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Swansea City Football 2002 Lirnited
Drrectors’ report and financial statements
31 May 2013

Directors’ report

The directors present their report with the financial statements of the company and the group for the year ended 31
May 2013

Principal activity

The principal activity of the group in the year under review was that of professional association football

Review of business

The review of business for the group 1s primarily a review of the main trading company of the group, Swansea City
Association Football Club Limited, as the remaining group companies are dormant

The team contimued to make good progress tn 1ts second season 1n the Premier League finishing 1 9™ place which 15
two places higher than 1n its inaugural season. It alsc exceeded expectations by winning the Capital One Cup which
provided entry into the 2013/14 UEFA Europa League competition

Turnover increased by £1 9 million to £67 1| mulhon (20/2 £65 2 mullion) and although operating expenditure,
mcluding wage costs, increased by 42% the board 15 pleased to announce that the net profit before interest and
taxation amounted to £20 7 million made up of £8 5 milhion from normal operations and £12 2 million from player
dealings The latter predominantly arose from the sale of Joe Allen to Liverpool and Scott Sinclair to Manchester
City This level of profit generated the resources needed to invest m playing staff and traming facilities, the net
book value of these increasing respectively by £8 9 million and £5 6 milhon duning the year

Future developments

The directors will continue to take advantage of membership of the Premter League by investing not only n the
quality of the playing squad but also in the clubs infrastructure This policy 15 evidenced by

1 Completion of the traiming facility in Landore at a cost 1n excess of £6 million which was available for use n
time for tramung for the 2013/14 season This was essential 1n order to acquire academy status for the youth
development programme

2 Sigmificant work continutng at Fawrwood, Upper Killay, Swansea te provide a first class training complex
befitting a Premier League club

3 Submussion of a planning application earlier this year for a phased development to increase the capacity of the
Liberty Stadium

Principal nsks and uncertaimnties

The group 15 exposed to a range of nsks and uncertainties which predominantly relate to the performance of the
football team. The threat of relegation from the Premier League 15 considered to be a major risk because of the
adverse effect 1t would undoubtedly have on turnover, iquidity, the ability to retain and recruit talented staff and
capital investment projects

Serious injury to key players 1s a significant risk to team performance and the market value of playing staff
Operationally the directors must contmue to ensure the group rematns profitable at a level sufficient to fund vital
player acquisitions and projects and conduct its affars on a best practice basis to mantain good working
relationships with the authorities and financial institutions
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Directors’ report (continued)

Financial risk management

The group’s principal financial mstruments compnse bank balances, temporary bank overdrafis, loans, trade debtors
and creditors and finance lease agreements The mamn purpose of these instruments 15 to finance the group’s
operattons Due to the nature of the financial instruments used by the group there 15 no exposure to pnice nisk. The
group’s approach to managing other risks applicable to the financial instruments concerned 1s shown below

In respect of bank balances, the hquidity nsk 15 managed by maintaimng a balance between the continuity of
funding and flexability through the use of temporary overdrafts at floating rates of interest.

In respect of loans, these are compnised of loans from various sources The interest rate on these loans 1s variable,
but the monthly repayments are fixed The group prepares regular forecasts of cash flow and liqudity, and any
requirement for additional funding 1s managed as part of the overall hquidity requirement to ensure there are
sufficient funds to meet the payments

The group 1s a lessee 1n respect of finance lease assets The hquidity nisk in respect of these 1s managed in the same
way as loans

Trade debtors are managed n respect of credit and cash flow risk by policies concerming the credit offered to
customers and the regular monitoring of amounts outstanding for both time and credit nsk

Appropnate terms are negotiated with suppliers Trade creditors hquidity risk 1s managed by ensuring sufficient
funds are available to meet amounts due

Currency nisk 15 managed by careful monitoring of the exchange rates and the mantenance of bank accounts in
foreign currencies

Dividends

Dividends totalling £1,999,998 (2012 £ml) were approved by the board of directors and paid to shareholders during
the year

Purchase of own shares

During the year the company purchased 50,000 of its own shares from an existing shareholder The shares had a
nomunal value of £1 each and the aggregate amount of the consideration paid by the company was £400,000 The
shares were fully paid and cancelled immediately on acquisition, therefore resulting 1n a reduction of share capital
reflecung the nommal value of the shares purchased, with a corresponding amount recogmsed as a capital
redemption reserve

Directors

The directors shown below have held office during the whole of the penod from 1 June 2012 to the date of this
report

H M Jenkins
B L Katzen

Political and charitable contributions

The group made no political or chantable donations during the year
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Directors’ report (continued)

Disclosure of Information to auditor

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are each
aware, there 1s no relevant audit information of which the group’s auditor 15 unaware, and each director has taken all
the steps that he ought to have taken as a director to make himself aware of any relevant audit information and to
establish that the group’s auditor 1s aware of that information

Auditor

On 10 December 2012, Gerald Thomas & Co resigned as auditor and KPMG LLP were appomted mn their place
Pursuant to Section 487 of the Companies Act 2006, the auditor will be deemed to be reappomnted and KPMG LLP
will therefore continue in office

By order of the board

\\\M\k TN

H M Jenkins Liberty Stadm

Director Landore
Swansea
SA1 2FA

7S wrruAry 2014
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Statement of directors’ responsibilities in respect of the Directors’ Report and the
financial statements

