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Meguiar's Trading Limited (Formerly known as 3M UK Trading Limited)

Strategic Report

For the year ended 31 December 2020

The directors present their Strategic Report on the Company for the year ended 31 December 2020.

Principal activities
The principal activity of the Company in the year under review was that of the distribution of car care products.

Review of the business

The profit and loss account for the year is set out on page 11. The net asset position is set out on page 12. The
Company made a profit in the year of £1,395,000 (2019: £845,000) and has net assets of £6,895,000 (2019:
£5,500,000). The primary reason for the increase in profit is due to the increase in revenue related to the national
lockdown and customers having more time to spend on cleaning and detailing their vehicles and additional
disposable income to purchase car care products. As a result, operating profit increased to £1,724,000 from
£1,054,000 in 2019.

Key performance indicators
The Company's key financial and other performance indicators during the year were as follows:

2020 2019
Growth in Sales 29% 28%
Gross Margin 23% 23%

Definition, Method of Calculation and Analysis:
« Growth in sales is the ratio of year on year sales change expressed as a percentage.

+ Gross Margin is the ratio of Gross profit to sales expressed as a percentage.

Outlook
The Company’s continued main focus is to deliver sustainable profitable sales growth in the UK. This overall
strategy has several elements:

* Gaining market share;

+ Introducing innovative new products and expand our product listings in main retailers;
* Maintaining a strong online retailer position; and

» Establishing ourselves as the premium brand for car enthusiasts.

3M, as a global company, is impacted by public health crises such as the global pandemic associated with
COVID-19. The outbreak has significantly increased economic and demand uncertainty. In addition, public and
private sector policies, and initiatives to reduce the transmission of COVID-19, such as the imposition of travel
restrictions and the adoption of remote working, have impacted 3M's operations. In these challenging and
dynamic circumstances, 3M is working to protect its employees and the public, maintain business continuity and
sustain its operations.

The Company's management has considered the potential risks that the situation of COVID-19 may pose to the
business. However, overall, no significant impact is so far seen or expected given the wide range of products
and the precautionary measures in place. We do not see any major risks for 3M as a strong financial going
concern.
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Meguiar's Trading Limited (Formerly known as 3M UK Trading Limited)

Strategic Report (continued)

For the year ended 31 December 2020

From the time the UK announced its intention to leave the European Union, 3M Company started making
arrangements for a ‘Hard Brexit’ - i.e. leaving with no deal in place. In planning for the most challenging
scenario, 3M Company would thus be well prepared, whatever the outcome of negotiations. An EMEA level
Steering Team was headed by the EMEA Executive Vice President for Corporate Affairs and included subject
matter experts in the areas of logistics, law, regulatory requirements, tax, trade and compliance, packaging, IT
and sourcing, as well as representative from 3M Company’s Business Groups. Customers and employees were
advised of the steps to be taken to mitigate potential transportation issues. Meguiar’s Trading Limited imports
goods from outside Europe and therefore there is limited impact of Brexit on the company apart from increased
carriage cost.

Principal risks and uncertainties

Risks are reviewed by the global business management and appropriate processes are put into place to monitor
and mitigate them. The greatest risk for the Company is the tight relationship with the retail industry. In order to
mitigate this risk, the management team continually monitors price against competition and works towards
improving the supply chain to minimise costs.

Approved by the Board on 28 September 2021 and signed on its behalf by:

DocuSigned by:

L P Plaaterud
Director

28 September 2021
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Meguiar's Trading Limited (Formerly known as 3M UK Trading Limited)

Directors’' Report
For the year ended 31 December 2020

The directors present their report and the audited financial statements of the Company for the year ended 31
December 2020.

Directors of the Company
The directors of the Company who were in office during the year and up to the date of signing the financial
statements were as follows:

D J Ashley

L Hanseid (appointed 28 February 2021)

L P Plaaterud (appointed 28 February 2021)
M I Malik (resigned on 28 February 2021)

S Semerciyan (resigned on 28 February 2021)

Results and Dividends

The profit and loss account for the year is set out on page 11. The Company's profit for the financial year was
£1,395,000 (2019: £845,000).

No dividends paid or recommended during the year (2019: £nil).

Future developments
Details of future plans for the Company are included in the Strategic Report on page 2.

Going concern

The directors have assessed the position of the Company for the next 12 months and taking into account the
performance of the Company during the time of the COVID-19 outbreak, the directors have a reasonable
expectation that the Company has adequate resources to continue in operational existence for the foreseeable
future. The Company therefore continues to adopt the going concern basis in preparing its financial statements.

