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- THE ENTERPRISE FUND LIMITED TRADING ‘AS GC BUSINESS FINANCE
DIRECTORS’ REPORT
For the year ended 31 March 2020

The directors present their annual report and financia!' statements for the year ended 31 March 2020."

Principal activities :

The Enterprise Fund Limited trades as GC Busmess Finance (GCBF). The pnncnpal actmty of the company continued be
that of a provuder and manager of business and personal Ioans for businesses across the North West. The company also
makes investments in the equuty of busmesses

Strategy ’ /

GCBF will continue to develop new products and services to support SMEs that have been unable to access funding -
through mainstream finance providers and to develop a pathway to finance and growth, through appropriate
. mechanisms and integrated support. The financial position of the company and its strong relationship with government,
support capital raising opportunities, and government funded guarantees, to matlgate risk, applied at both loan and
portfoho level : :

Directors
The directors who held office durlng the year and up to the date of sngnature of the financial statements were as follows:

C Memmott Y

M Hughes MBE

R Mason K (Resigned 22 January 2020)

S Allport : : .

B Flynn

D Edwards : .
Y Greeves - : ' (Appointed 22 January 2020)

Results and dividends
The results for the year are set out on page 7.

'Quallfylng third party mdemnlty provnsmns -
. The company has made quallfylng third-party indemnity provnsmns for the benefit of its dlrectors durmg the year. These-
- provisions remain in force at the reportmg date.

.Auditor ’
RSM UK Audit LLP have indicated their willingness to be reappomted for another term and appropriate arrangements
have been put in place for them to be deemed reappointed as auditors in the absence of an Annual General Meeting.

Statement of disclosure to auditor : .
So far as each person who was a director at the date of approvmg this report is aware, there is no relevant audit .
information of which the company's auditor is unaware. Additionally, each director has taken all the necessary steps
that they ought to have taken as a director in order to make themselves aware of all relevant audit information and-to
establish that the company's auditor is aware of that information. - '

This repdrt has been prepared in accordance with the provisions applicable to companies entitled to the small
companies' exemption.- /

1

By-order of the board

D Edwards ‘

Director ..
10 December 2020



THE ENTERPRISE FUIND‘LIMITED TRADING AS GC BUSINESS FINANCE
‘DIRECTORS’ RESPONSIBILITIES STATEMENT
- For the year ended 31 March 2020

The directors are responsible for preparing the Directors’ report and the financial statements in accordance wuth
applicable law and regulat|ons :

Company law requires the directors to prepare financial statements for each financial year. Under that law the board
"have elected to prepare the financial statements in accordaice with United Kingdom Generally Accepted Accounting
Practice (United Kingdom, Accounting Standards and applicable laws). Under company law the directors must not
approve the financial statements unless.they are satisfied that they give a true and fair view of the state ‘of affalrs and
surplus or deficit of the company for that period. In preparing these fmancnal statements the directors are requnred to: -

e select sujtable acCounting policies and apply them consistently;

e make judgements and accounting estimates that are reasonable and prudent; and

e prepare the financial statements on the gaing concern basis unless it is.inappropriate to presume that the
company will continue in business. 4 E

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible
for safeguarding the assets of the company and hence for taking reasonable steps for the prevent|on and detectlon of
fraud and other irregularities.



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF THE ENTERPRISE FUND LIMITED FOR THE
'YEAR ENDED 31 MARCH 2020

Opinion

We have audited the financial statements of The Enterprise Fund Limited (the ‘company’) for the year ended 31 March
2020 which comprise the statement of comprehensive income, the statement of financial position and notes to the
financial statements, including a summary of significant accounting policies. The financial reporting framework that has
been applied in their preparation is applicable law and United Kingdom Accounting Standards, including FRS 102 “The
" Financial Reporting Standard applicable in the UK and Republic of Ireland” (United Kingdom Generally Accepted
Accountmg Practice). .

In our opinion the financial statements: :
. e give atrue and fair view of the state of.the company's affairs as at 31 March 2020 and of its surplus for the year
then ended; :
e  have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice and,
e have been prepared in accordance with the requirements of Companies Act 2006. .

