage 2 and 3, Barclays Group applies lifetime PDs but uses 12 month PDs for Stage 1.
The ECL drivers of PD, EAD and LGD are’ modelied at an account level which considers vintage, among
other credit factors. Also, the assessment of significant increase in credit risk is based on the initial lifetime -
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4,

Summary of significant accounting policies (continued)
PD curve, which accounts for the different credit risk underwritten over time.
Forbearance

A financial asset is subject to forbearance when it.is modified due to the credit distress of the borrower. A
modification made to the terms of an assel due to forbearance will typically be assessed as a non-

substantial modification that does not result in derecognition of the original loan, except in circumstances

where debt is exchanged for equity.

Both performing and non-performlng forbearance assets are classified as Stage 3 except where it is
established that the concession granted has not resulted in diminished financial obligation and that no
other regulatory definitions of default criteria has been triggered, in which case the asset is classified as
Stage' 2. The minimum probationary period for non-performing forbearance is 12 months and for
performing forbearance, 24 months. Hence, a minimum of 36 months is required for non-performing
forbearance to move out of a forborne state ,

No financial instrument in forbearance can transfer back to Stage 1 until all of the Stage 2 thresholds are
no longer met and can only move out of Stage 3 when no longer credit impaired.

Netting

Financial assets and liabilities are offset and the net amount reported in the balance sheet if, and only if,
there is a legally enforceable right to set off the recognised amounts in all circumstances and there is an
intention to settie on a net basis, or to realise an asset and settle the liability simultaneously.

Changes In the bhasis for determining contractual cash flows resulting from interest rate benchimark reform

A change In the basis of determining the contractual cash flows of a financial instrumenit that are required
by the interest rate benchmark reform is accounted for by updating the effective interest rate, without the
recognition of an immediate gain or loss. This practical expedient is only applied where (1) the change to
the. contractual cash flows is necessary as a direct consequence of the reform and (2) the new basis for

" determining the contractual cash flows is economically equivalent to the previous basis. For changes

made in addition to those required by the interest rate benchmark reform, the pracucal expedient is
applied first, after which the normal IFRS 9 requirements for modifications of financial instruments is

_applied

4.7 Investments in subsidiaries

Investments- in subsidiaries are stated at cost less impairment, if any. Dunng the year, a reversa| on
impairment on investment in subsidiary was recognised. .

4.8 Share capital

" Share capital classified as equlty. prowded that there is no present obligation to deliver cash or another

financial asset to the holder, is shown in called up share capital, and the costs associated with the

_issuance of shares, net of tax are recorded as’a deduction from equity.

4.9 Dividends on ordinary shares

Dividends on ordinary shares are recognised in equity in the period in which they are paid or, If earlier,
approved by the Company's Directors. .

410 Cash and cash equlvalents

Cash comprises cash onthand and balances at centual banks.- Cash equwalents compnse loans and ‘

advances to banks with original maturities of three mionths or less. .

r
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© 4.

Summary of significant accounting policies (continued)

4.1 1‘ Critical accounting estimates

The preparatlon of financial statements in accordance with UK-adopted international accounting standards
requires the use of estimates. It also requires management to exercise judgement in applylng the
accounting policies. The key areas involving-a higher degree of judgement or complexity, or areas where
assumptions are significant to the individual financial statements are highlighted under Note 12 & Note 17.

Interest income and expense

Interest income

Interest receivable from group undertakings

Total interest income

Interest expense

Interest expense to group undertakings

‘Total interest expense

Net interest income recognised in profit or loss

2022 2021

$. $
285,158,141 29,761,600
285,158,141 29,761,600
(270,262,898)  (14,038,626)
(270,262,898)  (14,038,628)
14,895,243 15,722,972

The increase in interest income and expense Is due to the ¢haniges in variable interest rates in particular

usD LIBORand SOFR.

Fea expense

- Fee income
. Fee expense

Net fee income / expense

2022 2021

$ $
- 40,128 -
(12,038) -
28,090 . -

Fees income represents notice breakage fees recelved during early termination of loans given to.Roder 1
and Roder 2 entities for an amount of $40,128. Fees expense represents notice breakage fees paid
during early termination of Ioan taken from Barclays Bank PLC for an amount of $12,038.

Audit fee

The audit fee is borne by the Company's parent company, Barclays Bank PLC and have not been
recharged to the Company. ‘Although the audit fee is borne by the Company's. parent company, the fee
that would have been .charged to the Company amounts to $22,735.(2021:$23;324) for’ the year. This fee

" is not recagnised as an expense in the financial statements.
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8.

