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Zyzygy Chairmans statement 2007

We at Zyzygy are delighted to announce that we have made another profit this year of
£457,000 and as in 2006 were able to pay a dividend Just after the end of the
financial year, we appointed Peter Hire to our Board in the role of Non-Executive
Director, as a replacement for John Pool We have immediately found the expenence
Peter had gained with Dresdner Kleinwort Wasserstein and Honeywell’s to have
beneficial impact on the composition of the Board and believe his ongoing
contribution will positively add to the performance of the company

From the sidelines it may appear that Zyzygy have had a relatively quiet year.
However the reality absolutely contradicts that possible perception. Our two current
major projects are very close to reaching fruition after more careful nurturing and
investment.

Marine Track Ltd

The company has made huge strides in the past 12 months under the energetic drive
of the new CEO Stuart Nichols. Their “core” sales have grown significantly and more
importantly a rapidly building pipeline of new business opportunities is increasing
month by month. Even so 1t is their “special projects” agenda which really gives us
cause for optimism. One such project is for an Asian government. In Q1 *07 we
received a letter of intent from their agents to the effect that we had been awarded
50% of a large pilot order , wath the other 50% being awarded to a company using
Wireless technology rather than satellite technology (which is MarineTrack's
proposed solution) With this information to hand the Marine Track Board decided to
commence the process to an AIM listing. During Q2 *07 we learnt that the
government in question had realised that the Wireless solution was not viable and
decided to go 100% down the satellite route They decided to move straight ahead
with the full order, using satellite technology Invitations to tender were issued with
every indication that the decision would be finalised in Q3 "07. The government
concerned have elections due and ,unexpectedly decided, rather than to award the
contract as previously indicated, their interests would be better served by including
the details of the tracking solution within their manifesto. We now understand that the
contract will be awarded in early 2008 and we remain hopeful that we will be the
preferred suppher

With the core business developing strongly at Marine Track a decision was made to
proceed with the IPO, which we intend to help finalise as soon as convenient .
However, so the Zyzygy investors will not lose out if MarineTrack secures the Asian
contract, a new company has been formed with Zyzygy a significant shareholder,
through which the previously mentioned government contract will be channelled 1f
our tender 1s successful.

Several other interesting projects are also currently being pursued.

Nice Tech Ltd

Dunng the year the company have successfully taken the CBBC/Ragdoll project
“Tronji World” through alpha and beta testing milestones, and are on target to have
the game finalised and hosted 1n time to coincide with the launch of the new
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children’s television programme, for which it was commissioned to complement. The
project was recently showcased at the BAFTA’s “working with games” conference in
London After a which a semor BBC Worldwide executive opined to the invited
audience that Tronji World was technically the most exciting project he has worked
on during his time with the BBC.

The attention which the company has recently received from several giant global
corporate companies which are all commonly known household names, has been both
heart warming and staggering

During the year Nice Tech have also successfully completed a minor project for
another renowned British TV production company, and have just commenced a new
project for a US based Media production company

It had been our intention to hst NT during the year, however 1t soon became apparent
to us at Zyzygy that much greater value and benefit would be derived for our
shareholders 1f we adopted a more patient approach. However we now intend to float
Nice Tech on the AIM market, or arrange an alternate significant fundraising in the
first half of 2008

Of our other current investments in Next Gen Plc and Physiomics Plc it was pleasing
to learn that the latter recently secured a contract with the global pharmaceutical giant
Eli Lilly.

Armed with the above information it 1s my belef that 2008 will be a year of
considerable importance for Zyzygy. I would like to take this opportumty to thank
my fellow directors Edward Oliver and Peter Hire who have both worked tirelessly
towards our common goal, namely the advancement of our company

S o

Duncan Lipscombe
Chairman
23" November 2007
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Report of the directors

The directors present their report together with the zudited financial statements of the company for the year ended
30 June 2007

Principal activities

The prncipal activity of the company is to use funds to make 1investments in companies that are close to market and
where the management have idenufied a significant number of opportuniues

Business review

A review of the company's business and state of affawrs 1s contained 1n the Chatrman's statement

The key performance indicator of the company 1s the valuation of the investment portfoho  Durning the year this has
appreciated from £3,802,000 to £4,325,000, indicating a successful performance

Results and dividends
The audited accounss for the vear ended 30 June 2007 are set out on pages 9 1o 21
The directors paid a dividead dunng the vear of £57,000