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law.
Our responsibilities under those standards are further described in the auditor's responsibilities for the audit of the
financial statements section of our report. We are independent of the company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC's Ethical Standard
and we have fulfilled our other ethical responsibilities in accordance with these requirements. We belleve that the audit
evidence we have obtamed is sufficient and approprlate to provide a basis for our opinion.

Conclusnons relatmg to going concern . )
We have nothing to report in respect of the following matters in-relation to WhICh the ISAs (UK) require us to report to

you where:
e thedirectors' use of the going concern basis of accountlng in the preparatlon of the financial statements is not

) appropriate; or

e  the directors have not disclosed in the financial statements any identified materlal uncertainties that may cast
significant doubt about the company's-ability to continue to adopt the going concern basis of accounting for a
period of at least twelve months from the date when the financial statements are authorised for issue. '

Other information

The other |nformat|on comprlses the information included in the annual report, other than the fmanual statements and
our auditor's report thereon. The directors are responsible for the other information. Our opinion on the financial
statements does not cover the other information and, except to the extent otherwise explicitly stated in our report we
do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing .
so; consider whether the other information is materially inconsistent with the financialstatements or our knowledge

obtained in the audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or

apparent material misstatements, we are required to determine whether there is a material misstatement in the

financial statements or a material misstatement of the other information. If, based on the work we have performed,

we conclude that there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit: :
e the information given in the directors’ report for the financial year for which the fmancnal statements are
prepared is consistent with the financial statements; and )
e  the directors' report has been prepared in accordance with applicable legal requirements.



' INDEi’ENDENT AUDITOR’S REPORT TO THE MEMBERS OF THE ENTERPRISE FUND LIMITED FOR THE
YEAR ENDED 31 MARCH 2020

Matters on which we are requlred to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of the
" audit, we have not identified material misstatements in the d|rectors report

" We have nothing to report in respect of the foIIowmg matters in relatlon to whlch the Compames Act 2006 reqwres us
to report to you if, in our opinion: : .

e adequate accounting records have not been kept by the company, or returns adequate for our audit have
not been received from branches not visited by us: or &

the company financial statements are not in agreement with the accounting records and returns; or

certain disclosures of directors' remuneration specified by law are not made;.or

we have not received all the information and explanations we: require for our audit; or

the directors were not entitled to.prepare the financial statements in accordance with the small companies’
regime and take advantage of the small companies’ exemption from the reqwrement to prepare a strategic
report orin preparmg the directors’ report. .

~ Responsibilities of directors - ‘ .

" As explained more fully in the directors’ responsibilities statement set out on page 4, the directors are responsiblé for
the preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are free
- from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to continue as a ‘
going concern, disclosing, as .applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either mtend to liquidate the company or to cease operations, or have no realistic
alternative but to do so. :

Auditor's responsibilities for the audit of the financial statements .

Our objectives are to obtain reasonable assurance about whether the fmanC|aI statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is-a high level of assurance but is not a guarantee that an audit conducted in accordance with’
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they coulid reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.-

Afurther description of our responsibilities for the audit of the financial statements is located on the Financial Reporting -
- Council's website at: http://www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Use of our report - :

This report is made solely to the company's members, as a.body, in accordance with Chapter 3 of Part 16 of the
'Companles Act 2006. Our audit work has been undertaken so that we might state to the company's members those
matters we are required to state to them in an auditor's report and for no other purpase. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the company and the company s members as’
a body, for our audit work, for this report, or for the opinions we have formed. :

Asra pa thoddt uf

v

Hugh Fairclough (Senior Statutory Auditor) -
For and on behalf of RSM UK Audit LLP, Statutory Auditor
Chartered Accountants

3 Hardman Street

Manchester .

M3 3HF

Date 18 December 2020
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THE ENTERPRISE FUND-LIMITED TRADING AS GC BUSINESS FINANCE

STATEMENT OF COMPREHENSIVE INCOME ’

For the year ended 31 March 2020

TURNOVER

Other external expenses
Staff costs ' v
Depreciation and amortisation '

Other operating expenses

OPERATING SURPLUS.

