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KINETIC WORLDWIDE GROUP LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

“The Directors present their Strateglc report on Klnetlc Worldwide Group Limited (the 'Company) for the year
ended 31 December 2021.

Principal activities

- The Company is a member of the WPP plc Group (the ‘Group'). The Company's pnncnpal activity is to act asan "
investment holding company.

Future developments

The Directors do not envisage any major change to the nature of the business in the foreseeable future.

!

Business review

The Company made nelther a profit nor loss for the year ended 31 December 2021 (2020 neither a profit nor a
loss).

The Directors are of the opinion that the current level of activity and performance"is sustainable, due to the
positive financial position of the Company. and will remain so for the foreseeable future Further details are:
provided in the "Going concern and Ilqwdrty risk" section.’

Dividends
The Company paid no dividend in the current year nor prior year.
Going concern and liquidity risk

The Directors have assessed the ongoing business activities and the potential impact that the Covid-19
pandemic, Russian invasion of Ukraine and general global economic conditions may have on the liquidity,
performance and financial position of the Company for at least the.next 12 months from the date of signing the
financial statements

As the Company is primarily an investment holder, there is no expected impact to the financial position of the
Company as a result of Covid-19.

As at 31 December 2021 the Company has net current assets of £5,587,000 and net assets of £6,148,000 and
can therefore meet its short and long-term obligations as they fall due

After making enquiries, the Directors have a reasonable expectation that the Company has adequate resources
to continue in operational existence for at least the next 12 months from the date of signing the financial
statements. Additionally, the Company is a subsidiary of WPP plc and is supported by the overall WPP plc
financing arrangements

The Directors therefore continue to adopt the gomg concern basis of accountlng in preparing the financial
statements.

Financial risk management and principal risks and uncertainties

The Directors of the Company have considered the principal risks and uncertainties affecting the Company as -
at 31 December 2021 and up to date of this report. As the Company is primarily an investment holding financing
company with a limited amount of transactions, the Directors believe that the Company has no prmmpal risks
and uncertainties other than going concern-and Ilqwdlty_ Going concern and liquidity risks are discussed above.
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. KINETIC WORLDWIDE GROUP LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

Financial key performance indicators ]

2021 - 2020  Change
_ : _ £000 £'000 %
Net assets : ; ' 6,148 6,148 -

The Company is a wholly owned subsidiary of WPP plc. For this reason, the.Company's Directors believe that -
further key performance irdicators for the Company are not necessary or appropriate for an understanding of

the development, performance or position of the business. The performance of WPP plc, which includes this

Company, is discussed in the Group's annual report, which does not form part of this report. The financial

statements of WPP pic are available at www.wpp.com/investors. .

Directors’ statement of compliance with duty to promote the success of the Company

The Directors of the Company, as those of all UK companies, must act in accordance with section 172 of the UK
Companies Act 2006. The Directors are of the opinion that they have acted fairly and in good faith to promote
the success of the Company for the benefits. of its members. . .

The Directors have carried- out these duties and have made decisions and undertaken short and long term
strategies to maintain its financial performance and position. The Directors continue to recognise the importance
of the Company's partnership with all stakeholders, including employees, members, suppliers, customers and
the community, as well as maintaining its high standards of business conduct and reputation.

Further details of the Company's engagement with external stakeholders is given in the Directors’ report.

' The Directors are of the opinion that the remalmng details of how they meet their duty is in line with those
reflected by the Directors of WPP plc in their Annual report. Refer to pages 113-115 of the Annual report of.
WPP plc available at wpp.com/investors for more information on how the Group directors meet their duty.

\

This report was approved by the board on 23 September 2022 and 5|gned on its behalf.

Johh Davidion

John Davidson (Sep 23,2022 17:08 GMT+1)

J Davidson
Director
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KINETIC WORLDWIDE GROUP LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

The Directors present their Annual report and the financial statements for the year ended 31 December 2021.
Results

The Company's results f6r the financial year are shown in the income statement on page 8.

Directors and their interests

The Directofs who served during the year and up to the date of signing of the financial statements, unless
otherwise stated, were: -

RHird
J Davidson

No Director had, during the year or at the end of the year, any material interest in any contract of 5|gn|f icance to
the Company’s business.

Directors' indemnity

Each of the Directors benefit from a third party qualifying indemnity given by the Com'pény in respect of liabilities
incurred by the Director in the execution and discharge of their duties. The provision remains in force throughout
the financial year and up until the date of this report.

Directors' responsibilities statement

The Directors are responsible for preparing the Annual Report and the financial statements in accordance w1th
applicable law and regulations. .

