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bet365 Group Limited
DIRECTORS" REPORT

The directors submit their report and the financial statemenis of bet363 Group Limiied lor the 52 week
penod ended 28 March 2010

PRINCIPAL ACTIVITIES

I'he principdl achivitics of the Group are the provision ol Internet, mobile and telephone sports beting
along with an onling casino, games, bingo and poker room, on-course betting and sottware development
The Group is alse the majority shareholder 1n Stoke City Football Club Limued and Stoke City (Property})
Limited, a Company owning the Stadium of the Football Club and traiming ground used by the Foolball
Club bet363 Group Limued 15 the holding Company of the Group and owns certain office buildings used
by the Group

RESULTS AND DIVIDENDS

The Group s profit before taxation for the period comprised of £104 633,000 (2009 £72,173,000) trom its
gambling operations and a loss ot £3,951,000 (2008 45,642,00H) on the Toothall Club and Stadium,
resulting in o combined Group protit of £100,682,000 (2009 £66,531,000) {or the penod

The directors paid a total dividend of £25,000,000 during the penod (2009 £25 000,000) which leaves a
profit of £55,362,000 (2009 £27,427,000) to be retained

REVIEW OF THE BUSINESS

The Group saw sigmiiicant growth n the year, with amounts wagered increasing by some 56%, reflecting
large scale 1investments across 1ts Sports platforms, including 1ts market-leading In-Play product, depth of
markets and bet olterings, and extent of lhive-streaming content Growth was achieved 1n both its UK and
International customer base, and underpinned the strong financial pertormance for the penod

Overall, active users mcreased by 49% and reached 890,000 for the penod with a 51% ncrease an the
number of new real-money depositors 1n the penod to 28 March 2010, aided by signihicant investment 1o
marketing ¢nd brand promotion

Average Sporls gross margins continued to be stable at around 4 3% (2009 4 6%), with Sports yields also
level at just over £300 per active user The telephone business was broadly level retlecting the increasing
trend towards Internet sports betung, which achieved over 700,000 users 1n the penod

Hillside {Gibraltar) Linmuted achieved strong growth across all ot its Gamung products, rellecting o
continuation of the increased scale of gaming opetations

Casino net revenue mereased by 31% over the previous peniod A number ol new branded games were
added during the penod, whilst innovations included the launch of Euro Live dealers

The Poker market remains mghly competiive, however mvestment in large afbihates combined with a
review of customer bonus levels, helped the product to achieve a 14% growth in nel revenuc year-on-yedr

Games pertormed strongly, as the Group continued Lo increase the number of branded games ollered 1o
customers, and also benefitled trom increased cross-selling lrom other products  Nel revenue saw growth
ol over 105%, with yield per active customer also inereasing by some 21% over the previous period

Bingo achieved growth of over 100%, although the 2009/2010¢ figures compare with less than a full year’s
trading the period before, as Bingo launched 1n the summer of 2008 The continuation ol TV campaigns,
along with the product becoming more established, were influencing factors, despite this sector bewng very
compeliive

Conunued product development and promotional activity, supported by an expansion ot the Gaming
Rewards Team, helped 1o dnive the business forward, whilst on-going improvements 1n customer support
ensured high levels of customer satisfaction
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bet365 Group Limited
DIRECTORS™ REPORT

Hillside (Gibraltar) Limited s move to larger offices early 1n 2010 included installabon ot a secure server
room for 1ts Gamung equipment, and related ncreases in overall local I'T intrastruciure Stafl aumbers
continued to tncrease steadily, with over 80 at the end of March 2010, and included addinonal recruitment
into 1ts Customer Support Centre team, reporuing to the local Operations Director The Board ot Directors
ol Hillside (Gibraltar) Limuted are pleased with the progress made in these areas and are conhdent that it
will continue o help to drive the business forward

The Group s share of Stohe City Football Club’s losses for the period was £3,951,000 (2009 £5,642,000)
The Club continued 1o maintain us status as a Premier League Foothall Club, and operaled at full capacity
for most matches The Club has continued to invest heavily in the quahty of its squad to maintain its status,
with annual wage costs increasing o £44 7m (2009 £29 7m) The Group continues 1o support, fund and
invest in the Club throughout the penod

The Boards of each of Hillside (Gibraltar) Limited, the Club and ol the Group cach budget their own cost
bases and ncome projections and, through effective review processes, ensure thal any vanances are
analysed and explaned

RISKS AND UNCERTAINTILS
Fhere are o number ol material risks and uncertainties which are common o all the major providers of
remotc gambling services These include

1 Volume nsks — Competitors could attract away bet365 s customers and/or bet365°s marketing
spend may nol sutireiently atiract new customers

28]

Margin nisk - Although bet365 s Trading team are expenienced in managing risk, there 1s always a
range of profit/loss for dilterent outcomes of an individual event I'his means that a run of poor
resulls could adversely affcet margin over a period However, histonically the Group has found
that margins revert to normal levels over a longer tsme penod

3 Regulatory nisk — Regulatory, legislative and fiscal regimes for betting and gaming in bet3657s
key markels can change, sometimes at short notice Such changes could have an allect on the
results of bel365 and addinonal costs might be incurred 1n order 10 comply with any new laws or
regulations  bet365 monitors legislative and regulatory developments an all of 1ts key markets
allowing 1t 1o quickly assess and adapt to changes in the environment and minimise nisks to the
business

4 Technology risk — the majonity of the Group’s business 1s transacted over the Internet The Group
i continually investing at a high level to minimise technology nisk, but there remains the
possibility that a technology failure could adversely affect the Group s abihty to trade for a period
and theretore afiect s profus

The Football Club s mam nisks and uncertainties centre around the abihity to tram acquire and develop
Players o sutlicient standard to relain and improve its position in the Premier League

FUTURE DEVELOPMENTS

The Group conunues o vest in its produdd development, inlrastructural requirements and marketing
programmes utihsing its bet365 brand and expects the business to continue to perform and grow strongly
across s product range The changing worldwide gambling and leisure andustrics may or may nol provide
opportunities lor further acquisttions by the Group
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bet365 Group Limited
DIRECTORS® REPORT

FINANCIAL INSTRUMENTS

The Group s cash flow fluctuates according 1o the uming of payments out the amounts of chient balances
and Group profilability The directors manage deposits to gain the best possible interest rates
commensurate with having funds available 10 meet requirements an demand  Although interest received
will vary according to nterest rate levels, the ditferences 10 Group results ansing are nol sutficient to
warrant the Group using derivatives or other methods to manage interest rates i any way

HEDGING FOREIGN EXCHANGE TRANSACTIONS

The Group accepis bets in difierent currencies Its exposure to foreign exchange nish is miled to the
liability 1o repay chent balances 1n the currency deposited, less the amounts held by the Group on bank
deposit i that currency The Group s policy 1s to hedge this nisk where signilicant, although the Group
currently has no formal hedging in place

RESEARCH AND DEVELOPMENT

The Group cneourages innovation n s product oilerings, both by improviag existing products and
introducing new opportunmities Some bet ofterings and games are umigue to bet363, others have been
imitated by other hirms Successiul innovation attracts new customers (o bet365 and encourages others 10
remain with bet365