Interest receivable and similar income

Fair value gains and losses on investment portfolio

SURPLUS BEFORE TAXATION

Tax on surplus

,TOTAl; COMPREHENSIVE INEOME FOR THE YEAR

© 2019

@

563

_ 2020 )
Notes . : £000 . -£°000
3,386 3,023

(168) 30

2 . (1,540) (1,230)

)] ,

' (1,085) (1,067)

591 754

3 : 6 15
- (150)

597 619

5 (34) (1)
618




THE ENTERPRISE FUND LIMITED TRADING AS GC BUSINESS FINANCE

STATEMEN'F OF FINANCIAL POSITION
For the year ended 31 March 2020

Company Registraiion'N'o. 04460763

FIXED ASSETS
Intangible assets
Tarigible assets
Investments

CURRENT ASSETS
Debtors falling due after more than one year

Debtors falling due within one year
~ Cash at bank and in hand

CREDITORS: amounts falling due within one year’

NET CURRENT ASSETS
TOTAL ASSETS LESS CURRENT LIABILITIES

_ CAPITAE AND RESERVES
Income and expenditure account

" Notes

~

10
10
11

12

2020 . 2019
£000 £7000
987 567
3 5
1,244 520
2,234 . 1,092
2,194 2,685
13,211 1,792
.3,578 4,592
8,983 9,069
(929) (436)
8,054 8,633
110,288 9,725

; 7

10,288 ° 9,725

These flnanaal statements have been prepared in accordance W|th the provvsnons appllcable to companies subJect to

the small companies’ reglme

The financial statements were approved by the board of directors and authorised for issue on 10 December 2020 and

are signed on its behalf by:
M 7

D Edwards
Director



- THE ENTERPRISE FUND LIMITED TRADING AS GC BUSINESS FINANCE
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2020

1.

~ ACCOUNTING POLICIES

Company information ) '
The Enterprise Fund Limited ("the company”} is a private company limited by guarantee and is registered,
domiciled and mcorporated in England and Wales. The registered office is Lee House, 90 Great Bridgewater

. Street, Manchester M1 5JW.

The company's principal activities and nature of its-operations are disclosed in the Directors' Report.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 "The, Finanaal Reporting Standard -
applicable in the UK and Republic of Ireland” ("FRS 102") and the requirements of the Companies Act 2006 as
applicable to companies subject- to the small companies’ regime. The disclosure requirements of section 1A of
FRS 102 have been applied other than where addltlonal dlsclosure is required to_ show a true and fair view.

The flnanCIai statements are prepared in sterling, which is the functlonal currency.: of the company Monetary
amounts in these financial statements are rounded to the nearest £000. .

The finanCIaI statements have been prepared under the hlstorlcal cost’ convention The prinClpaI accounting -
policies adopted are set out below.

- The company is a quallfying entity for the purposes of FRS 102, bemg a member of a group where the parent of

that group prepares publicly available corisolidated financial statements, including this company, which are
intended to give a true and fair view of the assets, Ilabilities financial position and profit or loss of the group.
The company has therefore taken advantage. of exemptlons from the following disclosure requrrements for .

: parent company mformatlon presented WIthIn the consolidated financial statements:

¢. Section 4 'Statement of FinanCIaI Posmon — Reconcmation of the opemng and closing number of
shares; . : . :
* Section 7 'Statement of Cash Flows - Presentation ofa statement of cash flow and related notes and
disclosures; : ' .
"¢ Section 11 'Basic FmanCIaI Instruments' and Section 12 'Other Financial Instrument Issues' — Carrying
~.amounts, interest income/expense and net gains/losses for each category-of financial instrument;
" basis of determining fair values; details of collat'eral, loan defaults or breachés, details of hedges,
hedging fair value changes recognised in profit or loss and in other comprehensive income; -
* - Section 33 'Related Party Disclosures' — Compensation for key management personnel.

The company has taken advantage of the exemption under section 400 of the Companies Act 2006 not to prepare
consolidated accounts. The fmancnal statements present lnformatlon about the company as an individual entlty ,
and not about its group. a

The Enterprise Fund Limited is a wholly owned subsidiary of The Growth Company Limited, which includes the
company in its consolidated financial statements. Copies are available from its registered office at Lee House,
90 Great Bridgewater Street, Manchester Ml S5JW.



THE ENTERPRISE FUND LIMITED TRADING AS GC BUSINESS FINANCE
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2020

1, ACCOUNTING POLICIES (CONTINUED)

Going concern -

On 11 March 2020 the' World Health Organisation declared the global Covid-19 outbreak to be a pandemic. This
has seen significant limitations placed on the movement of goods and people worldwide, with the United
Kingdom |mplement|ng lockdown measures on 23 March 2020.

