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o ° Grant Thornton

Our ref:  G30201030/MTLAIKT/AXKAJET/7
Insolvency and asset recovery

Grant Thornton UK LLP
30 Finsbury Square
London

EC2A 1AG

T +44 (0)20 7383 5100
F +44 (0)20 7184 4301

To the creditors and members

22 May 2020

Dear Sir / Madam

Grafton Pulp and Paper Limited - In Liquidation (the Company)
High Court of Justice No 59 of 2017

1 Introduction

1.1 Following my appointment as joint liquidator of the Company with Nicholas Wood on 5 April 2017, in
accordance with Part 18 of the Insolvency (England and Wales) Rules 2016 we now report on the
progress of the liquidation for the year ended 4 April 2020 and attach:

* Appendix A, an account of our receipts and payments for the year ended 4 April 2020 and also for
the whole liguidation to that date.

* Appendix B, Statement of Insolvency Practice 9 disclosure.

1.2 Please note that we are both authorised by the Insolvency Practitiocners Association to act as insoclvency
practitioners. We are bound by the Insolvency Code of Ethics when carrying out all professional work
relating to an insolvency appointment.

2 Statutory information

The Company's registered number is 3997826.

3 Pragress report

3.1 As previously advised, we have undertaken investigations into the trading history of the Company in the
lead up to its liquidation. We have sent correspondence to the Company’s former directors,
shareholders, registered officials and other related parties. To date we have received limited responses.

3.2  We have obtained some bank statements for the Company for which we have undertaken a forensic
analysis. The analysis identified some other third parties that we were previously not aware. Following
initial correspondence with these third parties we have identified parcels of land in Turkey that may be
owned by the Company.

3.3  We subsequently engaged our colleagues at Grant Thornton Turkey (GTT) to assist with the matter.
From GTT's initial enquiries it was established that there are three pieces of land (the Land). Further
enquiries were made with the Turkish Land Registry in order to confirm whether the Company owned
the Land. It appears that the Company does retain an interest in the Land.

3.4  Itis understood that the Land is subject to a secured charge held by Garantibank (GB). We have
recently received notification from GB that it intends tc auction the Land. We are currently pursuing

Chartered Accountants. Grant Thornton UK LLP 1 a limited Yiability partnership registered in England and Wales: No.0C307742 grantthornton.co.uk
Registered office 30 Finsbury Square, Landon EC2A 1AG. A list of members is avarlable from our registered ofice. Grant Thernton

UK LLF 15 authonised and regulated by the Financial Conduct Authority. Grant Thornton UK LLP 15 a member firm of Grant Thornton

Internatenat Lid [GTIL). GTIL and the member firms are not a woridwide partnership. Services are delivered by the member firms.

GTIL and s mamber firms are not agents of, and do not obligate. one another and are not iable for ong anothar's acts of omISsIoNs.

A listof personnel permitted by Grant Thornton fo accapt appointments as insolvency practificners and of their respective authonsing

bodies, may be inspected at the above address, Please see grantthomton.co.uk for further details
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correspondence with GB and its legal representative to establish whather there is sufficient equity in the
Land to enable any realisations into the estate.

Some of the bank statements obtained related to a US dollar account held with BNP Paribas Bank. it
was noted that the account held a small cash balance which has been transferred to the liguidation
estate during the period. The amount received was £355.

The forensic analysis of the Company’s bank accounts did not identify any potential claims or assets
other than the Land. Following the outcome of our enguiries with GB regarding the equity position of the
Land, if there is unlikely to be any realisations for the liguidation estate the case will be closed.

Creditors
There are no preferential creditors in this matter.
We have received unsecured claims totalling £39,064,207. Further claims of £8,390,539 are anticipated.

Unfortunately, there are insufficient funds available for a distribution to be made to creditors.

Investigations into the affairs of the Company

The joint liquidators continue their investigations into the affairs of the Company and we shall be pleased
to receive from any creditor any useful information concerning the Company, its dealing or conduct
which may assist us in our investigations into the Company’s affairs.

