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Online Electrical Wholesalers Limited

{In Liquidation)

Joint Liquidators' Abstract of Receipts & Payments

Statement From 16/08/2012
of Affairs To 15/08/2013
GENERAL FIXED CHARGE
NIL Rent Deposit Deed NIL
Uncertain Less Landlord NIL
NIL
ASSET REALISATIONS
4,000 00 Cash held by third party 4,650 00
6,000 00 Book Debts 2,743 44
Contribution from director 1,500 00
Funds Received Pre Appointment 3,000 00
11,893 44
COST OF REALISATIONS
Petiboners Costs 1,577 94
Preparation of S of A 5,000 00
Liguidators Fees 2,096 25
Agents/Valuers Fees 1,500 00
(10,174 19)
PREFERENTIAL CREDITORS
(2,212 00) Employees - Holiday NIL
NIL
FLOATING CHARGE CREDITORS
(44,327 31) HSBC Bank Pic NIL
NIL
UNSECURED CREDITORS
(15,914 18) Trade & Expense Creditors NIL
(11,849 00) Employees - PILON/Redundancy NIL
{10,000 00) H M Revenue & Customs - PAYE/NIC NIL
{4,700 Q0) H M Revenue & Customs - VAT NIL
(27,000 00) Director - Nell C Waite NIL
{10,800 00) Shareholder - Alison Waite NIL
NIL
DISTRIBUTIONS
(3 00) Ordinary Shares NIL
NIL
{116,805.49) 1,719.25
REPRESENTED BY
VAT Control Account 1,719 26
1,719.25
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Stephen Hunt
Joint Liquidator

20 September 2013 11 03




Online Electrical Wholesalers Limited
In Creditors’ Voluntary Liquidation

Joint Liquidator’s annual progress report to members and creditors
for the year ending 15 August 2013
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1 Introduction
This report provides an update on the progress of the liquidation during the period

The company was placed into liquidation on 16 August 2012 and Michaela Heeley ("Mrs
Heeley") and Alan Clifton (“Mr Clifton”) both of Axiom Recovery LLP were appointed Joint
Liquidators  On 31 December 2012 Mrs Heeley resigned as Jont Liquidator and Costas
Morfakis (“Mr Morfakis”) also of Axiom Recovery LLP was appointed in her place

Following a High Court Order dated 8 March 2013, Mr Morfakis were removed as Joint
Liquidators and Mr Kevin Hellard of Grant Thomnton UK LLP and | were appointed Joint
Liguidators

Additional information as required pursuant to Rule 4 49B of the Insolvency Rules 1986 1s
attached at Appendix A.

2 Receipts and payments accounts

An account of the former Liquidators’ receipts and payments for the period 16 August 2012
to 7 March 2013 1s at Appendix B, together with a companson with the director's
Statement of Affairs.

An account of my receipts and payments for the period 8 March 2013 to 15 August 2013 1s
at Appendix C, together with a cumulative account for the entire period of the liquidation
and a comparison with the director's Statement of Affairs.

The receipts and payments accounts contain information from prior to my appointment and
as such | am unable to vernfy these figures

3 Realisation of assets

As per the Statement of Affarrs (‘SOA") signed by the director on 16 August 2012, the
assets of the company are as follows

Cash held by third party

The SOA showed cash held by third party in the sum of £4,650, which represents the
proceeds from the sale of assets consisting of stock, motor vehicles and goodwill, which
were sold to an unconnected party prior to the company enterng liquidation

Book debts

The SOA showed book debts with a book value of £16,000 and the director advised that
only £6,000 of the book debts would be collectable To date the sum of £2,743 44 has
been realised and no further realisations are expected as the remaining debt has been
disputed. Legal action would be required to realise the outstanding debt and as a result

the costs of taking action would outweigh any benefit to the fiquidation.




