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LAING INVESTMENTS MANAGEMENT SERVICES (EUROPE) LIMITED

DIRECTORS' REPORT
The Directors submit their annual report and the audited financial statements for the year ended 31 December 2009

The Director's report has been prepared in accordance with the special provisions relating to small companies under section 415A
of the Companies Act 2006

The Company I1s a wholly owned subsidiary of John Laing Investments Limited, which in turn 1s a wholly owned subsidiary of John
Laing plc

BUSINESS REVIEW AND PRINCIPAL ACTIVITIES

The pnncipal activity of the Company was to provide management services to the John Laing plc group including conducting the
groups bidding activity in the Czech Republic and Eastern Europe

In 2009, the Directors determined that, due o the uncertaimties caused by the global financial cnsis and continuing uncertainty of
the future project pipeling, the Company no longer requires a physical presence in the Czech Republic and therefore the Prague
office has been closed and the branch is being hquidated The Directors intend that the Company bears the costs of office

hiquidation and thereafter will cease to trade Therefore the accounts been prepared on a basis other than going concem More
information 1s provided in note 1 to the financial statements

The Company's Directors believe that further key performance indicators for the Company are not necessary or appropnate for an
understanding of the development, performance or position of the business The performance of the John Laing plc group,
including the performance of this Company is discussed in the Operating and Financial Review of the John Laing plc Annual Report
and Accounts

RESULTS AND DIVIDENDS

The loss for the year before taxation amounted to £448,142 (2008 - loss £1,544,015) After a group relief receivable of £108,309
(2008 - £494.407), and deferred tax of £188 {2008 - £97), the loss for the year was £339,833 (2008 - loss £1,049,608)

The Directors do not recommend the payment of a dividend (2008 - £nl)

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS
Each of the persons who 1s a Director at the date of approval of this report confirms that

« as far as the Director 1s aware, there i1s no relevant audit information of which the Company's auditors are
unaware, and

® the Director has taken all the steps that he/she ought to have taken as a Director In order to make himsetffherself
aware of any relevant audit information and to establish that the Company's auditors are aware of that information

Thus confirmation i1s given and should be interpreted in accordance with the provision of section 418 of the Companies Act 2006
DIRECTORS

The Directors who served throughout the year are shown on page 1
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LAING INVESTMENTS MANAGEMENT SERVICES {EUROPE) LIMITED

DIRECTORS' REPORT {centinued)
EMPLOYEES

Details of the number of employees and related costs can be found in note 4 to the financial statements on page 9

AUDITORS
Pursuant to section 386 Companies Act 1985, an elective resolution was passed on 17 August 2006 dispensing with the requirement to

appoint auditors annually This elechon was in force immediately hefore 1 October 2007 Therefore, Deloitte LLP are deemed to continue as
auditors

On behalf of the Board

<

JE Webb
Director
18 March 2010
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LAING INVESTMENTS MANAGEMENT SERVICES (EUROPE) LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT

The Directors are responsible for prepanng the Annual Report and the financial statements in accordance with applicable law
and regulations

Company law requires the Directors to prepare financial staternents for each financial year Under that law the Directors have
elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Accounting Standards and applicable law) Under company law the Directors must not approve the financial
statements unless they are satisfied that they give a true and far view of the state of affairs of the company and of the profit
or loss of the company for that penod In preparing these financial statements, the Directors are required to

- select suitable accounting policies and then apply them consistently,
- make judgements and estimates that are reasonable and prudent, and

- prepare the financiai statements on the going concern basis unless it Is inappropnate to presume that
the company wili continue in business

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain the company's
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to
ensure that the financial statements comply with the Companies Act 2006 They are also responsible for safeguarding the
assets of the company and hence for taking reasonable steps for the preventon and detection of fraud and other
irregulanties



INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF LAING INVESTMENTS MANAGEMENT SERVICES
(EUROPE) LIMITED

We have audited the financial statements of Laing Investments Management Services (Europe) Limted for the year ended 31
December 2009 which compnse the profit and loss account, the balance sheet and the related notes 1 to 14 These financial
statements have been prepared under the accounting policies set out therein

This repert 1s made soiely to the company’s members, as a bedy, In accordance with sections 495 and 496 of the Companies
Act 2006 Our audit work has been undertaken so that we might state to the company’'s members those matters we are
required to state to them in an auditors’ report and for no other purpose To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the company and the company's members as a body, for our audit work,
for this report, or for the opirions we have formed