MARKET VALUE OF LAND AND BUILDINGS

The dircctors are of the opimon that the market value of praperty at 28 March 2010 would exceed the net
book value included 1n the hinanaal statements, but they are unahle 10 quantity this excess in the absence
of a professional valuation, the costs of which are not considered justitiable i view ol the Group s
ntenton to retain ownership ot s existing property for use 1 1ls busimess lor the toreseeable luture

DIRECTORS
The following directars have held office since 30 March 2009

P Coates
JF Coates
D Coates
WW Roscelf

EMPLOYEES

It 1s the Group's policy that disabled persons should have the same consideration as others for all job
vacancies Lor which they apply as surtable candidates and, depending enurely on therr shaills and abilhies,
they have the same opportunity tor traiming, carcer development and promouoen as other employecs
Attennon s pawd to the tratming and other needs of persons who become disabled wiulst in the Group’s
employment

The Group places considerable value on the involvement of 1ts employees and has continued 1ts previous
pracuce of keeping them informed on matters aftecting them as employces and on vanous factors atfecting
the performance of the Group  This 1s achieved through formal team brichings and informal meetings
Employce representatives are consulied regularly on a wide range of matiers atiecung thewr current and
tuture interests

POLITICAL AND CHARITABLE CONTRIBUTIONS

The Group made chartable contnbutions duning the period of £172.000 (2009 £125,000) consisting of
£150,000 w0 the Responsibility in Gambling Trust, £6,000 0 Gordon House Associates, £5,000
International Health Honduras, £5,000 1o Cancer Research, and £6,000 o local charnties

A poliical donation ol £100,000 was made Lo the Labour Party during the penod
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bet365 Group Limited
DIRECTORS REPORT

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

The directors who were in office on the date of approval of these financial statements have confirmed that,
as far as they are aware, there 15 no relevant audit information of which the auditors are unaware  Each ol
the direclors have confirmed that they have taken all the steps that they ought 1o have taken as directors n
order o make themselves aware of any relevant audit informaton and to establish that 1t has been
communicated to the audilor

AUDITORS

Baker Tilly UK Audu LLP, Chartered Accountants, were appomted audilors by the company  Pursuant o
section 487 of the Companies Act 2006, the auditors will be deemed 1o be reapponted and therefore Baker
Tilly UK Audit LLP will continue 1n olfice

By order of the board
S =

SJ Adhington
Sceretary

Hillaide
Festival Way
Stoke-on-Trent
Staffordshire
ST1 5SH

22 Decembe)” 2010
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bet365 Group Limited

DIRECTORS" RESPONSIBILITIES IN THE PREPARATION
OF FINANCIAL STATEMENTS

The direciors are responsible for prepanng the Directors” Report and the financial siatements n
accordance with apphcable law and regulations

Company law requires the directors to prepare financial stalements for cach financial penod Under that
law the directors have elected to prepare the financial statements 1n accordance with Unmited Kingdom
Generally Accepted Accounung Pracuice (United Kingdom Accounting Standards and applicable law)

Under company law the directors must not approve the financial statements unless they are satishied that
they give a true and fair view ol the state of affairs of the group and the company and of the profit or loss

ol the group lor that perod

[n preparing those financial statements, the directors are required to

a scleet suttable d¢ccounting policies and then apply them consisiently,
b make judgements and accounting estimates thal are reasonable and prudent,
C state whether apphicable UK Accounting Standards have been lollowed, subject 10 any matcrial

departures disclosed and explained in the financial statements

d prepare the hinancial statements on the going concern basis unless itas mappropruate to presume
that the group and the company will continue 1n business

The directors are responsible for keeping adequate accounting records that are suificent 1o show and
explamn the group s and the company’s transactions and disclose with reasonable accuracy at any time the
financial posiion of the group and the company and enable them o ensure that the financial statements
comply with the Companies Acl 2006 They are also responsible for saleguarding the assets ol the group
and the company and hence tor taking reasonable steps for the prevenuon and detection ol Iraud and other
irregulanties
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF bei365 GROUP
LIMITED

We have audited the group and parent company financial stalements (the  financial statements ) on pages
810 35 The finanuial reporiing framework that has been apphed 1n their preparation 1s applicable law and
Umited Kingdom Accouniing Standards {United Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the company’s members, as a body 1n accordance with Chapter 3 of Part 16
of the Companies Act 2006 OQur audit work has been undertaken so that we might state to the company s
members those matters we are required to state to them in an auditor s report and tor no other purpose To
the lullest extent permitted by law, we do not accept or assune responsibility o anyone other than the
company and the company s members as a body. for our audit work for this report or for the opimons we
have lormed

Respective responsibiities of directors and auditors

As more tully explained in the Directors  Responsibihties Statement set out on page 6. the direclors arc
responsible for the preparation of the [inancial statements and tor being satishied that they give a true and
farr view  Qur responsibility 1s to audit the linancial statements i accordance with apphicable law and
Internattonal Standards on Auditing (UK and Ireland)  Those standards require us 1o comply wiih the
Auditing Practices Board's {APB’s) Ethical Standards for Auditors

Scope of the audit
A descripuion ol the scope of an audit of financial statements 15 provided on the APB s website at
www [re org uk/apb/scope/UKNP

Opinton on the financial statements

In our opinion the financial statements

¢ give a true and larr view of the state of the group’s and parent company s aifans as at 28 March 2010
and of the group’s protil tor the pertod then ended,

¢ have been properly prepared i accordance with Umied Kingdom Generally Aceepted Accounting
Pracuce, and

*  have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opmmon the information given in the Directors Report for the financial perod lor which the
financial statements are prepared is consistent with the financial statements

Matters on which we are required to report by exception

We have nothing Lo report 1n respect ol the following matters where the Companies Act 2006 requeres us

1 report to you al, 1 our opinion

¢ adequate accountng records have not been kept by the parent company, or returns adequate lor our
audht have not been recerved trom branches not visited by us, or

o the parent company Linanaial statements are not in agreement with the accounting records and returns,
ar

+  certain disclosures of directors” remuneration specified by law are not made or

e we have not recerved all the intormation and explanauons we require for our audit

Boler Toby W Araak WA

Anne Lakin (Scmor Statutory Auditor)

For and on behall ot BAKER TILLY UK AUDIT LLP
Chartered Accountants

Festival Way

Stoke-on-Trent

Stattordshire

ST1 5BB

LidocembeS 2010
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bet365 Group Limited

CONSOLIDATED PROFIT AND LOSS ACCOUNT
For the 52 week penod ended 28 March 2010

52 week period ended 28 March 2010 52 week
penad
Note  Sports and Foothall Total ended 29
gaming Club and March
stadium 2009
£000 £000 £000 £000
AMOUNTS WAGERED 5,402,989 . 5,402,989 3,470,652
TURNOVER 1 360,370 59,380 419,750 288,746
Operating expenses (256,862) (65,027) (321,889) (225,341)
OPERATING PROFIT 103,508 (5.647) 97.861 63,405
Profit on disposal of players
registrations - 1,629 1,629 455
Interest reecivable and similar income 2 1,125 74 1,199 2,864
Interest payvable and stmilar charges 3 - (7 (7) (193
PROVTT/(1.LOSS) ON ORDINARY
ACTIVITIES BEFORE TAXATION 1-5 104,633 (3,951) 100,682 66,531
Taxation 6 (20,3200 (14,104}
PROFIT FOR THE PERIOD 18 80,362 52,427