Financial risk management

The Company’s operations expose it to a variety of financial risks that include the effects of changes in debt
market prices, credit risk, liquidity risk and interest rate risk. The Company has in place a risk management
programme that seeks to limit the adverse effects on the financial performance of the Company by
management's monitoring of levels of debt finance and the related finance costs.

Price risk

The Company is exposed to commodity price risk as a result of its operations. The Company has no exposure to
equity securities price risk as it holds no listed or other equity investments.

Credit risk

The Company has implemented policies that require appropriate credit checks on potential customers before
sales are made. The amount of exposure to any individual counterparty is subject to a limit, which is reassessed
annually by the directors. The Credit Control Department will notify the directors of any concerns regarding the
financial stability of customers.
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Meguiar's Trading Limited (Formerly known as 3M UK Trading Limited)

Directors' Report (continued)
For the year ended 31 December 2020

Liquidity risk

Where necessary the Company obtains any necessary finance from within the 3M group. Interest is chargeable
at the LIBOR rate.

Interest rate cash flow risk

The Company has interest bearing assets which include cash balances which earn interest at a variable rate. The
Company has a policy of obtaining debt finance from within the 3M group and operates a cash pooling policy
on Company cash balances. This policy is considered appropriate considering the size and nature of the
Company's operations.

Post balance sheet events
With effect from 3 February 2021, the company changed its name from 3M UK Trading Limited to Meguiar's
Trading Limited.

Research and development

The Company has a strong commitment to research and development, the cost of which is mainly borne by the
Meguiar’s Inc., USA.

Directors’ indemnities

The Company maintains liability insurance for its directors and officers in accordance with the Articles of the
Company. The Company has also provided an indemnity for its directors and the secretary, which is a qualifying
third party indemnity provision for the purposes of the Companies Act 2006. The indemnity was in place during
the financial year and at the time of approval of the financial statements.

Statement of directors’ responsibilities
The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have prepared the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland”, and applicable law).

Under company law, directors must not approve the financial statements unless they are satisfied that they give
a true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that
period. In preparing the financial statements, the directors are required to:

+ select suitable accounting policies and apply them consistently;

+ state whether applicable United Kingdom Accounting Standards, comprising FRS 102 have been followed,
subject to any material departures disclosed and explained in the financial statements;

* make judgements and accounting estimates that are reasonable and prudent; and

+ prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business.

The directors are also responsible for safeguarding the assets of the company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.
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Meguiar's Trading Limited (Formerly known as 3M UK Trading Limited)

Directors’ Report (continued)
For the year ended 31 December 2020

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company’s transactions and disclose with reasonable accuracy at any time the financial position of the
Company and enable them to ensure that the financial statements comply with the Companies Act 2006.

Directors' confirmations
In the case of each director in office at the date the directors’ report is approved:

+ so far as the director is aware, there is no relevant audit information of which the company’s auditors are
unaware; and

« they have taken all the steps that they ought to have taken as a director in order to make themselves aware of
any relevant audit information and to establish that the Company’s auditors are aware of that information.

Independent auditors
The auditors, PricewaterhouseCoopers LLP, have indicated their willingness to continue in office and a
resolution concerning their re-appointment will be proposed at the Annual General Meeting..

Approved by the Board on 28 September 2021 and signed on its behalf by:

DocuSigned by:

....... RIS
L PCP aateru

Director

28 September 2021
Date: .ovvveeereeeennns




Independent auditors’ report to the
members of Meguiar's Trading Limited
(Formerly known as 3M UK Trading
Limited)

Report on the audit of the financial statements

Opinion
In our opinion, Meguiar's Trading Limited (Formerly known as 3M UK Trading Limited)'s financial statements:

e giveatrue and fair viewof the state of the company’s affairs as at 31 December 2020 and of its profit forthe year then
ended;

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice (United
Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting Standard applicablein the UK and
Republicoflreland”, and applicable law); and

e havebeen prepared in accordance with the requirements ofthe Companies Act 2006.

We have audited the financial statements, included within the Annual Report and Financial Statements (the “Annual Report’),
which comprise: the balance Sheet as at 31 December 2020; the profit and loss account and statement of changesin equity
for the year then ended; and the notes to the financial statements, which include a description of the significant accounting
policies.

