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EBAY KTA (UK) LTD

Strategic report
for the year ended 31 December 2020

The director presents his strateglc repon on eBay KTA (UK) LTD (the Company) for the year ended 31
- December 2020.

Principal activities
The Company is a subsidiary undertaklng of eBay Inc , @ global Internet company incorporated in the USA,
which offers an Internet based personal trading commun_r_ty

The Company holds 89.9% .of the share capital of eBay Korea Co Ltd, a company registered in the Republic of
Korea, Seoul 135-912, 9" Floor, LIG Tower, 649-11 Yeoksam-Dong, Gangnam-Gu, which operates as a retail
ecommerce marketplace. .

On 30 June 2021 eBay and E-mart Inc. reached an agreement for the purchase of éBay's Businesses in Korea.

Execution of the fully negotrated and fi nallsed purchase agreement is contmgent upan the Bank of Korea's i
acceptance of the filings related to foreign exchange transactions.

The form of the purchase .agreement, agreed upon by the parties, is subject to change only by mutua!
agreement between eBay and E-mart Inc..

Pursuant to the transaction, eBay will sell an 80.01% stake.in jts Korean businesses for 3.44 trillion KRW (or
approximately $3.0 billion USD) of gross cash proceeds. :

Review of the Business, future outiook and key performance indicators
The functional currency of the Company is U.S. Dollars. The financial statements are accordingly presented in
U.S. Dollars.

The Company measures and monitors a number of key performance mdrcators the most important of which
are profit before income tax and net assets.

The Company's profit for the financial year ended 31 December 2020 amounted to $49,688,000
‘(2019 profit of 320 850,000).

The net assets of the Company decreased to a total of $1,268,244,000 (2019: $1,868,556,000). The financiai
position of the Company is set out in the Statement of financial position on page 11.

Regarding future developments, given the current uncertain economic environment caused by COVID-19, the
director carried out a detailed and comprehensive review of the business and its future prospects taking into
account all information that could reasonably be expected to be available for the following 12 months and
beyond. The Company has however been largely insulated from the effects of thé virus to date, and with
resilient technology and business continuily measures in place have efisured continued operation. The
Company expects therefore to largely continue its strategy as planned.
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EBAY KTA (UK) LTD

'St‘fateg'it:‘ r‘eporf
Principal risks, financial risks and uncertainties

Business contmu:ty risk

The outbreak of-COVID-19.has resulted in'the: -Group deploying business contmunty plans to mainitain stability
across the business, ensuring continued delivery of service with ho issues noted in the penod up to 31gmng
these financial statements.

Brexit

In a referenduf held 6r:23 June: 2016, the UK résolved to:leave the Europedn Union. @n 31 January 2020, the
UK left the EU; Which was followed by 11 morith transition period until the 31 Décember 2020. The expiry of the
transition period-on 31 Decémber, 2020 marked the: start ofa new rélationship betiveen fhe UK and the EU, under
the Trade and Cooperation Agréement (TCA).:

As eBay KTA (UK) Ltd is a holding company for:¢Bay Korea Co Ltd., it does riot have any custorer or supplier
contracts which could bé impacted by changés in laWws and regulations..As a result, whilst the full impact is not
known, as at the date of signing there is no significant.impact on the busmess .given thé lack of EU ‘exposure for
the. Company

Statement by the dlrector of. eBay KTA (UK) Ltd ("the Company”)'in performance of their statutory
- duties in accordance with s172(1) Companles Act 2006 -

The director: has a duty-to promote the success of the Company which is a key-consideration'when deten’mnlng
the Company s' strategy. The:diréctor ensures he has suitable access to infofmation to aliéw him to make
informed business decisions-and the director considers whether he possesses

sufficient mformatlon rding the stakeholder interests which are affected by his actions.

In instancés when the director doés not have 3l the information relévant to a decision, it is important to
consider the expemse of others.and careis taken to-assess the source, quality and quantity of all information
available. The director needs to foster the Company’s business relationships with suppliers, customérs, HM
Revenue and Customs ("HMRC) Wthh lncludes commlttmg to partnershaps that share the eBay dedlcatlon to

the Company and mmgate the nsk to the Company

D_o_cysgonedvby:
Qe (atimer
438AI0C88040D.
Alec Latimer
Director ) _
Date: 27 September 2021



EBAY KTA (UK) LTD

Dlrector s report
for the year ended 31 December 2020

The director presents his report with the audited financial staterent of eBay KTA (UK) LTD for the year ended
31 December 2,020.

