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MASTERMAILER STATIONERY LIMITED
FOR THE YEAR ENDED 30 JUNE 2010

REPORT OF THE DIRECTORS
The drrectors present their report and the financial statements for the year ended 30 June 2010
STATEMENT OF DIRECTORS’ RESPONSIBILITIES

The directors are responsible for preparing the Oirectors’ report and the financial statements in accordance with applicable law
and regulations

Company law requires the directors 1o prepare financtal statements for each financial year Under that law the directors have
elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accountng Practice
{United Kingdom Accounting Standards and applicable law) Under company law the directors must not approve the financial
statements unless they are satisfied that they give a true and farr view of the state of affairs of the company and of the profit or
loss of the company for that peried In preparing these financtal statements, the directors are required to

+  select suitable accounting polictes and then apply them consistently,

*  make judgments and estimates that are reasonable and prudent,

*  prepare the financial statements on the going concern basis unless It 1s inappropnate 1o presume that the company
will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the company's
transactions and disclose with reasonable accuracy at any tme the financial position of the company and enable them to
ensure that the financial statements comply with the Compantes Act 2006 They are also responsible for safeguarding the
assets of the company and hence for taking reascnable steps for the prevention and detection of fraud and other imegulanties

PRINCIPAL ACTIVITIES AND REVIEW OF THE BUSINESS

The company's pnncipal achvity 1s the seling of s worldwide-patented Mastermailler stationery products, which are
manufactured for the company under a separate license agreement

Overall Review
| am pleased to report another year of recovery for the company following the sweeping management changes of December
2008 Although 1t has taken longer than we would have wished and cost more than we anticipated to sort out the various legacy
1ssues, we can see an end to those and meanwhile the company has made good progress at the trading level and its future
looks promising

Financial Results

For the year to 30 June 2010 we made a pre-tax profit before exceptional item of £56,368 compared with a loss of £86,049 for
the year to June 2009 Although sales declined by 10% to £1,159,421 (2009 £1,282,616) we were able to partally offset the
effect of this by improving our gross margin performance to 42 2% from 40 3% previously Given the harsh economic chmate
over the year and certain competitive pressures, | feel that our overall frading perfarmance was thus very creditable Inewitably,
however, we continued to Incur significant legal costs throughout the year as we endeavoured to protect, and recover where
necessary, the group’s assets This led to an excephonal charge of £161,884 (2009 £255,448) and resulted in an overall loss
before tax of £105,526 (2009 £341,497)

Litigation

As previously reported to shareholders we have High Court actions running against Chnstopher Sandison, Stephen Black &
Claudia Black and County Court cases against James Black and Emma Stokes These have recently been put back to the
secand half of next year at the earliest because the defendants have been granted more time to prepare their defences As for
our action to recover the DataGuard patent we are awaiting a decision from the United Kingdom [ntellectual Property Office on
our application to join thus action with the High Court case mentioned above, which would be the simplest and most cost
effective way to resolve this 1ssue




MASTERMAILER STATIONERY LIMITED
FOR THE YEAR ENDED 30 JUNE 2010

REPORT OF THE DIRECTORS continued

Since | last reported on the matters surrounding the Horler patent there have been several developments of note Although
Everseal Stafonery Products Ltd (a Black family company) acquired the Horler patent in February of this year, by the end of
July it was in irevocable breach of the contract by which 1t was paying for it on deferred terms Accordingly Mr Horler has
demanded the return of the patent and Mastermailer has acquired the nghts to all outstanding payments due from Everseal
under that contract | am optimistc that all matters relating to this patent can be resolved within the next six months without
ineumng excessive costs Meanwhile | am pleased to report that the confusion in the marketplace which the Blacks clearly
hoped to create by their actions with this patent seems to have had very little effect on our sales

As previously advised, our complaint about alleged fraud agamnst Mastermailer by former directors , staff and consultants has
been reported to the Police who are currently iInvestigating the matter with great diligence, for which | thank them