Company law requires the Directors to prepare financial statements for each financial year. Under that law the -
. Directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law), including FRS 101
‘Reduced Disclosure Framework'. Under company law the Directors must not approve the financial statements
unless they are satisfied that they give a true and fair view of the state of affairs of the Company and of the profit
or loss of the Company for that penod

In preparing these financial statements, the Directors are required to:

o select suitable accounting policies and then apply them consistently;

) make judgements and accounting estlmates that are reasonable and prudent;

. state whether applicable UK Accounting Standards have been followed, subject to any materlal
departures disclosed and explained in the financial statements;

. prepare the financial statements on the going concern baS|s unless it is inappropriate to presume that the

Company will continue in business.
The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and to enable them to ensure that the financial statements comply with the Companies Act 2006.
They are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps
for the prevention and detection of fraud and other irregularities.
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KINETIC WORLDWIDE GROUP LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

~ Matters covered in the Strategic Report”
The following items have been included in the strategic report on pages 1 - 2:

principal activities .
future developments;, | : : ‘
business review; '

dividends paid or declared;

going concern and liquidity risk statement; and

financial risk management and principal risks and uncertainties.

. Disclosure of information to auditor

Each of the persons who are Directors at the time when this Directors" Report is approved has conﬁrmed that:

. so far as the Director is aware, there is no relevant audit information of which the Companys auditor is
unaware, and g
e the Director has taken all the steps that ought to have been taken as a Director in order to be aware of

any relevant audit |nformat|on and to establish that the Company's auditor is aware of that information.

. This confirmation is given and should be mterpreted in accordance W|th the provisions of s418 of the
Companies Act 2006.

Post balance sheet events

There have been no signiﬁcant events affecting the Company since the year end.
Auditor -

Under section 487(2) of the Companies Act 2006, Deloitte LLP will be deemed to have been reappointed as .
auditor 28 days after these financial statements were sent to members or 28 days after the latest date

prescribed for filing the accounts with the registrar, whichever is earlier.

>’This report was approved by the board on 23 September 2022 and s'i'gned on its be‘haltﬁ

i Davidfon

" John Davidson (Sep 23,2022 17:08 GMT+1)

J Davidson
Director
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Independent auditor’s report to the members of .
Kinetic Worldwide Group Limited
Company Registration No. 04078291

Report on the audit of the financial statements

Opinion
In our opinion the financial statements of Kinetic Worldwide Group Limited (the ‘company’):
e give a true and fair view of the state Qf the company’s affairs as at 31t December 2021 and of its
result for the year then ended; _
* have been properly prepared in.accordance with United Kingdom Generally Accepted Accounting
Practice, including Financial Reporting Standard 101 'Reduced Disclosure Framework'; and
e ' have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements which comprise:
e the income statement;
the balance sheet;
" the statement of changes in equity;
the statement of accounting policies; and
the, related notes 1 to 18.

The financial reporting framework that has been applied in their preparation‘ibs applicable law United
Kingdom adopted international accounting standards as issued by the IASB.

Basis for opinion :

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the auditor's
responsrblhtres for the audit of the fmanmal statements section of our report

We are mdependent of the company in accordance with the, ethical requirements that are relevant to our
. audit of the financial statements in the UK, including the Financial Reporting Council’s (the ‘FRC's’) Ethical
Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audlt evidence we have obtained is sufficient and appropriate to provrde a basis for
our opinion.

: Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis
of accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we hiave not identified any material uncertainties relating to events
or conditions that, individually or collectively, may cast significant doubt on the company’s ability to continue
as a going concern for a period of at least twelve months from when the financial statements are authorised
for issue. ’ :

Our responsibilities and the responsrbllmes of the directors with respect to going concern are described in
the relevant sections of this report.

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis
of accountmg in the preparatlon of the financial statements |s appropriate.

Based on the work we have performed, we have not |dent|f|ed any material uncertainties relating to events
or conditions that, individually or collectively, may cast significant doubt on the company’s ability to continue
as a going concern for a period of at least twelve months from when the financial statements are authorised
for issue.

Our responsrbrlmes and the responsibilities of the directors with respect to gomg concern are described in
the relevant sections of this report
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Independent auditor’s report to the members of
Kinetic Worldwide Group Limited
Company Registration No. 04078291

Other information

The other information comprises the mformatlon included in the annual report, other than the financial
statements and our auditor’'s report thereon. The directors are responsible for the other information
contained within the annual report. Our opinion on the financial statements does not cover the other
information and, except to the extent otherwise explicitly stated in our report, we do not express any form
of assurance concIusron thereon

Our responsibility is to read the other information and, in doing so, consider whether the other information
is materially inconsistent with the financial statements or our knowledge obtained in the course.of the audit,
or otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent
material misstatements, we are required to determine whiether this gives rise to a material misstatement in
the financial statements themselves. If, based on the work we have performed, we conclude that there is
a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Responsibilities of directors '

As explained more fully in the directors’ responsibilities statement the drrectors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for
such internal control as the directors détermirie is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to liquidate the company or to cease
operations, or have no realistic alternatlve but to do so. .