Principal activities :
The Company is a subsidiary undertaking of eBay Inc., a global Internet cormpany mcorporated in the USA,
which offers an Internet based personal trading community.

The Company holds 99.9% of the share capital of eBay Korea Co Ltd, a cormpany registered in the Repubtic of
‘Korea, Seoul 135:912, 9" Floor, LIG Tower, 649-11 Yeoksam-Dong, Gangnam-Gu, which operales as a retail
" ecommerce marketplace

Fair review of the development and the performance of the business / futire developienit
The company will continue activity as a holding company. Further information is provided ifi thé Strategic feport.

Financial risk management

Credit risk . .
Financial assets that potentially subjeet the Company to concentrations of credit risk consist principally of cash
at bank and debtors. The Company's cash is placed with quality financial institutions. .

Forer'gn currency and interest rate risk
The Company is not exposed to significant foreign exchange risk.

The Company's operating income and cash flows are substantlally independent of changes in market interest
rates.

Due to the risk exposure, the Company does have a specific hedging pollcy with respect to forergn currency
exchange and interest rate risk.

Political Donations :
There were no political donations for the year ended 31 December 2020.

" Dividends
The director does not recommend the payment of a dividend (2019: $nil). No dividends have been declared -or
paid post year end up to the point of the signing of the financial statements. -

Share Capital
The Director approved a capital reduction of $ 650,000,000 to the Company's shareholder eBay Korea Holding
GmbH on 21 September 2020.

Post Balance Sheet Events
On 30 June 2021 eBay and E-mart Inc. reached an agreement for the purchase of eBay's Businesses in Korea.

Execution of the fully negotiatéd ang finalised purchase agreement is contingent upon the Bank of Korea's
acceptance of the filings related to foreign exchange transactions. The form of the purchase agreement, agreed
upon by the parties, is subject to change only by mutuel agreement between eBay and E-mart Inc.. Pursuant to
the transaction, eBay will sell an 80.01% stake in its Korean businesses for 3.44 trillion KRW (or approxnmately
$3.0 bjllioan USDY) of gross cash proceeds.



EBAY KTA (UK) LTD

Dlrector $ report
for the year ended 31 December 2020 (contmued)

Post Balance Sheet Events (continued)
The: ‘company is considering optrons that would maximize value forts: shareholders and create future growth
opportunltles for-the business. ‘

Suppliers, Customers and others
In the Strateglc report within the Section 172. (1) Statement on page 3, the. director has ‘summarised how he
has engaged with suppliers, custorers and others in a busines' relationship.

Director

The director-who held office during the year and up to the date of’ sagnmg these financial statements was.
Alec Latimer.

‘Going Concern

These financial statements have been prepared on a going concern basis. in preparing the financial
statements the dlrector has taken into account all rnforrnatton that could reasonably be expected to be

The Company s management.continugs-to evaluate the-actual’and potential effects of COVID-19 onits
aciivities and Business and concluded that they do not have & matenal impatt on the Company s ability to
continue: as a going cencern: -

Statement of director's responsibilities in respect of the financial statemenrits

Thie difector is responsible for preparing the Annual Report and the financial statements in accordance with
applicable law.and regulation.

Company Iaw re'q'mres the drreétor to p'repare ﬁnanotal statern'ents 'for eaCh t“naricnat year. Und’er that law the.

Accountrng Practlce (Umted ngdom Accountlng Standards compnsmg FRS 101 “Reduced stclosure
Framework", :and applicable law),

Under companylaw, a director must hot approve the financial statemients unless they are satisfied that they dive
a true and fair view of the:state of affairs of the company and-of the profit or loss of the company for that period:
In-pteparing the financial statements, the. director is requlred to:

« select suitable.accounting policies and then apply them consistenitly;

"« staté whether applicable United Kingdom Accounting Standards, comprising FRS 101 have been.
“followed, subject to any matenal departures disclosed and explamed in the financial staterments;

. makje'judg'émeht's' and accounting estimates that are reasonable and prudent; and

s prepare the financial statements on the going concern basis unless it is. inappropridte: to presume that
the company will continue i in business.
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Director’s report
for the year ended 31 December 2020 (contlnued)

Statement of director's responsibilities in respect of the financial statements (continued)
The director is resporisible for safeguarding the assets of the company and hence for takmg reasonable Steps
for the prevention and detection of fraud and other irregularities.