Remuneration and expenses

Cn 1 June 2018 the joint liquidations requested from creditors that the remuneration of the joint
liquidators be calculated accerding to the time properly spent by joint liquidators and their staff in
attending to matters arising in liquidation, plus an additional 100% uplift, with a fees estimated
£110,477.70 plus VAT. The jeint liquidators did not receive any completed voting forms prior to the
decision date of 29 June 2018. A second request was circulated to creditors on 6 September 2018,
again no completed voting forms were received prior to the decision dates of 3 October 2018. As such,
the joint liquidator’'s remuneration was not approved.

As a fee resoclution was not obtained within 18 months of the joint liquidators’ appointment. Therefore,
our remuneration will be calculated on the basis of the rates set out in schedule 11 of the Insclvency
(England and Wales) Rules 2016 and in accordance with Rule 18.22,

Further details about remuneration and expenses are provided in Appendix B to this report.

Contact from third parties

Please be aware fraudsters have been known to masquerade as the legitimate liquidator. The fraudster
will contact creditors asking for an upfront fee or tax to release an investment or pay a dividend/ to
enable release of money payable to the creditor. A liquidator would never ask for such a payment nor
instruct a third party to make such a request.

Data Protection

Any personal information held by the Company will continue to be processed in accordance with
completing the liguidation of the Company and in accordance with meeting our requirements under
applicable Data Protection Legislation/law in the United Kingdom. Our privacy notice on our website
twww.grantthornton.co.uk/en/privacy) contains further details as to how we may use, process and stare
personal data.

Grart Thomtan UK LLE 2
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Should you have queries please contact Christopher Hurtley on 020 7728 2536 or
Christpoher.J. Hurtley @ uk.gt.com.

Yours faithfully
for and on behalf of Grafton Pulp and Paper Limited

ql_

Michael Leeds
Joint Liquidator

Gran TRomten UK LLP 3
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Appendix A

Abstract of the joint liquidators' receipts and payments

Summary of receipts and payments
from 5 April 2017 to 4 April 2020

From From
08/04/2017 05/0412019
to 10
04/04/2019 04/04/2020 Total
£ £ £
Receipts
Cash at Bank 000 354 56 354 56
Petiioners Deposi 1.600 00 200 1.600 0C
1,600.00 354.58 1,954.5¢
Payments
Travel 000 000 000
OR Statutory Fees 11.000 00 000 11,000 00
ISA Account Fees 176 00 88 06 264 00
DT1 Cheque Fees 015 000 015
Statutory Advertising 7020 000 7020
VAT Recewable 14 04 0 00 14 04
11.260.39 88.00 11,348.39
Net Receipts/(Payments) (9,660.39) 266.56 {9.393.83)
Made up as follows
ISA (9.576 00) 266 56 (9.309 44)
Grant Thornton Loan Account (84 39) 000 {84 39)
(9.660.39) 266.56 (9,393.83)

Note

Note that as there nave been insuMcent reaisations inlo the estate Grant Thormton UK LLP has Junded payment of the estate's
SXpENSEs NECESSary 10 Progress the case and 1o comply with slatute This 15 now SNown Dy way of 3 loan account n the recepis
and payments actount rather than as pan of Me [OfMce holders] Gisbursements as n previous reports  Thrs ¢hange i accountng
poncy has occurred dunng the reporiing penod therefore the wibal Joan account entry appears in the column lor the penod and
Inciudes the cunsilative transacbons funded by the loan acount 35 at e penod end for which an analys:s ts shown below Thrs s
SHMply 3 Change N accounting policy and does not affect the estate funds avatable The 1030 account wil be repayable as an
expense of the Iiuxiation in the same pnofy as ataches 10 the respecive expenses compnsng the J0an In the evenl there are
WNSUMCent reaksabons 10 repay the loan Grant Thomion UK LLP wit wite-off the final balance when the hqusdabon 15 closed dut
reserves 45 NG 10 recover SUCh balance shouid CITUMSLances Subsequently permit

Grant Tharvien UKLLE 4
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Work done by the joint liquidators and their team during the Period

Appendix B

The following tables set out an explanation of the work done in the Period, including any expenses incutred in connection with it. Details of expenses incurred in connection with the work
done are provided in the ‘Disbursements and expenses’ section below.