Trading outlook

We are planning to devote more resource over the coming months to the development of the core business now that the bulk of
the work to sort out the legacy 1ssues seems to be behind us Earller this year we re-launched our website
www mastermailer co uk and this has been successful in raising our profile In the industry and generating new business Apart
from seeking to increase our market share in the UK payroll market we are also keen to develop a significant export business
and have vanous inibatives planned for this year in support of that

The current financial year has started sahsfactonly at the trading ievel Given that we anticipate much reduced exceptonal
costs, | am optimistic that we should achieve a net profit before tax and after exceptional costs this year

In managing the business the directors monitor various key performance indicators with the objective of maintaning or
enhancing them wherever possible The key indicators for the year to 30 June 2010 were

2010 2008
Sales growth percentage % 96 08
Gross margin percentage % 422 403
Trade debtor days Days 58 68
Trade creditor days Days 115 92
Stockholding days Days 7 11

RISKS AND UNCERTAINTIES

The pnncipal nsks to the group which the directors have entified are the frends over time for payslip and other confidental
data to be delivered electronically rather than in hard copy form In addition there 15 the risk that competing products may be
introduced to the market that offer simiar functonality to the Mastermailer products at similar or lower cost The Company will
mitigate these risks by seeking new product and market opportunities and be defending its patents vigourously

Interest rate nisk

The Company finances Its operations by a mix of interest free advances from its parent company and bank barrowings The
exposure to interest rate fluctuations 1s therefore mited and so the directors do not believe the Company 1s matenally sensitive
to interest rate nsk

Liquidity nsk

The Company Is exposed to hquidity nsk through its narmal trading cycle and through the exceptional costs referred fo i note
8 The preparation of regular forecasts of the short term and long term funding requirements ensure sufficient liquidiy 1
avallable for the actvities of the Company Working capital requirements are amply satisfied by the invoice discounting facility
while exceptional requirements are met by the parent company




MASTERMAILER STATIONERY LIMITED
FOR THE YEAR ENDED 30 JUNE 2010

REPORT OF THE DIRECTORS Continued

Currency rnisk
The Company transacts its business primanly in the UK in GBP and so has very limited exposure to currency nsk

RESULTS AND DIVIDENDS
The loss for the year, after taxaton, amounted to £105,526 (2009 £341,497)
The directors have not recommended payment of a dividend
DIRECTORS
The directors who served during the year were
P Woods
J Perry
P Rogers
A Baldry
PROVISION OF INFORMATION TO AUDITORS
Each of the persons who are directors at the fime when this Directors' report 1s approved has confirmed that
+  sofar as that director I1s aware, there 15 no relevant audit information of which the company and the group's audttors
are unaware, and
*  that director has taken all the steps that ought to have been taken as a director in order to be aware of any
information needed by the company and the group's audrtors In connection with prepanng their report and to
establish that the company and the group's auditors are aware of that information
AUDITORS

Kingston Smith LLP were appointed auditors to the company and in accordance with section 485 of the Companies Act 2006, a
resolution propostng that they be re-appointed will be put at a General Meeting

This report was
I~
P Rogers Q (

Director

d by the board on 1 November 2010 and signed on its behalf




MASTERMAILER STATIONERY LIMITED
FOR THE YEAR ENDED 30 JUNE 2010

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF MASTERMAILER STATIONERY LIMITED

We have audited the financial statements of Mastermailer Stationery Limited for the year ended 30 June 2010 which compnse
the profit and loss account, the Balance Sheet and the related notes The financial reporting framework that has been applied
in therr preparaton 15 applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted
Accounting Practice)

This report 15 made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006 Our audit work has been undertaken for no purpose other than to draw to the attention of the company's members
those matters which we are required to include In an auditors’ report addressed to them To the fullest extent permitted by law,
we do not accept or assume responsibility to any party other than the company and company's members as a body, for our
work, for this report, or fer the opinions we have formed