The dir‘ectOr is also responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the. financial position of the
company and enable them to ensure that the financiat statements comply with the Companies Act 2006.

Director's confirmations
In the case of each. director in office at the date the Directors! report is approved:

L so far as the director is aware there is no relevant audit information of which the company’s audltors
are unaware; and

. they have taken all the steps that they ought to have taken as a director in order to make themselves
aware of any relevant audit mforrnatlon and to establish that the company's auditors are' aware of
that information.

Independent auditors
The auditors, PricewaterhouseCoopers LLP, have indicated their willingness to continue in office and a
resolution concerning their re-appaintment will be proposed at the Annual General Meeting.

QocuSlgned by:

e (atimer
436A30C9288D400,:.
Alec Latimier
.Director
Date: 27 September 2021



‘Independent auditors’ report to the
members of eBay KTA (UK) lelted

Report on the audit of the financial statements

Opinion
" Inour opinion, eBay KTA (UK) Limited's ﬁnancial statements:

e givea true and fair view of lhe state of the comipany's affairs'as at 31 December 2020 and of its profit for the year then
ended,

« have been properly prepared in accordance with United Kingdom' Generally Accepted Accounting Practice (United
Kingdom Accounting Standards, comprising FRS 101 “Reduced Disclosure Framework”, and applicable law); and

+ have been prepared In accordance with the requirements of the Companies Act 2006.

We have audited the financial statemeénts, included within thie Annual report and financial statements (the "Annual Report”),
which comprise: the Statement of financial position as at 31 December 2020; the Statement of comprehénsive income and
the Statement of changes in equity for the year then ended; and the notes to the financial statements, which include a
description of the significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) ("1ISAs (UK)") and appllcable law. Our
responsnblhtles under ISAs (UK) are further described in the Auditors’ respansibilities for the audit of the financial statements
section of our report. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion. ’

Independence

We remained independent of the company in accordance with the ethacal requirements that are relevant to our audit of the
\ financial statements -in the UK. which includes the FRC's Ethical Standard, and we have fulfilled our other ethical

responsibilities in accordance with these requ‘iréments.

Conclusions relating to going concern

Based on the work we have performed, we have not idenlified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the company’s ability to continue as a going concern for a period of
at least twelve months from when the financial statements are authorised for issue.

In auditing the financial statements, we have concluded that the director's use of the going concern basis of accounting in
the preparation of the financial statements is appropriate.

However, because not all future events or conditions can be predicted, this conclusion is not a guarantee as to the company's
ability to continue as a going concern.

Qur resppnsibilities and the responsibilities of the director with respect to going concern are described in the relevant sections
of thig report. ' ' '



Reporting on other information -

The other information comprisés all of the information in the Annual Report other than the financial statements and our
auditors’ report thereon; The director is responsible for the other information. Our opinion on the financial statements does
not cover the other information and, accordingly, we do not express an audit opinion or, except to the extent olherwise
explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial stalements, our responsibilily is to read the other information and, in dojng so.
consider whether the olhef information is malerially inconsistent with the financial statements or our knowledge obtained in
the audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material
misstatement, we are required to perfbrm procedures to conclude whether there is a material misstatement of the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are required to reéport that fact. We have nothing to report based
on these responsibilities.

With respec( to the Strategic report and Directors feport, we also considered. whether the disclosures réquired by the UK
" Companies Act 2006 have been included.

Based on our work undertaken in the course of the audit, the Companies Act 2006 requires us also to réport certain opinions
and matters as described below.

'Strategic report and. Director s report

I our opinion, based on the work undertaken in the Course of the audit, the information given in the Strategic report and
Director's report for the year ended 31 December 2020 is consistent with the financial statements and has been prepared in
accordance with applicable legal requirements.