Area of work

Assels

Property

Cash m- bank

Investigations

Work done

Why the work was necessary

« Corresponding with GT Turkey, third « The work is necessary to identify whether any «  This work was necessary to discharge

parties, secured charge holder and
their legal representatives in regard
1o the parcels of land in Turkey,
which the Company potentially
retains an interest

claims can be brought

» Cash at bank amounting to £354.56 « The work realised assets into the astate
has been realised into the estate

analyses

Claims

General

bank statements and further
information on transactions identified

can be pursued

e Inrelation to the Turkish land - .
writing to the secured charge
holder's legal representatives in
order to establish whether there is
equity in the land which could be
realised into the estate

can be pursued

« Liaising with third parties connected « The work is necessary to identify claims that s This work was necessary to discharge

to the Company or identified through
the Company’s bank statements

can be pursued

Bank statements & . Writing to various banks to obtain ~ «  The work is necessary to identify sfaims that e

The work is necessary to identify claims that e  This work was necessary to discharge

Financial benefit to creditors

the office holders’ duties. As explained
under 'Why the work was necessary’,
although it might not add financial value
to the estate it adds value to the
insolvency process

» This work was necessary to realise
financial value for the estate and for a
distribution to creditors should sufficient
funds become available

This work was necessary to discharge
the office holders' duties. As explained
under 'Why the work was necessary’,
although it might not add financial value
to the estate it adds value to the
insolvency process

the office holders' duties. As explained
under ‘Why the work was necessary’,
although it might not add financial value
to the estate it adds value to the
insolvency process

the office holders' duties. As explained
under 'Why the work was necessary',
although it might not add financial value
to the estate it adds value to the
insolvency process
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Appendix B

Statement of expenses and disbursements incurred in the Period

This table provides details of expenses and disbursements incurred in the Period in connection with the work done by the joint liquidators, description of which is provided in the ‘Work done’
section above.

Incurred in the Period (£) Cumulatively incurred as at Period end (£}  Of which paid by the estate as at Period
end (£)

Category 1 disbursements

Bond: JLT . } o  1.250.00 - -
Land Registry - o - - - 200 - -
Subsistence S - - o 50,00 - - -
mﬁEﬂE >Q<m§m_"=um iimnr; Lid - . - o % - ‘ J@
Category 2 disbursements - - - - - -
mx—um:wmm:{i ‘ ‘ ‘ o S o
Legal Fees S o - - - i

Total expenses and &mwc._“w!sm:_m ‘ _ 1,393.20 ) 70.20

Disbursements are expenses met by and reimbursed to an office holder in connection with an m:mo_,\m:.Q appointment and fall into two categories:

Category 1 disbursements

These are also known as ‘out of pocket expenses’ and are payments to independent third parties where there is specific expenditure directly referable to the insolvent estate; they can be
drawn without prior approval and consist of the following categories:

« Travel and subsistence — these costs, which exclude mileage, ars incurred by staff in attending trad ng premises or meetings, for example

» Office costs — these are costs such as postage or courier charges which are incurred in managing the case

+ Statutory costs — these are costs such as bonding and advettising relating specifically to the case, which are required by statute

They also include expenses which have been paid using a Grant Thornton Loan, the balance of which 1if any) can be seen on the joint liquidators’ receipts and payment account at Appendix

A

Category 2 disbursements

These are expenses that are directly referable to the insolvent estate but not a payment to an indepencent third party. They may include shared or allocated costs that may be incurred by an
office holder or their firm, and that can be allocated to the appointment on a proper and reasonable basis. Category 2 disbursements require approval in the same manner as an office
holder's remuneration. To the extent that recovery of category 2 disbursements is sought, this will be fcr mileage only. Mileage is charged at 45p a mile. VAT is added as appropriate. Details
of these costs are also provided in the table above. .

Giant Tharmton UK LLP - 8 -
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