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LAING INVESTMENTS MANAGEMENT SERVICES (EUROPE) LIMITED

DIRECTORS' REPORT

The Directors submit their Annual Report and the audited financial statements for the year ended 31 December 2010

The Directors’ report has been prepared in accordance with the special provisions relating to small companies under section 417 of the
Companies Act 2006

The Company i1s a wholly owned subsidiary of John Laing Investments Limited, which in turn i1s a wholly owned subsidiary of John Laing
plc

BUSINESS REVIEW AND PRINCIPAL ACTIVITIES

The principal activity of the Company was to provide management services to the John Laing pic group including conducting the groups
bidding activity in the Czech Republic and Eastern Europe However the Company has had hittle actvity dunng 2010

The Company has ceased its pnncipal business activity and hence has ceased to trade therefore the accounts have been prepared on
a basis other than going concern

The Directors intend on winding up the Company in 2011 therefore the accounts been prepared on a basis other than a going concern
More information 1s provided in note 1 In financial statement

RESULTS AND DIVIDENDS

The profit for the year before taxation amounted to £55,154 (2009 - loss £448,142) After a group relef of £12,204 (2009 - £108,309),
the profit for the year was £67,358 (2009 - loss £339,833)

The Directors do not recommeand the payment of a dividend (2009 - £nil)

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS
Each of the persons who is a Director at the date of approval of this report confirms that
e as far as the Director 1s aware, there 1s nc relevant audit information of which the Company's auditors are unaware, and

» the Director has taken &ll the steps that he aught to have taken as a Director in order to make himself / herself aware of any
relevant audit information and to establish that the Company's auditors are aware of that information

This confirmation 1s given and should be interpreted in accordance with the provision of section 418 of the Companies Act 2008

DIRECTORS

The Directors who served throughout the year, except as noted, are shown on page 1

EMPLOYEES

Details of the number of employees and related costs can be found in note 4 to the financial statements on page 8
AUDITORS

Pursuant to section 386 Companies Act 1985, an elective resolution was passed on 17 August 2008 dispensing with the requirement to
appoint auditors annuailly This electton was in force immedhately before 1 October 2007 Therefore, Deloitte LLP are deemed to
continue as auditors

On behalf of the Board

M.

A F Harmer
Director
Tuesday, Apnl 05, 2011
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LAING INVESTMENTS MANAGEMENT SERVICES (EUROPE) LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT

The Directors are responsible for prepanng the Annual Report and the financial statements (n accordance with applicabte law and
regulations

Company law reguires the Directors to prepare financial statements for each financial year Under that law the Directors have elected
to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice {United Kingdom
Accounting Standards and applicable law) Under company law the Directors must not approve the financial statements unless they
are satisfied that they give a true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that
year [n preparing these financial statements, the Directors are required to

- select suitable accounting policies and then apply them consistently,
- make judgements and accounting estimates that are reasonable and prudent, and

- prepare the financial statements on the going concern basis unless it 1s (nappropnate to presume that the
Company wili continue in business

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain the Company’s
transactions and disclose with reasonable accuracy at any tme the financial position of the Company and enable them to ensure that
the financial statements comply with the Companies Act 2006 They are also responsible for safeguarding the assets of the Company
and hence for taking reascnable steps for the prevention and detection of fraud and other irregulanties
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INDEPENDENT AUDITORS® REPORT TO THE MEMBERS OF LAING INVESTMENTS MANAGEMENT SERVICES (EUROPE)
LIMITED

We have audited the financial statements of Laing investments Management Servicas (Europe) Limted for the year ended 31
December 2010 which compnse the profit and loss account, the balance sheet and the related notes 1 to 13 The financial reporting
framework that has been applied in their preparation 15 applcable taw and United Kingdom Accounting Standards (United Kingdom
Generally Accepted Accounting Practice)

This report 1s made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 1€ of the Companies Act 2006
Our audit work has been undertaken so that we might state to the Company's members those matters we are required to state to them in
an auditors’ report and for no other purpose To the fullest extent permitted by law, we do not accept or assume responstbility to anyone
other than the Company and the Company's members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of Directors and auditors