In light 6i the knowledge and understanding of the company and its environment obtained in the course of the audit, we did
nol identify any material misstatements in the Strategic report and Director's report.

Responsibilities for the financial statements and the audit

Responsnbilmes of the director for the financial statements

- As explained more fully in the Statement of director's responsibilities in respect of the financial statements, the director is
responsible for the preparation of the financial statements in accordarice with the applicable framework and for being satisfied
that they give a true ‘and fair view. The director is also responsible for such internal control as they determine is necessary
to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the director is responsible for assessing the company's ability to continue as a going
. .concem, disclosing, as applicable, matiers related to going concem and using the going concern basis of accounting unless
the director either inténds to liquidate the company or to cease operations, or has no realistic alternative but to do so. .

Auditors’ (e\spons'lb‘i!ﬁjés for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financlal statements as a whole are.free from material
misstatement, whethér due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable assurance
is a high leve) of assurance. but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect .
a material misstatement when it exists. Misstatements can arise from fraud or error and are considered materialf, individually
or in the aggregale they could reasonably be expected to mﬂuence the economic decisions of users taken on the basis of
these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with
our responsibilities, oullined above, 6 detect material misstatements in respect of iregularities, including fraud. The éxtent
to which our procedures are capable of detecling irregularities, including fraud. is detailed below.



Based on our understanding of the company and industry, we identified that the principal risks of non-compliance with laws
and regulations related to tax legislation. data protection and anti-money laundering regulations, and we considered the

. extent to which non-compliance might have a material effect on the financial statements. We also considered those laws and
regulations that have a direct impact on the financial statements such as the Companies Act 2006. We evaluated
management’s incentives and epporiurities for fraudulént manipulation of the financial statements (including the risk of
override of controls), and determined that the' principal risks were related to potential management bias in accounting
estimates and the inappropriate journal postings to manipulate fnanc:al results. Audit procedures performed by the
engagement team included:

« Discussions with management and the Company’s legal counsel, mcludmg cons:derat:on of known or suspected
~ instances of non-compliance with laws and regulation and fraud;

« Challenging assumptions and judgements made by management in their significant accouinting éstimates:

« Identifying and testing unusual journal entries, in particular those with an unusual account combination; and

« Review of the financial statement disclosures and agreeing to underlying supporting-documentation.

There are inherent limitations in the audit procedures described above. We: are less likely to becomie aware of instances of
non-compliance with faws and regulations that are not closely related to events and transactions reflected in the financial
statements. Also, the risk of not detecting a material misstatement due to fraud is higher than the risk of not detecting one
resulting from error, as fraud may involve deliberaté concealment by for example, forgery or intentional misrepresentations, ‘
or through collusion,

A further description of our responsibilities for the audit of the financial statémients is. located on the FRC's website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Use of this report

This report, including the opinions, has been prepared for and only for the company’s members as a body in accordance with
Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpase. We do not, in giving these opinions, accept or
assume responsibility for any other purpose or to any other person to whom this report.is shown or into whose hands it may
come save where expressly agreed by our prior consent in writing. ’

‘Other required reporting

Companies Act 2006 exception reporting
Under the Companies Act 2006 we are requiired to report to you if, in our opinion:

« we havé nol obtained all the information and explanations we require for our audit; or

e adequate accounting records have not been kept by the company, or returns adequate for our audit have not been
received from branches not visited by us; or

« certain disclosures of director's remuneration specified by law are not made; or

 » the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

(e

Jonathan Ford (Senior Statutory Auditor)

for and on behaif of PriceWaterHouseCoop‘ers LLP
Chartered Accountants and Statutory Auditors
London

27 September 2021
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StatemenAt of comprehensive income
for the year ended 31 December 2020

) 2020 2019
Note. $'000 $'000
Other income ' 84,867 -
Other operating (expense)/ incomie (773) . 2,269
Qperating profit 84,094 - 2,269
Finance income 3,139 14,448
Finance expense - (2,437)
© Profit before taxation 87233 - 14,280
Tax (charge)/credit _ ' 7 (37.545) - 6,570 -
Profit for the financial year 49,688 20,850
Total comprehensive income for the financial year

- 49,688 20,850

The above results were derived from continuing operations: The notes on
part of these financial statements,

pages 13 to 21 from ari integral

10
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Statement of f'i.n'anc‘i-al -p"’osifi'o,n'

-as at 31 December 2020

Fixed assets -

Note:

2020
§'000

1,241,785 .