The durectors are responsible for preparing the Directors’ Report and the financial statements 1n accordance wath
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year. Under that law they have
elected to prepare the group and parent company financial statements 1n accordance with UK Accountng Standards
and applicable law (UK Generally Accepted Accounting Practice)

Under company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the group and parent company and of their profit or loss for that penod In
preparing each of the group and parent company financtal statements, the directors are required to

® sclect suitable accounting policies and then apply them consistently,
® make judgments and estimates that are reasonable and prudent,

® state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained 1n the financial statements, and

® prepare the financial statements on the going concern basis unless it 1s nappropnate to presume that the group
and the parent company will continue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
parent company’s transactions and disclose with reasenable accuracy at any time the financial postuon of the parent
company and enable them to ensure that the financial statements comply with the Companies Act 2006 They have
general responsibility for taking such steps as are reasonably open to them to safeguard the assets of the group and
to prevent and detect fraud and other urregulantes
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KPMG LLP

3 Assembly Square
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Cardiff
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Independent auditor’s report to the members of Swansea City Football 2002
Limited
We have audited the financial statements of Swansea City Football 2002 Limuted for the year ended 31 May 2013

set out on pages 8 to 28 The financial reporting framework that has been applied 1n their preparation 1s apphcable
law and UK Accounting Standards (UK Generally Accepted Accountung Practice)

Ttus report 1s made solely to the company's members, as a body, 1n accordance with Chapter 3 of Part 16 of the
Compames Act 2006 Our audit work has been undertaken so that we might state to the company's members those
matters we are required to state to them tn an auditor’s report and for no other purpose To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company's
members, as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditor

As explained more fully tn the Directors' Responsibilines Statement set out on page 5, the directors are responsible
for the preparation of the financial statements and for being satisfied that they give a true and fair view Our
responsibility 1s to audit, and express an opimon on, the financial statements in accordance with apphicable law and
International Standards on Auditing (UK and Ireland) Those standards require us to comply with the Auditing
Practices Board's Ethical Standards for Auditors

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements 1s provided on the Financial Reporting Council’s web-
site at www frc org uk/auditscopeukprivate

Opinion on financial statements

In our opimion the financial statements

® give a true and fair view of the state of the group’s and of the parent company’s affairs as at 31 May 2013 and of
the group's profit for the year then ended,

® have been properly prepared n accordance with UK Generally Accepted Accounting Pracuice, and
® have been prepared 1n accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our optmion the information given 1n the Directors' Report for the financial year for which the financial statements are

prepared 15 consistent with the financial statements




Independent auditor’s report to the members of Swansea City Football 2002
Limited (continued)

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Compames Act 2006 requires us to
report to you if, 1n our opnion

® adequate accounting records have not been kept, ot returns adequate for our audit have not been receved
from branches not visited by us, or

® the financial statements are not 1n agreement with the accounting records and returns, or
@ certain disclosures of directors' remuneration specified by taw are not made, or

® we have not received all the information and explanations we require for our audit

Mt N

Martin Newsholme (Sentor Statutory Auditor)

for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants

3 Assembly Square

Bntanma Quay

Cardiff

CF10 4AX

United Kingdom

1 & 20
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Consolidated Profit and Loss Account

Sor the year ended 31 May 2013

Turnover
Operating expenses
Other operating income

Group operating profit/(loss)

Share of operating profit tn jomt ventures
Share of associate’s operating profit
Profit on disposal of player registrations

Profit before interest and taxation
Interest receivable and similar mcome
Interest payable and similar charges

Profit on ordinary activities before taxation
Taxation on profit on ordmmary activities

Profit on ordinary activities after taxation
Minornty wnterest — equity

Profit for the financial year

Note

-~ >

20

All activities derive from continuing operations

Swansea City Football 2002 Limited
Dhrectors’ report and financial statements

31 May 2013
Operations Player  Year ended Year ended
excluding player amortisation 3t May 31 May
amaortisation & trading 2013 2012
& trading
£ £ £ £
67,113,301 - 67,113301 65,165,603
(58,744,372}  (8,987,620) (67,731,992) (47,665,461)
22 350 - 22,350 43,750
8,391,279  (8,987,620) (596,341) 17,543,892
- - - 52
128,351 - 128,351 14,833
- 21,219857 21,219,857 123,184
8,519,630 12,232,237 20,751,867 17,681,961
247,971 34,521
(53,212) (279,652)
20,946,626 17,436,830
(5,554,269)  (2,787,076)
15,392,357 14,649,754
14,290 (124,499)
15,406,647  14,525255

There have been no recogmsed gains and losses for the current or the prior financial year other than as stated in the
profit and loss account and accordingly no separate statement of total recognised gains and losses 1s presented

The notes from part of these financial statements




Consolidated Balance Sheet
at 31 May 2013

Fuxed assets
Intangible assets
Tangible assets
Investments

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within one year

Net current habilities

Total assets less current lhiahlities
Creditors amouats falling due after more than one year
Provisions for habilities

Minority interests
Net assets

Capital and reserves
Called up share capital
Profit and loss account
Capital redemption reserve

Shareholders’ funds

Note

10
il
iz

i3
14

15

16

19

20

21
23
23

24

217,026
17,533,463
8,770,330

26,520,819
(27,283,555)

Swansea City Football 2002 Limited
Durectors’ report and financial statements

2013
£

19,092,941
7,887,278
7,746

26,987,965

(762,736)

26,225,229
(451,761)
(5:473,545)

(3,431)