Basis for opinion

We conducted our auditin accordance with Intemational Standards on Auditing (UK) (“ISAs (UK)”) and applicable law. Our
responsibilities under 1ISAs (UK) are further described in the Auditors' responsibilities forthe audit of the financial statements
section of ourreport. We believe that the audit evidence we have obtained is sufficient and ap propriate to provide a basis for
our opinion.

Independence

We remained independent of the company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, which incdludes the FRC’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

Conclusions relating to going concern

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually orcollectively, may cast significant d oubt on the company’s ability to continue as a going concern for a period of
at least twelve months from when the financial statements are authorised forissue.

In auditing the financial statements, we have concluded that the directors’ use ofthe goingconcem basis of accounting in
the preparationofthe financial statements is ap propriate.



However, because not all futureevents orconditions can be predicted, this conclusionis nota guarantee as to the company's
ability to continue as a going concern.

Our responsibilities and the responsibilities of the directors with respect to going concem are described in the relevant
sectionsof this report.

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and our
auditors’ reportthereon. The directors are responsible forthe otherinformation. Our opinion on the financial statements does
not cover the other information and, accordingly, we do not express an audit opinion or, except to the extent otherwise
explicitly stated in this report, any form of assurancethereon

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
considerwhetherthe other information is materially inconsistent with the fin ancial statements orour knowledge obtained in
the audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material
misstatement, we are required to perform procedures to conclude whether there is a material misstatement ofthe financia
statements or a material misstatement ofthe other information. if, based on the workwe have performed, we concludethat
there is a material misstatement of this otherinformation, we are required to report that fact. We have nothing to report based
on these responsibilities.

With respect to the Strategic report and Directors' Report, we also considered whether the disclosures required by the UK
Companies Act 2006 have beenincluded.

Based on our work undertaken in the course ofthe audit, the Companies Act 2006 requires us also to report certzin opinions
and matters as described below.

Strategic report and Directors’ Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic report and
Directors' Report for the year ended 31 December 2020 is consistent with the financial statements and has been prepared
in accordance with applicable legal requirements.

In lightof the knowledge and understanding of the company and its environment obtained in the course of the audit, we did
notidentify any material misstatements in the Strategicreport and Directors' Report.

Responsibilities for the financial statements and the audit

Responsibilities of the directors for the financial statéments

As explained more fully in the statement of directors' responsibilities, the directors are responsible for the preparation of the
financial statements in accordance with the applicable framework and forbeing satisfied thatthey give atrue and fair view.
The directors are also responsible for such intemal control as they detemine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessingthe company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concem and using thegoing concem basis ofaccounting unless
thedirectors either intend to liquidate the company orto cease operations, orhaveno realistic alternative butto do so.

Auditors’ responéibilities for the audit of the financial statemehts

Our objectives are to obtain reasonable assurance aboutwhetherthe financial statements as awhole are free from materia
misstatement, whetherdue to fraud orerror, and to issue an auditors’ report that includes ouropinion. Reasonable assurance
is a highlevel of assurance, butis nota guarantee thatan audit conducted in accordance with ISAs (UK) will always detect
a material misstatement when it exists. Misstatements can arise from fraud orerror and are considered material if, individually



orin the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and reg ulations. We design procedures in linewith
our responsibilities, outlined above, to detect material misstatements in respect of irregulariies, including fraud. The extent
to which ourprocedures are capable of detecting irregularities, includingfraud, isd etailed below.

Based on our understanding of the company and industry, we identified that the principal risks of non-compliance with laws
and regulations related to tax regulations, employment laws, health and safety regulations and environmental reguations,
and we considered the extent to which non-compliance might have a material effect on the financia statements. We also
considered those laws and regulations thathave a direct impact on the financial statements such as the Companies Act
2006. We evaluated management's incentives and opportunities for fraudulent manipulation of the financial statements
(including the risk of override of controls), and detemined thatthe principal risks were related to manipulation of Revenue
through fictitious sales transactions, posting fraudulent journalentries to inflate revenue and the risk of managementbias in
accounting estimates. Audit procedures performed by the engagement teamincluded:

e enquiry of management, those charged with govemance and the entity’s solicitors (or in-house legal team) around actual
and potentid litigation and claims

e enquiry of entity staff in tax and compliance functions to identify any instances of non-compliance with laws and
regulations

* reviewing minutes of meetings of those charged with govemance

o auditingtherisk of management override of controls, including through testing joumal entries and other adjustments for
appropriateness and testing accountingestimates (because of the risk of managementbias); and

* auditingtherisk of fraud in revenue recognition, including through testing journal entries that are crediting revenuewith
unusual debits to appropriate supporting evidence

There are inherent limitations in the audit procedures described above. We are less likely to become aware ofinstances of
non-compliance with laws and regulations that are not closely related to events and transactions reflected in the financial
statements. Also, the risk of not detecting a material misstatementdue to fraud is higherthan the risk of not detecting one
resulting from error, as fraud may involve deliberate concealment by, for example, forgery orintentional misrepresentations,
orthroughcollusion.