2019
$'000

. 1.241,785 _

Investments

Current assets:.
‘Otherreceivables

1,102
69,216

2352
643,847

_Cash 4t biank aind in hand

Defefred inconie tax liability
_ Creditors: ambunts falling due within ofie year .

.10

70,318

- (42,855)
(904)

646,199

(19,416§

(12

Net current assets.

26,459

626,771

Total dssets less-curtent lidbllities

1,268,244

1,868,556

_Net assets A e

1,868,556

Capital and Feserves
Called up.shiare: capital

Capital.contribution reserve’

Profit and (0ss account '

1

1,268,244

511,673
653,404 -
. 103,167

1161873

653:404

53,479

. Total shareholders' funds-

_.1,268.244 . 1,868,556

The financial statements on pages 10 to 21 were-approved on 27 Septeniber 2021 arid signed by;

Du\lSlgped by:
Qs (atimar
Alec tatmer
Director

Regisfered number: 04151418

1



EBAY KTA (UK) LTD

Statement of changes in équity

for the year ended 31 Dece"r_'nber 2020

. Calted up

Capital

Profit and

Total
share ~ contribition loss . shareholders’
capital reserve account funds
$'000 $'000 $'000 $'000
At 1 January 2019 1,311,673 653,404 - 32,629 1,997,706
. Capital reduction . (150,000) - - (150,000)
. Profit for the financial i v
year - - 20,850 20,850
At 31 December 2019 1,161,673 653,404 - 53,479 - 1,868,556
'At'1 January 2020 1,161,673 653,404 53,479 1,868,556,
Capital reduction . ) C
(note 11). (650,000) - - (650,000)
Profit for the financial .
year o - - 49,688 49,688‘
At 31 Decembef 2020 511,673 653,404 103,167 1,268,244

12



EBAY KTA (UK) LTD

'ﬁ'No\te,s» to the financial statements .
for the year ended 31 December 2020

1. General information

The Company holds 99.9% of the. share caprtal of eBay Korea Co Ltd, & ‘company registere d inthe
: Republrc of Korea which operates as a'retail ecommerce marketplace The: company is a priv gompany
and is incorporated and domiciled in the UK. The-address of its registered office Is. i Mor. ofdon

London, SE1 2AF, United Kingdom.

2 Summary of significant accountmg policies

Thé significant accountrng policies: adopted by the Company and whrch have been applied. consistently are -
as follows:

- Accouriting. convention
The fingricial statements-have been prepared on.a going concern. basus under the- hlstoncal cost convention
in a¢cordance with the'Companies, Agt 2006

The compaiy meets the definition of.a, qualifying, entity under FRS 101 (Fmancral Reportrng Standard 101)
issued, by the Financial Reperting Council.

~

'The following exe'mpt'ions'from 'the requrrements of I'FR'Sthave been applied in'the preparation of these

» |FRS 7, Financial Instruments: Drsclosures

. Paragraphs 91 to 99 of IFRS 13, ‘Fair vaiue measurement” (drsclosure of valuatron techniques
and rnpu’ts used for fairvalue measurement of assets and Irabrlrtres)

& Paragraph ‘38 of IAS 1, 'Presentation. of financial stateients' comparative. mformatron requirements
in respect of
0] paragraph 79(a)(|v) of IAS i;
( paragraph 73(e) of IAS 16 Property, plant -and equipment;
(in paragraph 118(e) of IAS 38 Intanglble assets (reconciiiations between the carrying
’ amount at the begmnrng and end of the. period)

. Paragraph 30 and 31.0f IAS 8 'Accountlng polucres changes: in accountmg estimates and errors’
(requirement for the disclosure of information when an entlty has not applled a new IFRS that has
been issuedbuit.is. not yét effective)

* Paragraph 17 of IAS 24, ‘Related party disclosures' (key management compensatlon)

‘. The reguirements’in 1AS;24, ‘Related party disclosures' to-disclose related party transactions entered
into: between two or more members of a. group,

» IAS 7 'Statément of cash flows', A cash flow statement has not'been presented

» The following paragraphs of 1AS: 1, ‘Presentation of financial statements':