Turnover and operating profit are derived from the Group s conuinuing operations

No separate Statement of Total Recogmsed Gains and Losses has been presented as all such gains and
losses have been dealt with in the protit and loss account
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bet365 Group Limited

CONSOLIDATED BALANCE SHEET

At 28 March 2010

FIXED ASSETS
Intangible assets
Tangible assels

CURRENT ASSETS

Stocks

Debtors (amounts due 1n more than
one year £3,991,000 (2009
£2,745,000))

Cash at bank and in hand

CREDITORS Amounts lalling due
within one year

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES

CREDITORS Amounts talling due 1n
more than one year

PROVISIONS FOR LIABILITIES

NET ASSETS

CAPITAL AND RESERVES
Called up share capital

Share premium account
Prohit and loss reserve

SHAREHOLDERS FUNDS

Note

O oo

11

12

15

16
17
18

28 March 2010
£000 £000
41,083
71.460
112,543
589
19,714
150,939
171,242
(126,503)
44,739
157,282
(8.001)
(2,365)
146,916
3
18,998
127,915
146,916

29 March 2009

£000 000
34,964
400,449
75,413
157
|
13.255 |
102,534
115,946

(90,634)

25,302

100,715
(8,746)
(415)

91,554

18,998
72,553

|
|
; |

9l 554

The binancial statements on pages 8 1o 35 were appraved by the board ot directors and authonised for ssue
nad3 Do ceahes 2010 and are signed on uts behall by

= Cogates
irdcjor

Company Registration No 04241161
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bet365 Group Limited

COMPANY BAILANCE SHEET
At 28 March 2010

Nole 28 March 2010 29 March 2009
£000 £000 LO(K) £000)

FIXED ASSETS
Tangible assets 9 10,800 7,381
[nvestments 10 10,000 10,000

20,800 17,581
CURRENT ASSETS
Debtors {(amounts due 1in more than
onc year £39,751,000 (2009
£1,353,000)) 12 39,828 34,601
CREDITORS Amounts talhing due
within one year 13 (1) {26 DYS)
NET CURRENT ASSETS 39,817 8,503
TOTAL ASSETS LESS
CURRENT LIABILITIES 60.617 26,084
CREDITORS Amounts lalling due
in more than one year 14 (34,233) -
PROVISIONS FOR LIABILITIES 15 (74 (16)
NET ASSETS 26,310 26,068
CAPITAL AND RESERVES
Called up share caprtal 16 3 3
Share premium account 17 18,998 18,998
Proiit and loss reserve 18 7,309 7,067
SHAREHOLDERS FUNDS 26,310 26,068

The hinancial statements on pages 8 to 35 were approved by the bodard ol directors and authonsed Lor issue
on Qlﬁo_ceMbQIZUIU and are signed on 1ts behall by

" Codtes
e lhr

Company Registranon No (04241161
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bet365 Group Limited

CONSOLIDATED CASH FLOW STATEMENT

For the 52 week penod ended 28 March 2010

CASH FLOW FROM OPERATING
ACTIVITIES

RETURNS ON INVESTMENTS
AND SERVICING OF FINANCE
Interest recerved

Interest paid

NET CASH INFLOW FOR
RETURNS ON INVESTMENTS
AND SERVICING OF FINANCE

TAXATION

CAPITAL EXPENDITURE
Purchase ol intangible assets
Sale of 1ntangible assels
Purchase of tangible Lixed assets
Sale ol tangible hixed assets

NET CASH OUTFLOW FOR
CAPITAL EXPENDITURE

ACQUISITIONS AND DISPOSALS
Acquisition of a trade — delerred
consileration

Acquisiiton of a subsidiary — deferred
consideration

NET CASH OUTFLLOW FOR
ACQUISITIONS AND DISPOSALS

DIVIDENDS PAID

FINANCING
[nvestments

NET CASH QUTFLOW FOR
FINANCING

INCREASE IN CASH IN THE PERIGD

Note

22

52 weeh penod
ended 28 ended 29
March 2010

£000

1,154
(7)

(25,976)
4,809

(38,594)
45

2,230)

(2249

52 weeh peniod

March 2009

£000 LO00 £000
154,833 112,624
2,864
(193)
1,147 2,671
20,407) (8,528)
(28,705)
817
(10,308)
148
(59.716) (38,048)
(5 821)
3,250)
(2,230) (9.071)
(25,000) (25,000)
(502)
(224) (502)
48.405 34,146
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bet365 Group Limited
RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS FUNDS
For the 52 week penod ended 28 March 2010

PROFIT FOR THE
FINANCIAL PERIOD
Dividends paid

NET ADDITION
TO/REDUCTION IN)
SHAREHOLDERS FUNDS
Opening sharcholders

tunds

CLOSING
SHAREHOLDERS®
FUNDS

Group

Note 52 week 52 week
period ended penod ended

28 March 29 March

2010 2009

£000 £000

80,362 52427
7 (25,000) (25.00(h
55,362 27,427

91,554 64,127

146,916 91,554

Company
52 weeh 52 week
period ended period ended
28 March 29 March
2010 2009
£000 £000
25,242 12,668
(25.000) (25,000)
242 (12 332)
26,068 38.400 !
|
\
26,310 26,068 |
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bet365 Group Limited
ACCOUNTING POLICIES

BASIS OF ACCOUNTING
The financial statements have been prepared under the historical cost convenuen and i accordance with
apphcable accounting standards

The Group has taken advantage of the exempuion contained 1 Financial Reporting Standard 8 and has
therefore not disclosed transactions or balances with entitics which form part of the bet365 Group Limuted
group and are controlled 100% by the Group

The linancial stalements have been prepared on a gomng concern basts which assumes that the group will
be able 10 continue 10 trade for the foresecable future

The vahdily of the going concern basis 1s dependent upon the group managing the risks ol the business as
idenuified in the directors report on page 3 and 1its financial arrangements The directors consider that they
have sutlicient controls 1n place to manage the nsks of the group and that the group has and will continue
to generate sulhicient cash flows to meet the group™s working capital reguirement without the need lor any
external linance

On this basis the directors conswder 1t appropriate to prepdare financial statements on g going cencern basis

BASIS OF CONSOLIDATION

The consolidated financial stalements ncorporate those of bet365 Group Limiied and all ot 1ty subsidiary
undertakings for the period  Subsidianes acquired duning the penod are consolidated using the acquisiiion
method  Therr results are incorperated trom the date that control passes  The ditierence botween the cost
ol acquisition ol shares n subsidianies and the fair value of the separable net assels acquired 15 capitalised
as goodwill, less any provision made for goodwill imparrment  All {inancial statements are made up to 28
March 2010 except for Stoke City Holdings Limited and Stoke City Football Club Limited which have a
31 May 2010 year end o align the financial year end with the commercial considerations of the individual
entibies  Detatled management accounts at 31 March 2010 have been used as a basis for the cansolidation
ol these subsidianies  In addition Stoke City (Property) Lumited s year end 1s 31 March 2010