20,296,492

950,000
19,296,492
50,000

20,296,492

31 May 2013

2012
£ £

10,159,338
2,263,522

12,422,860

347,549
12,841,396
10,791,867

23,980 812
(28,826,398)

(4,845,586)

7,577,274
(111,138)
(120,605)

(55,688)

7,289,343

1,000,000
6,289,843

7,289,843

—t—

These financial statements were approved by the board of directors on 25“ FERCpR Y2014 and were signed on

its behalf by

MML@

HM Jen
Director

Company registered number 04305508

The notes form part of these financial statements




Company Balance Sheet
ar 31 May 2013

Fixed assets
Investments

Current assets
Debtors

Creditors amounts falling due within one year
Net current habilities
Total assets less current llabilittes — being net assets

Captal and reserves
Called up share captal
Profit and loss account
Capital redemption reserve

Shareholders’ funds

These financial statements were approved by the board of directors on ZS" TFEEQUALY

its behalf by

Aodh=="

HM Je S
Director -

Company registered number 04305508

The notes form part of these financial statements

Note

12

14

I5

21
23
23

24

198,025

(678,949)

Swansea City Football 2002 Limnted
Directors’ report and financial statements

2013
£

1,480,984

(480,924)

1,000,060

950,000
60
50,000

1,000,060

31 May 2013

2012

599,754

999,754

1,000,000
(246)

999,754

2014 and were signed on

10




Consolidated Cash Flow Statement

Jor the year ended 31 May 2013
Note

Net cash inflow from operating activities 29
Returns on investments and servicing of finance 30
Taxation

Capital expenditure and financial mnvestment 30

Dmwidends paid on shares classified in shareholders’ funds

Financing 30

(Decrease)/increase in cash in the year

Reconcihation of net cash flow to movement 1o net debt
(Decrease)increase in cash in the period

Cash inflow/(cutflow) from decrease/increase wn debt and lease
financing

Change 1n net debt resulting from cash flows

Movement 1n net debt n the year
Net funds/(debf) at the start of the year

Net funds at the end of the year 31

The notes form part of these financial statements

Swansea City Football 2002 Limited
Drrectors’ report and financial statements

2013
£

16,544,438
194,759
(9,911,694)

{1,999,998)

(1,172,495)
(1,057,991}

(2,230,486)

(2,230,486}

1,511,792

(718,694)

(718,694)
5,172,828

4,454,134

31 May 2013

2012
£

21,018,877
(245,131)

(14,383,278)

6,390,468
3,651,417

10,041,885

10,041,885

(4,115,112)

5,926,773

5,926,773
(753,945)

5,172,828

11



Swansea City Football 2002 Limited
Directors’ report and financial statements
31 May 2013

Notes
(forming part of the financial statements)

1 Accounting policies

The following accounting policies have been appled consistently in dealing with items which are considered
matenal 1n relation to the financial statements, except as noted below

Accounting convention

The financial statements have been prepared under the historical cost convention and within the requirements of the
Companies Act 2006

Basis of prepanng the financial statements - going concern

The financial statements have been prepared on a gomg concern basis, notwithstanding net current habihities of
£762,736 which assumes that the group will continue tn operational existence for the foreseeable future The
group's ongoing inclusion in the Premier League has resulted i significant improvements n both profitabihty and
cash flow

The group relies on the support of its bankers to provide bridging loans to even out cash flow over the year These
loans are secured upon future, guaranteed Prermer League funding and the directors have not received any
indication from the group’s bankers that such facilities will not continue to be available in the future

Therefore, after making enquirtes, the directors belteve that the group has, and will generate, sufficient funds in
order to continue trading for the foreseeable future Accordingly, they contmue to adopt the going concern basis 1
preparing the financial statements

Basis of consolidation

The consohdated financial statements incorporate those of the company and its subsidiary undertakings

Joint ventures and associates

Transactions resulting from jomnt ventures and associates have been treated m accordance with FRS 9 “Associates
and Joint Ventures” The group’s share of the profit or loss of the jomnt ventures’ and associates ts included 1n the
consohidated profit and loss account, its share of the jomt ventures and associates’ net assets are included the
consohidated balance sheet within investments, and 1ts share of the net hiabilities 1s included n provisions 1n the
consohdated balance sheet

Turnover and revenue recognifion

Turnover 1s the amount denived from ordinary activities and stated after trade discounts, other sales taxes and net of
VAT Season ticket and home gate recerpts are recognised gross of commussion that 15 deducted at source by the
stadium’s landlords, with the related commission expense being recognised as operating costs

Revenue 15 recogmsed when the underlying event or service sold takes place In the instance of merchandise sales,
revenue 1s recogmsed on the despatch of goods to customers  Advanced season ticket sales and
advertising/sponsorship income 15 included within deferred income and released to turnover in the relevant scason

Patents and licences

Patents and licences owned by the group are amortised on a straight line basis over a ten year period  The
amortisation penod selected 1s based on the registration peniod of the patents and hcences

Players’ registration costs

The costs associated with the acquisition of players' registrations are capitalised as intangible fixed assets Costs of
players’ registrations are comprised of transfer fees, transfer levies and agents’ fees These costs are fully amortised
in equal instalments over the period of the players’ individual contracts Where a player’s contract is extended
beyond its imitial period, amortisation 1s calculated over the period of the extended contract from the date on which 1t
1s signed  Players’ registrations are written down for impairment when the carrying amount 1s assessed as exceeding
the amount recoverable through use or sale