= 10(f) (a statement-of financial position as at the begrnnmg of the precedrng period
when an entity applies an accounting policy retrospectively. or makes a retrospectrve
restatement of iterns in.its financial statements, or when it reclassifies items inits
financial, statements)

- 18 (statement of compliance: wrth all IFRS)

- 38A (requirement for minimum: of two primary statements, including: cash flow
.statements),

- 38B-D (additional comparative information), P

- 4BA-D (requirements for a'third statement of finaicial position

- 134136 (caprtal management dlsclosures)

For the purposes of FRS 101 reduced disclosure: exemptrons eqmvalent disclosiires. areincluded in the
publrcly availabie consolidated financial statements of éBay Inc ‘the ultirriate. parent of the Company, which
the Company is consolidated into. The: consohdated fi nancral statements of eBay Inc. cai be ebtarned from
their Company- secretary at' 2145 Hamr!ton Avenue San Jose CA'95125, USA )
13
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EBAY KTA (UK) LTD

Notes to the financial statements
for the year ended 31. December 2020 (continued)

2. Summary of significant accounting policies (continued)

‘Consolidation :

The Company has elécted to take advantage of the exemption to prepare consolidated financial statements
granted under section 401 of the Companies Act 20086, as its ultimate parent entity prepares financial
statements which are in compliance with the EU 7** Directive, .Accordingly, the financial statements contain
information about the Company as an individual company and do not contain consolidated results as part of
the group.

Operating: charges
Operating charges include all the services and other operatlng costs arose from the pnncopal activity of the
company :

ln'terest income _
Interest income is recognised using the effective interest method.

Dividend Income
Dividend income is recognised when the right to receive payment-is established.

Cash and cash equivalents
Cash and cash equivalents include cash in hand.

Investments

Investments in subsidiary undertakings are recorded at cost plus$ incidental expenses less any provision for
impairment. Impairment reviews are performed by the director when there has been an indication of
potential impairment.

Financial instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability
or equity instrument of another entity.

Financual assets
Financial assets are Classified, at initial recognition, as subsequently measured al fair value through profit
or loss (“FVPL"), amortised cost, or fair value through other comprehensive income (*FVOCI").

The classification of financial assets at initial recognition depends on the financial asset's contractual cash
flow characteristics and the Company’s business model for managing them. In order for a financial asset to
be classified and measured at amortised cost or FVOCI, it needs to give rise to cash flows that are ‘solely
payments of principal and interest’ an the principal amount outstanding (the “SPPI Criterion”). -

The Company has not classified any assets as beidg financial assets at FVOC| or FVPL.

14,
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EBAY KTA (UK) LTD

Notes tothe financial statements - o
for the year ended 31 December 2020 (continued)

2. Summary of significant accouiiting policies (continued)

Financial assets are initially measured at their fair value. For the purpases of subsequent measurement, il
of the Company's financial assets are classiﬁed as ﬁnanéial asset’,s;at amortised cost.

Financial assets at amortised cost comprise of assets.that are held within a business model with the
objectlve to hold the financial assets in order to-collect contractual cash flows that meet the SPPI Criterion.
This category includes the Company's-trade and other receivables and.cash and cash equivalents. These
‘assets are subsequently measured at amortised cost using the effective interest method. The arortised
cost is reduced by impairment losses, interest income, forengn exchange gains and losses and impairment
losses are recogmsed in profit-or loss. Any gam or iess on derecognmon is recognised ifi' profit or loss.

Financial liabilities o ‘ » .
Financial liabllities are classified, at.nitial recognition; as financial lizbilities at fair value tirough profit 6r
loss, loans and berrowings or-as payables, as appropriate.

Th‘e- Company's financial liabilities comprise of creditors,

Allfinancial liabjlities are recognised initially at fair value and, in the:case of loans-and’ berrowmgs ‘and
payables, net of réctly. attributable transaction ¢osts. The-Gompany's payables are. subsequently
measured at amorfised cost. Gains and iosses are recogmsed in profit or loss when thé liabilities are:
derécogniséd.