All intra-group transactions, balances and untealised gains on transactions between group Compdnics are
eliminated on consohdanon  Unreahised losses are also chminated unless the transaction provides
evidence of an impairment of the assel transterred

Where neccessary, adjusiments dare made 1o the financtal stalements ol subsidianes to bring the accounting
Y, dad) 2
policies used nto hae with those used by other members of the Group

As permitied by Section 408 ot the Compantes Act 2006, the Company has not presented its own prolit
and loss account

INTANGIBLE FIXED ASSETS
Purchased goodwill representing the excess of the purchase price compared with the Lar value ot net assets
acgurred 1s capitabined

The directors have considered each constituent component of mtangible assels separately o determine the
appropnate amaortisdation in order that the financial statements provide a true and Lur view

. The goodwill supportable by the strength of the be1365 brand and Stoke City Football Club are
considered 10 have an windefinite useful cconomic hife and will not be amortised but subject 1© an
annual impairment review 1n accordance with Financial Reporting Standard H) and Financial
Reporting Standard 11, with any excess of the carrying amount ol poodwill over 1ts recoverable
amount being charged direcdy 1o the profit and loss account in the penod 1o which 1t oteurs
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bet365 Group Limited
ACCOUNTING POLICIES

INTANGIBLE FIXED ASSETS (continued)

. T'he goodwill ansing on the acquisition of the trade of Bowmans International Sports (10M) Limued
1s written off evenly over 5 years from the date of acquisition on | December 2006, as 10 the opinwon
of the direciors this represents the period over which the goodwill 1s expecled to generate economic
benetit

. The third party costs associated with the acquisition of players registrations and coaching staff are
capitahised and amornsed on a straight hne basis over the penod of their respective contracls  Any
transicr lecs payable as a result of the occurrence ot one or more uncertam future events are
capitalised when 1t 1s probable such an event will occur Provision lor imparrment 1s made when 1t
hecomes clear that the recoverable amount exceeds the carrying amount  In accorddance with
Financial Reporung Standard 10, no amounts are included tor plavers developed wathin the Club

The Companies Act 2006 requires goodwill and its consutuent components o be amorused over o hmite
period  1f the above departures from the Compantes Act 2006 had not been made the prolst tor the
financial period may have been decreased by amortisation The amount of this amortisation s not
considered matenal because of the indefimte Life of these assets and the directors have invoked o true and
lair overnde

TANGIBLE FIXED ASSETS
Tangible fixned assels are staled at cost

Depreciation 1s provided on tangible fixed assets at rates calculated o wnie cach asset down 1o 1s
estimated residual value evenly over its expected usclul hife, as follows

Freehold land and buildings - No depreciation charged

Leasehold land and buildings - No depreciation charged or aver the hile of the lease
Fixtures and hitings - 15% per annum straight line

Computer equipment - 33 3% per annum straight hine

Plant and motor vehicles - 25% per annum straight hine

No depreciation s provided on treehold land and buildings and certain tong leaschold land and buildings
used lor the purpose ol carrying on the Group's busimess It 1s the Group s practice to mantain these
assets 1n a contmual state ol sound repair and to extend and mahe improvements therelo from ume to hme
and accordingly the direclors consider that the Iives ol these assets are so long and residual values (based
on prices prevathng al the ume of acquistion) are so high that their deprecianon is not material - An
annual 1mpairment review ol the value of such praperties 1s performed and any excess of the carrying
amount of such properues over thewr recoverable amounts 15 charged to the probit and loss account as
appropriate

The Compamies Act 2006 requires tixed assels and its constituent components to be amortsed over a hinne
period 1t the departure from the Compames Act 2006 had not been made the prohit lor the tinancial
pertod may have been decreased by addinonal depreciation The amount of thes depreciation 1s considered
not material because of the indelimte hite of these assels and the directors have mvoked a true and fair
overnide

INVESTMENTS
Fixed asset investments are stated at cost Provision 1s made lor any imparrment in the value ol toed asset
mvestments

SOFTWARE DEVELOPMENT
Expenditure on soltware development 1s wnitten off to the prohit and loss account in the period 1 which it
15 incurred

STOCKS AND WORK IN PROGRESS
Stocks and work in progress are valued at the lower ol cost and net realisable value
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bet365 Group Limited
ACCOUNTING POLICIES

FOREIGN CURRENCIES

Monetary assets and habihtues denominated 1in foreign currenuies are transkated at the rale ol exchange
ruling at the balance sheet date Transactions in foreign currencies are recorded at the rate ruling at the
date ol the transaction  All differences are taken 1o the profu and loss account

The local currency of the oversecas subsidiary 15 Sterhing No cxchange dilferences therelore arse on
consohidatwon of the overseas subsidiary

DEFERRED TAXATION

Deferred tav 15 recogmsed n respect of nming ditferences that have ongimated but not reversed at the
balance sheet date where transactions or events that result 1 an obligation to pay more tax n the luture or
a night to pay less tax in the future have occurred at the balance shect date  Timung differences are
diflercnces between the Group's taxable profits and its results as stated in the financial statements that
arnse from the mclusion ot gains and losses i tax assessments n pertods different trom those 1n which
they are recogmsed 1n the financial statements

Delerred tax on {uture remittances {rom trading overseas subsidiaries are only provided 1o the extent
dividends are accrued as recevable or that there 18 a binding agreement in place o distribute past earnings

Deterred tax assets are only recogmsed when their recoverability can be assessed with cortanty i the
foreseeabie luture and 1s considered more likely than not

Deterred tax 1s measured at the average tax rates that are expected to apply 1in the periods in which tming
difterences are expected 10 reverse, based on tax rates and laws that have been cnacted or substantively
enacled by (he balance sheet date Delerred tax s measured on a non-chscounted basis

GRANTS

Grants received by Stoke City Football Club Limuted from the Footbail Trust in respect ol the buillding
costs of the Britannia Stadium, the Ireehold ol which 1s owned by Stoke City (Property) Lunited, are
treated as deferred income and released to the profit and loss account over a porntod of 50 years

Grants recerved [rom The Football Trust and other awarding bodies 1n respect of other capital expendilure
are treated as delerred income and released to the protit and loss account over the expected usetul hves of
the relaled assets

Grants recerved 1n respedt of revenue expenditure and financial support are recogmsed n the proit and
loss account in the penod in which the relevant expenditure 1s incurred

A provision 1s recognised to the extent that repayment ol a grant s constdered probable

DEFERRED INCOME

Deterred income relates to Stoke City Football Club Limited and consists of season tickels, sponsorship
and other clements ol ncome which have been received prior to the pernied end 10 respect ol {ootball
evenis, malches or seasons

LEASED ASSETS AND OBLIGATIONS
Leases that do not give nights approximating to ownership are  operating leases and the annual rentals are
charged to profit and loss on a straight ine basis over the lease term

RETIREMENT BENEFITS
The group cortnibutes 10 ¢ number of schemes

A dchined coninbubion {money purchase) pension scheme whose assets are held separately lrom those of
the Group 1n an independently admimistered fund  The amount charged 10 the protit and loss account in
respect of pension costs and other post reurement benefits is the contnibutions payable lor the period
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bet365 Group Limited
ACCOUNTING POLICIES