The directors have reviewed a detailed profit and loss re-forecast to March 2021 and have made an assessment
of the ongoing contracted revenues and cost base of the business for the foreseeable future which include the -
following assumptions; internal ability to reliably assess recoverability of loans, market intelligence and
company track record has been used to shape relatively prudent estimates, and the potential to utilise existing
bank facilities should the need arise. As such the directors believe that they have a reasonable expectation that
the company will be able to operate within its available resources and there will be sufficient funds to enable
the company to continue as a going concern for a period of at least 12 months from the date of approval of the
fmanaal statements. .

Asa result, the financial statements hav‘e been prepared on a going concern basis.

- Grantincome and income to fund costs
Grant income for onward lending is capitalised and released to the statement of comprehenswe income as the
terms of the grant are fulfilled, generally as loans are drawn down. Income received to fund costs, is credited to
the statement of comprehensive income as the related costs are.incurred.

Fee income

The company charges management fees on |ts active loans. Fee income is recognised in the statement of
comprehensive income as it falls due. :

Interest receivable A _

" Interest income is recognised as it falls due. Interest charged by the company on loan ad\)ances from its own
funds ‘is recognised as income within turnover which is used to partially off-set the operatlng costs of the
business. Other interest received is recognised after operating profit.

Expenditure
Costs mclude VAT to. the extent that it cannot be reclaimed, as the company mostly makes exempt supplles

Intangible fixed assets other than goodwill -
Intangible assets acquired separately from a business are recognised at cost and are subsequently measured at
cost less accumulated amortisation and accumulated |mpa|rment losses.

Amortisation is recognised so as to write off the cost or valuation of assets Iess their re5|dual values over the:r
useful lives on the foIIowmg bases :

Software ‘ © 33%straight line
No amortisation has been charged to date, as the software system had not been put into use by year end.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost, net of depreuatnon and

any impairment losses.

Depreciation is recognised so as to write off the cost of assets less their residual values evenly over their useful
lives on the following bases:

Fixtures and fittings - ' 20% straight line

Computers . o 20% straight line

. The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds
and the carrying value of the asset and is credited or charged to profit or loss.

10



THE ENTERPRISE FUND LIMITE‘D‘ATRADING AS GC BUSINESS FINANCE
'NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2020 .

1. ACCOUNTING POLICIES {CONTINUED)

Fixed asset investments : :
Interests in subsidiaries are initially measured at cost and subsequently measured at cost less any.accumulated
impairment losses. The investments are assessed for impairment at each reporting date and any impairment
losses or reversals of impairment losses are recognised. immediately in brofit or loss. :

~-A subsidiary’is an entlty controlled by the company. Control is the power to govern the financial and operating
policies of the entity so_as to obtain benefits from its activities. :

Unlisted investments in ordinary shares are valued by the investment committee according to the international
Private Equity and Venture Capital Valuation Guidelines endorsed by the British Venture Capital ‘Association..In

_ the'case of unquoted investments, the value is established by usmg measurements of value such as the price of
recent investments, earnings multiple and net assets, where no reliable value can be measured using such .
techniques, unquoted investments are carrled at cost subject for. |mpa|rment where necessary

Impairment of fixed assets .

At each reporting period end date, the company reviews the carrymg amounts of its tanglble and |ntang|ble
assets to determine whether there is any indication that those assets have suffered an impairment loss. if any
such indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss (if any). Where it is not possible to estimate the recoverable amount of an individual asset, the
company estimates the recoverable amount of the cash-generating unit to which the asset belongs.

The carrying amount of the investments accounted for usirng'the equity methad is tested for impairment as a
single asset. Any goodwill included in the carrymg amount of the investment is not tested separately for
impairment. : :

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the -
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects

" current market assessments of the time value of money and the risks specuflc to the asset for which the
estimates of future cash flows have not been adjusted. h

" Cash and cash equivalents '
Cash and cash equivalents are basic financial instruments and include cash in hand, ‘deposits held at call with
banks and bank overdrafts. Bank overdrafts are shown within borrowings in current liabilities.

. -Financial instruments :
The company has elected to apply the prowsmns of Section 11 "Basic Fmancnal Instruments' of FRS 102 to all of
its financial mstruments :

Financial instruments are recognised when the company becomes party to the contractual provisions of the
instrument.