As explained more fully in the Directors’ Responsibilities Statement, the Directors are responsible for the preparation of the financial
statements and for being satisfied that they give a true and farr view Our responsibility 1s to audt and express an opinicn on the
financial statements in accordance with applicable law and International Standards on Auditing (UK and lreland) Those standards
require us to comply with the Auditing Prachces Board's (APB's) Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining ewvidence about the amounts and disclosures in the financial statements sufficient to give reasonable
assurance that the financial statements are free from matenal misstatement, whether caused by fraud or error This includes an
assessment of whether the accounting policies are appropnate to the Company's circumstances and have been consistently appled
and adequately disclosed, the reasonableness of significant accounting estimates made by the Directors, and the overall presentation of
the financial statements

Opinion on financial statements

In our opinion the financial statements
e gwe a true and fair view of the state of the Company's affairs as at 31 December 2010 and of its profit for the year then ended,

e have been properly prepared n accordance with United Kingdom Generally Accepted Accounting Practice, and
e have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given in the Drrectors’ Report for the financial year for which the financial statements are prepared Is
consistent with the financial statements

Emphasis of matter - financial statements prepared on a basig other than on a going concern basis

In forming our opinton on the financial statements, which 1s not modified, we have considered the adequacy of the disclosure made In
note 1 to the financial statements, which explains that the financial statements have been prepared on a basis other than that of a going
concern

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you if, in our
opinion

e adequate accounting recards have not been kept, or returns adequate for our audit have not been received from branches
not vistted by us, or

e the financial statements are not in agreement with the accounting records and returns, or
o certain disclosures of Directors’ remuneration specified by law are not made, or

» we have not received ali the information and explanations we require for our audn, or

» the Directors were not entitled to take advantage of the smalt companies exempton in prepanng the Directors' Report

Ross Howard (Senior Statutory Auditor)

for and on behalf of Deloitte LLP

Chartered Accountants and Statutory Auditors
London, United Kingdom

T3 Apnl 2011
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LAING INVESTMENTS MANAGEMENT SERVICES (EUROPE) LIMITED

PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 31 DECEMBER 2010

Administrative expenses
Operating profit / (loss)

Net interest receivable / (payable)
Profit / (loss) on ordinary activities before taxation
Tax on profit / (foss) on ordinary activities

Profit / (loas) for the financial year

A reconciliation of movements 1n shareholder's deficit 1s given in note 11

All tems in the profit and loss account relate to discontinued operations

There 1s no matenal difference between the results stated in the profit and toss account and their histoncal cost equivalents

Notes

10

2010 2009

£ £
55,153 (395,962)
55,153 (395,062)

1 (52,180)
56,154 (448,142)
12,204 108,309
67,358 (339,833)

All gains and losses are recognised in the profit and loss account in both the current and preceding year, and therefore no separate

statement of total recognised gains and losses has been presented
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LAING INVESTMENTS MANAGEMENT SERVICES (EUROPE) LIMITED

BALANCE SHEET AS AT 31 DECEMBER 2010

Current assets
Debtors
- due within one year
- due after more than one year

Cash at bank and in hand

Current liabilities
Creditors amounts falling due within one year

Net current liabilities
Total assets less current liabilities

Net liabilities

Capital and reserves
Called up share capital
Profit and loss account

Shareholder's deficit

Notes

11

2010 2009
£ £

12,487 108,670
12,487 108,387

- 283

50,669 68,914
63,156 177,584
(1,932,853) (2,114,639)
(1,869,697) (1,837,055)
{1,869,697) (1,937,055)
(1,869,697) (1,937,055)
2 2
(1,869,699) {1,937,057)
(1,869,697) (1,937,055)

The financial statements of Laing Investments Management Services {Europe) Limited, registered number 4367941, were approved

by the Board of Directors and authonsed for 1ssue on 31 March 2011 They were signed on its behalf by