Employees and key management, including-Directors

l)Staff costs '

The Company has no direct employees during. 2022 or 2021. All Staff prowdlng services to the Company
are contracted from Barclays Execution Services Limited or Barclays Bank UK PLC/BB PLC. All costs in
this respect have not been recharged to6 the Compariy.

ii)Key management personnel compensatlon .
Key management personnel are those persons having authority and responsmlmy for planning, directing
and controlling the activities of the Company, including the Directors of the Company listed on page 2.

The Directors are employed and remunérated by other companies within the Barclays Group and consider
that their services to the company are‘incidental to their other responsnbllmes within the Barclays Group

The Directors’ remuneration in respect of their qualifying services for the company is considered to be
trivial.

Dunng the period:
4 Directors are. accruing retlrement benefits under a defined beénefit scheme or defined contribution
scheme (2021: 4)

No Diréctors exercised options under the Barclays PLC Sharesave Scheme and-Long Term Incentive
schemes during 2022 (2021: 1). .

4 Directors are entitled to benefits under the Share Value Plan (g021: 4).
Tax expense

9,1 Income tax recognised in profit or loss

2022 2021

. $ 8
Current tax

Current tax on profits for the year ) ‘ 4,400,516 3,212,241

Total current tax ‘ 4,400,516 3,212,241

A numerical reconciliation of the tax charge and product of accounting prof it multiplled by the applicable tax
rate is as follows:

2022 2021
. . . $ $
Profit for the year _ " 10,482,714 12,858,576
Income tax expense ' ' o 4,400,516 - * 3,212,241
Profit before income taxes _ 14,883,230 16,070,817
Tax charge at UK corporation tax rate 19%(2021:19%). © 02,827,814 - 3,053,455 -
Reversal of impairment on investment in submdlary . (6,275) - (901)
IFRS 9 impairment . (2,554) (68,258)
Foreign exchange . (472,467) 51,160
Thin capitalisation C C : ' 2,053,998 176,785
Total tax expense ‘ . ) 4,400,516 . 3,212,241
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9.

10.

Tax expense (continued)

9.1 Income tax recognised in profit or loss (continued)

- Effective tax rate’is 29.57% (2021: 19. 99%)

‘The UK corporation tax rate of 19% has been used to calculate current tax balances for.the year ended 31

December 2022.

Legislation has been introduced to increase the main rate of corporation tax from 19% to 25%; effective

from 1 April 2023, which was substantively enacted on 24 May 2021. This will have a consequentuaL

impact on the Company's future tax charge.

Investment.in subsidiaries

2022 2021
$ 3

As at 1st January 36,457,167 36,452,426
Reversal of impairment .33,024 4,741
As at :;1 st December 36,490,191 36,457,167

In 2022, the:Company reversed an impairment with regard to investriients in Mintaka investments No. 4
Limited to the extent of $ 33,024. The values of the Company's investment in its subsidiaries are not less
than the amount stated in the balance sheet.

Details of Company's investment in subsidiaries are given befow:

-\ '

l’rotal
proportion
- of nominal
Place of ' value held
incorporati [Registered [Class of [Name of by
Name of Principal Jon and office {shares/u immediate immedlate Financial
ubsidlary igctuvuty operation |address nits parent parent (%) [Year End
- |PO.Box : '
309, Ugland
House,
~ |Grand
i [To actas [Incorporate [Cayman,
Mintaka an d in KY1-1104, Hawkins . '
Investments linvestment {Cayman  |Cayman Funding 31st
.[No. 4 Limited [company {Islands Islands Ordinary [Limited 100 December
PO Box |
309, Ugland
House,
. ~ |{Grand’
[To actas |Incorporate {Cayman,
Claudas an d in KY1-1104, Hawkins
Investments [invéstment [Cayman Cayman ) Funding . 31st
[Two Ltd company |lslands Islancls Ordinary |Limited 100 - [December
N,
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2022 | ‘ 2022 . 2021 2021

No of shares | Total $ equivalent| - No of shares| Total $ equivalent

Mintaka Investments No.4
Ltd-$1.00 Ordinary o
shares - 100,000 2,410,483 100,000 2,377,459

Claudas Investments Two Ltd- ‘ .
$0.01 Ordinary shares 5,000,000 | 34,079,709 5,000,000 34,079,709
Total J : 36,490,192 36,457,168

11. Loans and advances at amortised cost

2022 ' 2021
$ $
‘Current
Loans and-advances to group undertakings 17,040,786,463 16,846,293,665
'Less:Credtt impairment Releases /(charges) (465,344) (478.788)
Total 17,040,321,119 16,845,814,877