RETIREMENT BENEFITS (continued)
Dilterences between contributions payable 1 the penod and contnibutions actually paid are shown as
either acceruals or prepayments in the balance sheel

Certain ol the employees ol the Group parucipale 1 the Foothall League Pension and Life Assurance
scheme and the Football League Players Benefit scheme Both schemes are defined benefit schemes co-
sponsored by the FA Premuer League and the Football League  The Group makes contnbutions o the
schemes 1n accordance with the recommendauons ol the actuaries 1o the schemes  As Stoke City Foolball
Club Limited 1 one ol a number of parucipating employers in the schumes, 1t 1s not possible to allocate
that part of any actuanal surplus or deficit owing to the club s employees Conscquently, contnbutions dare
charged 10 the prolit and loss account as they become payable  In addiion g provision has been
estabhished for luture enhanced contributions {oMlowing instruction from the actuaries ol the schemes

Contnbutions are also paid to individuals’ money purchase pension schemes  The contnibutions are
charged (o prolit and loss account in the pertod 1n which they become payable

The assets ot all the pension schemes are held separately from those ol the Group i independently
admimstered funds

AMOUNTS WAGERED

Amounts wagered represents the gross takings receivable trom customers 1o respect ol aindividual bets
placed 1n the perad on the elephone and nteractive sports busiacsses, net winnings on gaming activity tor
on line casino, games and bingo and net fees and rakes carned Lrom poker

TURNOVER

In accordance with Application Note G to Financial Reporting Standard 5, revenue 1s recogmised under an
exchange transaction with a customer when and to the extent that the Group obtams the nghts o
conswderation 1n exchange lor 11s perlormance

Turnover 1s the revenue resulting trom exchange transactions undee which the Group supphes (o customers
the services thal 1t is 10 the business 1o provide and 15 net of discounts, marketing inducements, VAT and
other sales related taxes and 15 recognised as sel out below

In the case ol Internet, motnle and telephone sports betting and on line casino operations (including games
and bingo), turnover represents gains and losses rom betiing achivity in the period

ln lhe case Ui [hc ()nhnc Ok(:l' room, Lurnover represents th net income ll’()m [CCS dﬂd l'(lkCS Cdl’l'lcd irom
2
p()k(:l dacthivities 1in lhc Pcn“d

Turnover recogniton 1s slated on a gross win basis {or Internet, mobhile and reiephone sports betling
operaiions, 1n line with industry best practice

In respect ol Stohe Cuy Football Club Limuted, turnover represents match recerpls, Premier League
receipts and other mcome ansing from the Club s acuvities  Revenue is recognised when substantally all
ol the obligations under 4 sales contract have been fulblled  Revenuc recerved from the FA Premier
League 1s recogmised 1n the binancial statements on the basis of the number of matches played vp o the
period end  This 15 1n accordance with the FA Premier League guidelines on income recognition
Periormance related awards have not been recognised unul achieved by the Club, as the income cannoi be
assumed with certainty

CASH
Cash tfor the purpuse ot the cash llow slatement, comprises cash i hand and deposits repavable on
demand, less overdralts repayable on demand
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bet365 Group Limited

NOTES TO THE FINANCIAL STATEMENTS
For the 52 week period ended 28 March 2010

1 SEGMENTAL REPORT

A geographical analysis of turnover and profit before taxation has not been given as i the opinion
of the directors such disclosure would be severely prejudicial to the interests of the Group

Details tor the current year of wrnover and profit by class of business s gaven in the profit and
toss account and comparative information tor the 52 week period ended 29 March 2009 1s shown

below
Sports and  Football Club and
gaming stadium
£000 {000
AMOUNTS WAGERED 3,470,652 -
TURNOVER 249,154 39,592
Operaling expenses (179,631) (45,710}
OPERAIING PROFITALOSS) 69,523 (6.118)
Profit on disposal of players
registrations - 455
Interest recevable and sumilar income 2,805 59
Interest payable and sumilar charges (155) (38)
PROFIT/(LLOSS) ON ORDINARY
ACTIVITIES BEFORE TAXATION 72,173 (5.642)
2 INTEREST RECEIVABLE AND SIMILAR INCOME 52 week
period
ended 28
March
2010
£000
Bank nterest 1,199

Total
£000

3,470,652

63,405

455
2,864
(193)

66,5331

52 week
penod
cnded 29
March
2000
LOM)

2,864
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bet365 Group Limited

NOTES TO THE FINANCIAL STATEMENTS
For the 52 week period ended 28 March 2010

3 INTEREST PAYABLE AND SIMILAR CHARGES 52 week 52 week
period penod

ended 28 cnded 29

March March

2010 2009

£000 £000)

On bank loans and overdrafts 7 38

Other interest . 155

7 193

4 PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION 52 weeh 52 week
pertod penod

ended 28 ended 29

March March

2010 2009

£000 L000

Protit on ordinary activities belore taxation s stated atter
charging/{crediting)

Depreciation and amounts wrilien oft tangible fixed dassels
Charge lor the penod

Owned assets 7.543 3,998
Amortisation ol player registrations 12,799 9,425
Impairment ol player registrations 2,115 4,283
Amortsation of goodwill 1,763 2,302
Prohit on sale of tixed assets — included 1in operating expenses (5) (41)
Operating lease rentals

Plant and mathinery 46 39

Land and buildings 311 141
Grants released (54 (101)
Soltware development 5.546 3,426
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bet365 Group Limited

NOTES TO THE FINANCIAL STATEMENTS
For the 52 week penod ended 28 March 2010

4 PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION 52 week 52 weeh
(continued) period penod

ended 28 ended 29

March March

2010 2009

£000 £000

Audit services
Statutory audit of parent and consolidation accounts 52 50
Other services
Audht ol subsidiaries where such services are provided by Baker

Tully or 11s associates 43 36
Work performed by associates of Baker Tilly in respect of

consohidation returns or legal legislative requirements 4 2

Further assurance services 9 9

Other services

Scrvices 1n respect of remunceration - 3

Tax services
Comphance scrvices 19 14
Advisory serviees 212 158
339 272

Comprising
Audit services 95 86
Non-audit services 244 186
339 272

Further assurance services ncludes fees paid i respect of audiing assignments o meet specilic
industry requirements including industry levy calculations The Group audit fee icludes £4,000
(2009 1£4,000) 1n respect of the Company audn
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bet365 Group Limited

NOTES TO THE FINANCIAL STATEMENTS
For the 52 week peniod ended 28 March 2010

5 EMPLOYEES 52 week 52 week
period penod

ended 28  u¢nded 29

March March

The average monthly number ot persons (including directors) 2010 2009
employed by the group duning the perniod was Number Number
Managers and supervisors 114 110
Operations stall 1.011 798
Full ttme playing siatl and scholars 51 49
Other statl 137 77
1,313 1 034

52 week 52 week

period period

cnded 28 ended 29

March March

2010 2009

Statt costs for the above persens £000 LO00
Wages and salaries 74.966 42,586
Social sceurily costy 8,603 6,265
Other pension costs 1.370 976
84,939 49,827