M=

A F Harmer
Director
Tuesday, Apni 05, 2011
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LAING INVESTMENTS MANAGEMENT SERVICES (EUROPE) LIMITED

a)

b)

c)

d)

Notes to the financial statements for the year endad 31 December 2010

ACCOUNTING POLICIES

Basis of preparation of accounts
The financial statements have been prepared under the historical cost convention and in accordance with applicable United

Kingdom law and accounting standards A summary of the pnincipal accounting policies adopted by the Directors, which have
been applied consistently throughout the current and preceding vear, 1s shown below

The Company 15 a wholly owned subsidiary undertaking of John Laing plc and as such 1s exempt under FRS1 (revised 1996) from
the requirement to prepare its own cash flow statement

The Company has net current habilibes as at 31 December 2010 which creates an uncertainty over the use of the going concern
basis in the preparation of the financial statements However, as expiained in the Director's Report, the Company has ceased to
trade and it I1s the Directors’ intentien to wind up the Company in 2011 The financial statements have been prepared on a basis
other than that of a going concem This basis will not impact the measuremant of assets as none of the assets require

revaluing The financial statements do not include any provision for the future costs of terminating the business of the Company

Taxation
Current tax, including United Kingdom Corporation tax and foreign tax, 1s provided at amounts expected to be pad (or recovered)
using the tax rates and laws that have been enacted or substantially enacted by the balance sheet date

In accordance with FRS19 ‘Deferred Tax', deferred taxation I1s recognised In respect of all timing differences that have onginated
but not reversed at the balance sheet date where transactions or events that result in an obligation to pay more tax in the future or
a nght to pay less tax in the future have occurred at the balance sheet date  Timing differences are differences between the
Company's taxable profits and its results as stated in the financial statements that anse from the inclusion of gains and losses In
tax assessments in penods different from those in which they are recognised in the financial statements

A net deferred tax asset 1s regarded as recoverable and therefore recogrised only when, on the basis of all available evidence, 1t
can be regarded as more Iikely than not that there will be suitable taxable profits from which the future reversal of the underlying
tming differences can be deducted Deferred tax 1s measured at the average tax rates that are expected to apply in the period in
which the tming differences are expected to reverse, based on the tax rates and laws that have been enacted or substantally
enacted by the balance sheet date Deferred tax assets are not discounted

Since the Company intends to wind up in 2011, the decision has been made not o charge interest on the outstanding
intercompany {oan, therefore there will be ne group relief on Interecompany loan

PF| Bid Costs

PFl bid costs are charged to the profit and loss account

The recovary of bid costs from project companies 1s recognised in the penod of the financral close

Eoreign Currencies

Transactions in foreign currencies are recorded at the date of exchange at the date of the transachon Monetary assets and

habiities denominated in foreign cumrencies at the balance sheet date are reported at the rates of exchange prevatling at that date
All exchange differences are included in the profit and loss account
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LAING INVESTMENTS MANAGEMENT SERVICES (EUROPE) LIMITED

Notes to the financial statements for the year ended 31 December 2010 (continued)

OPERATING PROFIT / (LOSS)

2010 2009
£ £
Operating profit / (loss) 1s stated after charging
Fees payable to the Company's auditors for the audy of the Company’ annual accounts 2,050 2,000
Foreign exchange {56,626) (239,852)
DIRECTORS' REMUNERATION
No Directors received any remuneration for services to the Company during the current or pnor year
STAFF NUMBERS
The average number of persons employed by the Company dunng the year, was as follows
2010 2009
No No
- 2
The aggregate payroll costs of these persons were as follows.
2010 2009
£ £
Salaries - 266,287
Social secunty costs - 33,982
- 300,269
NET INTEREST RECEIVABLE / (PAYABLE)
2010 2009
£ £
Interest receivable and similar income
Interest receivable on bank deposits 1 28
1 28
Interest payable and similar charges
Interest payable to group undertakings - (52,208)
- (52,208)
Net interest receivable / {payable) 1 (52,180)
TAX ON PROFIT / (LOSS) ON ORDINARY ACTIVITIES
2010 2009
Analysis of tax credit for the year £ £
Current tax
Group relief (payable} / receivable {15,443) 78,346
Adjustments in respect of previous periods 27,930 28,777
Total current tax 12,487 108,123
Deferred tax
Ongination and reversal of iming differences (283) 186
Total deferred tax {283) 188
Total tax credit on profit/ (loss) on ordinary activities 12,204 108,309
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LAING INVESTMENTS MANAGEMENT SERVICES (EUROPE) LIMITED