The dtrectors proposed a dividend of £65,000 dunng the year which was paid after the year end

Financial risk management objectives and policies

The company uses financial instruments, other than dernvatives, comprising cash and vanous other items such as
trade debtors and creditors that anse directly from 1ts operauons

Liquidity and interest rate risk

The company seeks 1o manage financial nisk by ensunng suffictent hquidity 1s available to meet foreseeable needs and
to 1nvest cash assets safely and profitably

The company does not consider 1tscf to be subject 1o significant interest rate nisk

Credit risk

The company 1s exposed to credit r1sk in respect of amounts owed 1n respect of shares sold to other parues The
drrectors mitigate this risk by only offenng credit to companies and mndmviduals known to them and that have the
resources to repay the balances if necessary

Market risk

The company s exposcd to market nisk 1n respect of 1ty Iisted investments
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Report of the directors

Portfolio

At 30 June 2007, the company held the following investments

Cost Valuaton
£'000 £'000
Lasted
Nextgen Group ple 228 39
Physiomics ple 75 75
Unhsted
Marnetrack Limited - shares 862 1,237
- loan 522 522
Nice Tech Limated - shares - 1,657
- loan 795 795
2,482 4,325
Directors

The directors who served dunng the year and since the year end were as follows

Duncan Lipscombe

Edward Olver FCA

John Paol (resigned 28 November 2006)
Peter Hire (appomnted 6 August 2007)

The interests of the directors 1n office at the end of the year in the shares of the company at the «nd of the year and
at the start of the year were as follows

Ordinary shares of 0 1p cach
30 June 2007 30 june 2006

Number Number
Duncan Lipscombe 43,878,199 33,333,333
Edward Qhver FCA 2,755,000 70,000

Directors share options

On 14 September 2004 the company granted Edward Oliver FCA opuons to subscnbe for 2 5% of the 1ssued share
capital of the company at 14 September 2004 The opuons are exercisable by the director at any ume from
14 September 2004 for a pertod of 5 years at a pnce of 0 5p per ordinary share
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Report of the directors

Statement of directors’ responsibilities

The directors are responsible for prepanng the Annual Report and the financial statements in accordance with
applicable law and regulanons |

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elecred to prepare financial statements m accordance with Unuted Kingdom Aceountng Standards
(UK GAAP) The financial staternents are required to give a true and fair view of the state of affaurs of the company
and of the profit or loss of the company for that period In prepanng these financial statements, the directors are
required to

. select suitable accounting policies and then apply them consistently,
. make judgments and esumates thar are reasonable and prudent,
. state whether apphicable accounting standards have been followed, subject to any matenal departures

disclosed and explained in the financial statements, and
. prepare the financial statements on the going concern basis unless 1t 15 inappropriate to presume that the
company will continue 1n busmess

The directors are responsible for keeptng proper accounung records thar disclose with reasonable accuracy ac any
ume the financal posisen of the company and enable them to ensurc that the financaal statements comply with the
Companies Act 1985 They are also responsible for safeguarding the assets of the company and hence for tahing
reasonable steps for the prevenuon and detection of fraud and other irregulantes

In so far as the directors are aware

. there 1s no relevant audit informanon of which the compansy's auditors are unaware, and

. the directors have taken all steps that they cught to have raken to make themselves aware of any relevant !
audit information and to establish that the auditors are aware of that informaton

The directors are responsible for the maintenance and integnty of the corporate and financnal informanon ncluded

on the company's website  Legislauon i the Unted Kingdom governing the preparation and disseminauon of
financial statements may differ from legislation mn other junsdictions

Payment poticy

The company pays its suppliers as 1t would wish to be paid itself and supports imnanves aumed to ensure good
practice in this area Its policy 15 to pay creditors in accordance with agreed payment terms  Trade credutors ac the
year end amounted to 143 days of average supplies

Auditors

Grant Thornton UK LLP offer themselves for reappointment as auditors 1n accordance with Section 385 of the
Comparnies Act 1985

DER,OF THE BOARD

rd Ohvcr FCA
Company Secretary
23 November 2007
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Report of the independent auditor to the members of
Zyzygy plc

We have audited the financal statements of Zyzy gy ple for the year ended 30 June 2007 which compnse the
puncipal accounung policies, the statement of total return, the balance sheet, the cash flow statement and notes 1 to
20 These financial statements have been prepared under the accounung pohaes ser out theren