Current-and deferred income tax

The tax expense for the: penod comprises cufrent and deférred tax, Tax'is recognised in the income
statement, except to the extent that it relates to items recogmsed in other comptehensive income or diréctly
in shareholders funds. In this case, the.tax is also fecognised in other'camprehensive income ar dlrectly in
shareholders' funds, respectively. .

The-current income'tax charge is calculated on the basis of the tax laws eénactéd or substantivély enacted
at the balance sheet date in the countnes where the company operates and generates taxable-income.
Management penodlcally evaluates positions. taken in tax returns with respect to situations in which
applicable tax regulation is subject to intérpretation. It éstablishes: provisions' where appropriate on the
basis of amounts expected to bé paild to the tax authorities.

Deferred tax is recoghised in respect of all témporary differencés that have originatéd but not reversed at
the balan¢e sheet date, where transaction's or events that résult in an obligation t6 pay more tax in the
future or a right to pay le'ss;téng in the futuré have occurred at the balance sheet date.

Foreign currency translatlon

The functionial currency for the' Company s US dollars. The resuiting exchange differences in relation to
monetary assets and liabilities ‘aré recorded through the profit and loss account.. All other: exchange
differences inchiding those arising on transactions entered into by the company are taken. to the profit and
loss a¢count.
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EBAY KTA (UK) LTD

Notes to the financial statements
for the year ended 31 December 2020 (contmued)

3. Critical accounting estimates and judgments (continued)

Estimates and judgements are continually evaluated and are based on historical experience and other

factors, including expectations of future events that are believed to bé reasonable under the circumstances.

The company makes estimates and assumptlons concerning the futuré. The resulting accounting estimates

will, by definition, seldom equal the related actuaj results. The estimates and assumptions that have a

. significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the
next ﬁnancial ye‘af are addressed below. :

Impairment of investments :

The company considers whether investments are |mpalred Where an indication of impairivient is identified
the estimation of recoverable value requires eshmatlon of the recoverable value of the cash genérating
units. This requires estimation of the future cash flows from the CGUs and also selection of appropriate
discount rates in order to caiculate the net present value of those cash flows.

4. Operating profit

2020 2019 .

. $'000 $'000
The profit before taxation is stated after charging/ (crediting):
Audit of the entity's financial statements 13 12
Foreign currency exchange loss/(gain) 767 (2,277) .
Income from dividend distribution - (84,867) ) -
.5. Finance income and finance costs
2020 2019
$'000 " $'000
Finance income
Bank interest income . ) ) _ 3,139 4379
Interest receivable on loan to parent - 10,069
Total finance income - ‘ -’ 3139 . 14,448
Finance expense .
Bank interest expense ) . ; ) - (2.437)
Total finance expense . - (2,437)
Finance income net : 3,139 12,011
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EBAY KTA(UK) LTD

No"fe's' to the financial statements
for the year ended. 31 December 2020 (continued)

6. Staff costs
The Company had no employees in the.current.or pridr year.

‘The director has not received.any emoiuments for his services toithie company in-fespect of the yedrs
‘ended 31 December2020 and 31 Deceniber2019.

7: Tax on profit:

2020 2019
$'000 $:000

Current tax:

Receivable forigroup rélief for currenty 450 1,802
Adjustment in respect of prior, year receivable-for gioup. relief - 434
Forefgntax .. el 13,556 -

Déferréd Tax:

Origination and reversal of temporary différences, - 21255 ,  (5,398)
Currént year deferréd fax ‘ : o - (499)
[Effectof changes.in tax rétés. : » 2,284 {2.919)
Total Tax on profit - 37,545 (6,570)

The.tax‘assessed. for the year is thie standard rate af corporatiort tax in the UK of: 19.00% (2019: 19:00%)
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Notes to the financial statements
for the year ended 31 December 2020 (continued)

7. Tax on profit (continued) o
' 2020 2019

$'000 - $'000
Profit before taxation . : 87,233 - . 14,280
Prof t before taxation multlplled by the standard rate of tax 16,574 2,713
in the UK of 19.00% (2018: 19.00%) ‘ :
Dividends received from subsidiary treated as exemipt for , (16,125) -
tax purposes ’ . )
Change in tax rate 2,284 (2,284)
Withholding tax on foreign dividends from subS|d|ary 13,556 ° o -
Movement in deferred tax liability on estimated withholding 21,255 (6,944)
tax expense on dividends
Adjustments to tax charge in respect.of pr‘evious periods ' - 423
Adjustments to tax charge in respect of prevnous periods - - (499)

- Deferred tax : .

