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Eachairn Aerospace (UK) Limited
(formerly McKechnie Aerospace (UK) Limited)

Directors’ report for the year ended 31 December 2007

The Directors present their annual report and the audsted financial statements for the year ended 31 December
2007 The Company has elected not to present additional Directors’ Report disclosures as permitted by the
small company exemptions of section 246(4) of the Companies Act 1985

Principal activities and review of business

The Company’s principal activity during the year was that of an investment holding company

The Directors consider the financial position of the Company at the year end to be satisfactory The Company
will continue to act as an investment holding company

The Company changed 1ts name from McKechnie Aerospace (UK) Limited on 7 November 2007
Dividend and transfers to reserves

The profit for the year after taxation transferred to reserves amounted to £1,556,965 (2006 £964,747) The
Directors do not recommend the payment of a dividend (2006 £mil)

Directors

The Directors who held office during the year were
G P Martin

G E Barnes

S A Peckham
R Stark (resigned 30 Apnl 2007)

None of the Directors hold any beneficial interest in shares in the Company

The Directors have the benefit of ‘qualifying third party mdemnity provisions’ for the purposes of sections
309a to 309¢ of the Companies Act 1985

Auditors

Each of the Directors at the date of approval of this annual report confirms that

. so far as the Director 1s aware, there 15 no relevant audit information of which the Company’s auditors
are unaware, and

. the Director has taken all the steps that he ought to have taken as a Director in order to make himself
aware of any relevant audit information and to establish that the Company’s auditors are aware of that
information

This confirmation s given and should be mterpreted n accordance with the provisions of s234ZA of the
Companies Act 1985

Deloitte & Touche LLP have been re-appointed as auditors of the Company
By order of the Board

-

GE Barnes

Director
g" 2008




Eachairn Aerospace (UK) Limited
(formerly McKechnie Aerospace (UK) Limited)

Directors' report for the year ended 31 December 2007 (continued)

Statement of Directors’ responsibilities

The Directors are responsible for preparing the financial statements 1n accordance with applicable law and
regulations

Company law requires the Dhrectors to prepare financial statements for each financial year Under that law the
Directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law) The financial
statements are required by law to give a true and fair view of the state of affairs of the Company and of the
profit or loss of the Company for that period In preparing these financial statements, the Directors are required
to

select suntable accounting policies and then apply them consistently,

make judgements and estimates that are reasonable and prudent,

state whether applicable UK Accounting Standards have been followed, and

prepare the financial statements on the going concern basis unless 1t 1s inappropriate to presume that
the Company will continue mn business

The Directors are responsible for keeping proper accounting records that disclose with reasonable accuracy at
any time the financial position of the Company and enable them to ensure that the financial statements comply
with the Companies Act 1985 They are also responsible for safeguarding the assets of the Company and hence
for taking reasonable steps for the prevention and detection of fraud and other irregularities




Eachairn Aerospace (UK) Limited
(formerly McKechnie Aerospace (UK) Limited)

Independent auditors’ report to the members of Eachairn Aerospace
(UK) Limited

We have audited the financial statements of Eachaimn Aerospace (UK) Limited (formerly McKechnie
Aerospace {UK) Limited) for the year ended 31 December 2007 which comprise the Profit and Loss Account,
the Balance Sheet and the related notes 1 to 12 These financial statements have been prepared under the
accounting policies set out therein

This report 1s made solely to the Company’s members, as a body, mn accordance with section 235 of the
Companies Act 1985 Our audit work has been undertaken so that we might state to the Company’s members
those matfters we are required to state to them n an auditors’ report and for no other purpose To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company’s members as a body, for our audit work, for this report, or for the opimions we have formed

Respective responsibilities of directors and auditors

The Directors' responsibilities for preparing the financial statements n accordance with applicable law and
United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice) are set out
n the Statement of Directors' Responsibilities

Our responsibihity 1s to audit the financial statements in accordance with relevant legal and regulatory
requirements and International Standards on Auditing (UK and Ireland)

We report to you our opinion as to whether the financial statements give a true and fair view and are properly
prepared 1 accordance with the Companies Act 1985 We also report to you whether 1n our opinion the
information given 1n the Directors' Report 1s consistent with the financial statements

In addition we report to you 1if, in our opmien, the Company has not kept proper accounting records, 1f we have
not received all the information and explanations we require for our audit, or 1f information specified by law
regarding Directors' remuneration and other transactions 1s not disclosed

We read the Directors’ Report and consider the implications for our report 1f we become aware of any apparent
tisstatements withun it