Auditor’s responsibilities for the audit of the financial statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
.free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to mﬂuence the economic decisions of users taken on the basis of .
these financial statements. . '

A further description of our responsibilities for the audit of the financial statements is located on the FRC's
website at:.www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Extent to which the audit was considered capable of detecting irregularities, including fraud
Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect of
irregularities, including fraud. The extent to which our procedures-are capable of detectlng irregularities,
including fraud is detailed below

We considered the nature of the company’s industry and its control environment, and reviewed the
company’s documentation of their policies and procedures relating to fraud and compliance with laws and .
regulations. We also enquired of management about their own identification and assessment of the risks
of irregularities.

We obtained an understanding of the legal and regulatory framework that the company operates in, and
‘identified the key laws and regulations that:
« had a direct effect on the determination of material amounts and disclosures in the financial
statements. These included UK Companies Act, pensions legislation, tax legislation; and
e do not have a. direct effect on the financial statements but compliance with which may be
fundamental to the company's ability to operate or to avoid a material penalty.

We discussed among the audit engagement regarding the opportunities and incentives that may. exist
within the organisation for fraud and how and where fraud might occur in the financial statements.
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We have nothing to report in respect of these matters. .

independent auditor's report to the members of
Kinetic Worldwide Group Limited
Company Registration No. 04078291

Extent to which the audit was considered capable of detecting |rregular|t|es mcludmg fraud
(continued)

In common with all audits under ISAs (UK), we are also required to perform specific procedures to respond
to the risk of management override. In addressing the risk of fraud through management override of
controls, we tested the appropriateness of journal entries and other adjustments; assessed whether the
judgements made in making accounting estimates are indicative of a potential bias; and evaluated the
business rationale of any significant transactions that are unusual or outside the normal course of business.

- In addition to the above, our procedures to respond to the risks identified included the following:

e reviewing financial statement disclosures by testing to supporting documentation to assess -
compliance with provisions of relevant laws and regulatlons described as having a direct effect on
the financial statements;

e performing analytical procedures to identify any unusual or unexpected relationships that may
indicate risks of material misstatement due to fraud;

* e enquiring of management legal counsel concerning actual-and potential Iltrgatlon and claims, and
instances of non-compliance with laws and regulations; and

e reading minutes of meetings of those charged with governance and revnewnng mternal audit reports
and reviewing correspondence with HMRC.

Report on other legal and regulatory requirements

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

o the information given in the strategic report and the directors’ report for the financial year for WhICh
the financial statements are prepared is consistent with the financial statements; and

o the strategic report and the directors’ report have been prepared in accordance with applicable
legal requirements.

In the light of the knoWIedge and understanding of the company and its environment obtained in the course
of the audit, we have not identified any material misstatements in the strategic report the directors’ report.

Matters on which we are required to report by exception
Under the Companies Act 2006 we are requwed ‘to report in respect of the following matters if, in our

< opinion:

e adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or
o the financial statements are not in agreement with the accounting records and returns; or
_ e certain disclosures of directors’ remuneration specified by law are not made; or
e we have not received all the information and explanations we require for our audit.

Use of our report

This report is made solely to the company’s members asa body, in accordance with Chapter 3 of Part 16
of the Companies Act 2006. Our audit work has been undertaken so that we might state to the company's
members those matters we are required to state to them in an auditor’s report and for no other purpose.
To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company’s members as a body, for our audit work, for this.report, or for the opinions we
have formed.

M 2 fus>

Mark Lewis ACA (Senior Statutory Auditor) -
For and on behalf of Deloitte LLP

Statutory Auditor :

Leeds, United Kingdom

239 September 2022 -
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’ - KINETIC WORLDWIDE GROUP LIMITED

INCOME STATEMENT
FOR THE YEAR ENDED. 31 DECEMBER 2021

Notes
Other operating income : A ' 4
Administrative expenses ot
Operating profit . ' 5
Interest payable and similar expenses . 9
Profit before taxation
Taxation ' ‘ . 10

Profit for the year

The notes on pages 11 to 23 form part of these financial statements.

12021 2020
£'000 £1000
723 578
(669) (505)
54 73
(54) (73)

The Company has no other comprehensnve income dunng either the current year or prlor year and therefore no

separate statement to present other comprehensive income has been prepared.