This report 15 made solely 10 the compam's members, as a body, 1n accordance with Section 235 of the Companies
Act 1985 Our audit work has been undertaken so that we might state to the company's members those matters we
are required to state to them tn an audtiors’ report and for no other purpose  To the fullest extent permutted by law,
we do not accept or assume responsbiliy to anyone other than the company and the company's members as a body,
for our audit work, for this report, or for the opimons we have formed

Respective responsibilities of directors and auditors

The directors' responsibilities for prepanng the annual report and the financial statements 1n accordance with United
Kingdom law and Accounuing Standards (United Kingdom Generally Accepted Accounung Pracuce) are set out tn
the Statement of directors’ responsibilines

Our responsibabity 1s 10 audir the financial statements 1 accordance with relevant legal and regulatory requurements
and International Standards on Audinng (UK and Ireland)

We report to you our optaton as to whether the financial statements grve a true and fair view and whether they are
properly prepared 1n accordance with the Companies Act 1985 We also report to you whether, in our opmion, the
informanon given 1 the Report of the directors 1s consistent with the financial statements

In additon we report to you if, in our opinion, the company has not kept proper accounung records, 1f we have not
received all the informanon and explanations we require for our audit, orif informanon specified by law regarding
directors’ remuneration and other transactions 1s not disclosed

We read other mnformauon contained in the Annual Report, and consider whether 1t 1s consistent with the audiied
financial statements  This other informanon comprses only the Chairman's statement and the Repon of the
directors  We consider the implications for our report if we become aware of any apparent misstatements or
materal inconsistencies with the financial statements  Our responsibibnes do not extend 1o any other information

Basis of audit opinion

We conducted our audtt in accordance with Internatienal Standards on Audiing (UK and Ireland) 1ssued by the
Auditing Practices Board  An audit includes examinanon, on a test basis, of evidence relevant to the amounts and
disclosures in the financial statements It also mcludes an assessment of the sigmificant esumates and judgments
made by the directors in the preparanion of the financial statements, and of whether the accounting policies are
appropnate to the company's circumstances, consistently apphbed and adequately disclosed

We planned and performed our audit so as to obtain all the informaton and explanations which we constdered
necessary 1n order to provide us with sufficient evidence to give reasonable assurance that the financial statements
are free from matenal misstatement, whether caused by fraud or other wregulanty or error  In formung our opiton
we also evaluated the overall adequacy of the presentation of information 1n the financial statements
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Report of the independent auditor to the members of
Zyzygy pic

Opinion
In our opinon

- the financal statements give a true and fair view, 1n accordance with Umited Kingdom Generally Accepted
Accounnng Pracnce, of the state of the company's affairs as at 30 June 2007 and of us rerurn for the year
then ended,

the financial statements have been properly prepared in accordance with the Companies Act 1985, and

. the information given 1n the Report of the Directors 15 consistent with the financal statements for the year

ended 30 June 2007
Cok Thpder Ok P

GRANT THORNTON UK LLP
REGISTERED AUDITORS
CHARTERED ACCOUNTANTS

SHEFFIELD
23 November 2007
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Principal accounting policies

Basis of accounting

The accounts have been prepared under the histoncal cost comyention, as modified by the revaluatuon of nvestment
assets  The accounts have been prepared in accordance with applicable accounung standards, except as explained
below, and with the Statement of Recommended Practice (SORP) for the Financial Statements of Investment Trust
Companies (January 2003) (see nore 20}

The directors, having considered the cash forecasts for the next twelve months, have a reasonable expectation thae
the funds available to the company are sufficient to meet the requirements indicated by these forecasts

Statement of recommended practice (SORP), for the financial statements of investment
trust companies

The Company 1s not an investment company within the meamng of Scetuon 266, Compames Act 1983 as the Articles

of the Company do not absolutely prohibit the distribution of capial profits  However, it manages us affairs ina

manner which 15 sumular to that of an Investment Trust  As such, the directors consider 1t appropnate to continue to

present the financial statements 1n zccordance with the Statement of Recommended Pracuce (SORP) applicable for

investment trusts  Under the SORP, the financial performance of the Company 1s presented in a statement of total |
return m which the revenue column would be the profit and loss account of the Company except that it excludes net
gamns and losses on disposal and wrnte off of mvestmenrs and assocared taxation