A further description of our responsibilities for the audit of the financial statements is located on the FRC's website at
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Use of this report

This report, including the opinions, has been prepared forand only for the company’s members as a body in accordance with
Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept or
assume responsibility for any otherpumpose or to any other person to whom this reportis shown orinto whose hands it may
come save where expressly agreed by our prior consent in writing.

Otherrequired reporting

Companies Act 2006 exception reporting

Under the Companies Act 2006 we are required to report to youif, in ouropinion:

we have not obtained all the information and explanations we require for our audit; or

» adequate accounting records have not been kept by the company, or retums adequate for our audit have not been
received frombranches notvisited by us; or

e certain disclosures of directors’ remunerationspecified by law are notmade; or

+ thefinancial statements are notin agreement with the accounting records and retums.



We have no exceptions to report arising fromthis responsibility.
S

John Ellis (Senior Statutory Auditor)

for and onbehaf of PricewaterhouseCoopers LLP

Chartered Accountants and Statutory Auditors

Reading
28 September 2021
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Meguiar's Trading Limited (Formerly known as 3M UK Trading Limited)

Profit and Loss Account
For the year ended 31 December 2020

2020 2019

Note £000 £000

Turnover 5 17,135 13,259
Cost of sales (13,220) (10,217)
Gross profit . 3,915 3,042
Distribution costs (773) - (563)
Administrative expenses (1,736) (1,847)
Other operating income 6 318 421
Operating profit 7 1,724 1,053
Interest receivable and similar income 9 2 1
Interest payable and similar expenses 10 (1) (11)
Profit before tax 1,725 1,043
Tax on profit 11 (330 (198)
Profit for the financial year 1,395 845

The above results were derived from continuing operations.

The Company has no recognised gains or losses for the year other than those included in the profit and loss
account above, and therefore no separate statement of comprehensive income has been presented.

The notes on pages 14 to 27 form an integral part of these financial statements.

11
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Meguiar's Trading Limited (Formerly known as 3M UK Trading Limited)

Balance Sheet
as at 31 December 2020

Registration number: 04176862

2020 2019
Note £000 £000
Fixed assets
Tangible assets 12 20 28
Current assets
Stocks 13 2,232 2,072
Debtors 14 6,010 5,161
Cash at bank and in hand 15 229 408
8,471 7,641
Creditors: amounts falling due within one year 16 (1,597) (2,170)
Net current assets 6,874 5,471
Total assets less current liabilities 6.894 5.499
Net assets 6,894 5,499
Capital and reserves
Called up share capital 18 - -
Retained earnings 6,894 5,499
Total equity 6,894 5,499

The financial statements on pages 11 to 27 were approved by the board of directors on
28 September 2021 and were signed on its behalf by:

DocuSigned by:

Lars Pulter Plasturud

...... CAYSATBEASTEN
L P Plaaterud
Director

28 September 2021
Date:......cccoevvvernennn.

The notes on pages 14 to 27 form an integral part of these financial statements.

12
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Meguiar's Trading Limited (Formerly known as 3M UK Trading Limited)

Statement of Changes in Equity

For the year ended 31 December 2020

Called up share Retained
capital earnings Total equity
£000 £000 £000
At 1 January 2019 - 4,654 4,654
Profit for the year - 845 845
At 31 December 2019 - 5,499 5,499
At 1 January 2020 - 5,499 5,499
Profit for the year - 1,395 1,395
At 31 December 2020 - 6,894 6,894

The notes on pages 14 to 27 form an integral part of these financial statements.

13
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Meguiar's Trading Limited (Formerly known as 3M UK Trading Limited)

Notes to the Financial Statements
For the year ended 31 December 2020

1 General information

With effect from 3 February 2021, the Company has changed its name from 3M UK Trading Limited to
Meguiar's Trading Limited. The company is a private company limited by shares and is incorporated in the
United Kingdom under the Companies Act 2006 and registered in England and Wales. The principal activity of
the company is the distribution of car care products.