The results disclosed above for both the current year and prior year relate entirely to cbntinuing operations.
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) KINETIC WORLDWIDE GROUP LIMITED

- REGISTERED NUMBER: 04078291

 BALANCE SHEET -
AS AT 31 DECEMBER 2021

Non-current assets

Tangible assets-
Investments

Current assets

Trade and other recei\/ables

* Current liabilities

Trade and other payables

Net current assets

Total assets less current liabilities
Non-curi’ent liabilities

Trade and other payables
Net assets

Capital and reserves

Called up share capital
Profit and loss account

Notes '

11
12

13

14

15.

16 -

2021 2020
£'000 £'000
2;358 3,027

10 10°
2,368 3,037
6,340 6,358
6,340 6,358
(753) (740)
5,587 . 5,618

' 7,955 8,655
(1,807) (2,507) -
6,148 6,148

10 10
6,138 6,138 -
6,148

6,148

The financial statements were approved and authorlsed for issue by the board and were signed on its behalf on

23 September 2022.

Joh Davidion

~ John Davidson (Sep 23, 2022 17:08 GMT+1)

J Davidson - '
Director

1]

The notes on pa’ges 11 to 23 form an integral part of these financial statements.
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KINETIC WORLDWIDE GROUP LIMITED -

STATEMENT OF CHANGES IN EQUITY
. FOR THE YEAR ENDED 31 DECEMBER 2021

Called up " Profitand

C : share - " loss -
capital account Total equity
~ £'000 £'000 £'000
At 1 January 2020 10 6138 6,148
Profit and other comprehensive income for the year o - - -
At 31 December 2020 ‘ . : 10 . 6,138 6,148
Profit and other comprehensive income for the year . ) - - -
At 31 December 2021 - 10 6,138 6,148

. The notes on péges 11 to 23 form part of these financial statements. -
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KINETIC WORLDWIDE GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

1.

General information

The Company is a private company, limited by shares and is incorporated in thé United Kingdom under
the Companies Act 2006. The Company is registered in England and Wales. The address of the
registered office is Sea Containers, 18 Upper Ground, London, SE1 9GL, United Kingdom.

The Company's. principal business activities, future development and a.review of its performance and
position are set out in the Strategic report on pages 1-2. | .

Accounting policies -

2.1 Basis of ﬁreparation of financial statements

. The financial statements have been prepared.under the historical cost convention unléss otherwise
- specified within these accounting policies and in accordance with Financial Reporting Standard 101
'Reduced Disclosure Framework' ("FRS 101") and the Companies Act 2006.

The preparation of financial statements in compliance with FRS‘ 101 requires the use of certain
critical accounting estimates. It also requwes management to ‘exercise judgement in applying the
Company's accountlng policies (see note 3).

. The following principal accounting policies have been applied:

2.2 Financial Reporting Standard 101 - reduced disclosure exemptions

The Company has taken advantage of the following disclosure exemptions under FRS 101:

the requirements of IFRS 7 Financial Instruments: Disclosures v
the réquirements of paragraphs 91-99 of IFRS 13 Fair Value Measurement

. the requireménts of paragraph 52, the second sentence of paragraph 89, and paragraphs 90,

91 and 93 of IFRS 16 Leases. The requirements of paragraph 58 of IFRS 16, provided that
the disclosure of details in indebtedness relating to amounts payable after 5 years required by
company law is presented separately for lease liabilities and other liabilities, and in total

‘ the requirement in paragraph 38 of IAS 1 '‘Presentation of Financial Statements' to present

comparative information in respéct of:
- _ paragraph 79(a)(iv) of IAS 1;,
- ' paragraph 73(e) of IAS 16 Property, Plant and Equipment;

the requirements of paragraphs 10(d), 10(f), 16, 38A, 38B, 38C, 38D, 40A, 40B, 40C, 40D,
111 and 134-136 of IAS 1 Presentation of Financial Statements

the requirements of IAS 7 Statement of Cash Flows

the requirements of paragraphs 30 and 31 of IAS 8 Accounting Policies, Changes in
Accounting Estimates and Errors : )

the requirements of paragraph 17 and 18A of IAS 24 Relaled Parly Discloshres

- the requirements in IAS 24. Related Party Disclosures to disclose related party transactions

entered into between two or more members of a group, provided that any subsndlary which is
a party to the transaction is wholly owned by such a member

the requnrements of paragraphs 130(f)(ii), 130(f)(m) 134(d) 134(f) and 135(c) 135(e) of IAS 36
Impairment of Assets.
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KINETIC WORLDWIDE GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

2,

Accounting policies (continued)