Funds held pre-appointment

The sum of £3,000 was held on account in respect of the fees for the preparation of the
director’s Statement of Affairs and report to creditors

Contribution from director

The sum of £1,500 was paid by the director in relation to the fees for the preparation of the
director's Statement of Affairs and report to creditors

4 Investigations

A review of the company’s books and records will be conducted in order to identify any
unusual or exceptional transactions, or evidence of misfeasance by the former directors

My investigations will also encompass a review of the conduct of the former Liquidators
during their time 1n office

5 Creditors

Secured creditors

HSBC Bank Plc holds a fixed and floating charge over the company's assets

At the date of liquidation, the indebtedness was estimated at £44,327 31 and has not yet
been agreed To date no sums have been paid In respect of this charge

Preferential creditors

The preferential claims received to date amount to £2,717 95

If you have not already submitted your claim in the iquidation then please do so now |
would, however, comment that | am currently unable to confiim whether preferential
creditors will receive a dividend

Unsecured creditors

The unsecured claims received to date amount to £98,972 23

If you have not already submitted your claim in the liquidation then please do so now I
would, however, comment that | am currently unable to confrm whether unsecured
creditors will receive a dividend

6 Former Liquidator’s remuneration

The former Liquidators' records indicate that a resolution was passed at the meeting of
creditors held on 16 August 2012 approving that the Liguidator be remunerated on the
basis of the time properly spent by the Liquidator and his staff in dealing with the

hquidation




The time recorded by The former Liquidators and their staff for the entire penod of therr
appointments totals £6,672, which represents 36 hours at an average charge out rate of
£185 33 per hour

From the records supplted to me, it would appear that the former Liquidators have drawn
remuneration totalling £2,096 25

Attached at Appendix D is the former Liquidators’ time analysis for the entire period of their
appointments, together with details of Axiom Recovery LLP’s charge out rates, provided in
accordance with the Statement of Insolvency Practice 9

7  Former Liquidator's expenses

| have detailed below the expenses incurred and paid by the former Liquidators in the
period of their appointments Any expenses that are outstanding will not be paid until the
current Joint Liquidator’s fees and expenses have been pad in full

Former Liguidator’s expenses

Disbursements have been Incurred in accordance with the Statement of Insolvency
Practice 9, these disbursements are defined by two categories Category 1 disbursements
relate to direct expenses and Category 2 disbursements relate to indirect expenses

The table below sets out the disbursements incurred and paid by the former Liquidators 1n
the period of their appointments

Expenses Expenses Expenses
incurred paid outstanding
E £ £
Category 1 disbursements

Statutory advertising 190 50 190 50 N1l
Specific bond 30 00 30 00 Nil
Petitioners costs 1,577 94 1,577 94 Nil
1,798.44 1,798.44 Nil

The disbursements relating to statutory advertising and specific bond are not reflected on
the receipts and payments account as they were paid by Axiom Recovery LLP and
recovered by way of the Liquidator's remuneration.

Statement of Affairs fee

The sum of £5,000 plus VAT relates to assistance given to the directors of the company in
notifying and convening the meetings of members and creditors held under Section 98 of
the Insolvency Act 1986, the preparation of the director's Statement of Affairs and report to
creditors This fee was approved at the first meeting of creditors held on 16 August 2012
This sum has been paid in full




Agents/Solicitors

Nature of expense Amount Paid to date Amount
incurred incurred to £ outstanding
date £ £
Supplier/service provider
Rabbow & Co LLP Asset valuation 1,500 00 1,500 00 Ni}
1,500.00 Nil

8 Joint Liquidators’ remuneration

The time recorded by my staff and | for the peniod 8 March 2013 to 15 August 2013 totals
£4,934 60, which represents 17 92 hours at an average charge out rate of £275 42 per
hour

The time recorded by Mr Hellard and his staff for the period 8 March 2013 to 15 August
2013 totals £140 05, which represents 062 hours at an average charge out rate of
£225 89 per hour

The time spent on this case relates to the following matters

. Attending to correspondences and telephone calls with creditors
. Recording and acknowledging creditors’ claims

. Investigating into the affairs of the company and the conduct of the former
Liquidators

. Preparation and submission of statutory reports

. Obtaining bonding and completing bond reviews to enable the Joint Liguidators
to continue to act

. Updating the Insolvency Practitioners System

. Review and statutory compliance which includes submissions to Companies
House

Attached at Appendices E and F 1s my time analysis report and that of Mr Hellard, which
provide details of the activity costs incurred by staff grade to date, together with details of
charge out rates

f intend to rely on the resolution passed by the former Liquidator at the meeting of creditors
held on 16 August 2012 approving that the Liquidator be remunerated on the basis of the
time properly spent by the Liquidator and his staff in dealing with the hiquidation To date
neither Mr Hellard or | have drawn any fees for acting as Joint Liquidators