Financial assets and liabilities are offset and the net amounts presented in the financial statements when there
is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis
or to realise the asset and settle the I|ab||:ty simultaneously.

Basic fmanc:al assets

Basic financial assets, which include trade and other debtors prepayments and accrued income and cash and

bank balances, are initially measured at transaction price including transaction costs and are subsequently
. carried at amortised cost using the effective interest methaod. : :

11



THE'ENTERPRISE FUND LIMITED TRADING AS GC BUSINESS FINANCE
- NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2020

1. . ACCOUNTING POLICIES (CONTINUED)

Other financial assets

Other financial assets, including trade mvestments, are initially measured at fair value, which is normally the
transaction price. Such assets are subsequently carried at fair value and the changes in fair value are recognised
in profit or loss, except for investments in equity instruments that are not publicly traded and whose falr values
cannot be measured reliably are measured at cost less impairment.

Impairment of financial assets .
Financial assets, other than those heId at fair. value. through profit and loss, are assessed for indicators of
impairment at each reporting end date. :

Financial assets are |mpa|red where there is objective evidence that, as a result of one or more events that
occurred after the initial recogmtlon of the financial asset, the estimated future cash flows have been affected.
If an asset is impaired, the impairment loss is the difference between the carrying amount and the present value
-of the estimated cash flows discounted at the asset's original effective mterest rate. The impairment Ioss is
recogmsed in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the |mpa|rment was recognised,
the impairment is reversed. The reversal is such that the current carrying amount does not exceed what the
carrying amount would have been, had the impairment not previously been recogmsed The impairment reversal
is recognised in profit or loss.

For loan debtors, fee and interest income are recognised up to the point at which evidence of impairment has
taken place, being the default of the loan debtor. At this trigger point no further interest is accrued and a
provision between 0% - 100% is made for the outstanding balance of both interest and fee income depending
on the ageing of the arrears. The extent to which repayment occurs after default, and the appropriate
provisioning policy, is assessed on an annual basis.

Derecognition of financial assets :

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire or are
settled, or when the company transfers the financial asset and substantially all the risks and rewards of
“ownership to another entity, or if some significant risks and rewards.of ownership are retained but control.of
the asset has transferred to anotheér party that is able to sell the asset in its entirety to an unrelated third g\aarty.

CIassrfrcatlon of financial liabilities

Financial liabilities and equity instruments are classified according to ‘the substance of the contractual -

arrangements entered into. An equity instrumentis any contract that evidences a residual interest in the assets
" of the company after deducting all of its liabilities. : ' ’

Basic financial liabilities .
Basic financial liabilities, including trade and other creditors and amounts owed to fellow group companies are '
initially recognised at transaction price unless the arrangement constitutes a finiancing transaction, where the
- debtinstrument is measured at the present value of the future payments discounted at a market rate of interest.

Debt instruments are subsequently carried at amortlsed cost, using the effective interest rate method.

Derecoghnition of financial liabilities -
Financial liabilities are derecognised when and: onIy when, the company's contractual obligations are discharged,
cancelled, or they expire.

Equity instruments

Equity instruments issued by the company are recorded at the fair value of proceeds received, net of transaction
costs. Dividends payable on equity instruments are recognised as liabilities once they are no Ionger at the
dlscretlon of the company. '

12



THE ENTERPRISE FUND LIMITED TRADING AS GC BUSINESS FINANCE
NOTES TO THE FINANCIAL STATEMENTS ‘
For the year ended 31 March 2020

3

ACCOUNTING POLICIES (CONTINUED)

Taxatlon

The tax expense represents the sum of the current tax expense and deferred tax.expense. Current tax assets are
recognlsed when tax paid exceeds the tax payable.

Current and deferred tax is charged or 'credited to brofit or loss, except when it relates to items charged .or
credited to'other comprehensive income or equity, when the tax follows the transaction or event it relates to
and is also charged or credited to other comprehensive income, or equity. ’

Current tax assets and current tax liabilities and deferred tax assets and deferred tax liabilities are offset, if and
only if, there is a legally enforceable right to set off the amounts and the entity intends either to settle on the
net basis or to realise the asset and settle the liability S|multaneously .

