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MIDDLE OF NOWHERE PRODUCTIONS LIMITED
THE DIRECTORS' REPORT
YEAR ENDED 31 DECEMBER 2007

The directors present their report and the financial statements of the company for the year ended
31 December 2007

Principal activities and business review

The pnincipal activity of the company duning the year was that of motion picture and video production
No film was in production dunng the year ended 31 December 2007

-

The company has received no income and incurred no expenditure on its own account and accordingly

no profit and loss account or statement of recognised gains and losses have been prepared

Results and dividends

The profit for the year amounted to £nil The directors have not recommended a dividend

Financial risk management objectives and policies

The company makes little use of financial instruments other than an operational bank account and so
its exposure to price nsk, credit nsk, hquidity nsk and cash flow risk 1s not matenal for the assessment
of the assets, labilities, financial position and profit or loss of the company

Directors

The directors who served the company dunng the year were as follows

T J Bevan
E N Fellner

Auditor
The auditors, Tenon Audit Limited, are deemed to be reappointed in accordance with section 386 of

the Compamies Act 1985 by virtue of an elective resolution passed by the members on 24 August
2001

Signed on behalf of the directors

< #A/\/
Print name”™ + v~ (E3en~

Director

Approved by the directors on ™ ;‘_._g.s'u;at




MIDDLE OF NOWHERE PRODUCTIONS LIMITED
STATEMENT OF DIRECTORS' RESPONSIBILITIES
YEAR ENDED 31 DECEMBER 2007

The directors are responsible for prepanng the Annual Report and the financial statements in
accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that
law the directors have elected to prepare the financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law)
The financial statements are required by law to give a true and fair view of the state of affairs of the
company and of the profit or loss of the company for that period In prepanng these financial
statements, the directors are required to

- select suitable accounting pelicies and then apply them consistently

- make judgements and estimates that are reasonable and prudent

- state whether applicable accounting standards have been followed, subject to any matenal
departures disclosed and explained n the financial statements

- prepare the financial statements on the going concern basis unless it 1s inappropnate to
presume that the company will continue in business

The directors are responsible for keeping proper accounting records which disclose with reasonable
accuracy at any time the financial position of the company and enable them to ensure that the financial
statements comply with the Companies Act 1985 They are also responsible for safeguarding the
assets of the company and hence for taking reasconable steps for the prevention and detection of fraud
and other irregulanties

In so far as the directors are, individually, aware
- there I1s no relevant audit information of which the company's auditor 1s unaware, and

- the directors have taken all steps that they ought to have taken to make themselves aware of any
relevant audit information and to establish that the auditor 1s aware of that information




MIDDLE OF NOWHERE PRODUCTIONS LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF MIDDLE
OF NOWHERE PRODUCTIONS LIMITED

YEAR ENDED 31 DECEMBER 2007

We have audited the financial statements of Middle Of Nowhere Productions Limited on pages 6 to 11
for the year ended 31 December 2007 These financial statements have been prepared under the
accounting policies set out therein

This report 1s made solely to the company's members, as a body, in accordance with Section 235 of
the Comparies Act 1985 QOur audit work has been undertaken so that we might state to the company's
members those matters we are required to state to them in an auditor's report and for no other
purpose To the fullest extent permitted by law, we do not accept or assume responsibility to anyone
other than the company and the company's members as a body, for our audit work, for this report, or
for the opinions we have formed

Respective responsibilities of directors and auditor

As descnbed n the statement of directors' responsibiites on page 3 the company's directors are
responsible for the preparation of the financial statements in accordance with applicable law and
United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

Our respansibiity 1s to audit the financial statements In accordance with relevant legal and regulatory
requirements and International Standards on Auditing (UK and Ireland)

We report to you our opinion as to whether the financial statements give a true and fair view and are
property prepared in accordance with the Companies Act 1985 We also report to you whether in our
opinion the information given 1n the Directors’ Report 1s consistent with the financial statements

In addihon we report to you if, in our opinion, the company has not kept proper accounting records, if
we have not received all the information and explanations we require for our audit, or if information
specified by law regarding directors' remuneration and other transactions i1s not disclosed