Respective responsibilities of directors and auditors

As explained more fully in the Directors’ Responsibilities Statement set out on page 3 the directors are responsible for the
preparation of the financial statements and for being safisfied that they give a true and farr view Our responsibility 1s to audit
the financial statements in accordance with applicable faw and International Standards on Auditing (UK and ireland) Those
standards require us to camply with the Auditing Practices Board's (APB's) Ethical Standards for Auditors

Scope of the audit of the financial statements

An audtt involves obtaining ewdence about the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the financial statements are free from material misstatement, whether caused by fraud or error This
includes an assessment of whether the accounting policies are appropnate to the company's circumstances and have been
consistently apphed and adequately disclosed, the reasonableness of significant accounting estimates made by the directors,
and the overall presentation of the financial statements

Qualified Opinion ansing from a hmitation of scope

The company was unable dunng the year ended 30 June 2009 to provide its auditers for that year with sufficient
documentation 1o support the quantum of certain research and development expenditure incurred dunng that year and
addibonal related party disclosures may also have been reguired had the quantum of such expenditure been able to be
determined As sufficient appropriate documentation was therefore also not available to us, this limited the scope of our work
on the comparative financial infermation in this respect

Except for the financral effects of such adjustments and additional disclosures, If any, as might have been found to be
necessary had sufficient supporting documentation been available as to the quantum of this expenditure in the comparative
financial information, 1n our opinion the financial statements -
e gve a true and farr view of the state of the group’s and the parent company's affarrs as at 30 June 2010 and of the
group’s loss for the year,
e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting practice, and
e have been prepared in accordance with the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opiruan the information given in the Directors” Report for the financtal year for which the financial statements are
prepared 1s consistent with the financial statements




MASTERMAILER STATIONERY LIMITED
FOR THE YEAR ENDED 30 JUNE 2010

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF MASTERMAILER STATIONERY LIMITED Continued
Matters on which we are required to report by exception

in respect solely of the imitation on our work descnbed above in respect of the comparative financial information,
¢  We have not obtamned all the mformation and explanations that we consider necessary for the purpose of our audit,
¢ Wehave been unable to determine whether proper accounting records have been marntained

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you if, in
our opIIon

* adequate accounting records have not been kept, or retums adequate for our audit have not been received from
branches not visited by us, or
the financial statements are not in agreement with the accounting records and retums, or
certain disclosures of directors’ remuneration specified by law are not made, or
we have not recewed all the information and explanations we require for our audit

%A g;. éc p 1 November 2010

Matthew Meadows (Senor Statutory Auditor)

for and on behalf of Kingston Smuth LLP, Statutory Auditor Devonshire House
60 Goswell Road
London
ECIM7AD
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MASTERMAILER STATIONERY LIMITED
FOR THE YEAR ENDED 30 JUNE 2010

PROFIT AND LOSS ACCOUNT
2010
£ £

TURNOVER 2 1,159,421
Cost of sales {670,141)
GROSS PROFIT

489,280
Administrative expenses {415,853}
Exceptional item 7 {161,894)
Total administrative expenses (577,747)
OPERATING LOSS 3 {88,467)
Interest payable and similar
charges 6 {17,059)
LOSS ON ORDINARY
ACTIVITIES BEFORE {105,526)
TAXATION
Tax on lass on ordinary 8
actvities )
LOSS FOR THE FINANCIAL
YEAR AFTER TAXATION 15 (105,526)

All amounts refate to continuing operations

There were no recogmised gains and logses for 2010 or 2003 other than those n¢luded in the profit and loss account.