Current tax is based on taxable profit for the year. Current tax assets and Ilabllltles are measured using tax-rates
that have been enacted or substantively enacted by the reporting date. :

Employee benefits . '
The costs of short-term employee beneflts are recognised as a I|ab|I|ty and an expense, unless those costs are

required to be recogmsed as part of the cost of stock or flxed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee's services are

:recelved Termination benefits are recognised immediately as an expense when the company is demonstrably

committed to terminate the employment of an employee orto provnde termmat:on benefits.’

Returement benefits

For defined contribution schemes the amount charged to proflt or loss is the contributions payable i in the year.
Differences between contributions ‘payable in the year and contributions actually paid -are shown as either
accruals or prepayments. :

EMPLOYEES

The average monthly number of persons (including directors) employed during the year was 40 (2019: 35).
During the year, no directors received any emoluments (2019 £N|I) The costs of certain dlrectors are borne by

the ultimate holding company or bya feIIow subsidiary..

INTEREST RECEIVABI.E AND OTHER INCOME o .
: ' 2020 2019

£'000 - £’'000

Interest on bank depos.its ) o - : . 3
Interest receivable from group companies ) ’ 3 2
Other interest income . ‘ : - © 13
6 15

FAIR VALUE GAINS AND LOSSES ON INVESTMENTS .

o ' 2020 - " 2019
. £°000 £'000
Fair value gains-and losses on investments ' - T . {150)

. During the year, fair value losses on unlisted investments of £nil (2019: flsdk)_were incurred.

13



THE ENTERPRISE FUND LIMITED TRADING AS GC BUSINESS FINANCE
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2020

5.  TAXATION : : :
© 20200 2019

ﬁ . £000 - £000
.Current taxation : ‘ ‘
UK corporation tax on surplus for the.current period - : e o 25
Adjustment in respect of prior periods o S ' S . . 9. i 1
34 1
6. INTANGIBLE FIXED ASSETS
. Software
. £'000
Cost _ . - A : _ o
" At1April 2019. ‘ R - - Y
© Additions : A S o . 420,
At31March2020 -~ - S o 987,
Carrying amount -
. At 31 March 2020 ‘ - o . . 987
At31March2019 . . o : S o 567

‘The amounts above for software, are assets which had nct been brought into use by the year end.

14



" THE ENTERPRISE FUND LIMITED TRADING AS GC BUSINESS FINANCE -

* NOTES TO THE FINANCIAL STATEMENTS

_Forthe year-ended 31 March 2020

7.  TANGIBLE FIXED ASSETS

Fixtures and ~ ' ; N A
fittings Computers Total

: £000 - . £000 ' £000
Cost- . , . S ' .
"At 1 April 2019 S © 33 25 .58

~ Additions ‘ ' ' - L - , -
Disposals L o " (33) {17 (50)

" At31March2020 = ‘ : S - -8 8
Depreciation :

At 1 April 2019 - , - N : 33 . 20 ; 53
Charge for year o o , ' - 2 2
Disposals ) . : , {33) (17) - (50)
At 31 March 2020 L ‘ - s 5
‘Net carrying amount ' . S A \

At31March 2020 , S N - B T 3
At 31 March 2019 A | | 3 - 5 5

15



'THE ENTERPRISE FUND LIMITED TRADING AS GC BUSINESS FINANCE
NOTES TO THE FINANCIAL STATEMENTS ‘

For the year ended 31 March 2020

8.  FIXED ASSET INVESTMENTS — |

A _ 2020 2019
Notes £000 £'000
Investments in subsidiaries . : -9 22 .22
Unlisted investments ' 1,222 498 .
N 1,244 520
Investments Unlisted .
- in subsidiaries investments Total
 £000 £000 £000
Valuation , _ , : § A o ’
At 1 April 2019 g | o . .22 648 " 670
.. Additions L _ : ' - . 724 724
- At 31 March 2020 : o o2 1,372 - 1,394
Impairment o A -
At 1 April 2019 ' A _ - 150 150
' Charge for year . . T - - -
At31March 2020 - i ' - 150 '150
" Net carrying ambunt . ) )
At 31 March 2020 ’ . .22 1,222 1,244
" At31March2019 o 22 498 520