The Company’s registered office address is 3M Centre, Cain Road, Bracknell, RG12 8HT and its business
address is Heartlands Business Park, 3 Lamport Court, Daventry, NN11 8UF.

2 Statement of compliance

The individual financial statements of Meguiar's Trading Limited (formerly 3M UK Trading Limited) have been
prepared in compliance with United Kingdom Accounting Standards, incorporating Financial Reporting
Standard 102, 'The Financial Reporting Standard applicable in the UK and Republic of Ireland' (‘‘FRS 102°)
and the Companies Act 2006.

3 Summary of significant accounting polices

The principal accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

Basis of preparation
These financial statements are prepared on a going concern basis, under the historical cost convention.

The preparation of financial statements in conformity with FRS 102 requires the use of certain critical
accounting estimates. It also requires management to exercise its judgement in the process of applying the
Company’s accounting policies. The areas involving a higher degree of judgement or complexity, or areas
where assumptions and estimates are significant to the financial statements are disclosed in note 4.

The financial statements are presented in Pounds Sterling ("£"), which is the functional and presentation
currency of the Company. Monetary amounts in these financial statements are rounded to the nearest thousands
("£'000"), unless stated otherwise

Going concern

The directors have assessed the position of the Company for the next 12 months and taking into account the
performance of the Company during the time of the Covid-19 outbreak, the directors have a reasonable
expectation that the Company has adequate resources to continue in operational existence for the foreseeable
future. The Company therefore continues to adopt the going concern basis in preparing its financial statements.

14
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Meguiar's Trading Limited (Formerly known as 3M UK Trading Limited)

Notes to the Financial Statements
For the year ended 31 December 2020

3 Summary of significant accounting polices (continued)

Summary of disclosure exemptions

The Company has taken advantage of the following exemptions on the basis that it is a qualifying entity and the
disclosures are included in the consolidated financial statements of its ultimate parent 3M Company which are
publicly available (note 22):

« from preparing a statement of cash flows;

* from the financial instrument disclosures, required under FRS 102 paragraphs 11.39 to 11.48A and
paragraphs 12.26 to 12.29;

« from the requirement to present a reconciliation of the number of shares outstanding at the beginning and
end of the period as required by paragraph 4.12(a)(iv) of FRS 102; and

« from disclosing the Company key management personnel compensation, as required by FRS 102 paragraph
33.7.

Foreign currency transactions and balances

The Company’s presentational currency is pound sterling. Transactions denominated in foreign currencies are
translated into sterling at the exchange rate ruling on the date of transaction. Monetary assets and liabilities
denominated in foreign currencies are retranslated at the rate of exchange ruling at the balance sheet date. All
foreign exchange differences are taken to the profit and loss account in the year in which they arise.

Revenue recognition

Turnover is measured at the fair value of the consideration received or receivable and represents the amount
receivable for goods supplied net of returns, discounts and rebates allowed by the Company and value added
taxes.

The Company recognises revenue when (a) the significant risks and rewards of ownership have been transferred
to the buyer; (b) the Company retains no continuing involvement or control over the goods; (c) the amount of
revenue can be measured reliably; (d) it is probable that future economic benefits will flow to the entity and (e)
when the specific criteria relating to each of the Company's sales channels have been met, as described below.

Revenue is recognised on delivery of products or once all risks and rewards have passed to the customer.

Pension scheme arrangements
The Company makes contributions to the personal pension schemes of eligible employees. Contributions
payable are charged in the profit and loss account in the period to which they relate.

Interest income

Interest income is recognised as interest accrues using the effective interest method. The effective interest rate is
the rate that exactly discounts estimated future cash receipts through the expected life of the financial instrument
to its net carrying amount.

Finance costs

Finance costs are charged to the Profit and loss account over the term of the debt using the effective interest
method so that the amount charged is at a constant rate on the carrying amount. [ssue costs are initially
recognised as a reduction in the proceeds of associated capital instruments. Bank charges are recognised in the
period in which they are incurred.

15
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Meguiar's Trading Limited (Formerly known as 3M UK Trading Limited)

Notes to the Financial Statements
For the year ended 31 December 2020

3 Summary of significant accounting polices (continued)

Taxation
Taxation for the year comprises current and deferred tax. Tax is recognised in the Profit and loss account, except
to the extent that it relates to items recognised in other comprehensive income or directly in equity.