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) issued by the
Auditing Practices Board An audit includes examination, on a test basis, of evidence relevant to the amounts
and disclosures in the financial statements It also includes an assessment of the sigmificant estimates and
Judgments made by the Directors 1n the preparation of the financial statements, and of whether the accounting
policies are appropnate to the Company's circumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary mn order to provide us with sufficient evidence to give reasonable assurance that the financial
statements are free from material misstatement, whether caused by fraud or other wrregularity or error In
forming our opinion we also evaluated the overall adequacy of the presentation of information 1n the financial
statements




Eachairn Aerospace (UK) Limited
(formerly McKechnie Aerospace (UK) Limited)

Independent auditors’ report to the members of Eachairn Aerospace
(UK) Limited (continued)

Opinion

In our opmion

. the financial statements give a true and fair view, i accordance with United Kingdom Generally
Accepted Accounting Practice, of the state of the Company's affairs as at 31 December 2007 and of its
profit for the year then ended,

. the financial statements have been properly prepared in accordance with the Companies Act 1985, and

. the information given 1n the Directors' Report 15 consistent wath the financial statements

Deloitte & Touche LLP
Chartered Accountants and Registered Auditors

London, U
&l / 2008




Eachairn Aerospace (UK) Limited
(formerly McKechnie Aerospace (UK) Limited)

Profit and loss account for the year ended 31 December 2007

Year ended Year ended

31 December 31 December

2007 2006

Notes £ £

Administrative expenses 2 (3,201) (35,596)
Other operating income — exceptional 3 201,850 -

Operating profit/(loss) 2 198,649 (35,596)
Investment income 4 102,383 -

Interest payable 5 - (76)
Interest receivable from fellow subsidiaries 1,255,933 1,000,419
Profit on ordinary activittes before taxation 1,556,965 964,747
Tax on profit on ordinary activities 6 - -
Profit for the financial year 10 1,556,965 964,747

There are no recognised gains or losses other than those included in the profit and loss account above, therefore
no statement of total recogmsed gans and losses 1s presented

All results derive from continuing activities




Eachairn Aerospace (UK) Limited
(formerly McKechnie Aerospace (UK) Limited)

Balance sheet as at 31 December 2007

2007 2006

Notes £ £
Fixed assets
Investments 7 160,004,364 160,287,616
Current assets
Debtors amounts falling due within one year 8 21,104,037 19,263,820
Net current assets 21,104,037 19,263,820
Total assets 181,108,401 179,551,436
Net assets 181,108,401 179,551,436
Capital and reserves
Called up share capital 9 10,000 10,000
Share premium account 10 315,934,000 315,934,000
Profit and loss account 10 (134,835,599) (136,392,564)
Equity shareholders’ funds 10 181,108,401 179,551,436

The financial statements on pages 6 to 12 were approved by the Board of Directors on g [ T 0 Y and were
signed on 1ts behalf by

G E Bames
Director




Eachairn Aerospace (UK) Limited
(formerly McKechnie Aerospace (UK) Limited)

Notes to the financial statements
for the year ended 31 December 2007

1 Principal accounting policies

The principal accounting policies are summarised below They have been apphed consistently throughout the
current and preceding year

Basis of preparation

These financial statements have been prepared under the historical cost convention and 1n accordance with
applicable UK accounting standards

As permitted under Section 228 of the Companies Act 1985 no group accounts have been prepared
Cash flow statement

The Company 15 a wholly owned subsidiary of Melrose PLC and 15 included in the consolidated financial
statements of Melrose PLC which are publicly available Consequently, the Company has taken advantage of
the exemption from preparmng a cash flow statement under the terms of Financial Reporting Standard No 1
(Revised) “Cash Flow Statements”

Investments

Investments 1n subsidiary undertakings are stated at cost of acquisition (including any incidental cost of
acquisition) together with the amount of any loans advanced to those undertakings Current asset mvestments
are stated at the lower of cost and net realisable value

Where, 1n the opinion of the Directors, there has been an impaiment in the value of the investments,
appropriate provisions are made for impairment and charged to the profit and loss account

Taxation

Current tax, including UK corporation tax and foreign tax, 1s provided at amounts expected to be paid (or
recovered) using the tax rates and laws that have been enacted or substantively enacted by the balance sheet
date

Deferred taxation

Deferred tax 1s provided in accordance with FRS 19 ‘Accounting for Deferred Taxation’, at the rate ruling on
the balance sheet date on all iming differences that anise from the recognition of income and expenditure
differing periods for taxathon and accounting purposes

Foreign currency

Monetary assets and habilities n foreign currencies are translated mto steriing at the rates of exchange ruling at
the year end Transactions 1n foreign currencies are translated into sterling at the exchange rate ruling at the
date of the transaction Profits and losses on exchange arising i the normal course of trading and realised
exchange differences arising on the conversion of foreign currency assets and habihities are dealt with 1n the
profit and loss account