DIRECTORS REMUNERATION 52 weeh 52 week
period penod

ended 28 ended 29

March March

2010 2009

£000 £000

Emoluments 3,006 2,648
Pension tund contnibutions 60 490
3.066 3,138

The pension payments m 2009 and 2010 were made to the persondl pension plans ol the directors
No directors accrue benetits under the money purchase scheme
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bet365 Group Limited

NOTES TO THE FINANCIAL STATEMENTS
For the 52 week period ended 28 March 2010

b

O

EMPLOYEES (conunued)

Directors emoluments disclosed above include the lollowing

payments

Emoluments
Pension fund contnbutions

TAXATION

Current tax

UK corporation lax on prolits of the penod
Overseas tax

Adjustments 1 respect ol previous pertod

Total current tax
Deferred tax
Ongination and reversal of iming

difterences
Adjustments 1n respect of previous period

Total delerred tax

Tax on prolit on ordinary activilies

52 weck pertod ended
28 March 24110
£000

14,184
4,473

217

1,870
10

Highest pad director

52 weeh 32 week
perod penod
ended 28 ended 29
March Muarch
2010 2009
£000 L£000
1,272 1,027

30 245

1,302 1,272

£000 LOOO

12,000

5,290

3,249)
18,440

(106)

169
1,880
20,320

52 weeh penod ended
29 March 2009

LO00

14,041

63

14,104
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bet365 Group Limited

NOTES TO THE FINANCIAL STATEMENTS
For the 52 week period ended 28 March 2010

6 TAXATION {continued)

Factors atiecting tax charge for the penod

The tax assessed for the period 15 lower (2009 lower) than the
standard rale ot corporation tax m the UK 28% (2009 28%) The
dilicrences are explamned below

Profut on ordinary activities belore tax

Profit on ordinary activities muluphed by standard rate ol corporation
tax 1n the UK 28% (2009 28%)

Effects of

Expenses not deductible for tax purposes
Fixed asset timing differences

Non taxable income

Other tming difterences

Difterence in tax rate ot overscas subsidiary
Adjustiments in respect of previous penod
Other ditierences

Tax on overseds dividend

Unutthsed tax losses carried lorward

Current tax charge lor the penod

7 DIVIDENDS

Ordinary shares
Interim paid

52 week 52 week
period pernod
ended 28 ended 29
March March
2010 2009
£000 £000
100,682 66,531
28,191 18,629
239 346
(1,789) [14))
(108) (53)
: (13)
(3,089) (3.138)
217) (3,249)

143 42
. (3)

70 1,510
18.440 14041
52 week 52 week
perod period
ended 28 ended 29
March March
2010 2009
£000 £000
25,000 25,000

Cn 7 December 2009 and 18 March 2010 a dividend of £41 49 (2009 (41 49) per share was paid

to both the ordinary shareholders and ‘A" ordinary sharcholders
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bet365 Group Limited
NOTES TO THE FINANCIAL STATEMENTS
For the 52 week penod ended 28 March 2010

8 INTANGIBLE FIXED ASSETS
Goodwill -
Sports and
gaming
£000
GROUP
Cost
Al begimnming of penod 14,378
Additions -
Disposals -
Atend ol period 14,378
Amaortisaiion
At beginming ol penod 5,503
Amortisation 1,763
[mpairment -
On disposals
Atend of penod 7,266
Net book value
At 28 March 2010 7,112
A1 29 March 2009 8,875

Goodwill -
ootball Club
and strdivm
LO00

6276

6.276

Player
registrations

£000

34,419
25,976
(5,296)

55,099

14,606

12,799
2,115

(2,116)

27,404

27.695

19 813

Total

£000

55,073
25,976
(5,296)

75,753

20,109

14,562
2,115

(2,116)

34,670

41.083

34,964

1
|
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bet365 Group Limited

NOTES TO THE FINANCIAL STATEMENTS
For the 52 week penod ended 28 March 2010

9 TANGIBLE FNXED ASSETS
Freehold Leaschold Fivtures, Plant and Total
land and land and  hitungs, and motor
buildings bulldings computer vehicles
cquipment
£000 £000 £000 LO00 L000
GROUP
Cost
At beginming of penod 19,954 9,232 21,679 3,287 54,152
Additions 4,801 3,352 29,592 349 38,594
Disposals - - - (99) (99
Reclassifications - - (4) 4 -
Atend ol period 24,755 12584 51,267 4,041 92,647
Depreciation
Al beginning ol pened - 339 12,234 1,130 13,703
Charged n the period - 141 6,713 689 7,543
On disposals - - - (59 (59N
Reclassihications - - (4) 4 -
Al end ol peniod - 480 18,943 1,764 21,187
Net book valne
At 28 March 2010 24,755 12,104 32,324 2,277 71,460
At 29 March 2009 19,954 8,893 9.445 2,157 40,449
The net book value of leaschold land and buldings comprises
28 March 29 March
2010 2009
£000 £000
Long leasehold 11,564 8,312
Short leasehold 540 581
12,104 8,893

Doprecistion in respect ol long leasehold properties n the penod was £77.000 (2009 £32,000) and

£64,000 (2009 £157,000) 1n respect ol short leasehold properties

Long leaschold of £10,800,000 (2009 £7,581,000) has not been depreciated i the penod
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bet365 Group Limited

NOTES TO THE FINANCIAL STATEMENTS
For the 52 week period ended 28 March 2010

9 TANGIBLE FIXED ASSETS (continued)

COMPANY

Cout

AL beginning of period
Additions

Transier to subsihary

Atend ol penod

Net book valne

At 28 March 2010

AL 29 March 2009

The net book value of leaschold land and buildings comprises

Long leaschold
Shortt leaschold

Leaschold land
and butldings
£000

7,581
3683
(464)

10 800

28 March 29 March

2010 2009

£000 L0000
10,800 7.581
10,800 7,581
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bet365 Group Limited

NOTES TO THE FINANCIAL STATEMENTS
For the 52 week period ended 28 March 2010

10

FIXED ASSET INVESTMENTS

COMPANY

Cost and net book value

At beginning and end of period

Shares 1n

group
undertakings
£000

10,000

The Company holds more than 20% ol the equity {and no other share or loan capial) ol the

tollowing undertakings

Subsidiary undertaking

Hillside (New Media
Holdings) Linmited

Hillside (New Media)
Limited

Hillside (Gibraltar)
Limited

bet365 Inlernational NV

Ihllside (Lewsure) Limued

Stoke City Holdings
Lumed

Stoke City Football Club
Limited

Stoke City (Property)
Limied

Hillwide {Alderney)
Limued

Hullside {Malta Holdings)
Limited

Hillside (Malta) Limzited

Country of

registrafion

UK

UK

Gibraltar

Netherlands
Antlles

UK
UK

UK

UK

Alderney

Malta

Malta

Principal acinm

Holding company

Provision ol
Internet mobile and
telephone sports
betung, and
suttware
development