12




Swansea City Football 2002 Limited
Durectors’ report and financial statements
31 May 2013

Notes (continued)

1 Accounting policies (continued)
Players' registration cosis {conttnued)

The profit or loss on disposal of a player's registration 1s calculated as the difference between the transfer fee
received/recevable less the net book value at the date of sale and less any direct costs of the transfer Receipts of
transfer fees based on the future performance of the transferred player or the buying club are recogrused when the
future criteria are met  Similarly, payments of transfer fees based on future performance criteria are recognised
when the critena are assessed as bemng probable that they will be met

Tangible fixed assets

Depreciation 15 provided at the following annual rates in order to wnite off each asset over its estimated useful life
or, tf held under a finance lease, over the lease term, whichever 1s the shorter

Short leasehold - 10% on cost and 2% on cost
Plant and machinery - 20% on cost

Fixtures and fittings - 20% on cost

Motor vehucles - 33 3%oncost

No depreciation has been provided on assets that have not been brought into use by the balance sheet date, or on
freehold property

Stocks

Stocks are stated at the lower of cost and net reahisable value Cost icludes purchase price less discounts where
applicable Net realisable value 15 based on estimated selling price Provision 15 made for obsolete and slow

moving items where appropnate

Taxation

Current tax, including UK corporation tax and foreign tax, 1s provided at amounts expected to be paid {or recovered)
using the tax rates and laws that have been enacted or substantively enacted by the balance sheet date

Deferred tax 15 recognised in respect of all iming differences that have originated but not yet reversed at the balance
sheet date Timung differences are differences between the group's taxable profits and tts results as stated 1n the
financial statements that anse from the inclusion of gamns and losses in tax assessments in periods different from
those 1n which they are recognised in the financial statements

A net deferred tax asset 1s regarded as recoverable and therefore recognised only to the extent that, on the basis of all
available evidence, 1t can be regarded as more likely than not that there will be suitable taxable profits from which
the future reversal of the underlying tirming differences can be deducted

Deferred tax 1s measured on a non-discounted basis

Foreign currencies

Assets and habilities 1n foreign currencies are translated into sterling at the rates of exchange ruling at the balance
sheet date Transactions 1n foreign currencies are translated into sterling at the rate of exchange ruling at the date of
transaction. Exchange differences are taken 1nto account mn armving at the operating result

Hire purchase and leasing commitments

Assets obtamned under hure purchase contracts or finance leases are capitalised tn the balance sheet Those held
under hire purchase contracts are depreciated over their estimated useful lives. Those held under finance leases are
depreciated over their esnmated useful lives or the lease term, whichever 15 the shorter

The interest element of these obligations 15 charged to the profit and loss account over the relevant period The
capital element of the future payments 1s treated as a habilaty

Operating lease rentals are charged to the profit and loss on a straight line basis over the period of the lease

13



Swansea City Football 2002 Limited
Directors’ report and financial statements
31 May 2013

Notes (contnued)

1 Accounting pohcies (continued)
Signing-on fees

Sigming-on fees representing a normal part of the employment costs asseciated with players are charged to the profit
and loss account over the period of the player’s contract Where 2 player’s registration 15 transferred any signing on
fees payable n respect of future periods are charged agaimnst the profit and loss accounts in the period that the
registration 1s transferred

Fuxed asset investments

Fixed asset investments are stated at cost less any provision for impairment

2 Turnover
The turnover and profit before taxation are attributable to the one principal activity of the group

An analysis of turnover by class of business 1s given below

2013 2012
£ £
Match mcome 9,920,325 5,789,782
Media 51,345,921 49,141,780
Commercial income 5,275,341 4,208,160
Other 571,714 6,025,881
67,113,301 65,165,603
3 Operating profit/(loss)
The operating loss {202 profit} is stated after charging/(crediting)
2013 2012
£ £
Depreciation — owned assets 212,028 93,831
Depreciation — assets on hure purchase contracts 24,123 39,935
Loss on disposal of fixed assets 471,935 -
Patents and licences amortisation 1,548 1,416
Player registration costs amortisation 8,811,930 4,660,029
Foreign exchange differences (827) (64,368)
Compensation income — non player employees - (5,000,000)
Player registration impairment provision 175,690 504,995
Auditors’ remuneration
Audit of these financial statements and of subsidianies pursuant to legislanon 17,500 12,000
Other services pursuant to legislation and regulations 7,000 4,000
Other services relating to taxation 4,000 1,250

Other taxation advisory services 5,000 2,000




Notes (continued)

4 Staff numbers and costs

Wages and salaries
Social security costs
Other pension costs

The average monthly number of employees during the year was as follows

Football
Admtinistration
Commercial
Media

5 Remuneration of directors

Directors’ emoluments
Company contributions to money purchase pension scheme

Swansea City Football 2002 Limited
Directors” report and financial statements

2013
£

42,920,033
5,613,951
172,318

48,706,302

The aggregate emoluments of the highest paid director was £250,000 (2012 £200,000)