In the opmion of the directors the inclusion of these items 1n the profit and less account would obscure and distort
both the revenue and capital performance of the Compans, and would not show clearly the revenue profits emerging
to be distnbutable by way of dividend The directors therefore consider that these departures from the specific
provisions of Schedule 4 of the Companies Act relaung 1o the form and content of accounts for comparues other
than investment companies and these departures from accounung standards are necessary 1o give a true and fair
view The departures have no effect on total return or on the balance sheet  The effect on the profit and loss
account 1s disclosed 1n note 20

The pancipal accounting policies of the group, which remain unchanged from the previous year, except for the
adoptton of FRS 20 - Share based payment are set out below

The adopuon of FRS 20 had no impact on the financial statements of the company as there were no unvested share
optrons 1n the current or prior pertod

Investments

Investments are valued 1n accordance with the International Pavate Equity and Venture Capital Valuation
Guidehines

Realised surpluses or deficits on the disposal of investments and permanent impawrments n the value of investments
are taken to capuzl reserve - realised, and unrealised surpluses and deficits on the revaluation of investments are

taken to capital reserve - unrealised, as explamed in the capital reserve policy below

Investment valuation

Listed investments
Investments which are listed on a stock market such as AIM or sunular markets are valued at thewr closing mid-price

Where lListed investments are subject to restnctions on sale or the marketabiiy of the holding 15 bsited then a
discount to the histed market pnce may be applied
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Principal accounting policies

Unlisted shares
Valuation methods used are at fair value 1n accordance with the International Private Equity and Venture Capital
Valvation gurdehines

In esumating fair value a valuauon methodology 1s applied that s appropnate in bght of the nature, facts and
circumstances of the Investment and 1ts matenabty 1n the context of the total investment portfolio The
methodologies used include

Pnce of recent investment

Ezrnings multiple

Net assets

Discounted cash flows or earnings of the underlying business
Discounted cash flows from the investment

Industry valuation benchmarks

For investments in start up or early-stage businesses, the "Price of Recent Investment™” methodology 15 the most
approprate for a imited period followtng the date of investment  Thereafter the fair value 1s measured using the
most appropriate methodology  If fair value cannot be rebably measured then a provision s made

Income

Dividends recewvable on quoted equity shares are brought into account on the ex-dividend date

Dividends receivable on equity <hares where no ex-dividend date 1s quoted are brought into account when the
company's night 10 recerve payment 15 established

Fixed returns on non-equtty shares are recognised on a ume apportionment basss so as to reflect the effectve yield
on the shares Other returns on non-equity shares are recogmised when the nght to the return 1s established

The fixed return on a debt secunty 1 recogmsed on a ume apporttionment basis so as to reflect the effecuve yield on
the debt security  Where the company has elected 10 receve its dividends in the form of addinonal shares rather
than 1n cash, the amount of the cash dividend 1s recogrused as income  Any excess 1n the value of the shares
receved over the amount of the cash dividend 1s recognised i unrealised capital reserves

Expenses

All expenses are accounted for on an accruals basis  Expenses are charged through the revenue account except as
follows

- expenses which are meidental 1o the acquisinon of an mvestment are included within the cost of the
nvestment,

- expenses which are incidental o the disposal of an investment are deducted from the disposal proceeds of
the mvestment, and

- expenses are charged to capital reserve - realiscd where a connecuon with the mamtenance or enhancement
of the value of the investments can be demonsirated
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Principal accounting policies

Capital reserve

Capital reserve - realised
The following are accounted for in this reserve

- gains and losses on the realisanion of mvestments,

- realised exchange differences of a capatal nature,

- expenses and finance costs, together with the related raxauon effect, charged to thes reserve 1n accordance
with the above pohees,

- reahised gains and losses on transactions undertaken to hedge an exposure of a capral nature, and

- permanent impawrments 1n the value of investments

Capital reserve - unrealised
Increases and decreases i the valuation of investments held at the year end, net of the effect of deferred rax, are
accounted for 1n this reserve

Deferred taxation

Deferred tax 15 recognssed on all iming differences where the transactons or events that give the company an
obligation to pay more tax in the furure, or a right to pay less tax in the future, have occurred by the balance sheet
date Deferred tax assets are recogmsed when it 1s more lihely than not that they wili be recovered Deferred tax 15
measured ustng rates of tax that have been enacted or substanuvely enacted by the balance sheet date
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Financial statements for the year ended 30 June 2007