Further information regarding remuneration can be found in “A Creditors’ Guide to
Liquidators’ Remuneration”, which (3 available for download at

http /Awww gniffins net/technical/. A hard copy can be provided upon request




10 Joint Liquidators’ expenses

Joint Liguidator's expenses

Disbursements have been incurred in accordance with the Statement of Insolvency
Practice 9, these disbursements are defined by two categories Category 1 disbursements
relate to direct expenses and Category 2 disbursements relate to indirect expenses
Please note that it 1s Gniffins' policy not to charge Category 2 disbursements

The table below sets out the disbursements incurred and pawd in the penod of my
appointment

Expenses Expenses Expenses
incurred paid outstanding
£ £ £
Category 1 Disbursements
Specific bond 10 00 Nil 10 00
10.00 Nil 10.00

11 Creditors’ rights

Within 21 days of the receipt of this report, a secured creditor, or an unsecured creditor
(with the concurrence of at least 5% In value of the unsecured creditors) may request In
writing that the Jont Liquidators provide further information about their remuneration or
expenses which have been temised in this progress report

Any secured creditor, or an unsecured creditor (with the concurrence of at least 10% In
value of the unsecured creditors) may within 8 weeks of receipt of this progress report
make an application to Court on the grounds that, in all circumstances, the basis fixed for
the Joint Liquidator's remuneration, the remuneration charged or the expenses incurred by
the Joint Liquidators as set out In this progress report are excessive

12 Nextreport

| will report again following the next anniversary of the liquidation, or sooner if the
administration of the liquidation 1s complete

16 September 2013




Online Electrical Wholesalers Limited
In Creditors’ Voluntary Liquidation

Statutory information

Appendix A



Company information
Company name

Trading name

Company registration number
Nature of business-
Registered office

Previous registered office
Trading address:

Joint Liquidators’ detaiils
Name

IP number

Name of firm

Firm’s address

Date of appointment

Name

IP number

Name of firm

Firm's address

Date of appointment

Former Liquidators’ details
Name

IP number

Name of firm

Firm's address

Date of appointment

Name

IP number
Name of firm
Firm’'s address

Date of appointment

Name

[P number
Name of firm
Firm's address

Date of appointment

Online Electnical Wholesalers Limited

n/a

04200893

Electnical retail

Tavistock House South, Tavistock Sq, London WC1H 8LG
9 Welling High Street, Welling, Kent DA16 1TR

9 Welling High Street, Welling, Kent DA16 1TR

Stephen Hunt

9183

Griffins

Tavistock House South, Tavistock Sq, London WC1H 9LG
8 March 2013

Kevin John Hellard

8833

Grant Thornton UK LLP

30 Finsbury Square, London EC2P 2YU
8 March 2013

Michaela Heeley
9660
Axiom Recovery LLP

Suite 2, Turnpke Gate House,
Alcester, Warwickshire B49 5JG

16 August 2012

Birmingham Road,

Alan Chfton
8766
Axiom Recovery LLP

Suite 2, Tumpike Gate House,
Alcester, Warwickshire B49 5JG

16 August 2012

Birmingham Road,

Costas Morfakis
9471
Axiom Recovery LLP

Suite 2, Turnpke Gate House,
Alcester, Warwickshire B49 5JG

31 December 2012

Birmingham Road,




Appendix B

Online Electrical Wholesalers Limited
In Creditors’ Voluntary Liquidation

Former Liquidators’ receipts and payments account for the period 16 August 2012to 7
March 2013, together with a cumulative account for the period of the liquidation.