Amounts owed by group undertakings represent amount due as follow‘s

1) Principal of $7 555,530,438 due from Barclays Bedivere lnvestments Sarl, reduced by Impalrment
allowance of $127,764
2) Principal of. EUR 1,500,000,000 due from Barclays Lamorak Investments Sarl, reduced by impairment
allowance of EUR 24, 564
* 3) Principal of $361,000,000 due from Barclays Luxembourg Holdings SSC reduced by impairment
» allowance of $153,387
-4) Principal of $3,727,000, 000 due from Roder Investments No.1 lelted reduced by tmpalrment
allowance of $78,756
5) Principal of $3.727,000,000 due from Roder Investments No.2 Limited, reduced by impairment
allowance of $78,756 :
‘6 Principal of $ 30,000,000 due from BBPLC Branch

The balance of $40, 370-877 represents accrued interest,

Loans and advances to group. undertakings wnth more than 1-year maturity have been classifi ed as current
assets as they may be called upan at any time before the maturily date wnth 35 calendar days’ notice.

The Directors consider that the carrying’ value of the Company's loans and receivables approxnmates to
their fair value.

Allowance for impairment

2022 2021

$ $

Balance as at 1 January : . ' (478,788)  (838,040)
Credit impairment releases for the year ) ) 13,444 359,252

(465,344)  (478,788)
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12, Cashand cash equlva‘lents .

2022 - 2021
. $ $
Bank balance with Barclays Bank PLC . - . 37,035,405 2,724,743

37,935,405 ‘2, 724,143
Bank balance is held with Barclays: Bénk’ PLC and is available on demand.

13. : Borrowings

' 2022 2021

e . £ .
Current: . ; : : , .
Amotint payable to group undertakings 17,009,835,204 16,792,281,803;

At 31 December 17,009,835,204 16,792,281,803 A

Amounts owed to group undertakings represent amount dué to BB‘PL:C as follows:
1) Principal of $15,370,556 478 o

2) Principal of €1 .'500,0’00,000

The ba_lancé of $39,393,576 represents accrued interest.

Amounts. owed to group undertakings with more than 1-year maturity have been classified as current
liabilities as they may be called upon at any time. hefore the maturity date with 35 calendar days’ notice.

The Directors consider that the carrying value of the Company's loan payable approximates -their.fair
value. ’ :

14.  Current tax liability

2022 2021
$ $
Group relief payable , 4 ... 4915274 3,200,860

4015274 3,200,860
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15.

16.

Share capital

Authorised
2022 72022 2021 2021
Number Value Number 7 Value
Shares treated as equity ' .
Ordinary shares of $1.00 each 500,000,000 500,000,000 500,000,000 500,000,000
Ordinary shares of £ 1.00 each 1,000 . 1,000 1,000 1,000
Issued and fully paid : . :
2022 2022 2021 2021
~ Number ’ $ Number - $
Ordinary shares of $1.00 each
5,000,000 5,000,000 5,000,000 5,00@000

At 1 January and 31 December

Financial risks

The Company's activities expose it to a variety of financial risks. These. are credit risk, liquidity risk and
market risk" (which includes foreign currency risk, interest rate risk and price risk). Consequently, the
Company devotes considerable resources to maintaining effective ‘controls to manage, measure and
mitigate each of these.risks, and regularly reviews its risk management procedures and systems to
ensure that they continue to meet the needs of the business.

The Board of Directors monitors the Company s financial risks and has responsibllity for ensuring effective
risk management and control

a) Credit risk '

Credit risk Is the risk that the Company's customers or counterparties will hot be able- or willing to pay
interest, repay capital or otherwise to fulfil their contractual obllgatlons in relation to the Company's
financial assets. .

The Company uses statistical modelling techniques in its cred|t rating system. These systems assist the
Company in credit decisions on new commitments and in managing the portfolio of existing exposures.
They enable the application of consistent risk measurement across all credit exposures. The key building
blocks in the measurement system are the probability of customer default ('PD') (expressed through an
internal risk rating), exposure at default (EAD’) and severity of loss-given-default (‘LGD").

The Company assesses the credit quality and assigns an internal risk rating to all barrowers and other
counterparties. Each internal rating corresponds to the statistical probability of a customer in that rating
class defaulting within the next 12-month period. Exposure at default represents the expected level of
utilisation of the credit facility when default occurs. At default the customer may not have drawn the
loan/lease fully or may have already paid some of the principal, so that exposure is typically less than the
approved loan limit. When a customer defaults, much of the outstanding loan/lease is usually recovered.