Statement of total return

Note
Gains on investments
Income 1
Gross revenue and capital return
Admmnsstrative expenses 2

Net return/ (deficit) before
exceptional items, finance costs and
taxation

Interest receivable

Retum/(deficit) on orchnary actvities
before taxation

Tax on return/{deficit) on ordinary 4

actevities

Return/(deficit) for the financ:al year

Return/(deficit) per ordinary share
(Basic and fully diluted)

12
2007 2006
Capital Revenue Total  Capral Revenue Total
£000  £000  £000  £000  £000  £000
856 - 856 1,204 - 1,204
- i . . 40 40
856 - 856 1,204 40 1,244
- @21 (221) . (187) (187)
856 (221) 635 1,204 (147 1,057
- 1 1 - 1 1
856 (220) 636 1,204 (146 1,058
(179 . (179) (298) - (298)
677 (220) 457 906 (146) 760
010p (003p)  007p  Olep (003p)  O13p

The return per ordinary share 15 based on the weighted average number of ordinary shares 1n 1ssue dunng the year of
645,485,142 ordinary shares of 0 1p (2006 574,991,991 ordinary shares of 0 1p)

Al of the above results anse from contnuing actvities  There are no recognised gains and losses for the year other
than those reflected in the above Statement of Total Return

The accompanying accounting policies and notes form an integral part of these financial

statements
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Balance sheet

Fixed assets
Investments

Current assets
Debrtors

Cash at bank

Creditors amounts faling due within one year
Net current assets
Total assets less current habihtes

Provisions for habihties

Net assets

Capatal and reserves
Cailled up share capnal
Share premium account
Capual reserve unreabscd
Capiral reserve realised
Revenue reserve

Shareholders' funds

Net assets value per ordinary share

Note

10
11
11
11
11
12

2007 2007
£'000 £7000

4,325

927

998

(607)

391
4,716
(545)

4,171

652
1,361
1,184

939

35

4,171

06p

2006
£000

92
41
133

o7

13

2000
£000

3,802

36
3,838
(366)

3472

575
1,139
1,081

365

312
3472

0 6p

The net asset value per ordinary share 1s based on ner assets at the year end and on 652,491,991 ordinary shares of
01p (2006 574,991,991 ordinary shares of 0 1p), being the number of shares in 1ssue at the year end

The financual statements Yerepapproved by the Board of directors on 23 November 2007

—

- . .EL

Duncan Lipscombe

Chairman

The accompanying accounting policies and notes form an integral part of these financial

statements.
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Cash flow statement

Note 2007 2007
£'000 £'000
Net cash inflow/(outflow) from operating 13
activines 289
Returns on investment
Interest recerved 1
290

Caprtal expenditure and financial investment
Purchase of investments (75)
Loans to investee comparues (612)
Sale of investments 185

(502)
Dmwidend paid (57)
Net cash (outflow)/nflow before financing (269)
Financing:
Issue of share capital 78
Share premium receved on share capital 1ssued 232
Less Share 1ssue expenses wntten off (11)

299

Increase o cash 14,15 30

14

2006 2006
1000 £000

(280)

(279)
(1,345)
1,659

314

35

35

The accompanying accounting policies and notes form an integral part of these financial

statements.
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Notes to the financial statements

Income

Income comprnises

Management fees

Al income 15 derved from the UK, and all investments are bascd in the UK

Administrative expenses

Admmnstrauve expenses include the following

Auditors remuneraton for
Statutory audit

Taxaton Services

Services as Nominated Advisor

Directors emoluments

Staff costs

15

The average number of employees of the company (including directors) dunng the year was

Management and administraton

The aggregate remuneration was

Wages and salanes
Social secunty
Directors remuneration

Name of director

D Lipscombe
E Olwver
J Pool

2007 2006
£'000 £000
- 40
2007 2006
L£'000 £'000
13 8
9 5
1 21
82 63
2007 2006
No No
2 3
2007 2006
£'000 £000
82 63
11 6
93 69
2007 20006
Salary and Salary and
total total
£'000 £000
60 37
35 18
(13 8
82 63

Dunng the year £13,000 of directors' fees owing to a former director were wrtien off These fees had been accrued

in pror years bur were unpad at the tne he left the company

The nterests of the directors in the share capital of the company 15 shown in the Report of the directors together

with details of share opuons held by the directors
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Notes to the financial statements