Exchange differences ] v 1 21

Total tax expense 3 ' 37,545 (6,570)

A UK corporation rate 6f 19% (effective 1 April 2020) was substantively enacted on 17 March
2020, reversing. the previously enacted reduction in the rate from 19% to 17%. This will increase
the company's future cufrent tax charge.accordingly. The deferred tax liability at 31 December
2020 has been calCulated at 19% (31 December 2019: 17%).

2020 2019
) $'000 $'000
Deferred tax liability:
Provided at a tax rates average 19%: (2019 : 19%)
Ariounts provided:
Opening balance ' ’ (19,416) (28,231)

Deferred tax (charge) /credit to Income statement for the ] (23,539) 8,816
year .

Total , (42,955) ' (19,416)




EBAY KTA (UK) LTD

Notes to the financial statements
for the year-ended 31 Décember 2020 (continued)

8, Investments

Cost o L
At 1 January 2019-:and 31 Decerriber 2020

lnvestment in
subsidlary*

undertakings

$'000

1,241,785 °

Net book value
A3 Deceimber 2020 ___

1,241,785

The Company s only mvestment isa 99 9% invéstment.in eBay Korea Co Ltd, whose pnnclpal activity

Als onlme auction bus|ness.

Theraggregate. amount:of capital and réservs and the results. of the.undeftaking for the laist relevaint

financial year were as follows:
Capital and
reserves
000

eBay Korea Co Ltd 2019 ‘ 433,295

.Profit for
the-year
$:000

37,577
48815

eBayKoreaColld2020 616,353

The dlrector belleves that the carrylng valug of the investment is supportéd by thé underlylng net assets,

and future cash:flow.

9. Other receivables

2020
' $000

_Other receivables | 1402

2019
$'000

2:352

Total o 1,402 .

2352 .

19



I
EBAY KTA (UK) LTD
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for the year ended 31 December 2020 (continued)

10. Creditors: amounts falling due within one year

There was a capital reduction of $ 650,000,000 on 21 September 2020.”

12 Capital and' other commitments

\

The Company had no capital commnments at the end of the year 2020 (2019 Nil).

1,161,673

2020 2019
$'000 $'000
- amounts faiiing due within one year:
Amounts owed to group undertaklngs 24 12
Other Creditors 880 -
Total S04 12
Allintercompany balances are nOn-interest-bééring and on demand. .
: ’ 2020 -2019
$'000 $'QOO
amounts falling due after one year:
Deferred tax liability (Refer to note 7) 42,955 19416
Total 42,955 19,416
"11. Called up share capital
2020 2019
$°000 $'000
Authorised, Allotted and fully paid ‘
511,672,637 ordinary shares of $1 each
(2019: 1,161,672,637) 511,673
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Notes to the financial statements
for the year ended 31 December 2020 (continued)

13. Subsequent events

At the date of issuing thesé financial statements no material lmpact has been noted, in particular regarding
our censideration over the carrying value of investments..

On 30 June 2021 eBay and E-mart Inc. reached an agreement for the purchase of eBay's Businesses in
Korea. . .

Execution of the fully negotiated and finalised purchase agreemerit is contingent upon the Bank of Korea's
aceeptance of thé fi ilings related to foreign &xchange transactions. "
The form of the purchase agreément, agreed upon by the parties; is subject to change only by mutual

agreement betwéen eBay and E-riart Inc.
Pursuant to the transaction, eBay will sell an 80.01% stake in its Korean busmesses for 3.44 trillion

KRW (or approximately $3.0 billion USD), of gross cash proceeds.

There are no other subsequent events noted.

14. Parent and ultimate parent undertaking

The Company is a wholly owned Subsidiary of eBay Korea Holding GmbH, Bern Switzerland which is the
parent company. eBay Inc. is the parént company and ultimate controlling party of the largest group to -
consolfdate these financial statemerits. Copies of eBay inc. consolidated financial statements can be
obtained from their:company secretary at 2145 Hamilton Avenue, San Jose CA 95125, USA.
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