Respective responsibilities of Directors and auditors

As explained more fully in the Directors’ Responsibiliies Statement, the Directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and far view Our responsibility 15 to audit the financial
statements in accordance with applicable faw and International Standards on Auditing (UK and lreland) Those standards
require us to comply with the Auditing Practices Board's (APB's) Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaiming ewidence about the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the financial statements are free from matenat misstatement, whether caused by fraud or error  This
mcludes an assessment of whether the accounting policies are appropnate to the Company’s circumstances and have been
consistently applied and adequately disclosed, the reasonableness of significant accounting estmates made by the Directors,
and the overall presentation of the financial statements

Opinion on financial statements

in our opinion the financial statements

e give a true and fair iew of the state of the Company’s affairs as at 31 December 2009 and of its loss for the year
then ended,

@ have been propery prepared in accordance with United Kingdom Generally Accepted Accounting Praclice, and
@ have been prepared in accordance with the requirements of the Companies Act 2006
Opinion on other mattoer prescribed by the Companles Act 2006

In our opinion the information given in the Directors’ Report for the financial year for which the financial statements are prepared
15 consistent with the financial statements

Mattors on which we are roquired to roport by exception

We have nothing to report In respect of the following matters where the Companies Act 2006 reguires us to report to you if, in
our opiruon

® adequate accounting records have not been kept, or returns adequate for our audit have not been recaived from
branches net wisited by us, or

® the financizl statements are notin agreement with the accounting records and retums, or
@ certain disclosures of Direclors’ remuneration specified by law are not made, or

® we have not received all the information and explanations we require for our audit
® The directors were not entitled to {ake advantage of the small companies' exemption in prepanng the directors' report

Emphasls of Matter - Financial Statements prepared other than on a golng concern basis

In forming our opimion on the financial statements, which i1s not qualified, we have considered the adeguacy of the disclosure
made in note 1 to the financial statements, which explams that the financial statemeants have been prepared on a basis other

than that of a going concern &

Ross Howard {Semor Statutory Auditor)

for and on behalf of Deloitte LLP

Chartered Accountants and Statutory Auditors
London, United Kingdom

, f/ March 2010
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LAING INVESTMENTS MANAGEMENT SERVICES (EUROPE) LIMITED

PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 31 DECEMBER 2009

Administrative expenses

Operating loss

Loss on ordinary activities before interest
Net interest payable

Loss on erdinary activittes before taxation
Tax credit on loss on ordinary activities

Loss for the financial year

A reconciliation of movements in shareholder's deficit 1s given in note 12

All items in the profit and loss account relate to continuing operations

Notes

1

2009 2008
£ £
(395,962) (1,474,488)
(395,962) (1,474,4886)
(395,962) (1,474,488)
(52,180} (69,527)
(448,1a2) (1,544,015)
108,309 494,407
{339,833) (1,049,608)

There 1s no matenat difference between the results stated in the profit and loss account and their historical cost equivalents,

therefore no separate note of histoncal cost profits and losses has been presented

All gains and losses are recognised In the profit and loss account in both the current year and preceding penod,
and therefore no separate statement of total recognised gains and losses has been presented
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LAING INVESTMENTS MANAGEMENT SERVICES (EUROPE) LIMITED

BALANCE SHEET AS AT 31 DECEMBER 2008

2009 2008
Notes £ £
Fixed assets
Tangible assets 7 - 1,389
Current assets
Debtors due within one year 8 108,387 537,752
Debtors due after more than one year 8 283 97
Cash at bank and in hand 68,914 131,210
177,584 669,059
Creditors amounts faling due within one year 9 (2,114,639) (2,267,670)
Net current liabilities {4,937,055) (1,598,611)
Total assets less current habilities {1,937,055) (1,597,222)
Net liabilities {1,837,055) (1,587,222)
Capital and reserves
Called up share capital 10 2 2
Profit and loss account 11 (1,937,057) (1,597,224)
Shareholder's deficit 12 {1,937,055) (1,597,222)

The financial statements of Laing Investments Management Services (Europe) Limited, registration number 04367941, were

approved by the Board of Directors and authonised for 1ssue on 18 March 2010 They were signed on tts behalf by