6 Interest receivable and similar income

Bank interest
Other

2013
£

179,304
68,667

247,97

31 May 2013

2012
£

30,484,149
4,035,816
46,602

34,566,567

2012
No

157
10
19

192

2012

19,521
15,000

34,521

15
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31 May 2013
Notes (confinued)
7 Interest payable and sitmlar charges
2013 2012
£ £
Bank loans 43,096 71,726
On all other loans - 174,935
QOther mnterest 141 27,184
Hire purchase 9,975 5,807
53,212 279,652
8§ Taxation
Analysis of the tax charge/(credit)
The tax charge/(credit) on the profit on ordinary activities for the period was as follows
2013 2012
£ £
Current tax
UK corporation tax - 9,250
Adjustment mn respect of prior years (9,250} -
Total current tax (9,250) 9,250
Deferred tax
Ongination and reversal of tming differences 4,980,131 2,777.826
Adjustment m respect of prior years 583,388 -
Total deferred tax (note 19) 5,563,519 2,717,826
Tax on profit on ordinary activities 5,554,269 2,787,076

Factors affecting the tax charge

The tax assessed for the period 1s lower (2012 lower) than the hybrid rate of corporation tax the UK The
difference 1s explained below

2013 2012
£ £
Profit on ordwnary activities before tax 20,946,626 17,436,830
Profit on ordmary activites multiplied by the hybnd rate of corporation tax 1n
the UK of 23 89% (2012 20%) 5,004,149 3,487,366
Effects of*
Expenses not deductble for tax purposes 86,821 7,33%
Caputal allowances less than/(in excess of) depreciation 16,894 (8,447}
Utlisation of tax losses (180,537) (3,406,131}
Rollover of gains on player sales (4,896,664) (67,900)
Adjustment in respect of prior years (9,250) -
Share of associates’/joint ventures’ results (30,663) (2.977)

Current tax (credit)/charge (9,250) 9,250




Swansea City Football 2002 Limited
Directors’ report and financial statements
31 May 2013

Notes (continued)

8 Taxation (continued)
Factors that may affect future current and total tax charges

The current UK tax rate that has been used for the year 15 a hybrid rate of 23 89% Thus 1s on the basis that the tax
rate changed from 24% to 23% as of 1 Apnl 2013 The UK government subsequently announced that the rate
would reduce to 21% on 1 April 2014 and 20% on | Apnl 2015 This will reduce the Company’s future current tax
charge accordingly However, as the rate changes have not been substantially enacted before the balance sheet date,
deferred tax on all timing differences has been calculated at 23%

9 Profit of parent company

As permutted by Section 408 of the Compames Act 2006, the profit and loss account of the parent company 15 not
presented as part of these financial statements The parent company’s profit for the financial year was £2,400,304
(2012 £1,002,552).

10 Intangible fixed assets

Patents and Player Totals
hicences registration
Group costs
£ £ £
Cost
At 1 June 2012 15,433 15,799,337 15,814,776
Additions - 21,702,481 21,702,481
Ensposals - (5,702,951) (5,702,951)
At 31 May 2013 15,433 31,798,867 31,814,300
Amortisation
At 1 June 2012 4,397 5,651,035 5,655,432
Amortisatton for period 1,548 8,811,930 8813478
Elminated on disposal - {1,923,241) (1,923,241)
Impairment - 175,690 175,690
At 31 May 2013 5,945 12,715,414 12,721,359
Net book value
At 31 May 2013 9,488 19,083,453 19,092,941
At 31 May 2012 11,036 10,148,302 10,159,338

17



Swansea City Football 2002 Limited
Directors’ report and financial statements

31 May 2013
Notes (continued)
11 Tangible fixed assets
Freehold Short Stadium Assets under Plant & Fixtures&  Motor

Group property leasehold  fittings censtruction machinery fittings  vehicles Total

£ £ £ £ £ £ £ £
Cost
At 1 June 2012 1,349,999 282,495 176,328 152,267 437,970 153,678 123,627 2,676,364
Additions 240,000 - - 6,260,223 745,098 83,178 41,000 7,369,499
Disposals (1,349,999)  (282,495) - - (18,726) (90,087) (84,520) (1,825,827)
At 31 May 2013 240,000 - 176,328 6,412,490 1,164,342 146,769 80,107 8,220,036
Depreciation
At 1 June 2012 - 112,115 - - 94,219 112,326 04,182 412,842
Depreciation for pertod - 28,183 7,053 - 162,337 24,856 13,722 236,151
Elumnated on disposal - {140,298) - - (18,726} (85,365) (71,846) (316,235)
At31 May 2013 - - 7,053 - 237,830 51,817 36,058 332,758
Net book value
At 31 May 2013 240,000 - 169,275 6,412,490 926,512 94952 44,049 7,887,278
At 31 May 2012 1,349,999 170,380 176,328 152,267 343,751 41,352 29,445 2,263,522

The net book value of tangible fixed assets includes £146,083 (2012 £160,023) i respect of assets held under hire
purchase contracts Depreciation of £24,123 (2012 £39,933) has been charged on these assets dunng the year

12 Fixed asset investments

Interests mn

Group associated
undertakangs
(including joint
ventures)
£

Cost and net book value
At beginning of vear -
Group's share of the profit or loss for the year 7,746
At end of year 7,746

The net book value of interests in associated undertakings, comprises nterest 1 joint ventures of £1 (20/2 £1} and
1n associates of £7,745 (2012 negative - £120,606)




Notes (cortinued)

12 Fixed asset investments (continued)

Company

Cost
At beginning of year
Additions

At end of year

Provisions
At beginning and end of year

Net book value
At 31 May 2013

At 31 May 2012

Swansea City Football 2002 Limited
Directors’ report and financial statements

31 May 2013
Shares in Loans to
group group
undertakings undertakings Total
£ £ £
20,282 979,472 999,754
481,230 - 481,230
501,512 970472 1,480,984
501,512 979,472 1,480,984
20,282 979,472 999,754