Taxation

The tax credit charge for the vear 1s made up as follows

16

2006
2007 2607 2007 Revenue
Capatal Revenue Total and toral
£'000 L£'000 £'000 £000
Deferred tax (note 9) (179) - (179) (298)
The current tax assessed for the year 1s lower than the standard rate of corporanan tax in the UK of 30% The
differences are explained as follows
2007 2007 2007 2006
Captal Revenue Total Total
£'000 £'000 £'000 L£000
Return/(deficit) on ordinany acuviues before taxation 856 (220) 636 1,058
Return/(deficit) on ordinary acuvites multiphed by
standard rate of tax of 30% 257 (66) M 317
Effect of
Expenses not chargeable for tax purposes (1z2) - 1z (14)
Unrealsed gain not chargeable to tax {149) - (149) (268)
Unbsanon of tax losses (96) 66 (30) (35
Investments
2007 2006
£1000 L1000
Investments listed on a recogmsed stock exchange 114 252
Unlisted investments 2,894 2,930
Loans 1,317 620
4,325 3,802
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Notes to the financial statements

Investments (continued)

Listed Unlisted
UK Investments Loans Total

£'000 £'000 £'000 £'000
Cost
At 1 July 2006 413 1,208 620 2,241
Transfer from debtors - - 85 85
Additions 75 - 612 637
Disposals {185) (346) - (531)
At 30 June 2007 303 862 1,317 2,482
Unrealised appreciation
At 1 July 2000 (161} 1,722 - 1,561
(Drecrease}/increase in unrealised appreciation {44) 463 - 419
Disposals 16 (153) - (137)
At 30 June 2007 {189) 2,032 : 1,845
Cost or valuation
At 30 Junc 2007 114 2,894 1,317 4,325
At 30 Junc 2006 252 2,930 620 3,802

All investments are UK companies
Significant interests

Detatls of investments, in which the company had an mterest of 10% or more of the nominal value of the allotted
shares of any class, or of the mnterests at the end of the year were

Percentage
held by the Cost Valuanon
Name of undertaking company £ £ Valuathon method
Marne Track Limited - shares 49 9% 862,276 1,237,306 Pnce of recent investment
- loan 522,000 522,000
Nice Tech Lamited - shares 41 3% 475 1,656,846 Recent market informauon
- loan 794,715 794,715

As the company 15 an investment fund, it 1s therefore taking advantage of the exemption 1n FR59 paragraph 49 from
treating investments mn which the company owns greater than 20% as associates or joint ventures

The investments 1 Mannetrack Limtted and Nice Tech Limuted were acquired with the sole intention of a
subsequent resale or flotaton on AIM or PLUS
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Notes to the financial statements

Debtors
2007 2006
£1000 £'000
Amounts due from Billam AG (see note 18) 917 -
Other debtors 5 87
Prepayments and accrued income 5 5
927 92
Creditors: amounts falling due within one year
2007 2006
£'000 £000
Trade creditors 50 39
Other creditors 537 50
Other taxes and socnal secunty 1 -
Accruals and deferred income 9 8
607 97
Provisions for liahilities
Deferred
taxaton
£'000
At 1 July 2006 366
Charged durning the year
- capital 179
At 30 June 2007 545
Deferred taxation
2007 2006
£'000 £'000
Trming differences related to capual items 570 480
Losses available (25) (i4)

545 366
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Financial statements for the year ended 30 June 2007
Notes to the financial statements
Share capital
2007 2006
£'000 £000
Authornsed
15,000,000,000 ordinary share of 0 1p 15,000 15,000
Allotted, called up and fully paid
652,491,991 (2006 574,991,991) ordinarv shares 0 1p each 652 575
On 4 August 2006, 77,500,000 ordinary shares of 0 1p were 1ssued at 2 price of 0 4p per share
Share premium account and reserves
Share Capital Capatal
premium reserve reserve Revenue
account  unreahsed reahsed reserve
£'000 £'000 £'000 £'000
On 1 July 20006 1,139 1,081 365 312
Net change 1n unrealised appreciation - 418 -
Realised gain on sale of investments - - 438
Cransfer from unreabsed to realised - (136) 136
Premium on share 1ssue, net of expenses of £11,000 222 - - -
Retained net revenue for the year - - - (220)
Tax effect of capntal tems - (179) - -
Dividends pawd - - - (&X))
On 30 June 2007 1,361 1,184 939 35
Reconciliation of movements in shareholders’ funds
2007 2006
£'000 £000
Return for the year 457 760
Dvidends pad (567 -
Net proceeds from shares 1ssued for cash 299 -
Opuning shareholders’ equity funds 3,472 2,712
Clasing shareholders' equiry funds 4,171 3,472
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Notes to the financial statements