Notes to the financial statements for the year ended 31 Dacember 2010 {(continued)

TAX ON PROFIT / {LOSS) ON ORDINARY ACTIVITIES (continued)

Factors affacting tax crecht for the current year

The differences between the total current tax shown above and the amount calculated by applying the standard rate of UK

corporation tax to the loss before tax are as follows

2010 2009
£ £
Profit / (loss) on erdinary activities before taxation 55,154 {448,142)
Profit / (loss) on ordinary activities multiplied by the standard rate of corporation tax in
the UK of 28% (2009 - 28%}) (15,443) 125,480
Effects of
Expenses not deductible for tax purposes - {46,846)
Adjustments in respect of previous years 27,930 29777
Accelerated capital allowances - (288)
Total current tax credit for the year 12,487 108,123
DEBTORS
2010 2009
£ £
Due within one year
Amounts owed from group undertakings 12,487 108,123
Other taxation and social secunty - 264
12,487 108,387
Due after more than one year
Deferred tax - 283
- 283

The amount owed by greup undertakings in the current and pnor year 1s repayable tn line with repayments schedules Interest

Is charged at agreed arms length interest rates

CREDITORS
2010 2009
£ £
Amounts failling due within one year
Amounts owed to group undertakings 1,919,338 2,078,583
Accruals and deferred income 13,515 36,056
1,932,853 2,114,639

The amount owed to group undertakings on the current and prior year is repayable on demand Interest 1s charged on the

loan at 1% above bank base rate
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LAING INVESTMENTS MANAGEMENT SERVICES (EUROPE) LIMITED

10

11

12

13

Notes to the financial statements for the year ended 31 December 2010 {continued)

CALLED UP SHARE CAPITAL

Allotted, called up and fully paid
2 ordinary shares of £1 each

MOVEMENT IN RESERVES

At 1 January 2010
Profit for the financial year
At 31 December 2010

RECONCILIATION OF MOVEMENTS IN SHAREHOLDER'S DEFICIT

Profit / (loss) for the financial year

Net reduction in / {addition to) shareholder's deficit
Opening shareholder's deficit

Closing shareholder's deflcit

TRANSACTIONS WITH RELATED PARTIES

2010 2009
£ £
2 2
Profit and
loss account
£
(1,937,057)
67,358
(1,869,699)
2010 2009
£ £
67,358 (339,833)
67,358 (339,833)
(1,937,055) {1,597,222)
{1,869,697) {1,937,055)

As a wholly owned subsidiary of John Laing plc, the Company has taken advantage of the exemption under Financial
Reporting Standard 8 not to provide information on related party transactions with other undertakings within the John Laing plc
group Note 13 gives details of how to obtain a copy of the published financial statements of John Laing plc

ULTIMATE PARENT UNDERTAKING

The Company's mmediate parent company s John Laing Investments Limited, a company incorporated in Great Bntain

The smallest group in which its results are consolidated 1s John Laing plc, a company incorporated in Great Britain and
registered in England and Wales The largest group in which its results are consohdated 1s Hendersen Infrastructure Holdco
{Jersey} Limited, a company incorporated in Jersey, Channel Islands and registered in Jersey, Channal Islands Copies of the

consolidated accounts of Jehn Laing ple are availlable from Compames House, Crown Way, Cardiff, CF14 3UZ

The Company's ultimate parent and controling entity 1s Henderson Infrastructure Holdco (Jersey) Limited, a company

incorporated in Jersey, Channel Islands
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