23

24

25

2.6

Consolidation and ultimate parent company

The Company is a wholly owned subsidiary of its ultimate parent company and as such has taken
advantage of the exemption from preparing group financial statements under section 400 of the
Companies Act 2006. WPP plc, a company incorporated in Jersey, is the Company's ultimate parent
undertaking and controlling party. The largest group of undertakings for which group financial
statements are prepared and which include the results of the Company are the consolidated -

‘financial statements of WPP plc. The registered address of WPP plc is 13 Castle Street, St Helier,

Jersey, JE1 1ES. Copies of the consolidated financial statements can be obtained from
www.wpp.com/investors. The smallest group of undertakings for which group financial statements
are prepared and which include the results of the Company are the consolidated financial
statements of WPP Jubilee Limited, registered in the England and Wales. The registered address of
WPP Jubilee Limited is Sea Containers House, 18 Upper Ground, London, SE1 9GL, United
Kingdom. The immediate parent undertaking is, WPP Group (UK) Limited. These financial
statements are separate financial statements.

Going concern

The Directors have assessed the ongoing business activities and the potential impact that the Covid- .

19 pandemic, Russian.invasion of Ukraine and general global economic conditions may have on the
liquidity, performance and financial position of the Company for at least the next 12 months from the .
date of S|gn|ng the financial statements.

As the Company is primarily an mvestment holder, there is no expected |mpact to the financial
position of the Company as a result of Covid- 19 .

As at 31 December 2021, the Company has net current assets.of £5,587,000 and net assets of
£6,148,000 and can therefore meet its short and long-term obligations as they fall due.

After making enquiries, the Directors have a reasonable expectation that the Company has
adequate resources to continue in operational existence for at least the next 12 months from the
date of signing the financial statements. Additionally, the Company is a subsidiary of WPP plc and is
supported by the overall WPP plc financing arrangements.

The Directors therefore continue to adopt the going concern basis of accounting in preparmg the
financial statements.

Impact of new international reporting standards, amendments and interpretations

No new accounting standards or IFRIC interpretations have had a material impact on the Company
for the year ended 31 December 2021. -

'Foreign currency translation

Functional and presentation currency
The Company's functional and presentational currency is Pounds Sterling (£).
Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions.
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KINETIC WORLDWIDE GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

2.

Accounting policies‘(continued)

2.6

27

2.8

29

Foreign currency translation (continued)

At each period end foreign curréncy monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate

 when fair value was determined.

Foreign exchange gains and losses resulting from the settiement of transactions and from- the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in profit or loss.

Finance costs

Finance costs are charged to profit or loss over the term of the debt using the effective interest
method so that the amount charged is at a constant rate on the ‘carrying amount. Issue costs are
initially recognised as a reduction in the proceeds of the associated capital instrument. '

Taxation

Tax is recognised in profit or loss except that a charge attributable to an item of income and expense
recognised as other comprehensive income or to an item recognised-directly in equity is also
recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the balance sheet date in the countries where the Company
operates and generates income. '

Deferred tax balances are recognised in respect of all timing differences that have ongmated but not
reversed by the Balance Sheet date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will
be recovered against the reversal of deferred tax liabilities or other future taxable profits; and

. Any deferred tax balances are reversed if and when all condltlons for retaining associated tax
allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences .except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values
of assets acquired and the future tax deductions available for them and the differences between the
fair values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is
determined using tax rates and laws that have been enacted or substantively enacted by the
balance sheet date. \

’

Leases
The Company as a lessee

The Company assesses whether a contract is or contains a lease, at inception of a contract. The
Company recognises a right-of-use asset and a corresponding lease liability with respect to all lease
agreements in which it is the lessee, except for short-term leases (defined as leases with a lease
term of 12 months or less) and leases of low value assets. For these leases, the Company
recognises the lease payments as an operating expense ona straight-line basis over the term of the
lease unless another systematic basis is more representative of the time pattern in WhICh economic
benefits from the leased asset are consumed.
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KINETIC WORLDWIDE GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

Accounting policies (continued)

2.9 Leases (contmued)
The lease liability is initially measured at the present value of the lease payments that are not paid at
the commencement date, discounted by using the rate implicit in the lease. If this rate cannot be
readily determined, the Company uses its incremental borrowing rate.