Reconciliation of operating return/(deficit) to net cash flow from operating activities

2007 2006
£'000 £000
Operating return 635 1,057
Unreabised increase in investment apprecatton (419) (1,360)
(Profir)/loss on sale of investments (434) 156
Increase in debiors 3) (79)
Increase/ (decrease) in creditors 510 54
289 (280)
Reconciliation of net cash flow to movement in net funds
2007 2006
£'000 £000
Ner funds at 1 July 2006 41 6
Increase in cash n the pontod 30 35
Net funds at 30 June 2007 7 il
Analysis of changes in net funds
At 1 July Cash At 30 June
2006 flow 2007
L1000 £000 £1000
Cash at bank 41 30 n

Capital commitments

There were no capital commutments as at 30 June 2007 or 30 June 2006

Contingencies

There were no conungent habthties ar 30 June 2007 or 30 June 2006

Transactions with directors and related parties

On 20 December 2006 the Company sold 145 shares 1n Manne Track Lumuted, representing 20% of the 1ssued share
capital of Manne Track Limited to Billam AG, for [498,000, payment of which will be deferred until the earher of
two years from compleuon of the sale of the shares or the flotauon of Manne Track Limited  In addition, 1f Billam
AG sell any of the Manine I'rack Limured shares withmn three years, it will pay 10 Zyzygy plc addironal consideranon
calculated as 90% of the profit achiesed on any such sale

On 29 March 2007 the Company sold a further 121 shares 1n Manne Track Limited to Billam AG for £419,000 The
terms of this sale are the same as those descrabed for the sale on 20 December 2006
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Notes to the financial statements

Transactions with directors and related parties (continued)

At 30 June 2007, the full amount owing for the above transacnons was cutstanding

Dunng the year ended 30 June 2007 Billam AG eatended loans to the Company amounung o £121,000, which was
outstanding at the year end

Additionally, Billam AG have provided consultancy survices to the Company amounung to £50,000 1n the year
ended 30 June 2007 Of this, £42,000 remained outstanding at the year end

Billam AG 15 a related party by virtue of 1ts 19% sharcholding m the Company

Amounts owed to directors 2007 2006
£'000 £000

Mr DD J Lipscombe - loan 85 8
- unpaud salany 50 -

Mr E M Oliver - loan 23 -
- unpaid salany 29 .

Mr P Hare - loan 120 -

- unpaud salany - -

Post Balance Sheet Events

A dividend of £65,249 declared pror to the year end was paid on 2 July 2007

On 18 July 2007, 162,500,000 ordinary shares of 0 tp were issued at a price of 0 2Zp per share to rase £325,000
hefore expenses

On 15 November 2007 the outstanding loan to Nice Tech Limited of £900,000, £795,000 of which was outstanding
at 30 June 2007, was converted 1o 104 Ordinary B shares n Nice Tech Limuted This converston values Nice Tech
Limited as a whole at £10,000,000

Statement of Recommended Practice for Investment Trust Companies

As noted 1n the accountng pelicies the company has adopred the Statement of Recommended Pracuce (SORP)
applicable for mvestment trusts  Under the SORP, the financial purformance of the Company 15 presented 1 a
statement of total return The revinue column excludes the following capital items which, since the Company 1s not
an nvestment company, the Compames Act and accounting standards would ordinanly require to be included 1n the
profit and loss account net gains on mvestments, calculated by reference to their cost, of £574,000 (2006 £161,000)
and management expenses and finance costs charged to capital, net of tax, of £nd (2006 fnily The net profit before
tax of the Company for the year would be £354,000 (2006 £307,000) In the opimon of the directors the inclusion
of these items in the profit and loss account would obscure and distort both the revenue and capital performance of
the Company, and would not show clearly the revenue profits emerging to be distriburable by way of dividend The
directors therefore consider that these departures from the specific provisions of Schedule 4 of the Companies Act
relating to the form and content of accounts for companies other than investment companies and these departures
from accounting standards are necessary to give a true and farr view  The departures have no effect on total return
or on the balance sheet