The part that is not recovered, the .actual loss, is the LGD. The three components above, PD, EAD, and
LGD, are useéd to calculate the expected loss. Credit exposures are actively managed; where weaknesses
are detected action is taken to mitigate the risks. These include steps to reduce the amounts outstanding
or the sale of assets. In addition,’ to mitigate the risk, security may be taken for funds advanced.

Maximum exposura to credit risk
The Company's maximum exposure to credit risk is disclosed in the table below. As the Company holds
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no collateral or credit enhancements, thls is the same as.the balance sheet exposure.

2022 2021

, $ 8
Loans and advances at'amortised cost 17,040,321,119 16,845,814,877
R . A0 72. »

Cash and cash equivalents "37‘935'405 2,724,143
17,078,256,524 16,848,539,0'.20

The table below presents a“breakdown of loans and advances ‘at amoriiséd cost and the impairment

allowance with stage allocation by asset c[asslﬂcation. .

As at 31 December 2022 - Stage 1

Total
Gross exposure 17,040,321,119 17.040,321,119 ~

Ne’t exposure 17,040,321 ,‘1 19

17,040,321,119

As at 31 December 2021 : ‘ . Stage 1

Total
Grogs exposure 16,845,814,877 16,845,814,877
Net exposure 16,845,814,877 16,845,814,877
The table below deséribes the Compa'ny's credit exposure by industry iype:
2022 2021
. $ . 8
Banking institution . ) 68,530,671 56,706,640
Financial intermediaries 17,009,725,853 18,791,832,380
Total i 4'7,07'8,256,524 16,848,539,020

b) Liquidity risk

This is the risk that the Company's cash and committed facilities may be msufﬁment to meet its debts as_
they fall due.

The Company maintains banking facilities with Barclays Bank PLC. These facilities -are designed to
ensure the Company has sufficient available funds for operations. The monitoring and reporting of liquidity
risk take the form of cash flow measurements and projections for the next day, week and month as these
are key periods. for liquidity management. Sources of liquidity are regularly reviewed.

Contractual maturity of financial liabilities on an unduscounted basis.
The table below shows the maturity of financial liabilities the Company is exposed to, and the
undiscounted contractual maturlty of the llabnlltles it faces. L f
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As at 31 December 2022 ) ) <=1 year ~Total

. $ $
Borrowings ' 17,009,835,204 17,009,835,204
Total ' _ 17,009,835,204 17,008,835,204
As at 31 Decémber 2021 : <=tyear - ~Total
o s - s
Borrowings : ' 16,792,281,803 16,792,281,803 ) -~
. i
Total _ S 16,792,281,803 16,792,281,803

Loans and advances to group undertakings and Amounts owed to group undettakings may all be called
upon at any time before the maturity date with 35 calendar days’ notice, which mmgates hqwdity risk of the
. Company

c) Market risk

Market risk is the risk that the Company s earnings or capital, or its ability to meet business objectlves will
be adversely affected by changes in the level or volatllnty of market rates or prices such as interest rates,
equity prices and foreign exchange rates. ’

) i) Interest rate risk

Interest rate risk is-the possibility that changes in interest rates will result in higher financing costs and/or
reduced income from the Company's interest bearing financial assets and liabilities. The Company's net
interest rate risk arises from its borrowings & loans and receivables.

Interest rate sensitivity analysis

The sensitivity of the income statement is the effect -of assumed changes in interest rates on the net
interest income for one year, based on the floating rate non-trading financial assets and f nancial liabliities
held at 31 December 2022.

Impact on net interést income
The effect on interest of a 100 basis points change would be as follows

_ » 2022 2022
. : : s $
. +100 basis points -100 basis points
.Change in net interest income ' 299,740 (299,740)
As a percentage of net interest income 2.01% : . =2.01%
. 2021 : 2021
« $ o $
_ +100 basis points -100 basis points
Change in net interest income - . . 538,866 (538,866)
As a percentagé of net interest income. o ' 3.43% -3.43%
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17.

ii) Foreign currency risk
The Company records Its UK corporation tax in pounds and it is exposed to foreign exchange fluctuations
on this tax balance as well as from Bank balance held with BBPLC in Pounds. Refer note 13 and 15 for
further detalls. -

Apart from this, the Compaﬁy has:

- Borrowing in Euro from BéPLC with an equal amount being lent to other group undertakings and hence -

the net impact to the foreign exchange fluctuations is nil to the Company Refer notes 12 & 14 for further
details.