. Lease payments included in the measurement of the lease liability comprise:

. fixed lease payments (including in-substance fixed payments), less any lease incentives;

. variable lease payments that depend on an index or rate, initially measured using the index or
rate at the commencement date;

. the amount expected to be payable by the lessee under reS|dual value guarantees

e - the exercise price of purchase options, if the lessee is reasonably certain to exercise the
options; and . :

e  payments of penalties for termmatlng the lease, if the lease term reflects the exercise of an

optlon to terminate the lease.
The lease I|ab|||ty is mcluded in 'Trade and other payables on the balance sheet

The lease liability is subsequently measured by increasing the carrying amount to reflect interest on
the lease liability (using the effective interest method) and by reducing the carrying amount to reflect
the lease payments made. ;

The Company remeasures the lease liability (and makes a correspondlng adjustment to the related
right-of-use asset) whenever:

. the lease term has changed or there is a change in the assessment of exercise of a purchase |
' option, in which case the lease liability is remeasured by dlscountlng the revised discount rate.
. the lease payments change due to changes in an index or rate or a change in expected

payment under a guaranteed residual value, in which cases the lease liability is remeasured
by discounting the revised lease payments using the initial discount rate (unless the lease
payments change is due to a change in a floating interest rate, in which case a revised
discount rate is used). ‘

. a lease contract is modified and the lease modlfcataon is not accounted for as a separate
lease, in which case the lease liability is remeasured by discounting the revised lease
payments using a revnsed discount rate

The Company did not make any such adjustments during the periods presented.

The right-of-use assets comprise the initial measurement of the corresporiding lease liability, lease
payments made at or before the.commencement day and any initial direct costs. They are
subsequently measured at cost less accumulated depreciation and impairment losses.. )

Whenever the Company incurs an obligation for- costs to dismantle and remove a leased asset,
restore the site on which it is located or restore the underlying asset to the condition required by the
terms and conditions of the lease, a provision is recognised and measured under IAS 37. The costs
are included in the related right-of-use asset, unless those costs are incurred to produce inventories.

Right-of-use assets are depreciated over the shorter period of lease term and useful life of the
underlying asset. If a lease transfers ownership of the underlying asset or the cost of the right-of-use
asset reflects that the Company expects to exercise a purchase option, the related right-of-use asset
is depreciated over the useful life of the underlying asset. The depreciation starts at the
commencement date of the lease.
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KINETIC WORLDWIDE GROUP LIMITED

A

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

:2. Accounting policies (continued)‘

2.9 Leases (continued) : T
The right-of-use assets are included in 'Tangible Fixed Assets' in the balance sheet.

The Company applies IAS 36 to determine whether a right-of-use asset is |mpa|red and accounts for
any identified impairment loss as described in note 2.10.

As a practicai expedient' IFRS 16 permits a Iessee not to separate non-lease components, and
instead account for any lease and associated non-lease components as a single arrangement. The
Company has used this practlcal expedient.
2.10 Tanglble fixed assets

- Tangible fixed assets under the cost model are stated at historical cost less aCCumuleted
depreciation and any accumulated impairment losses. Historical cost includes expenditure that.is
directly attributable to bringing the asset to the location and condition necessary for it to be capable
of operating in the manner intended by management. .

Deprecuatlon is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using the straight-line method.

The estimated useful lives range as follows:

Right-of-ljse buildings - Over the life of the lease "
The assets' residual values, useful lives ahd depreciation methods are -reviewed; and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting

date.

Galns and losses on disposals are determined:by comparlng the proceeds with the carrying amount
and are recognlsed in profit or loss.

" 2.11 Investments in subsidiaries

Investments in subsidiaries are measured at cost less accumulated impairment.
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. KINETIC WORLDWIDE GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

2,

Accounting policies (continued) P

2.12 Trade and other receivables

Short-term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at.
amortised cost using the effective interest method, less any impairment.

Trade and other recelvables are carried at original invoice amount less any provisions for doubtful
debts.

Provisions are made where there is evidence of a risk of non-payment, taking into account ageing,
previous experience and general economic conditions. When a trade or other receivable is-
determined to be uncollectable it is written off, firstly against any provisions avallable and then to the
income statement

The Company applies the IFRS 9 simplified apptoach to measuring expected credit losses which

uses a lifetime expected loss allowance for all trade receivables and contract assets.

To. measure the expected credit losses, trade receivables and contract assets have been grouped
based on shared credit risk characteristics and days past due. The contract assets relate to unbilled
work in progress and have substantially the same risk characteristics as the trade receivables for the
same types of contracts. The Company has therefore concluded that the expected loss rates for
trade receivables are a reasonable approximation of the loss rates for the contract assets.

Subsequent recoveries of amounts previously provided for are credlted to the income statement.
Long-term receivables are.discounted where the effect is matenal

2.13 Trade and other payables

Creditors are obligations to pay for goods or services that have been acquired in the ordlnary course
of business from suppliers.