The notes on pages 10 to 17 form part of these financial statements

2009

(569,313)
(255,448)

1,282,616

(765,824)

516,792

(824,781)

(307.969)

(33,528)

(341,497)

(341,497)




MASTERMAILER STATIONERY LIMITED

FOR THE YEAR ENDED 30 JUNE 2010

BALANCE SHEET

Notes
FIXED ASSETS
Intangible fixed assets 9
Tangible fixed assets 10
CURRENT ASSETS
Stocks 11
Debtors 12
Cash at bank and in hand
CREDITORS
Amounts falling due within 13
one year
NET CURRENT
LIABILITIES
NET LIABILITIES
CAPITAL AND RESERVES
Called up share capital 14
Profit and loss account 15
SHAREHOLDERS' 16
DEFICIT

REGISTERED NUMBER 04390634 (England and Wales)

2010 2009
£ £ £ £

. 29,020

3970 3,681

3970 32,701
13,279 23,824
267,501 294,076
990 19431
281,770 337,331
(2474,774) (2,453,540)

(2,193,004) (2,116,209)

(2,189,034) (2,083,508)

2,400 2,400

(2,191,434) (2,085,908)

(2,189,034) (2,083 ,508)

———

The financial statements were approved and authonsed for 1ssue by the board and were signed on its behalf on 1 November

2010

J Pe

Director

The notes on pages 10 to 17 form part of these financial statements




MASTERMAILER STATIONERY LIMITED
FOR THE YEAR ENDED 30 JUNE 2010

NOTES TO THE FINANCIAL STATEMENTS
1 ACCOUNTING PQLICIES

Basis of preparation of financial statements

The financial statements have been prepared under the histoncal cost convention and are in accordance with applicable United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice), which have been appled
consistently

Gowng concern

The accounts have been prepared on the basis that the group will continue as a going concern for the foreseeable future The
directors have prepared projected cash flow informaton for the penod ending 3¢ June 2012 and on the basis of this Information
the directors are satisfied that the group should be able to continue to trade profitably in the future and has adequate resources
to meet iis working capital requirements The Company has also received confirmation that it's parent company will continue to
support it

Cash flow

The company, being a subsidiary undertaking where 90% or more of the voting nghts are controfied within the group whose
consolidated financial statements are publicly avallable, 15 exempt from the requirement to draw up a cash flow statement in
accordance with FRS 1

Turnover

Tumover ts measured at the farr value of the consideration received or receivable for goods and services supplied in the normal
course of business, net of trade discounts and value added tax

Sales of goods or services are recognised when they have been supplied

Intangible fixed assets and amortisation

Intangible fixed assets are valued at cost less amortisation and impairment Amortisation 1s calculated to wnte off the cost in
equal installments over their estimated useful ife

Amortisation 1s provided at the following rates

Patents - 5% on a straight line basis
Development expenditure - 10% on a straight ine basis

Development expenditure Is only amortised where the product 1s fully developed and brought into commercial use

Tangible fixed assets and depreciation

Tangible fixed assets are stated at cost less depreciation Depreciation 1s provided at rates calculated to wrte off the cost of
fixed assets, less their eshmated residual value, over their expected useful lives on the following bases

Office furniture and equipment - 25% on a reducing balance basis

Operating leases
Rentals under operating leases are charged on 2 straight line basis over the lease term

Benefits received and recevable as an incentive to sign an operating lease are recognised on a siraight line basis over the
penod untl the date the rent1s expected to be adjusted to the prevalling market rate

Stocks

Stocks are valued at the lower of cost and net realisable value after making due allowance for obsolete and slow-moving
stocks

10




MASTERMAILER STATIONERY LIMITED
FOR THE YEAR ENDED 30 JUNE 2010

NOTES TO THE FINANCIAL STATEMENTS continued

Deferred taxation
Full provision 1s made for deferred tax assets and liabihttes ansing from all tming differences between the recogmition of gains
and losses in the financial statements and recogrition in the tax computation

A net defesred tax asset 1s recognised only if it can be regarded as more likely than not that there will be suitable taxable profits
from which the future reversal of the underlying tring differences can be deducted