On 11 September 2012 the shares owned 1n Swansea City Association Football Club Limited by Swansea City
Football Club Limited were transferred to the company Therefore, as at 31 May 2013 the company owned 100% of

Swansea City Association Football Club Limited

The cumulative loans advanced to group undertakings amount to £979,472 (2012 £979,472) of which £ml (2012

£ml} has been provided agarnst

Details of the company’s subsidiary undertakings and other mvestments are listed below. In the opimion of the
directors, the investments are not worth less that the value shown in the financial statements

Subsidiaries

Swansea City Football Club Linmted
Nature of business Dormant company

Class of shares
Qrdinary £1 shares

Apgprepate capital and reserves
Profit for the year

Swansea City Association Football Club Limuted
Nature of business Professional Assoctation Football Club

Class of shares
Ordmnary £1 shares

Aggregate capital and reserves
Profit for the year

%
holding
9927

%
holding
100

31 May 2013
£

470,000

31 May 2013

£

19,411,597
15,277,430

31 May 2012
£

470,000
470,000

31 May 2012
£

6,536,666
14,632,069

—_———t
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Notes (continued)

12 Fixed asset investments (continued)

Associated companies and joint ventures

Swansea Stadium Management Company Limited
Nature of business Stadium Management

%
Class of shares holding
Ordinary £1 shares 3333

Aggregate capital and reserves
Profit for the year

Swansea Stadium Premier Club Limuted
Nature of business Management of the Stadium Premier Club

%
Class of shares holding
Ordinary £1 shares 50 00

Aggregate capital and reserves
Profit for the year

13 Stocks

Stocks

14 Debtors

2013
£

Amounts falling due within one year-
Trade debtors 11,786,673
Amounts owed by group undertakings -
Other debtors 4,370,780
Directors’ current accounts -
Deferred tax asset (see note 19) -
Prepayments 1,251,010

Swansea City Football 2002 Limited
Directors’ report and financial statements

31 May 2013
£

23,734
270,160

31 July 2013

Group
2012
£

6,283,784

5,055,293
50,830
89,974

1,231,515

£

[ ]

31 May 2013

31 May 2012
£

(246 ,426)
159,891

31 July 2012
£

2

Group

2013
£

217,026

2013
£

198,025

2012
£

347,549

—_——

Company

2012

17,408,463

12,716,396

198,023

Amounts falling due afier more than one year-
Amounts owed by undertakings m which the company has a
participating mterest 125,000

125,000

Aggregate amounts 17,533,463

12,841,396

198,025
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Notes (continued)

15 Creditors: amounts faling due within one year

Bank loans and overdrafts

Hire purchase contracts (see note 17)
Trade creditors

Amounts owed to group undertakings
Corporation tax

Social security and other taxes

VAT

Other creditors

Accruals and deferred income

Swansea City Football 2002 Limited
Directors’ report and financial statements

16 Crediters: amounts falling due after more than one year

Hire purchase contracts (see note 17)
Other creditors

17 Obligations under hire purchase contracts and leases

Gross obligations repayable
Within one year
Between one and five years

Finance charges repayable
Within one year
Between one and five years

Net obligations repayable
Within one year
Between one and five years

31 May 2013
Group Company
2013 2012 2013 2012
£ £ £ £
4,208,949 5,500,000 208,949 -
51,654 49,632 - -
6,221,588 4,736,149 - -
- - 470,000 -
- 9,250 - -
1,915,137 3,361,465 - -
1,274,458 3,166,252 - -
8,904,116 7,342,121 - .
4,707,653 4,661,529 - -
27,283,555 28,826,398 678,949 -
Group
2013 2012
£ £
55593 65,407
396,168 41,731
451,761 111,138
Group
2013 2012
£ £
61,205 58,147
62,351 81,445
123,556 139,592
9,551 8,515
6,758 12,038
16,309 20,553
51,654 49,632
55,593 69,407
107,247 119,039

21



Swansea City Football 2002 Limated
Directors’ report and financial staterments

31 May 2013
Notes (continued)
18 Secured debts
The following secured debts are included within creditors
Group Company
2013 2012 2013 2012
£ £ £ £
Bank loans 4,600,000 5,500,000 - -
Hire purchase contracts 107,247 119,039 - -
4,107,247 5,619,039 - -
The bank loan 1s secured by way of an assignment of funds of the Premier League income
Hire purchase contract habalities are secured on the underlying fixed assets
19 Prowvision for liahmhties
Deferred
taxation
£
Deferred tax asset at 1 June 2012 89,974
Charge to profit and loss for the year (5,563,519)
Deferred tax hability at 31 May 2013 (5,473,545)
The elements of deferred taxanon are as follows
2013 2012
£ £
Accelerated capital allowances (24,412) (4,716}
Tax losses carried forward 1,074,947 94,690
Other timing cifferences (6,524,080) -
Total deferred tax (lhability)/asset (5,473,545) 89,974
Group
2013 2012
£ £
Other prowisions
Share of jownt venture’s net habilities/assets - (4]
Share of associate’s net liabilities/assets - 120,606
- 120,605
Aggregate amounts - 120,605

The group’s share of the joint ventures and associates’ net assets are included in the consolidated balance sheet
within investments




Swansea City Football 2002 Lirnited
Directors’ report and financial statements

31 May 2013
Notes (continued)
20 Mmority interests
Group
2013 2012
£ £
At beginning of year (55,688) 68,811
Share of loss/(profit) for the period 14,290 (124,499)
Transfer of subsidiary undertakungs 37967 -
At end of year (3,431) (55,688)