We read the Directors' Report and consider the implications for our report if we become aware of any
apparent misstatements within it

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland)
iIssued by the Auditing Practices Board An audit includes examination, on a test basis, of evidence
relevant to the amounts and disclosures in the financial statements It also includes an assessment of
the significant estimates and judgements made by the directors in the preparation of the financial
statements, and of whether the accounting policies are appropnate to the company's circumstances,
consistently applied and adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we
censidered necessary in order to provide us with sufficient evidence to give reasonable assurance that
the financial statements are free from matenal misstatement, whether caused by fraud or other
irregulanty or error In forming our opinion we also evaluated the overall adequacy of the presentation
of nformation in the financial statements




MIDDLE OF NOWHERE PRODUCTIONS LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF MIDDLE
OF NOWHERE PRODUCTIONS LIMITED (continued)

YEAR ENDED 31 DECEMBER 2007

Opinion
In our opinion

the financial statements give a true and farr view, In accordance with United Kingdom Generally
Accepted Accounting Practice, of the state of the company's affairs as at 31 December 2007 and
of its results for the year then ended,

the financial statements have been properly prepared in accordance with the Companies Act
1985, and

the information given in the Directors' Report 1s consistent with the financial statements

Tenon Mf’ Lt b

Tenon Audit Limited
Registered Auditor
66 Chiltern Street
London

W1iu 4JT

Date- 4 Jw\y 1o0/f
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MIDDLE OF NOWHERE PRODUCTIONS LIMITED
BALANCE SHEET
31 DECEMBER 2007

2007 2006
Note £ £ £ £

Current assets
Debtors 5 665 2,013
Cash at bank 6,851 27,840

7,516 29,853
Creditors: Amounts falling due
within one year 6 (7.515) {29,852)
Net current assets 1 1
Capital and reserves
Called-up share capital 8 1 1
Shareholders' funds 9 1 1

These financial statements were approved by the directors and authorised for 1ssue on 3 m‘-—; 2ol

and are signed on their hehalf by
(‘
A\

Print name T (3Evoan

Director

The notes on pages 8 to 11 form part of these financial statements
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MIDDLE OF NOWHERE PRODUCTIONS LIMITED
CASH FLOW STATEMENT
YEAR ENDED 31 DECEMBER 2007

2007 2006
Note £ £ £ £
Net cash outflow from operating
activities 10 (20,989} (236,696)
Decrease in cash 10 (20,989) (236,696)

The notes on pages 8 to 11 form part of these financial statements

-7-




MIDDLE OF NOWHERE PRODUCTIONS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2007

Accounting policies
Basis of accounting

The financial statements have been prepared under the histoncal cost convention, and n
accordance with applicable accounting standards

Deferred taxation

Deferred tax 15 recognised In respect of all timing differences that have onginated but not
reversed at the balance sheet date, where transactions or events that result in an obligaton to
pay more or a nght to pay less tax in the future have occurred by the balance sheet date with
certain imited exceptions

Deferred tax 1s calculated on an undiscounted basis at the tax rates that are expected to apply In
the periods in which the tming differences are expected to reverse, based on tax rates and laws
enacted or substantively enacted at the balance sheet date

Foreign currencies

Transachons denominated in foreign currencies are recorded at the rates of exchange ruling at
the dates of the transactions, or at an average rate for the penod If the rates do not fluctuate
significantly Monetary assets and habilittes are translated at year end exchange rates or, where
appropnate, at rates of exchange fixed under the terms of the relevant transaction The resulting
exchange rate differences are charged to the profit and loss account

Financial instruments

Financial instruments are classified and accounted for, according to the substance of the
contractual arrangement, as either financial assets, financial habihties or equity instruments An
equity instrument 1s any contract that evidences a residual interest in the assets of the company
after deducting all of its abilties

Film production and development costs

Amounts have been advanced to the company by certain financiers for the production, as a work
for hire, of the film "Gone” Such advances are in consideraton of the assignment to the
financiers of all valuable nghts The sums advanced up to the final cost of production are not
repayable by Middle of Nowhere Productions Limited Accordingly, the film production
expenditure and related advances are not shown in the financial statements of the company