Current or deferred taxation assets and liabilities are not discounted.

Current tax is recognised at the amount of tax payable using the tax rates and laws that have been enacted or
substantively enacted by the statement of financial position date.

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the
statement of financial position date.

Timing differences arise from the inclusion of income and expenses in tax assessments in periods different from
those in which they are recognised in financial statements. Deferred tax is measured using tax rates and laws
that have been enacted or substantively enacted by the year end and that are expected to apply to the reversal of
the timing difference.

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that it is probable that they
will be recovered against the reversal of deferred tax liabilities or other future taxable profits.

Tangible assets

Tangible assets are stated at cost (or deemed cost) less accumulated depreciation and accumulated impairment
losses. Cost includes the original purchase price, costs directly attributable to bringing the asset to its working
condition for its intended use, dismantling and restoration costs.

Depreciation
The assets residual values and useful lives are reviewed, and adjusted, if appropriate, at the end of each
reporting period. The effect of any change is accounted for prospectively.

Land is not depreciated. Depreciation on other assets is calculated, using the straight-line method, to allocate the
depreciable amount to their residual values over their estimated useful lives, as follows:

Asset class Depreciation method and rate
Short leasehold improvements over the life of the lease

Plant and machinery 25% on cost

Fixtures and fittings 15% on cost

Motor vehicles 25% on reducing balance
Computer equipment 33% on reducing balance
Derecognition

Tangible assets are derecognised on disposal or when no future economic benefits are expected. On disposal, the
difference between the net disposal proceeds and the carrying amount is recognised in profit or loss and
included in ‘Other operating income’.

Leases
Rentals paid under operating leases are charged to profit or loss on a straight line basis over the period of the
lease.

16
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Meguiar's Trading Limited (Formerly known as 3M UK Trading Limited)

Notes to the Financial Statements
For the year ended 31 December 2020

3 Summary of significant accounting polices (continued)

Stocks
Inventories are stated at the lower of cost and estimated selling price less costs to complete and sell. Inventories
are recognised as an expense in the period in which the related revenue is recognised.

Cost is determined using the weighted average cost method. The cost includes the purchase price, including
taxes and duties and transport and handling directly attributable to bringing the inventory to its present location
and condition.

At each reporting date, inventories are assessed for impairment. If an item of inventory is impaired, the carrying
amount is reduced to its selling price less costs to complete and sell; the impairment loss is recognised
immediately in profit or loss. Where a reversal of the impairment is recognised the impairment charge is
reversed, up to the original impairment loss, and is recognised as a credit in the profit and loss account.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and call deposits, and other short-term highly liquid
investments that are readily convertible to a known amount of cash and are subject to an insignificant risk of
change in value.

Financial instruments

Recognition and measurement

The Company has elected to apply the provisions of Section 11 'Basic Financial Instruments' and Section 12
'‘Other Financial Instruments Issues' of FRS 102 to all of its financial instruments.

(i) Financial assets

Basic financial assets, including trade and other receivables and cash and bank balances are initially recognised
at transaction price, unless the arrangement constitutes a financing transaction, where the transaction is
measured at the present value of the future receipts discounted at a market rate of interest.

Such assets are subsequently carried at amortised cost using the effective interest method.

At the end of each reporting period financial assets measured at amortised cost are assessed for objective
evidence of impairment. If an asset is impaired the impairment loss is the difference between the carrying
amount and the present value of the estimated cash flows discounted at the asset’s original effective interest rate.
The impairment loss is recognised in the profit and loss account.

If there is decrease in the impairment loss arising from an event occurring after the impairment was recognised
the impairment is reversed. The reversal is such that the current carrying amount does not exceed what the
carrying amount would have been had the impairment not previously been recognised. The impairment reversal
is recognised in the profit and loss account.

Financial assets are derecognised when (a) the contractual rights to the cash flows from the asset expire or are
settled, or (b) substantially all the risks and rewards of the ownership of the asset are transferred to another party
or (c) control of the asset has been transferred to another party who has the practical ability to unilaterally sell
the asset to an unrelated third party without imposing additional restrictions.

(ii) Financial liabilities
Basic financial liabilities, including trade and other payables and amount owed to fellow group companies, are

initially recognised at transaction price, unless the arrangement constitutes a financing transaction, where the
debt instrument is measured at the present value of the future receipts discounted at a market rate of interest.
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3 Summary of significant accounting polices (continued)
Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Accounts payable are classified as current liabilities if payment is due within one year
or less. If not, they are presented as non-current liabilities. Trade payables are recognised initially at transaction
price and subsequently measured at amortised cost using the effective interest method.