JE Webb
Directer
18 March 2010
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LAING INVESTMENTS MANAGEMENT SERVICES (EUROPE) LIMITED

a)

b)

)

a9

Notes to the financial statements for the year ended 31 Decembeor 2009
ACCOUNTING POLICIES
asis of aration of unt

The financial statements have been prepared under the histoncal cost convention and in accordance with applicable United
Kingdom law and accounting standards A summary of the pnncipal accounting policies adopted by the Directors, which
have been applied consistently except as noted, 1s shown below

The Company 1s a wholly owned subsidiary undertaking of John Laing pic and as such s exempt under FRS1 (revised
1996) from the requirement to prepare its own cash flow statement

The Company has ceased to trade, in particular its pnncipal activity has ceased, and therefore the accounts have been
prepared on a basis other than going concemn It is the intention of the Directors that the Company bears the cost of winding
down its operations and the Company I1s accordingly in a net current habihity position as at 31 December 2008 It is therefore
reliant on the support of its mmediate parent company to be able to meet these labilities as they fall due A letter of support
has been prowvided by John Laing Investments Limited, which states its intention te provide the necessary financial support

Taxation

Current tax, including United Kingdom Corporation tax and foreign tax, 1s provided at amounts expected to be paid (or
recovered) using the tax rates and laws that have been enacted or substantially enacied by the balance sheet date

In accordance with FRS18 ‘Deferred Tax’, deferred taxation i1s recognised in respect of all iming differences that have
onglinated but not reversed at the balance sheet date where transactions or events that result in an obligation to pay mere
tax in the future or a nght to pay less tax in the future have occurred at the balance sheet date  Timing differences are
differences between the group's taxable profits and its results as stated in the financial statements that anse from the
inclusion of gains and losses in tax assessments in penods different from those m which they are recognised in the financial
statements

A net deferred tax asset Is regarded as recoverable and therefore recognised only when, on the basis of all available
ewvidence, it can be regarded as mare likely than not that there will be suitable taxable profits from which the future reversal
of the undertying tinrung differences can be deducted Oeferred tax is measured at the average tax rates that are expected
o apply in the penod in which the timing differences are expected to reverse, based on the tax rates and laws that have
been enacted ar substantially enacted by the balance sheet date Deferred tax assets are not discounted

PF1 Bid Costs

PFI big costs are charged to the profit and loss account Costs are only capitalised when an agreement is in place
demonstrating that costs are fully recoverable

The recovery of bid costs from project compantes 1s recognised in the penod of financial close

Foreign Exchange
Transactions in foreign currencies are recorded at the date of exchange at the date of the transaction Monetary assets and

liabilities denominated in foreign currencies at the balance sheet date are reported at the rates of exchange prevailing at that
date All exchange differences are included in the profit and loss account

OPERATING LOSS

2009 2008
Operating loss for the year s stated after charging £ £
Foreign Exchange 239,852 146,401
Fees payable to the Company’s auditors for the audit of the Company's annual
accounts 2,000 4,000

DIRECTORS’ REMUNERATION

No Director receved any remuneration for services provided to the Company dunng the current or prior year The Company
13 managed by secondees from the shareholders under a Management Services Contract
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LAING INVESTMENTS MANAGEMENT SERVICES (EUROPE) LIMITED

Notes to the financial statoments for the year ended 21 December 2009 (continued}

STAFF NUMBERS
The average number of persons employed by the Company dunng the year, was as follows

2009 2008
Ne No
2 5
The aggregate payroll cosis of these persons (including termination costs) were as follows
2009 2008
£ £
Salanes 266,287 351,727
Social secunty costs 33,982 44 289
300,269 396,016
NET INTEREST PAYABLE
2009 2008
£ £
Interest recelvable and similar income
Interest receivable on bank deposit 28 33
28 33
Interest payable and similar charges
Interest payable on amounts due to group undertakings {52,208) (69,560}
{52,208) (69,560)
Net interest payable {52,180) {69,527)
TAX ON LOSS ON ORDINARY ACTIVITIES
2009 2008
nalysis of credit for the year £ £
Current tax
Group relief receivable 78,346 440,044
Adjustment in respect of previous penods 29,777 54,266
Total current tax credit 108,123 494,310
Total current tax credit on loss on ordinary actlvities 108,123 494,310
Deferred tax
Ongination and reversal of timing differences 186 97
Total deferred tax credit 186 97
Total tax crodit on loss on ordinary actlvities 108,309 494 407
Factors affecting the tax credit for the current year
The differences between the total current tax shown above and the amount calculated by applying the standard rate of UK
corporation tax to the loss before tax are as follows
2009 2008
£ £
Loss on ordinary activities before tax (448,142) {1,544,015)
Loss on ordinary activities multiphied by the standard
rate of corporation tax in the UK of 28% {2008 - 28 5%) 125,480 440,044
Effects of Losses not recognised for deferred tax purposes (46,846) -
Depreciation in excess of capital allowances (288) -
Pnor year adjustment 29,777 54,266
Total current tax cradit for the year 108,123 494,310