Online Electrical Wholesalers Limited
(In Liquidation)
Former Liquidators’ Abstract of Receipts & Payments

Statement From 16/08/2012 From 16/08/2012
of Affairs To 07/03/2013 To 07/03/2013
GENERAL FIXED CHARGE
NIL Rent Deposit Deed NIL NIL
Uncertain Less Landlord NIL NIL
NIL NIL
ASSET REALISATIONS
4,000 00 Cash held by third party 4,650 00 4,650 00
6,000 00 Book Debts 2,743 44 2,743 44
Contnbution from director 1,500 00 1,500 00
Funds Received Pre Appointment 3,00000 3,000 00
11,893 44 11,893 44
COST OF REALISATIONS
Petitioners Costs 1,577 94 1,577 94
Preparation of S of A 5,000 00 5,000 00
Liquidators Fees 2,096 25 2,096 25
Agents/Valuers Fees 1,500 00 1,500 00
(10,174 19) (10,174 19)
PREFERENTIAL CREDITORS
(2,212 C0) Employees - Holiday NIL NIL
NIL NIiL
FLOATING CHARGE CREDITORS
(44,327 31) HSBC Bank Plc NIL NIL
NIL NIL
UNSECURED CREDITORS
{79,029 45) Trade & Expense Creditors NIL NIL
(5,254 00) Employees - Pay in lieu of notice NIL NIL
(6,595 00) Employees - Redundancy NIL NIL
(10,000 00) H M Revenue & Customs - PAYE/NIC NIL NIL
{4,700 00) H M Revenue & Customs - VAT NIL NIL
(27,000 00) Director - Nell C Waite NIL NIL
(10,800 00) Shareholder - Alison Waite NIL NIL
NIL NIL
DISTRIBUTIONS
{3 00) Ordinary Shares NIL NIL
NIL NIL
(179,920.76) 1,719.25 1,719.25
REPRESENTED BY
VAT Contraol Account 1,719 25
1,719.25
Page 1 of 1 IPS SQL Ver 201210 12 September 2013 09 27



Appendix C

Online Electrical Wholesalers Limited
In Creditors’ Voluntary Liquidation

Joint Liquidators’ receipts and payments account for the period 8 March 2013 to 16
August 2013




Online Electrical Wholesalers Limited

{In Liquidation)
Former Liquidators’ Abstract of Receipts & Payments

Statement From 16/08/2012 From 16/08/2012
of Affairs To 07/03/2013 To 07/03/2013
GENERAL FIXED CHARGE
NIL Rent Deposit Deed NIL NIL
Uncertain Less Landlord NIL NIL
NIL NIL
ASSET REALISATIONS
4,000 00 Cash held by third party 4,650 00 4,650 00
6,000 00 Book Debts 2,743 44 2,743 44
Contribution from director 1,500 00 1,500 00
Funds Received Pre Appointment 3,000 00 3,000 00
11,893 44 11,893 44
COST OF REALISATIONS
Petitioners Costs 1,577 94 1,677 84
Preparation of S of A 5,000 00 5,000 00
Ligudators Fees 2,096 25 2,096 25
Agents/Valuers Fees 1,500 G0 1,500 00
(10,174 19) (10,174 19)
PREFERENTIAL CREDITORS
(2,212 00) Employees - Holiday NIL NIL
NIL NIL
FLOATING CHARGE CREDITORS
(44,327 31) HSBC Bank Plc NIL NIL
NIL NIL
UNSECURED CREDITORS
(79,029 45) Trade & Expense Creditors NIL NIL
{5,254 00) Employees - Pay n lieu of notice NIL NIL
{6,595 00) Employees - Redundancy NIL NIL
(10,000 00) H M Revenue & Customs - PAYE/NIC NIL NIL
(4,700 00) H M Revenue & Customs - VAT NIL NIL
(27,000 00) Director - Nell C Waite NIL NIL
(10,800 00} Shareholder - Alison Waite NIL NIL
NIL NIL
DISTRIBUTIONS
(3 00) Ordinary Shares NIL NIL
NIL NIL
(179,920.76) 1,719.25 1,719 25
REPRESENTED BY
VAT Control Account 1,719 25
1,719 25

Page 10of 1
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Appendix C

Online Electrical Wholesalers Limited
In Creditors’ Voluntary Liquidation

Joint Liquidators’ receipts and payments account for the period 8 March 2013 to 16
August 2013