Directors use estimates in determining the fair value of investments. The directors value the investments:
according to the international Private Equity and Venture Capital Valdati_on Guidelines endorsed by the British
"Venture Capital Association. In the case of unquoted investments, the value. is established by using
measurements of value, such as the price of recent investments, earnings multiple and net assets. The valuations
" are estimatés only until such time that the investment is realised through sale. The eventual realisation proceeds
will inevitably differ from the valuations shown in these accounts and the differences could be significant.
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For the year ended 31 March 2020

9. SUBSIDIARIES )
" Details of the company's subsidiary at 31 March 2020 are as follows:

Name of undertaking Nature of business . Class of % Held
; : . shares held Direct Indirect
. BFS Funding Managers Fund management services ) Ordinary - 100 Lo
Limited )
10.  DEBTORS
2020 2019
. £000 - £'000
Due within one year )
Trade debtors ) C - . ] 848 ' 1,008
Amounts owed by group undertakings . ' : 1,015 . - 127
Other debtors _ : . 1,348 657
o 3211 . 1,792
‘Due after one year , o :
Trade debtors A : o 2,154 - 2,650
Amounts owed by.group undertakings : S 40 35
2,194 ) 2,685
Tota! debtors ' . . . 5,405 4,477 .

There is a provision for bad debts of £452k (2019 - £529k restated), which is in relation to loan book balances.
In the previous year, this figure had included a provision which was part of a balance acquired at nil cost

The directors have considered these debts to bé doubtful and have prowded accordmgly for what they consnder
the company's exposure to be. :

On a monthly basis, the directors make estimates in -determining the level of loan arrears that indicate an

' impairment of a loan debtor. When debtor arrears reach the determined impairment trigger point, the
directors estimate the likelihood of recovery after considering a number of factors, including the
creditworthiness of the borrower, previous repayment patterns and any payment arrangements These
estimates may differ from eventual arrears outturn after the assessment date.

Provision'is made on an individual case by case basis, after taking into consideration relevant circumstances of
~ the borrower. Interest ceases to be accrued if the directors consider the likelihood of payment is negligible.

At the year end date, 30 loans with a net book value of £1.29m had been granted a repayment holiday and as
such, did not have a repayment profile on which the directors could make an assessment of arrears pattern. At
the date of approval of the financial statements, only 12 of these loans remained in a repayment holiday
position, representing a year end total net book value of-£0. 49m. The directors have assessed the arrears
profile of the whole loan book at the year end date and subsequent to the year end and have projected
“expectations of recovery profiles seen, onto those loans still in repayment holiday. No additional provision has
"been made as result of this assessment. The actual recovery outturns once theseloans recommence repayment
may differ from this assessment.
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THE ENTERPRISE FUND LIMITED TRADING AS GC BUSINESS FINANCE
~ NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2020

11.

12.

13.

14,

15.

CASH AT BANK AND IN HAND

The cash balance includes £3,578k (2019 £4,528K) in. respect of grants from fundmg bodles which are ring-
fenced for onward. Iendmg The balances are separately identified and held in their own bank accounts.

CREDITORS: AMOUNTS fALLING DUE WITHIN ONE VEAR

-2020 © 2019

£°000 -£'000

Trade Creditors ' - ) 222 -

. Amounts due to group undertaklngs ' o » _ 7 70
- Corporation tax : . : . . 35 ] 1.

. Other taxation and social security _ ’ _ 38 - 26

Other creditors C . ' : 627 339

929 436

MEMBERS’ LIABILITY

The company is limited by guarantee, not having a share capital and consequently the liability of members is
limited, subject to an undertaking by each member to contribute to the net assets or ||ab|I|t|es of the company
on the winding up such amounts as may be reqmred not exceeding £1. .

RELATED PARTY TRANSACTIONS

In preparing these financial statements, the directors have taken advantage of the exemptions available under
section 33, paragraph 1a of the Financial Reporting Standard 102, and have not disclosed transactions entered
into between undertakings that are wholly owned within the group

CONTROLLING PARTY

The company'’s immediate parent company, ultimate barent undertaking and controlling party is The Growth .
.Company Limited (company number 02443911), a company registered in England and Wales, which includes.
the company in its consalidated financial statements. .

. Copies of the consolidated financial staterhents are avallable from its reg|stered office at Lee House 90 Great
Bridgewater Street, Manchester, M1 5]W.
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