Creditors are recognised initially at fair value and subsequently measured at amortised cost using
the effective interest method. :

2.14 Share capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new
ordinary shares or options are shown in equity as a deduction, net of tax, from proceeds. ~
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KINETIC WORLDWIDE GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

Critical accounting judgements and key sources of estimation uncertainty

in the application of the Company’s accounting policies, the Directors are required to make judgements
"(other than those involving estimations) that have a significant impact on the amounts recognised and to
make estimates and assumptions about the carrying amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant. Actual results may differ from these
estimates. - . ‘

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision only affects only that
period, or in the period of the revision and future periods if the revision affects both current and future
penods

Critical accounting estimates and assumptions

The Company makes estimates ‘and assumptions concerning the future. The resulting accounting

estimates will, by definition, seldom equal the related actual results. The estimates and assumptions that

have a significant risk of causing material adjustments to the carrying amounts of assets and liabilities
within the next financial year are addressed below: :

Impairment of investments - N :
Investments in subsidiaries and associates are held at cost less accumulated impairment losses. Annual
impairment tests are carried out to ascertain if the carrying value of investments are impaired. These’
tests comprise a comparison between the carrying value of investment in subsidiary and associates and
the net asset value of the subsidiary and associates. In some instances, valuations of subsidiary
companies and associates are prepared. Valuations for impairment tests are based on established
market multiples or risk-adjusted future cash flows over the estimated useful life of the asset, where
limited, dlscounted using appropriate interest rates.

The assumptions relating to,future cash flows, estimated useful lives and discount rates are based on
business forecasts and are therefore a key source of estimation uncertainty. Future events could cause
the assumptions used in these impairment tests to change with a consequent adverse effect on the future
results of the Company

In the opinion of the Directors there are no critical judgements that have been made 'in the process of
applying the accounting policies.

Other operating income

2021 - 2020

£'000 - £000

Lease income from fellow group companies : : ‘ 723 . 578
————
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K'INETIC.WORLDWIDE GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2021

10.

Operating profit
The operating profit is stated after charging:

J

Depreciatic;n of leased tangible fixed assets

¢
S

Auditor's remuneration

Fees payable to the Company's auditor for the audit of the Company s .

_annual financial statements

v

2021
£'000

669

2021
£'000

2020
£'000
505

2020
£'000

o ' J
The auditor's remuneration has been borne by other Group companies and is not recharged.- There were
no non-audit services provided by the Company's auditors in the current or prior year. -

Employees

The Company has no employees (2020: nil).

. f .
Directors' remuneration

During the year, all Directors of the Company were remunerated as executives of the‘Gfoup by a fellow
Group company. They received no remuneration in respect of their services to the Company (2020: £nil).

Interest payable and similar expenses Co i

Interest on lease liabilities

Taxation -

Income tax charge

Current tax on profitsifor the year

2021

- £'000

54

2021
£'000

1

2020
£000

73

2020
£000 .
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KINETIC WORLDWIDE GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
'FOR THE YEAR ENDED 31 DECEMBER 2021 -

- 10.

Taxation (continued) .

Factors affecting tax charge for the year

The tax assessed for the year is the same as (2020 - the same as) the standard rate of corporation tax in

the UK of 19% (2020 -. 19%) as set out below:

2021 2020
£'000 £'000
Profit on ordinary activities before tax ' - -
Profit on ordinary activities multiplied by standard rate of corporatlon taxin
the UK of 19% (2020 - 19%) - -
Effects of:’
. Expenses not deductible for tax purposes _ - | ' 127 96
Group relief - ' ‘ . (127) . (96)

Total tax charge 'for'the year ' ‘ o ' -

Factors that may affect future tax charges

The UK tax rate for the year ended 31 December 2021 is 19%. in the UK Budget on 3 March 2021, the
Chancellor of the Exchequer announced an increase in the UK corporation tax rate from 19% to 25%,
which is due to be effective from 1 April 2023. The change was enacted at the balance sheet date, and

any deferred tax balances have been remeasured accordingly at 25% (2020: 19%).
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KINETIC WORLDWIDE GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2021

1.

12.

Tangible fixed assets

Cost or valuation .
At 1 January 2021 and 31 December 2021

Depreciation
At 1.January 2021

Charge for the year on right-of-use assets

At 31 December 2021

Net book value

At 31 December 2021

At 31 December 2020

Investments .

Cost and carrying value .
At 1 January 2021 and 31 December 2021

Short
leasehold
right-of-use
building
£'000

3,532

'505. -
669

1,174

2,358

- 3,027

Investments in
subsidiaries
£000

10
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KINETIC WORLDWIDE GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

12.