As at 31 December 2009, there 15 an unrecogrised deferred tax asset in respect of excess losses of £nil (2008 - £nil)

For the year ended 31 December 2008, the blended UK rate of 28 5% 1s apphed due to the change n UK corporation tax rate from

30% to 28% with effect from 1 Apnl 2008
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LAING INVESTMENTS MANAGEMENT SERVICES (EUROPE) LIMITED

10
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Notes to the financial statements for the year ended 31 December 2009 (continued)

TANGIBLE FIXED ASSETS

Office Total
£ £
Cost
At 1 January 2009 1,738 1,736
Disposals {1,738) {1,738)
At 31 December 2009 - -
Accumulated depreclation
At 1 January 2009 347 47
Disposals (347) (347)
At 31 December 2009 - -
Net book vatue at 31 December 2009 - -
Net book value at 31 December 2008 1,389 1,389
DEBTORS 2008 2008
£ £
Due within one vear.
Amounts owed by group undertakings 108,123 464 461
Other debtors - 8,083
Other taxaton and social secunty 264 41111
Prepayments and accrued income - 26,087
108,387 537,752
Due after more than one vear. £ £
Deferred Tax
Balance as at 1 January 97 -
Increase in recognised deferred tax 186 a7
Balance as at 31 December 283 97
CREDITORS AMOUNTS FALLING DUE WITHIN ONE YEAR 2009 2008
£ £
Amounts owed to group underiakings 2,078,533 2,094,371
Other creditors - 41,080
Accruals and deferred income 36,056 132,239
2,114,639 2,267,670
The amount owed to group undertakings in the current and pnor year 1s repayable on demand Interest 15 charged on
the loan at 1% above bank base rate
CALLED UP SHARE CAPITAL
2009 2008
£ £
Allotted, called up and fully patd
2 Ordinary Shares at £1 each 2 2
MOVEMENT IN RESERVES
Profit and
loss account
£
At 1 January 2009 (1,597,224)
Loss for the financial year (339,833)
At 31 December 2009 {1,937,057)
RECONCILIATION OF MOVEMENTS IN SHAREHOLDER'S DEFICIT
2009 2008
£ £
Loss for the financial year {339,833) (1,048,608)
Increase in shareholder's deficit {339,833) (1,049,808)
QOpemng shareholder's deficit {1,597,222) (547.614)
Closing shareholder's deficit {1,937,055) (1,587,222)
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LAING INVESTMENTS MANAGEMENT SERVICES (EUROPE) LIMITED

13

14

Notes to the financial statements for the year ended 31 December 2009 (continued)

TRANSACTIONS WITH RELATED PARTIES

As a wholly owned subsidiary of John Laing plc, the Company has taken advantage of the exemption under Financial
Reporting Standard 8 not to provide information on related party transactions with other undertakings within the John Laing
plc group Note 14 gives details of how to obtain a copy of the published financial statements of John Laing plc

ULTIMATE PARENT UNDERTAKING

The Company's immediate parent company ts John Laing Investments Limited, a company incorporated in Great Bntain
The smallest group 1n which its results are consolidated 1s John Laing plc, a company incorporated in Great Bntain and
registered in England and Wales The largest group in which its results are consolidated 1s Henderson Infrastructure Holdco

{UK} Limited, a company incorporated in Great Bntain and registered in England and Wales Copies of the consolidated
accounts are avallable from Companies House, Crown Way, Cardiff CF4 3UZ

The Company's uftimate parent and controlling entity 1s HtH Holdings (Jersey) Limited, a company incorporated in Jersey,
Channel Islands
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