Provisions

Provisions are recognised when the Company has an obligation at the reporting date as a result of a past event, it
is probable that the Company will be required to settle that obligation and a reliable estimate can be made of the
amount of the obligation.

Share capital
Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new ordinary
shares or options are shown in equity as a deduction, net of tax, from the proceeds.

Related party transactions
The Company discloses transactions with related parties which are not wholly owned with the same group. It
does not disclose transactions with members of the same group that are wholly owned.

4 Critical accounting judgements and estimation uncertainty

In the application of the Company’s accounting policies which are described in note 2, the directors are required
to make judgements, estimates and assumptions that affect the application of the accounting policies and the
reported amounts of assets and liabilities, income and expenses. Actual results may differ from these estimates.
Estimates and underlying assumptions are continually evaluated and are based on historical experience and
other factors, including expectations of future events that are reasonable under the circumstances. Revisions to
accounting estimates are recognised in the period in which the estimates are revised and in any future periods
affected.

The Company makes estimates and assumptions concerning the future. The resulting accounting estimates will,
by definition, seldom equal the related actual results. There are no critical accounting judgements or estimates
that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities
within the next financial year.
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5 Turnover

The analysis of the Company's turnover for the year by geographical area is as follows:

2020 2019
£000 £000
UK 11,327 8,884
Europe 5,797 4,375
Rest of the world 11 -
17,135 13,259
6 Other operating income
The operating income includes:
2020 2019
£000 £000
Inter-company service income 318 421

Inter-company service income relates to costs incurred by Meguiar's Trading Limited (formerly 3M UK Trading
Limited) in performance of activities for the benefit of other group companies.

7 Operating profit

Arrived at after charging:

2020 2019

£000 £000
Depreciation - owned assets 8 11
Operating leases 63 -
Impairment of trade receivables 97 -
Inventory recognised as an expense 13,220 -
Impairment of inventory 76 -
Audit fees payable to the company’s auditors ' 38 7
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8 Employees and directors

The aggregate payroll costs were as follows:

2020 2019

£000 £000

Wages and salaries 740 753
Social security costs ’ 65 87
Other pension costs 25 19
830 859

The average monthly number of employees employed by the Company during the year was 5 (2019: 5).

The directors are considered to be the Company's only key management personnel.

The directors are not employed by the Company and directors’ emoluments are included in the aggregate of
directors’ emoluments disclosed in the financial statements of the companies by whom they are employed.

Directors' emoluments are not recharged to the Company as the sums involved are not material and cannot be
accurately allocated to individual entities.

9 Interest receivable and similar income

2020 2019

£000 £000
Interest income on bank deposits 2 1
10 Interest payable and similar expenses

2020 2019

£000 £000
Interest payable on bank overdrafis 1 11
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11 Tax on profit

Tax charged in the income statement

2020 2019
£ 000 £000
Current taxation
UK corporation tax 329 199
Adjustment in respect of previous periods 2 (1)
Total current tax 331 198
Deferred taxation
Origination and reversal of timing differences M 1
Effect of changes in tax rates - (1)
Total deferred tax (1) -
Tax charge in profit and loss account 330 198
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11 Tax on profit (continued)

The tax assessment for the year for the year is higher than (2019:lower than) the standard rate of corporation tax
in the UK for the year ended 31 December 2020 of 19% (2019: 19%).

The differences are explained below:

2020 2019

£000 £000
Profit before tax 1,725 1,043
Profit multiplied by the standard rate UK 19% (2019: 19%) 328 198
Effects of:
Deferred tax previously not recognised - 1
Adjustment in respect of prior period 2 (1)
Total tax charge 330 198

Factors affecting current and future tax charges

The UK Budget 2021 announcements on 3 March 2021 included measures to support economic recovery as a
result of the ongoing COVID-19 pandemic. These included an increase to the UK’s main corporation tax rate to
25%, which is due to be effective from 1 April 2023.These changes were not substantively enacted at the
balance sheet date and hence have not been reflected in the measurement of deferred tax balances at the period
end.