Online Electrical Wholesalers Limited

{In Liquidation)
Joint Liquidators' Abstract of Receipts & Payments

Statement From 08/03/2013 From 16/08/2012
of Affairs To 15/08/2013 To 15/08/2013
GENERAL FIXED CHARGE
NIL Rent Deposit Deed NIL NIL
Uncertain Less Landlord NIL NIL
NIL NIL
ASSET REALISATIONS
4,000 00 Cash keld by third party NIL 4,650 00
6,000 00 Book Debts NIL 2,743 44
Contnbution from director NIL 1,500 00
Funds Received Pre Appointment NIL 3,000 00
NIL 11,893 44
COST OF REALISATIONS
Petitioners Costs NIL 1,577 94
Preparation of S of A NIL 5,000 00
Liquidators Fees NIL 2,096 25
Agents/Valuers Fees NIL 1,500 00
NIL (10,174 19)
PREFERENTIAL CREDITORS
(2,212 00) Employees - Holiday NIL NIL
NIL NIL
FLOATING CHARGE CREDITORS
{44,327 31) HSBC Bank Plc NIL NIL
NIL NIL
UNSECURED CREDITORS
(79,029 45) Trade & Expense Creditors NIL NIL
{5,254 00) Employees - Pay in lieu of notice NIL NIL
{6,595 00) Employees - Redundancy NIL NIL
{10,000 00) H M Revenue & Customs - PAYE/NIC NIL NIL
(4,700 00) H M Revenue & Customs - VAT NIL NIL
(27,000 00) Director - Nell C Waite NIL NIL
(10,800 00) Shareholder - Alison Waite NIL NIL
NIL NIL
DISTRIBUTIONS
(3 00) Ordinary Shares NIL NIL
NIL NiL
{179,920.76) NIL 1,719.25
REPRESENTED BY
VAT Control Account 1,719 25
1,719.25
7 Stephen Hunt
Joint biguidator
Page 1 of 1 iPS SQL Ver 201210 12 September 2013 09 29




Appendix D

Online Electrical Wholesalers Limited
In Creditors’ Voluntary Liquidation

Former Liquidators’ time analysis for the entire period of their appointments, together with
details of Axiom Recovery LLP's charge out rates, provided in accordance with the
Statement of Insolvency Practice 9.
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REs oWT WY 1T

AXIOM RECOVERY LLP HOURLY CHARGE OUT RATES

AS AT 6™ DECEMBER 2011

(A)
(B)
©)
(D)

PARTNER

MANAGER

SENIOR PROFESSIONALS

ASSISTANT AND SUPPORT STAFF

£400 - £500 PER HOUR

£250 - £400 PER HOUR

£200 - £250 PER HOUR

£ 80 -£200 PER HOUR




Appendix E

Online Electrical Wholesalers Limited
in Creditors’ Voluntary Liquidation

Stephen Hunt's time analysis for the period 8 March 2013 to 15 August 2013, together with
details of charge out rates, provided in accordance with the Statement of Insolvency
Practice 9

®
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GRIFFINS

INSOLYENEY - LITIGATION - FORENSICS
GRIFFINS POLICY ON CHARGEOUT RATES AND DISBURSEMENTS

SCHEDULE OF STANDARD CHARGEOUT RATES IN RESPECT OF GRIFFINS
PARTNERS AND STAFF AS AT 1 OCTOBER 2011.

In accordance with Statement of Insolvency Practice 9 “Remuneration of Insolvency Office
Holders” the following hourly charge-out rates will be applied when fixing the Officeholders
Remuneration

Grade of staff Hourly Rate
Partners £495 - £545
Managers £300-£395
Senior Investigators £325-£380
Administrators/Investigators £200 - £300
Junior Adminustrators/Junior Investigators £145-£190
Support Staff £70 -£180

The above rates are reviewed annually on 1 October.

It 15 not our policy to charge for support staff (secretaral, filing, reception} uniess such staff
are working on an individual matter for more than 7 hours in which case the rate for an
Administrator may be applied

Time 1s charged in mimmum units of 5 minutes for alt staff

DISBURSEMENTS

This note applies where a licensed insolvency practitioner in the firm is acting as an office
holder of an insolvent estate and seeks creditor approval to make a separate charge by
way of expenses or disbursements to recover the cost of facilites provided by the firm
Best practice guidance’ requires that such charges should be disclosed to those who are
responsible for approving his remuneration, together with an explanation of how those
charges are made up and the basis on which they are arrived at