Provision of onhine
casin0, poker room,
bingo and games

Dormant

Dormant

Holding company

Football Club

Provision of stadium

faciliy

Dormant

Dormant

Dormant

Percenrage of ordmary
shares held
Group Company

1060% 100%

1009 -

100% -

100% -

100 -
100% 100%

84 49 -
92 356% -
100 -
100

01%

100% 01%

On 18 May 2010 the Group acquired the remarning shares in Stoke City (Property) Linuted so that
it became a 100% subsiduary and acquired turther shares i Stoke City Football Club Limited 10
increase 11s shareholding to 94 9%
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bet365 Group Limited

NOTES TO THE FINANCIAL STATEMENTS
For the 52 week penod ended 28 March 2010

3 STOCKS Group Company
28 March 29 March 28 March 29 March
2010 2009 2010 2009
£000 L0000 £000 £000
Fimshed goods 589 157 - -

12 DEBTORS Group Company
28 March 29 March 28 Maich 29 March
2010 2009 2010 2009
£000 L000 £000 £000
Trade debtors 6,515 2,404 - -
Amounts owed by group undertakings - 38,398 33,248
Other deblors 7,118 6.556 1,430 1,353
Prepayments and accrued income 6,081 4,295 - -
19,714 13,253 39,828 34,601

Inctuded within other debtors for the Group 1s £3,991,000 (2009 £2.745,000) that fall duc in

more than one year

Included within other dehtars for the Company are £1,353,000 (2009 £1,353,000) that tall due
i more than one year The amounts owed by group undertahings of 138,398,000 (2009 £nil)

{all due 1in more than one year

13 CREDITORS Amounts lalling due

within onc yedr Group Company
28 March 29 March 28 March 29 March
2010 2009 2010 2009
£000 £0O00) £000 L000
Bank loans and overdrafts 76 411 - -
Trade creditors 64,564 40.839 - -
Amounts owed to group undertakings - - 26,019
Corporation lax 10,410 12372 - 68
Other taxation and social securily costs 3,917 3.185 - -
Other creditors 5,578 8,152 11 I3l
Accruals and deferred income 41,961 23 455 - -
Delerred consideration - 2230 - -
126,503 90 H44 11 26 098
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bet365 Group Limited
NOTES TO THE FINANCIAL STATEMENTS

For the 52 week period ended 28 March 2010

14

CREDITORS Amounts falling due 1n
more than one year

Bank loans and overdralls

Trade creditors

Amounts owed o group undertakings
Overseds lax

Accruals and deterred income

ANALYSIS OF DEBT MATURITY

Amounts payable
In one year or less or on demand
In more than one year but not more than
two years

Banh loans and overdrafts

Group Company
28 March 29 March 28 March 29 March
2010 2009 2010 2009
£000 £000 £000 £000
111 - - -
1,717 2388 ; )
- - 34,233 -
3,345 3350 . ;
2.828 3,008 - -
8,001 8,746 34,233 -

Group Company
28 March 29 March 28 March 29 March
2010 2009 2010 2009
£000 OO0 £000 1000
76 411 - -
111 - - .

187 411 .

Included within creditors are bank foans of £187,000 (2009 £311,000)

over 4 penod of 44 years

This amounlt 1~ repayable

The bank loans are secured by way of a fixed and [loaung charge over all the assets of Stoke City
Fooiball Club Limiled and a legal charge over the Club s leasehold interest in Britanma Stadiom

and indoor tacility

Deferred consideration

Included within creduors s £ml (2009 £1,250,000) payable 10 relation o the acguisition of Stoke
City (Property) Limited and tml (2009 £980,000) 1n relation to Stoke City Football Club Limited
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bet365 Group Limited

NOTES TO THE FINANCIAL STATEMENTS

For the 52 week period ended 28 March 2010

14 CREDITORS Amounts falling due 1n more than one year (continued)

DEFERRED GRANTS

Inctuded wathin accruals and deferred income are delerred grants recerved from vanous awarding
boadies (0 fund the acquisition or construction of certain assets i Stoke City Footbadl Club Limited,

including Britanma Stadium as follows

At start of penod
Grants released to the profit and loss
deeount

Atend ol penod

Amounts 1o be released relating to penods
ending
In one year or less or on demand
In more than one year but not more than
IWO years
[n more than two years but nol more than
live yuars
[n five years or more

Group Company
28 March 20 March 28 March 29 March
2010 2004 2010 2009
£000 £000 £000 £000
2,181 2282 - -
(59 (101) - .
2,127 2,181 - -

Group Company
28 March 29 March 28 March 29 March
2010 2009 2010 2009
£000 £000 £000 £000
54 33 - -
55 55 - -
165 1635 - -

1,853 1906 .

2,127 2,181 - .
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bet365 Group Limited

NOTES TO THE FINANCIAL STATEMENTS
For the 52 week period ended 28 March 2010

15 PROVISIONS FOR LIABILITIES

Deferred Pension Total
taxation obligations
£000 L0000 LOCO

GROUP
Al slart of penod as2 63 415
Credit {or the period 1,880 77 1,957
Paid in the period - (7 (N
At end of penod 2,232 133 2,365
COMPANY LO00
DEFERRED TAXATION
Al beginning of peniod 16
Charge lor the period 58
At end of period 74

The elements of the deterred tax habihity, which 15 carned wathin
charges are as tollows

provisions for habilities and

Group Company
28 March 29 March 28 March 29 March
2010 2009 2010 2009
£000 £QOO £000 £000
Accelerated capial allowances 2,238 359 74 16
Other uming ditferences (6) {7) -
2,232 352 74 16

There are unutihsed tax losses available for luture use of £2,443,000 (2009 £2.344.000) rclating
to Stoke City Football Club Limited A deferred tax assct has not been reflected as the recovery

of this asscl cannot be assessed with reasonable certainty
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bet365 Group Limited

NOTES TO THE FINANCIAL STATEMENTS
For the 52 week period ended 28 March 2010

15

16

PROVISIONS FOR LIABILITIES (continued)

Pension obligations

Certain statt ot the Group are members of either the Football League Limted Players Rewrement
Income Scheme, a delined contribution scheme, or the Football League Limited Pension and Life
Assurance Scheme ( FLLPLAS"), a defined benefit scheme As the Group 15 one of a number of
participating employers 1in the FLLPLAS, 1t 15 not possible to allocate any actuarnial surplus or
deficit on a meamngful basis and consequently contributions are expensed 1n the protit and loss
account as they become payable  The assets of the scheme are held separately trom those ol the
Group, being invested with insurance companies

SHARE CAPITAL 28 March 29 March
2010 2009
GROUP AND COMPANY £000 LGOO

Allotted, called up and tully pard

284,313 ordinary shares of 1 pence each 3 3
17.000 A ordinary shares of | pence each - -
Nil C ordiary shares of 1 pence each - -

The ordinary shares and the “A™ shares carry the same nights and rank par passu

bet365 Group Limted Share Option Plan

bet365 Group Limited s share option plan was adoptcd on 13 March 2003 Opuons granied under
this scheme may be exercised, subject 1o certain restrictions from 13 March 2006 up o ten years

from grant tor chigible employces

Options over bet365 Group Linited shares outstanding at 28 March 20H) were as lollows