Deferred tax assets and habilihes are calculated at the tax rates expected to be effective at the time the timing differences are
expected to reverse

Research and development

Development costs are capifalised within intangible assets where they can be identified with a specific product or project
anticipated to produce future benefits, and are amortised on the straight line basis over the anticipated lfe of the benefits
ansing from the completed product or project

Deferred research and development costs are reviewed annually, and where future benefits are deemed to have ceased or to
be n doubt, the balance of any related research and development 1s wnitten off to the profit and loss account

Government grants

Government grants relating to tangible fixed assets are treated as deferred ncome and released to the profit and loss account
over the expected useful Iives of the assets concerned Other grants are credited to the profit and loss account as the related
expenditure 1s incurred Where conditions attach to the grant the income 1s deferred until these conditions are met

tnvoice discounting

The Company discounts its trade invoices with amounts recervable included within trade debtors due within one year and cash
advances within bank loans and overdrafts dus within one year The debts are with full recourse and the accounting treatment
in accordance with FRS 5 1s to present the debtors and the hability separately Discounting fees and interest are charged to the
profit and loss when incurred

Preference shares

The preference shares in 1ssue are redeemable and as such we consider that there 1s a contractual cbhgation to repay the
capital infroduced and have therefore disclosed these as a lrability rather than equity

2 TURNOVER

The whole of the turnover 1s attnbutable to selling stationery products

A geographical analysis of tumover is as follows

2010 2009
£ £
United Kingdom 1,159,421 1,277,811
Rest of World - 4,805
1,159,421 1,282,616

11




MASTERMAILER STATIONERY LIMITED
FOR THE YEAR ENDED 30 JUNE 2010

NOTES TO THE FINANCIAL STATEMENTS continued
3 OPERATING LOSS

The operating loss is stated after charging

2010 2009
£ £
Amortisation - intangible fixed assets 12,003 12,003
Depreciation of tangible fixed assets
owned by the company 1134 1123
Auditors’ remuneration 14,500 15,540
Fees payable to the company auditor
for non audit services 2.300 27890
Operating lease rentals - other
operating leases 44,344 17,629
Exceptional administrative expenses 161,894 255,448
4 STAFF COSTS
Staff costs, ncluding directors’ remuneration, were as follows
2010 2009
£ £
Wages and salanes 148,610 144,690
Social secunty costs 15,963 12,587
165,573 157,277
The average monthly number of employees, including the directors, dunng the year was as follows
2010 2009
No. No.
Administration and selling 4 5
5 DIRECTORS' REMUNERATION
2010 2009
£ £
Emoluments 111,410 97,885

Dunng the year the company paid Wharton Corporate Development £nil (2009 £15,341} in respect of the services of Mr P
Rogers as a non-executive director Mr Rogers is a director of Mastermarler Statonery Ltd

6 INTEREST PAYABLE

2010 2009
£ £
On bank loans and overdrafts 919 9,697
On other loans 16,120 22,793
Other interest payable 20 1,038
17,059 33,528

12




MASTERMAILER STATIONERY LIMITED
FOR THE YEAR ENDED 30 JUNE 2010

NOTES TO THE FINANCIAL STATEMENTS continued

7 EXCEPTIONAL ITEMS

2010 2008
£ £
impaiment of intangibles - 66,787
Net wnte off of invalid accounting ledger balances - 155,163
Professional fees 161,884 33498
161,894 255448

The professional fees incurred during the current and pnor year are engoing and In respect of actions taken to recover assets
that are alleged to have been misappropriated by the previous directors

8 TAXATION
2010 2009
£ £
ANALYSIS OF TAX CHARGE/{CRED(T) IN THE YEAR
CURRENT TAX - .
DEFERRED TAX

Cngination and reversal of tming differences - -

TAX ON LOSS ON ORDINARY ACTIVITIES -

FACTORS AFFECTING TAX CHARGE FOR THE YEAR

The tax assessed for the year 1s higher than (2009 higher than) the standard rate of corporation tax in the UK (21%) The
differences are explained below