DEFINITIONS

Practice guidance” classifies expenses into two broad categories

. Category 1 expenses (approval not required) — specific expenditure that 1s directly
related to a particular insolvency case, where the cost of the expense incurred 1s
referable against an independent external suppliers’ invoice or published tanff of
charges,

. Category 2 expenses. Griffins’ policy 1s not to charge for Category 2 disbursements

CHARGING POLICY

. Category 1 expenses (approval not required) — all such items are re-charged to the
case as they are incurred




GRI

GRIFFINS POLICY ON CHARGEOUT RATES AND DISBURSEMENTS

SCHEDULE OF STANDARD CHARGEOUT RATES IN RESPECT OF GRIFFINS
PARTNERS AND STAFF AS AT 1 OCTOBER 2012.

In accordance with Statement of Insolvency Practice 9 “Remuneration of Insolvency Office
Holders" the following hourly charge-out rates will be applied when fixing the Officeholders
Remuneration

Grade of staff Hourly Rate
Partners £495 - £545
Managers £300 - £395
Senior Investigators £325 - £380
Administrators/Investigators £200 - £300
Junior Administrators/Junior Investigators £145 - £250
Support Staff £70-£180

The above rates are reviewed annually on 1 October

It iIs not our policy to charge for support staff (secretanal, filing, reception) unless such staff
are working on an individual matter for more than 7 hours in which case the rate for an
Administrator may be applied.

Time 15 charged in minimum units of 5 minutes for all staff

DISBURSEMENTS

This note applies where a licensed insolvency practitioner in the firm is acting as an office
holder of an insclvent estate and seeks creditor approval to make a separate charge by
way of expenses or disbursements to recover the cost of facilities provided by the firm.
Best practice gwdance1 requires that such charges should be disclosed fo those who are
responsible for approving his remuneration, together with an explanation of how those
charges are made up and the basis on which they are arrived at

DEFINITIONS

Practice gundance* classifies expenses into two broad categories.

. Category 1 expenses (approval not required) — specific expenditure that 1s directly
related to a particular insolvency case, where the cost of the expense ncurred I1s
referable agamnst an independent external suppliers’ invoice or published tariff of
charges, Mileage 1s charged at the approved HM Revenue & Customs rates

. Category 2 expenses Griffins’ policy is not to charge for Category 2 disbursements

CHARGING POLICY

. Category 1 expenses (approval not required) — all such items are re-charged to the
case as they are incurred



Appendix F

Online Electrical Wholesalers Limited
In Creditors’ Voluntary Liquidation

Kevin Hellard’s tme analysis for the period 8 March 2013 to 15 August 2013, together with
details of Grant Thornton UK LLP’s charge out rates, provided in accordance with the
Statement of Insolvency Practice 9
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@ Grant Thornton

EXPLANATION OF GRANT THORNTON UK LLP CHARGING AND DISBURSEMENT
RECOVERY POLICIES

INTRODUCTION

The following information 1s provided in connection with the liquidator's remuneration and
disbursements in accordance with Statement of Insolvency Practice (“SIP”) 9

TIME COSTS

All partners and staff are charged out at hourly rates appropriate to their grade The hourly
charge-out rates are updated annually on 1 July Details of the hourly charge-out rates are
made available to creditors or committees at the time of fixing the basis of our fees
Support staff (ie secretanes, cashiers and filing clerks) are charged to the case for the time
they work on it

The detailed rates presently applying as follows.

Rates per Rates per

hour 1 July hour 1 July

2011 2012

Partners/office holders £560 £580
Director £460 £480
Associate Director £425 £440
Managers £360 £375
Assistant Managers £300 £310
Executives £250-275 £260-285
Administrators £150-205 £155-210
Secretanal and support staff £140-160 £145-165

DISBURSEMENTS

Category 1 disbursements as defined by SIP 9, which can be specifically identified as
relating to the administration of the case, will be charged to the estate as a cost, with no
uplift These include but are not imited to such items as case advertising, storage, bonding
and other insurance premiums and properly reimbursed expenses incurred by personnel in
connection with the case Out of pocket expenses are charged at cost Mileage 1s charged
at standard rates which comply with HM Revenue and Customs lmits, or AA
recommended rates

Category 2 or indirect Disbursements as defined by SIP 9 are not charged to the case

1 July 2012