Options at 29 Opuons Options Opuons  Options at 28 Excroise Market
Muarch 2009 granted n lapsed in eacrersed in March 2010 price price at
year year year date o

LALTLISL

£ L

2,214 - - (54) 2 160 788 N/A

The options outstanding al 28 March 2010 had a remaining weighted average contractual hife ot 7
years (2009 8 ycars) All ophions are now exercisable
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bet365 Group Limited

NOTES TO THE FINANCIAL STATEMENTS

For the 52 week penod ended 28 March 2010

17

18

19

RESERVES

GROUP AND COMPANY
At beginming and end of penod

PROFTT AND LLOSS RESERVE

At heginmng of period
Profu {or the penod
Dividends pad (sce note 7)

At end of period

MINORITY INTEREST

Minonity share of losses for the penod
Creation of provision agamnst minority interest

Share

promim

account

£000

18,998

Group Company
LO00 LO00
72 553 7.067
80 362 25,242
(25,000) (25,000}
127,915 7,309
28 March 29 March
2010 2009
£000 LOOO
648 906
{648) (906)

The directors have made a provision against the minonty nterest debtor as they consider the
Group would have an obligauon to provide Nimance that they may not be able to recover inrespect
of the accumulated losses in 1ts subsidiary which are attnibutable 1o the nminority interests
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bet365 Group Limited

NOTES TO THE FINANCIAL STATEMENTS
For the 52 week pernod ended 28 March 2010

20

21

RECONCILIATION OF OPERATING PROFIT TO NET CASII

FLOW FROM OPERATING ACTIVITIES

Operaung profat

Depreciation

Amortisation of player registrations
Amortisahion of goodwll

Protit on sale of hixed assels
Increasc tn stock

Increase in debtors

[ncrease 1n eredilors
Increase/(decrease) tn provisions

NET CASH FLOW FROM OPERATING ACTIVITIES

RECONCILIATION OF NET CASH FLOW TO MOVLMENT [N

NET 'UNDS

Increase 1in cash in the pernod
Cash outilow irom reducton 1in debt

MOVEMENT IN NET FUNDS IN THE PERIOD
Net lunds at 29 March 2009

NET FUNDS AT 28 MARCH 2010

ANALYSIS OF NET FUNDS

Cash 1n hand and at bank
Debt due within one year

Tolal

52 week 32 wech
period perod
ended ended

28 March 29 March

2010 2009

£000 £000

97.861 63,405

7.543 3,998

14,914 13,708

1,763 2,302

(5) (41)

{432) {63)

(6,414) (3,484)

39,535 32,808

70 “

154,835 112,624
L000

48,405

224

48,629

102,123

130,752

ALY Cash low At 28
March March
2009 2010
£000 LO00 £000
102 534 48 405 150,939
(411) 224 (187)
102 123 48,629 150,752
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bet365 Group Limited

NOTES TO THE FINANCIAL STATEMENTS
For the 52 week period ended 28 March 2010

23 COMMITMENTS

a) Caputal commiimenls Group Company
28 March 29 March 28 March 29 March
2019 2009 2010 2009
£000 £000 £000 £000

Capital expenduure contracted for but

not provided in the linancial statements 1,960 4.570 - 3,675
b) Commuments under operating leases 28 March 29 March
2010 2000
£000 £0(K)

At the penod end the Group was committed to making the lollowing
payments during the next peniod under non-cancellable operating leases
as tollows

Plant and machinery
Expining within onc year 56 39

Land and bunldings
Expining atter tive years 332 330

388 369

<) Ground safcty grants

Stoke Cuy Foothall Club Limited has recerved grants from The Football Trust in respect of the
development ol the Britannia Stadium which at the period ond are included n deferred grants of
£2,123,000 (2009 £2,177,000)

The Football Trast reserves the nighi o call tor repayment at all or a propottion al any grani made i
the facility which has attracted a grant ceases to be used or s sold by the toothalt (lub

d) Sceunty

The Royal Bank ol Scotland ple holds a charge dated 23 March 2008 over a credit bank account ot
the Group which at 28 March 2010 amounted to £2,000,000 (2009 12,000,000)

The Co-operative Bank has a first legal charge held over the leasehold mterest i the Britannia
Stadum and the Indoor Trarming Facihity

¢) bet365 Group Limited have confirmed they will provide financial support 1o Siohe City Holdings
Limued and Stoke City Football Limiied

The directors do not constder 1t pracucable to estimate the financial impact ol this support on the
group
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26

27

PENSION COMMITMENTS

The Group operales ¢ number of defined contnibution pension schemes whose asscts are held
separately trom those of the Group in independently adminmisiered funds  T'he pension cost charge
represents contributions payable by the Group to the funds and amounted to £1,370,000 (2009
£976,000) Contributions amounting to £55,000 (2009 £46.,000) were payable o the scheme at the
penod end and are ncluded in creditors A provision amounting o £133,000 (2009 £63,000) 1
included in provisions (note 15)

RELATED PARTY TRANSACTIONS

In 2009 the Company made a loan ot £1,500,000 1o Mercer Street Secunties Limiied, a company
in which Peter Coates has an interest At the end of the peniod £1,393 000 (2009 £1,393,000) was
outstanding 1o be1365 Group Limited  The loan 18 repayable on demand and 15 non-interest
bearing  The directors established the transactions on an arm s length basis

bet365 Group Limited provide a guarantee to the Co-operative Bank 1n respect of s subsidiary,
Stoke City Football Ciub Limited  The extent of this guarantee s £500,000 up o | Apnil 2011

The subsidiary, Stoke City Football Club Limited, recerved loans from Stoke ity Holdings
Limited of £15,420,000 dunng the period AL 28 March 2010, Siohe City Football Club Limited
owed Stoke City Holdings Limited £35,520,000  Stoke Cuy Foothall Club Limited rented the
sladwm trom Stoke City (Property) Liminted for £279,000  Stokhe Cily Football Club Lumued
loaned £2,426,000 to Stoke Ciuty (Property) Limuted and transforred assets 1o the value of
£378,000 The balance due drom Stoke Cuy (Property) Limied to Stoke City Football Club
Limited &t 28 March 2010 was £3,223,395

On 18 May 2010 Stoke Cuity Holdings Limuted capitalised £24m ot its loan to Stoke City Football
Club Limuted i return tor 24m ordinary £1 shares 1n the Club

During the year dividend payments were made to the lollowing directars

2010 2009

£ £

P Coates 1,937,520 1,937,520
JF Coates 6,250,062 6,250,062
D Coates 12,562,518 12,562,518
WW Rosell 1,666,706 1,666,706

POST BALANCE SHEET EVENTS

On 18 May 2010 the Group’s subsidiary. Stoke City Holdings Limited capitahsed £24m of its loan
10 Stoke City Football Club Limited for 24m ordinary shares  This increased the Group s control
from 84 1% 10 94 9% In addinon Stoke City Holdings Limited acquired the remaining 49%
sharcholding 1 Stoke Cuy (Property) Limited from Swoke Cily Foothall Club Limited lor
£6 644m T1his increased the Group s control from 92 356% to 100%

CONTROLLING INTEREST

he1363 Group Limuted s under the control of Denise Coates and her Lamily
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