Production expenditure

The company has assigned nights, risks and benefits of a film to certain financiers in order that
they might recoup advances made to the company for the production of the film The sums
advanced up to the final cost of production are not repayable by the company Consequently,
advances and producticn expenditure are shown in the balance sheet as a net amount payable
from group undertakings

Audit fees

Remuneration paid to the auditors of £2,000 (2006 £4,571) for therr audit services and £1,000
(2006 £8,392) for all other non-audit services provided to the company was borne by a fellow
group undertaking




MIDDLE OF NOWHERE PRODUCTIONS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2007

Profit and loss account

The company has received no income and incurred no expenditure on its own account as all nsks
and rewards and nghts are assigned to its financiers and accordingly no profit and loss account
or statement of total recognised gains and losses have been prepared

Staff costs

The company has no employees other than the directors, who did not receive any remuneration
{2006 £nil)

Debtors
2007 2006
£ £
Amounts owed by group undertakings 639 1
Other debtors 26 2012
665 2,013

At 31 December 2007, total advances relating to production expenditure amounted to £3,338,071
(2006 £3,227,957) and total production expenditure incurred was £3,339,709 (2006 £3,207,038)
This resulted it an amount due from group undertakings of £638 included in debtors (2006
£20,919 included in creditors)

Creditors: Amounts falling due within one year

2007 2006
£ £
Amounts owed to group undertakings 7,515 29,144
Other creditors - 708
7,515 29,852




MIDDLE OF NOWHERE PRODUCTIONS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2007

Related party transactions

Amount Recelvable/ Amount Recewvable/
{credited)/ (payable) at (credited)/ (payable) at
charged 31 December charged 31 December
2007 2007 2006 2006
£ £ £ £
Working Title Films Limited
Production Cost/Fees 224 (7,515) 504,007 (8,205)
Loans - 1 - 1
Universal City Studios LLLP
Production Costs (125,156) 3,339,709 (1,137,769) 3,207,038
Production Advances 111,114  (3,339,071) 909,116  (3,227,957)
WT Film Productions Limited
Production Costs - - 10,643 (20)

Description of relationship

Working Title Films Limited - Parent undertaking

Universal City Studios LLLP - Fellow group undertaking

WT Film Productions Limited - Fellow subsidiary undertaking

In addition the company's directors, T J Bevan and E N Fellner, are also directors of Working
Title Films Limited and WT Film Productions Limited

Share capital

Authorised share capital

2007 2006
£ £
1,000 Ordinary shares of £1 each 1,000 1,000
Altotted, called up and fully paid
2007 2006
No £ No £
Ordinary shares of £1 each 1 1 1 1

Reconcihation of shareholders® funds and movement on reserves

Profit and loss Total share-

Share capital account holders’ funds

£ £ £
Balance brought forward 1 - 1
Balance carred forward 1 - 1

-10 -




MIDDLE OF NOWHERE PRODUCTIONS LIMITED
NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED 31 DECEMBER 2007

10 Notes to the statement of cash flows

1.

Reconciliation of operating profit to net cash outflow from
operating activities

2007
£
Decrease n debtors 1,348
Decrease In creditors (22,337)
Net cash outfiow from operating activities (20,989)
Reconciliation of net cash flow to movement in net funds
2007
£
Decrease In cash in the period (20,989)
Movement in net funds in the pened (20,989)
Net funds at 1 January 2007 27,840
Net funds at 31 December 2007 6,851
Analysis of changes in net funds
At
1 January
2007
£
Net cash
Cash in hand and at bank 27,840
Net funds 27,840

Ultimate parent undertaking and controlling party

2006
£
101,779
(338,475)

{236,696)

2006
£
{236,696)

(236,696)

31 December

Cash flows
£

(20,989)
(20,989)

2007
£

6,851

6,851

The company's immediate parent undertaking 1s Working Title Films Limited, a company

registered in England and Wales

The smallest and largest group 1n which the results of the company are consolidated s that
headed by its ulbmate parent undertaking, General Electnic Company, a company incarporated in
the United States of Amenca The consolidated financial statements of this company are
avallable to the public and may he obtained from 3135 Easton Turnpike, Fairfield, Connecticut,

06828, USA or www ge com
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