The company has no other balances in foreign currencies and is not exposed to additional foreign
currency risk.
Fair value measurement

The fair value of an asset or liability is the price that would be received to sell an asset or paid to transfer a
liabitity in an orderly transaction between market participants at the measurement date.

The carrying value of the Company's financial assets and liabilities measured at amortised cost is a
reasonable approximation of fair value.

The following table shows the Company's financial assets and liabilities by fair value. hierarchy and.
balance sheet classification:

Fair value . Level 1

Financial assets.

Loans and advances at
amortised cost

Financial liabilities

Borrowings

$

16,845,814 877

- 16,845,814,877

As at 31 December 2022 Level 2 Level'3
: $ $ $ $
Financial assets: ) i
Loans and advances at 17,040,321,119 - 17,040,321,119 -
amortised cost :
17,040,321,119 - 17,040,321,119 -
Financial liabilities - - - -
" 17.009,835,204 - 17,009,835,204 -
Borrowings i . .
17,009,835,204 - 17,009,835,204 -
As at 31 December 2021 Fair value  Level1 Level 2 Level 3
o $ $ 5

'16,845,814,877

- 16,845,814,877

16,792,281,803

- 16,792,281,803

16,792,281,803

-~ 16,792,281,803
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18,

19.

" markets where the quoted price is readily available, and the price represents actual and regularly

Capital management

- 1) To safeguard the Companif's ability to continue as a going concern; and

Valuation methodology
A description of the nature of the techniques used to calculate valuatlons based on observable inputs and
valuations based on unobservable inputs is descrlbed below. .

Quoted market prices - Leval 1 ’ :
Assets and liabilities are classified as Level 1 if their value is obseivable in an actwe market Such
instruments are valued by reference to unadjustéd quoted prices for identical assets or liabilities in active

occurring market transactions. An.active market is one in which transactions occur with sufficient volume
and frequency to provide pricing information on an ongoin‘g basis.

Valuation technique’ usmg observable inputs- Level 2

Assets and liabilities classified as Level 2 have been valued using models whose inputs are observable in
an active market. Valuations based on observable inputs include assets and liabilities such as swaps and
forwards which are valued using market standard pricing techniques, and options that are commonly

traded in ‘markets where all the inputs to the market standard pricing maodels are observable, Level 2

valuation techniques can also include unobservable inputs that are not significant of the fair value

measurement in its entlrety .

Valuation technique using significant unobservable mputs -Level 3 . :

Assets and fiabilities are classified as Level 3 if their valuation incorporates sngmf icant inputs that are not
based on observable market data (unobservable inputs). A valuation input is considered observable if it
can he directly observed from transactions in an active market, or if there is compelling external evidence
demonstrating an executable exit price.

Unobservable input levels are generally determined via reference to observable inputs, historical
observations or using other analytical techniques.

Related party transactions

Parties are considered'to be related if one pary has the ability to control the other party or exercise-
significant influence over the party in making fi nanmal or operatlonal decisions, or one other party controfs
both .

The definition of related parties includes parent company, ulhmate parent company, subsnduary, associated
and joint venture companies, as well as the Company's key management which includes its Directors.

During the year there have been no other transactions with related parties other than transactions
disclosed in the notes 6 to 9, 11, 13 to 18 to the financial statements.

The Compariy's objectives when managing capltal are:

2) To maintain an optimal capital structure in order to reduce the cost of capital.

The Board of Directors Is responsible for capital mané_gementand ensures that the Company operates
within the Barclays Group risk framework.

The Company regards as capltal its equity, reported-on the balance sheet.

The total capital of the Compény is as follows:
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20.

2022 2021

. $ $

Share capital ’ ’ 5,000,000 5,000,000

. . ‘ 94,996,237 84,513,524
Retained earnings . : -

Total capital resources . 99,996,237 89,513,524

Parent undertaking and ultimate holding company

The immediate parents of the Company are Roder Investments No.1 Limited and Roder !nvestments No.
2 Limited. The parent undertaking of the smallest group that presents group: financial statements is
Barclays Bank PLC. The ultimate parent company and controlling party is Barclays PLC, which is the
parent company of the largest group that presents group financial statements. Both Barclays Bank PLC
and Barclays PLC are incorporated in the United Kingdom and registered in England. Barclays Barik
PLC's and Barclays PLC's statutory financial statements’ are  available  from
httpsf/lhome.barcIayslinvestor-relationslreports-and-events/annual-reportsl. ’ .

During the year 2022 Barclays Group Holdmgs Limlted ceased to be an immediate parent of the

Company

Page 34