Investments (confinued)

The following weré subsidiary and associate undertakings of the Company:

Name . - Registered office Class of shares Holding
'Poster Publicity Group Limited . . (a) ' Ordinary 100%
Poster. Publicity Holdings Limited (a) : Ordinary A, .100%

Ordinary B and
Non- redeemable

Kinetic Worldwide Limited

(a) Ordinary 100%
Airport Media International Limited (b) Ordinary 100%
Hi Resolution (Production) lelted (a) Ordinary 100%
Aviator Media Limited - (a) Ordinary - 100%
Tenthavenue Media Limited “(a) Ordinary 100%
Gamaroff Limited (a) Ordinary 100%
Outdoor Connection Limited (a) Ordinary 100%
Tranzformer Limited (a) Ordinary 100%
Kinetic Worldwide Pty Limited - (c) Ordinary 100%
Kinetic Worldwide SDN BHD (d) Ordinary 100%
- Poster Publicity Juogoistocan Europa DOO (e) Ordinary - 51%
Poster Publicity Ltd LJubIJana (e) Ordinary 51%
PPI Kinetic Kft 1) Ordinary 50%.
Kinetic Worldwide (Thailand) Co Ltd (@) Ordinary 49%
P.O.A. Holdings Limited (b) Ordinary 100%
- Poster Sites Management Limited (b) Ordinary 100%
Primeads International Limited (a) Ordinary 100%
- Portland Outdoor Advertising Limited (b) Ordinary - 100%
Servicios Portland de'VenezueIa CA | (h) Ordinary "100%
Miniato B.V. 0] Ordinary 100%
Portland Outdoor Malay5|a SDN BHD o (d) Ordinary . 100%
Poster Plan Limited () Ordinary 51%
Media Insight Outdoor Limited" (a) Ordinary 50%
International Outdoor Systems Limited (b) - Ordinary 45%
Kinetic Advertising India Private Limited - (k) Ordinary 40%

(a) The Insplre Hornbeam Park, Harrogate, HG2 8PA, United ngdom

(b) Sea Containers, 18 Upper Ground, London, SE1 9GL, United Kingdom

(c) 201 Allenby Park Parade, 2100 Sydney New South Wales, Australia )

(d) Unit A-3-13 Lvl 3, TTDI Plaza, Jin Wan Kadir 3, Tmn Tun Dr Ismail 60000, Kuala Lumpur, Malaysna
(e) Dunajska cesta 106, 1000 Ljubljana Slovenia

(f) Cégkivonat Statisztika. Megye, Budapest Cim: 1037, Budapest, Hungary

(9) 2 Ploenchit Center, 19th Floor, Sukhumvit Road, Klongtoey, Klongtoey, Bangkok 10110, Thailand
(h) Av Jose Maria Vargas T, Collegio de Medicos P9, Santa Fe N. Caracas 1080, Venezuela

(i) Laan op Zuid 167, Rotterdam, 3072 DB, Netherlands _

(j) 31 Ballsbridge Terrace, Dublin 4, IreIand ‘

(k) 15 FIoor R Tech Park, Rommell Real Estate, Goregaon East, Mumbal 400 063 India
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" KINETIC WORLDWIDE GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

13.

Trade and other receivables

2021 -

~ £000

Amounts owed by group undertakings ' . - 6,340

2020
£'000

6,358

" The amounts owed by group undertaklngs are unsecured interest-free, have no fi xed date of repayment

14.

15.

.and are repayable on demand

Trede and other payables falling due within one year

.2021 .2020
£'000 £'000
Amou/nts owed to group undertakings } 54 54 .
Lease liabilities B} _ ' 699 686
753 740

The amounts owed to group under’(aklngs are unsecured, interest-free, have no fixed date of repayment

and are repayable on demand.

Trade_and other payables falling due after more than one year

2021

2020
' A £'000 £'000
Lease liabilities _ 1,807 2,507
Company as a lessee
The Company leases one building.
_Lease liabilities are due as follows:
2021 2020
£'000 £'000
Not later than one year : . ) ) . . 699 A8A
Between one and two years ' . » 713 700
Between two and three years ' ' o 728 713
Between three and four years “ , 366 728
Between four and five years ‘ - - 366
2,506

3,193

.
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KINETIC WORLDWIDE GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

16.

7.,

18.

Share capital

Allotted, called up and fuIIy pald

100,000 (2020 - 100,000) Ordinary shares of £O 10 each

Related party transactions

2021

£000

10

2020
£'000

10

As a wholly owned subsidiary of the ultimate parent Company, WPP plc, advantage has been taken of
the exemption afforded by FRS 101 'Reduced Disclosure Framework' not to disclose any related party

management personnel.

lsost balance sheet events

There have been no significant events affecting the Company since the year end.

[

~ transactions with other wholly owned members of the Group, or information around remuneration of key
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