Eachairn Aerospace (UK) Limited
(formerly McKechnie Aerospace (UK) Limited)

Notes to the financial statements
for the year ended 31 December 2007

2 Operating profit/(loss)

Operating profit/(loss) 1s stated after charging

Currency translation differences

Auditors remuneration of £1,000 (2006 £3,000) 1s paid on behalf of the Company by fellow substdiaries

2007
£

(3,201)

2006
£

(35,596)

The Directors were remunerated by other Group companies 1n the current and prior vear The Company had no

employees 1n the current or pnor year

3 Other operating income - exceptional

Profit on sale of joint venture

2007 2006

£ £
201,850 -
201,850 -

On 23 March 2007, the Company disposed of s 51% jomt venture holding mm McKechnie Aerospace
Aftermarket Asia Ltd for consideration of £230,000 giving nise to a profit on sale of £201,850

4 Investment income

Dividend from investment 1n joint venture

S Interest payable

Interest payable to fellow subsidiaries

2007 2006
£ £
102,383 -
102,383 -
2007 2006

£ £

- 76

76




Eachairn Aerospace (UK) Limited
(formerly McKechnie Aerospace (UK) Limited)

Notes to the financial statements
for the year ended 31 December 2007

6 Taxation on profit on ordinary activities

2007
(a) Analysis of charge in year
Current tax

UK corporation tax charge at 30% (2006 30%) -

2006

(b) Factors affecting tax charge for the year

The tax assessed for the year 1s lower than the standard rate of corporation tax wn the UK (30%) The

differences are explained below

2007 2006
£ £
Profit on ordinary activities before tax 1,556,965 064,747
Profit on ordinary activities multiplied by standard rate of corporation tax in
the UK of 30% (2006 30%) 467,090 289,424
Effects of
Non taxable exceptional income (60,555) i
Group relief claimed (at nul tax rate) (406,535) (289,424)

-10-




Eachairn Aerospace (UK) Limited
(formerly McKechnie Aerospace (UK) Limited)

Notes to the financial statements
for the year ended 31 December 2007

7 Fixed asset investments
Shares in .
Loans subsidiaries Total
£ £ £
Cost
At | January 2007 255,102 239,906,741 240,161,843
Disposal (255,102) (28,150) (283,252)
- 239,878,591 239,878,591
Provision at 1 January 2007 and 31 December 2007 - (79,874,227) (79,874 227)
Net book value at 31 December 2007 - 160,004,364 160,004,364
Net book value at 31 December 2006 255,102 160,032,514 160,287,616

Closing investments include 100% of the share capital of McKechnie Investments SARL (registered in

Luxembourg, principal activity Holding Company)

On 11 May 2007, 500 US$1,000 bonds 1ssued by Technical Airborne Components Industries sprl (registered n

Belgium) were repaid at face value

On 23 March 2007, the Company disposed of 1ts 51% joint venture holding in McKechnie Aerospace
Aftermarket Asia Ltd, and recognised a profit on disposal of £201,850 (see note 3)

8 Debtors: amounts falling due within one year

Amounts owed by fellow subsidiary undertaking

-11-

2007 2006

£'000 £2000
21,104,037 19,263,820
21,104,037 19,263,820




Eachairn Aerospace (UK) Limited
(formerly McKechnie Aerospace (UK) Limited)

Notes to the financial statements
for the year ended 31 December 2007

9 Share capital

Allotted, called up and fully

Authorised paid
No of No of
Ordinary shares of £0 01 each shares £ shares £
At 1 January 2007 and 31 December 2007 1,000,000 10,000 1,000,000 10,000

10 Reconciliation of shareholders’ funds and movements on reserves

Total

Share Profit and shareholders’

Share capital premium  loss account funds
£ £ £ £
At 1 January 2007 10,000 315,934,000 (136,392,564) 179,551,436
Profit for the period - - 1,536,965 1,556,965
At 31 December 2007 10,000 315,934,000 (134,835,599) 181,108,401

11  Related party transactions

The Company has taken advantage of the exemption of FRS 8 Related Party Transactions from disclosing
transactions with related parties between members of the Melrose PLC Group of Companies

12  Ultimate parent undertaking and controlling party

The immediate parent company 15 Eachairn Aerospace Holdings Limited (formerly McKechme Aerospace
Holdings Limrted) which 15 registered 1n England and Wales The ultimate parent undertaking and controlling
party 1s Melrose PLC which 1s incorporated 1in Great Britain and registered in England and Wales

The largest and smallest of undertakings for which group accounts have been drawn up 1s that headed

by Melrose PLC, wcorporated in Great Britain and registered i England and Wales Copies of Group
financial statements can be obtained from Precision House, Arden Road, Alcester, Warwickshire B49 6 HN
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