2010 2009
£ £

Loss on ordinary actmvbies before tax {105,526) (341497)
Loss on ordinary activibes multiplied by standard rate of corporation tax in the UK of (21%)

(2008 21%) {22,160) (71,714)
EFFECTS OF

Expenses not deductable for tax purposes 542 33629
Depreciation in excess of capital allowances for the year 1,926 11,242
Utihsation of tax losses 19,692 26,843

CURRENT TAX CHARGE/{CREDIT) FOR THE YEAR - -

FACTORS THAT MAY AFFECT FUTURE TAX CHARGES
At 30 June 2010 the company had tax losses carried forward of £722,194 (2009 £628,422)

A deferred tax asset of £150,353 (2009 £133,885) has not been recognized within the financial statements on the grounds that
there is insuffictent evidence that the amount would be recoverable

Due to the ongoing legal cases, referred to in note 7, 1t 1s possible the tax lesses may require amendment if further detal
comes to hght regarding the company’s histoncal expenditure

13




MASTERMAILER STATIONERY LIMITED
FOR THE YEAR ENDED 30 JUNE 2010

NOTES TO THE FINANCIAL STATEMENTS continued

9 INTANGIBLE FIXED ASSETS

CosT
At 1 July 2009
Disposals

At 30 June 2010
AMORTISATION

At 1 July 2009

Charge for the year
Eliminated on dispesal
At 30 June 2010

NET BOOK VALUE
At 30 June 2010

At 30 June 2009

Deferred
:_aat;:;?;:: development Totals
expenditure

£ £ £
250,882 518,755 869,637
(250,882 - (250,882)
- 618,755 618,755
221,862 618,755 840,617
12,003 - 12,003
{233,865) - (233,865)
- 618,755 618,755
29,020 - 29,020

The directors have conducted a review of intangible fixed assets, as a result of which, the assets were impaired at 30 June
2009 and 2010 Thus has resulted in a reduction in the carrying value of patents and deferred development expenditure

10. TANGIBLE FIXED ASSETS

COsT

At 1 July 2008
Additions
Disposals

At 30 June 2010
DEPRECIATION

At 1 July 2008

Charge for the year
Eliminated on disposal
At 30 June 2010

NET BOOK VALUE
At 30 June 2010

At 1 July 2008

14

Office
furniture
and
equipment
£

6,712
1423

8135

3,031
1,134

4,165

3.970

3,681




MASTERMAILER STATIONERY LIMITED
FOR THE YEAR ENDED 30 JUNE 2010

NOTES TO THE FINANCIAL STATEMENTS c¢ontinued

11 STOCKS
2010 2009
£ £
Fimished goods and goods for resale 13,279 23,824
12 DEBTORS
2010 2009
£ £
Trade debtors 212,623 275,777
Other debtors 54,878 18,299
267,501 294,076
13 CREDITORS AMOUNTS FALLING DUE WITHIN ONE YEAR
2010 2009
£ £
Bank loans and overdraft 170,083 -
Trade creditors 373,204 370,500
Amounts owed to group undertakings 736,156 780,074
Taxaton and social secunty 7,926 4,311
Other creditors 340,610 498,655
Accruals and deferred income 46,785 -
Share capital treated as debt 800,000 800,000
2474774 2,453,540

Disclosure of the terms and conditions attached to the non-equity shares are made n note 14

Borrowings included in bank loans and overdrafts are secured on the assets of the company by fixed and floating charges
reqistered on 20 May 2008 and 1 August 2008 by our bankers These borrowings are all repayable on demand and have
vanable interest rates of 2 5% to 4 65% above bank base rate

Included n other creditors 1s deferred grant income for which we have no matunty profile and so 1t has been treated as
repayable on demand There 1s no interest chargeable in respect of these Labilities