The Finance (No0.2) Act 2015 reduced the main rate of UK corporation tax to 19%, effective from 1 April 2017.
A further reduction in the UK corporation tax rate to 17% was expected to come into effect from 1 April 2020
(as enacted by Finance Act 2016 on 15 September 2016). However, legislation introduced in the Finance Act
2020 (enacted on 22 July 2020) repealed the reduction of the corporation tax, thereby maintaining the current
rate of 19%. Deferred taxes on the balance sheet have been measured at 19% (2019: 19%) which represents the
future corporation tax rate that was enacted at the balance sheet date.
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12 Tangible assets

Cost or valuation

At 1 January 2020
Disposals

At 31 December 2020

Depreciation

At 1 January 2020
Charge for the year
Disposals

At 31 December 2020
Carrying amount

At 31 December 2020
At 31 December 2019

13 Stocks

Finished goods

Short
leasehold  Plant and Fixtures Motor  Computer
improvements  machinery and fittings vehicles  equipment Total
£000 £000 £000 £000 £000 £000
37 20 59 63 23 202
3 (12) - - (23) (33%)
34 8 59 63 - 164
37 20 51 43 23 174
- - 1 7 - 8
(3) (12) - - (23) (38)
34 8 52 50 - 144
- - 7 13 - 20
- - 8 20, - 28
2020 2019
£000 £000
2,232 2,072

The replacement cost of inventory is not substantially different from its book value. Inventories are stated after

provisions for impairment of £64,000 (2019: £140,000).
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14 Debtors .

2020 2019

£000 £000
Trade debtors 2,670 2,546
Amounts owed by group undertakings 2,320 1,917
Recoverable VAT 115 2
Prepayments and accrued income 904 696
Deferred tax 1 -

6,010 5,161

Trade debtors are stated after provisions for doubtful debts of £99,000 (2019: £2,000).

Amounts owed by group undertakings are unsecured and interest free. All amounts falling due within one year

are repayable on demand.

15 Cash at bank and in hand

2020 2019

£ 000 £000

Cash on hand 1 -
Cash at bank 228 408
229 408
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16 Creditors: amounts falling due within one year

2020 2019
£000 £000
Trade creditors 73 212
Amounts owed to group undertakings 398 840
Corporation tax 18 77
Other taxation and social security 12 15
Accruals and deferred income 1,096 1,026
1,597 2,170

Amounts owed to group undertakings include £nil (2019: £nil) relating to intercompany balances, which are

unsecured, interest free and repayable on demand.

17 Deferred tax

Accelerated capital allowance

Deferred tax (asset)/liability

Movement in the deferred tax:

Liability at 1 January 2020
Deferred tax charge/(credit) to profit and loss account

Asset at 31 December 2020

2020 2019

£000 £000
) -
1) -
£000

1)

(1)

25



DocuSign Envelope ID: 4A161395-62C9-4D33-84B4-0373C8F68478

Meguiar's Trading Limited (Formerly known as 3M UK Trading Limited)

Notes to the Financial Statements
For the year ended 31 December 2020

18 Called up share capital

Allotted, called up and fully paid shares

2020 2019
No. £ No. £
Share capital of £1 each 2 2 2 2

There is a single class of ordinary shares. There are no restrictions on the distribution of dividends and the
repayment of capital.

19 Leasing agreements

Minimum lease payments under non-cancellable operating leases fall due as follows:

2020 2019

£000 £000
Within one year 64 64
Between one and five years 228 16
In more than five years 10 -
302 80

The Company has decided not to exercise the rent break clause in February 2021. Therefore, the lease shall
remain effective up to February 2026.

20 Related party disclosures

The Company has taken advantage of exemption, under the terms of Financial Reporting Standard 102 'The
Financial Reporting Standard applicable in the UK and Republic of Ireland', not to disclose related party
transactions with wholly owned subsidiaries within the group.

21 Commitments

Financial commitments

The Company had no capital or other commitments at 31 December 2020 or 31 December 2019.
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22 Parent and ultimate parent undertaking

The ultimate parent company is 3M Company, a company incorporated in the United States of America and is
the largest group into which the Company's financial statements are consolidated. The parent of the smallest
group into which the Company's financial statements are consolidated is 3M Innovation Singapore Pte Ltd. The
Company's immediate parent is 3M Innovation Singapore Pte Ltd incorporated in Singapore. The copies of
consolidated financial statements are available from 3M Investor Relations, 3M Center, Building 225-01-S-15
St Paul, MN 55144-1000, USA.

23 Post balance sheet events

On 28 January 2021 a special resolution to change the name of the Company from 3M UK Trading Limited to
Meguiar's Trading Limited was agreed and passed by the members.
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