Equity minonty interests represent the share of the net assets attributable to the interests of equuty shareholders n
subsidiaries which are not wholly owned by the group

21 Called up share capital
Allotted, issued and fully pmd

Number Class Nominal value 2013 2012
£ £
950,000 (2012 1,000.000) Ordinary £l 950,000 1,000,000

During the year the company purchased 50,000 of 1ts own shares from an existing shareholder The shares had a
nominal value of £1 each and the aggregate amount of the consideration paid by the company was £400,000 The
shares were fully paid and cancelled immediately on acquisition, therefore resulting m a reduction of share capital
reflecing the nominal value of the shares purchased, with a corresponding amount recogmised as a capital
redemption reserve

22 Dividends

2013 2012
£ £
Dividend paid n respect of the current year 1,999,998 -

Dividends totalling £1,999,998 (2012 £mil} were approved by the board and paid during the year There is no
further final dividend proposed 1n respect of the current year




Notes (continued)

23 Reserves

Group

At 1 June 2012
Profit for the year
Dividend paid

Purchase of own shares

At 31 May 2013

Company

At 1 June 2012
Profit for the year
Dividend paid

Purchase of own shares

At 31 May 2013

24 Reconcihation of movements i shareholders’ funds

Group
Profit for the financial year
Dividend paid

Net addition to shareholders’ funds
Opening shareholders’ funds/(deficit)
Consideration paid for purchase of own shares

Closing shareholders’ funds

Swansea City Football 2002 Limmted
Directors’ report and financizl statements

Capital redemption
reserve

£

2013
£

15,406,647
(1,999,998)

13,406,649
7,289,843
(400,000)

20,296,492

31 May 2013

Profit & loss
account
£

6,289,843
15,406,647
(1,999,998)

19,696,492
(400,000)

19,296,492

(246)
2,400,304
(1,999,998}

400,060
{400,000)

60

2012
£

14,525,255

14,525,255
(7,235,412}

7,289,843
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31 May 2013
Notes (continued)
24 Reconciliation of mevements in shareholders® funds (conrinued)
2013 2012
£ £
Company
Profit for the financial year 2,400,304 1,002,552
Dividend paid (1,999,998) -
Net addition to shareholders’ funds 400,306 1,002,552
Openng shareholders® funds/(deficit 999,754 (2,798)
Consideration pawd for purchase of own shares (400,000) -
Closing shareholders” funds 1,000,060 999,754
25 Commitments
Annual commitments under non-cancellable operating leases are as follows
Land and buildings Other operating leases
2013 2012 2013 2012
£ £ £ £
Expering,
Withup one year . 40,000 127,800 35,850 47,661
Between one and five years 143,333 - 42,931 179
In more than five years - - 22,134 -
183,333 127,800 100,915 47,840

26 Other financial commitments

Under the terms of certain contracts for the sale and purchase of players’ registrations, future monies may become
due, depending upon the future success of the buying and selling clubs and the future successes of the individual
players Due to the nature of the underlying criteria, any addrtional amounts that may become payable cannot be
reachly quantified

27 Pension schemes

Certain members of the playing squad are members of The Professional Footballers Pension Scheme This scheme
1s compulsory for aill members of the Professional Footballers Association, unless the member decides to opt-out of
the scheme The group does not make any contributions into the scheme and does not share in any of the scheme’s
assets or habiihes Accordingly no provision for the scheme 1s made in these financial statements

In addition, certain former staff of the group were members of the Football League Limited Pension and Life
Assurance Scheme (‘FLLPLAS’) compnsing both defined benefit (suspended from 31 August 1995) and defined
contribution sections

Following a review of the Mimmum Funding Requirement (*MFR') of the FLLPLAS, accrual of benefits of the
final salary section of the scheme was suspended as at 31 August 1995 In hight of the exceptional circumstances
affecting the scheme, the trustees of the scheme commussioned an independent actuary’s report on the MFR position
and a substantial deficit was 1dentified Under the terms of participating in the FLLPLAS, the group 1s required to
contribute to the deficit of the scheme based on the most recent actuarial valuation carried out as at 31 August 2011
The amount owed by the group at the balance sheet date was £41,731 (2012 £47,698) Durning the year, £5,967
{2012 £3,276) has been paid to the scheme
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Notes (continued)

28 Contingent liabilities

Under the terms of the Swansea Stadium Management Company Limited shareholders’ agreement, the group
company Swansea City Association Football Club Limited has entered into an obligation to assist that company 1n
meeting 1ts habulities as they fall due The shareholders’ agreement also requires the group company to indemnify
Swansea Stadium Management Company Limited aganst all of its losses, debts, obhigations and ltabilities, which 1t
1s unable to, for any reason, pay, perform or satisfy n the ordinary course of business The group company shares
these obligations with Ospreys Rugby Limited, the obligations of both companies being joint and several

Under the terms of the shareholders’ agreement, both the group company and Swansea Stadum Management
Company Limited must agree on the terms of repayment, 1f any, of any such funding provided by the group