We have considered the exposure of the financial instruments included above fo interest rate nsk, hquidity nsk and currency
nisk and comments as follows

Interest rate risk

The Company finances its operations by a mix of interest free advances from its parent company and bank borrowings The
exposure to interest rate fluctuations 1s therefore limited and so the drectors do not believe the Company 1s matenally sensitive
to interest rate nsk

15




MASTERMAILER STATIONERY LIMITED
FOR THE YEAR ENDED 30 JUNE 2010

NOTES TO THE FINANCIAL STATEMENTS continued

Liquidity nsk

The Company 1 exposed to iquidity nsk through its normal trading cycle and through the exceptional costs referred to in note
& The preparation of regular forecasts of the short term and long term funding requirements ensure sufficient iquidity s
available for the activities of the Company Working capital requirements are amply satisfied by the invoice discounting facility

while exceptional requirements are met by the parent company

Currency nsk

The Company transacts its business primanly in the UK in GBP and so has very imited exposure te currency nsk

14 SHARE CAPITAL

SHARES CLASSIFIED AS CAPITAL
AUTHORISED, ALLOTTED, CALLED UP AND FULLY PAID

2,400 Crdinary shares of £1 each

SHARES CLASSIFIED AS DEBT
AUTHORISED, ALLOTTED, CALLED UP AND FULLY PAID

800,000 Preference shares of £1 each

2010 2009
£ £
2,400 2400
2010 2008
£ £
800,000 800,000

The preference shares carry no night to receive a dividend On winding up of the company the holder 15 entitled to receve the
par value of the shares The preference shares were due to be redeemed at par value on 30 June 2007 The preference shares
were not redeemed at that date as the company did not have sufficient distnbutable reserves

15. RESERVES

At 1 July 2008
Loss for the year

At 30 June 2010

16

Profit and
loss
account
£

(2,085,908)
(105,526)

(2,191.434)




MASTERMAILER STATIONERY LIMITED
FOR THE YEAR ENDED 30 JUNE 2010

NOTES TO THE FINANCIAL STATEMENTS continued

16 RECONCILATION OF MOVEMENT IN SHAREHOLDERS' DEFICIT

2010 2009
£ £
Opening shareholders’ deficit (2,083,508) {1,708,471)
Pnor year adjustments - (32,540)
Opening sharehelders' deficit (2,083,508) (1,742,011}
Loss for the year {105,526) (341,497)
Closing sharenolders’ deficit (2,189,034) {2,083,508)

The prior year adjustment relates to Mastermailer Stationery Lid and the discovery of a substanbal number of supplier invoices
after the completion of the financial statement for the year ended 30 June 2008 This resulted in an understatement of frade
creditors as at 30 June 2008 and the loss for the year then ended

17 COMMITMENTS UNDER OPERATING LEASES

At 30 June 2010 the company had commitments under non-cancellable operating leases as follows

2010 2009
£ £
Land and buildings
Expiring wittun one year 18,450 21,600

18. TRANSACTIONS WITH DIRECTORS

Dunng the year the company paid rent of £30,000 (2009 £12,500) to Mr P Rogers, a director of the company in the penod, for
the use of his Lendon Premuises

19 RELATED PARTY DISCLOSURES

As at 30 June 2010 the amount due to Mastermaller Holdings Plc, ultmate parent undertaking, included in creditors was
£736,156 (2009 £786,074) The Company has taken advantage of FRS8 and has not disclosed infra group transactions in
these accounts

in the cpimion of the directors 1 the year ended 30 June 2009 there may be addibonal related party transachions with ex-
directors and companies associated with them which it has not been possible to quantfy

20. ULTIMATE PARENT UNDERTAKING AND CONTROLLING PARTY

The company 15 a wholly owned subsidiary of Mastermailer Holdings Pic, a public imited company registered in England and
Wales whose share are listed on the London PLUS market The parent company does not have an ultimate controlling party

17

.