29 Reconcihation of operating (loss)/profit to net cash inflow from operating activities

2013 2012
£ £
Operating (loss)/profit (596,341) 17,543,892 |
Depreciation and amortisation 9,049,629 4,795,216
Loss on disposal of fixed assets 477,935 - |
Impairment provisions 175,690 544,491 '
Decrease/(increase) mn stocks 130,523 (260,603) |
Decrease/(increase} tn debtors 6,458,320 (10,221,516)
(Decrease)/increase in creditors (5,151,318) 8,617,397
Net cash inflow from operating activities 10,544,438 21,018,877
30 Analysis of cash flows
2013 2012
£ £
Returns on investments and servicing of finance
Interest recesved 247971 34,521
Interest paid (43,237) (273,845)
Interest element of ture purchase payments (9,975) (5,807)
Net cash inflow/(outflow) from investments and servicing of finance 194,759 (245,131) |
e — — ‘
Capital expenditure and financial investment |
Purchase of intangible fined assets (16,468,028) (12,643,465)
Purchase of tangible fixed assets (7,322,470) (2,119,813)
Sale of intangible fixed assets 13,468,337 380,000
Sale of tangible fixed assets 821,697 -
Purchase of own shares and mvestments (411,230) -
Net cash outflow for capital expenditure and financial investment (9,911,6594) (14,383,278)
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Notes (continued)
30 Analysis of cash flows (continued)

2013 2012

£ £

Financing
New loans in year 7,000,000 5,500,000
Loan repayments mn year (3,500,000) (1,478,887
Caputal element of hure purchase payments (58,821) 93,999
Amount introduced by directors - 51,305
Amount repard/(withdrawn) by directors 50,830 (100,000)
Repaid by participating interests - 35,000
Loans repaid/(advanced) to shareholders 456,000 (450,000)
Net cash (outflow)/inflow from financing (1,057,991) 3,651,417

31 Analysis of et debt
At 1 June Cash flow At 31 May

2012 2013
£ £ £
Net cash
Cash at bank and in hand 10,791,867 (2,021,537) 8,770,330
Overdrafts - (208,949) (208,949)
10,791,867 (2,230,486} 8,561,381
Debt
Hire purchass (119,039) 11,792 (107,247)
Debts falling due within one year (5,500,000) 1,500,000 (4,000,000)
{5,619,039) 1,511,792 (4,107,247)
Total 5,172,828 (718,694) 4,454,134

32 Related party disclosures

During the year, Swansea Stadium Management Company Limited collected match revenue on behalf of the group
amounting to £6,116,324 (2012 £6,083,372) It also recharged expenses to the group amounting to £420,324
(2012 £575787) At the balance sheet date, the group owed £49,678 (20/2 £15382) to Swansea Stadium
Management Company Limited

At the balance sheet date, £125,000 (2612 £125,000) was owed to the group from Swansea Stadium Management
Company Limited, which 1s due afier more than 1 year The loan 1s not interest beanng

The group also recerves club membership income through Swansea Stadium Premier Club Limited Amounts paid
to the group from Swansea Stadium Premier Club Limted during the year amounted to £742,658 (2012 £742,950)
It also made purchases from the group amounting to £mil (2012 £3,245) At the balance sheet date, Swansea
Stadium Premier Club Limited owed the group £5,085 (2012 £1,832)

During the year, the amounts owed to the group by MTG Nurse, a former shareholder of Swansea City Football
2002 Limited, which amounted to £450,000, were repaid 1n full
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Notes (continued)

33 Transactions with directors

During the year, the company entered into transactions with companies 1n which directors of Swansea City
Association Football Club Limited hold an interest

The company purchased goods and services amounting to £150,861 (2012 £133,960) from, and made sales of £mil
(2012 £nil) to Printforless Limited, a company controlled by H D Cooze, director At the balance sheet date, the
company owed Printforless Limited £4,331 (2012 £10,571)

The company also purchased legal services amounting to £71,813 (2012 £35,436) from, and made sales of £21,150
(2012 £9 350} to John Collins & Partners LLP, a Limited Lizbility Partnership in which § R Penny, director, 15 2
designated member At the balance sheet date, the company owed John Collins & Partners LLP £9,600 (2012
£4,189) ;

During the penod, the company purchased goods and services amounting to £8.294 (2012 £35,288) from, and made
sales of £mil (2012 £6,570) to Morgans Hotels Limited, a company controlled by M W Morgan, director At the
balance sheet date, the company owed Morgans Hotels Limited £ml (2012 £2,520 debior)

Duning the penod, the company purchased goods and services amounting to £mil (2012 £ml) from, and made sales
of £1,209 (2012 £mli} to The Onginal Travel House Limited, a company controlled by M W Morgan At the
balance sheet date the company owed The Original Travel House Limited £mi (2012 £ml)

During the penod, the company purchased goods and services amounting to £3,182,876 (2012 £25,058) from, and
made sales of £2,395 (2012 £1,770) to Jaxx Bay Liumited, a company controlled by M W Morgan At the balance
sheet date the company owed Jaxx Bay Linuted £ml (2012 £30,670)

The company also purchased goods and services amounting to £91,278 (2012 £61,425) from Bulk Vending
Systems Limited, a company jointly controlled by L A J Dineen, director The company also sold services
amounting to £12,776 (2012 £4,941) to Bulk Vending Systems Limited At the balance sheet date the company
owed Bulk Vending Systems Limuted £279 (2012 £6,270)

In addition to the above, a loan made to a related director of Swansea City Asseciation Football Club Lumnsted, J Van
Zweden, of £50,000 at 31 May 2012 was repaid 1n full during the year

34 Ultimate parent company

The company 15 privately owned with no one individual having control over the company
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