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MMC VENTURES LIMITED'.

DIRECTORS' REPORT
'FOR THE YEAR ENDED 31 DECEMBER 2022

The directors present their. report and the _ﬁnanoial statements for the year ended 31 December 2022.
Principal activity

"The prlnC|pal activities of the company are facrlltatlng and managlng venture capital lnvestment in. growth
companies. .

Results and dividends _
The profit for the year, after taxation, amounted to £3,089,048 (2021 - £1,227,713).
V'The directors have not declared or paid a dividend during the year (2021 - £1,100,000).
Directors . -
The directors who served during the year were:
B F Macfarlane . !
" A W Morgan
S J Menashy
.0 O W Richards

Directors’ re'sponsibilities statement

The directors are responsible for preparing the strategic report the dlrectors repor‘t and the ﬁnanmal statements
_in accordance with applrcable law and regulatlons

vCompany law requrres the directors to prepare financial statements for each financial year Under that law the -
directors have elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland’. Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
“view of the state of affairs of the Company and of the profit or loss of the Company for that period. - :

In prepanng these fi nancral statements, the directors are required to:

‘e« select suitable 'accounting policies for the Company’s financial statements . and then apply them
consistently; : ’ ’
. make judgments and accountlng estimates that are reasonable and prudent; .
e state whether appllcable UK Accounting Standards have been followed, subject to any material departures

disclosed-and explalned in the fi nancral statements;

. prepare the fi nancial statements on the gorng concern basis unless it'is mapproprrate to presume that the
Company will-continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain

the Company's transactions and disclose with reasonable -accuracy at any time. the financial position of the

Company and to enable them to énsure that the financial statements comply with the Companies Act 2006. They
_ are also responsible for safeguarding the assets of the Company and hence for taklng reasonable steps for the

preventlon and detection of fraud and other wregularmes

Engagement with suppllers,'customers and others

Inférmation on engagement with suppliers, customers and other are included in the Strategic Report.

Pa’ge 1
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‘ MMC VENTURES LIMITED -

DIRECTORS' REPORT (CONTINUED) -
FOR THE YEAR ENDED 31 DECEMBER 2022

:Disclosure of i'nformat’ion to auditor

Each of the persons who are 'dir'ectors at the time when this directors‘ report is approvevd has cohﬁ'rmed that:

. so far as the dlrector is aware, there is no relevant audit mformatlon of which the Company's auditor is
A . unaware, and :
. » - the director has taken all the steps that ought to have been taken as a director in order to be aware of any

reIevant audit mformatlon and to establlsh that the Companys auditor is aware ‘of that |nformat|on

Audltor

" The auditor, B|le Rothenberg Audit LLP, WI|| be proposed for reappomtment in accordance with sectlon 485 of -
the Companies Act 2006. ' . S

. .Thi_s report wéé’approved'by the boé’rd on 24 April 2023 and signed on its behalf.

B F Macfarlane
Di_rector

Page 2
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MMC VENTURES LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

Introduction

. MMC Ventures is a leading venture capital manager and one of the most active early stage investors in the UK.
The company focuses its investments on technology-enabled businesses in sectors where the UK is a world
leader and consequently has a deep pool of local talent and expertise available. These include consumer
internet, business software and services, digital media and financial services.

Business review

" MMC has circa £640m under management through a combination of retail investor funds, institutional limited
partnerships and a syndicate of wealthy, experienced business angel investors, all of which co-invest on a deal-
by-deal basis. The'Company continues to win awards for the excellence of its EIS offering, which takes the form
-of an always-open managed account service. MMC made 17 new investments in 2022 (11 in 2021) and also
provided follow-on capital to existing portfolio companies for a total of £78.4m invested. -

Principal risks and uncertainties

The management of the business and the execution of the cornpany's strategy are subject to a number of risks,
the most critical of which are competition, employee retention and inflow of new investor funds. '

Financial key performance indicators

The company’s directors are of the opinion that the KPIs most relevant to the business are the funds raised,
invested and their performance. During the year £89m was raised in capital commitments from investors which
the director's considered satisfactory. MICAP, an independent alternative investment research company, listed
" the MMC EIS Fund as having the strongest exit record across the 53 EIS funds listed on their MICAP Fund
Finder. Other KPIs relevant to the business are: .

. Average debtor days as at 31 December 2022 of 9.4 days (2021 16.2 days)
* Current ratio as at 31 December 2022 of 3.9x (2021: 2.3x)

" Directors’ statement of compliance with duty to promote the success of the Company

The Company operates'a relatively flat operating structure, enabling employees to be closely involved with their
function as well as the wider organisation. As part of this  structure, procedures exist for employee
communication, consultation, training and personal development. The Directors are commltted that MMC
continues to have a positive impact on the community and environment. .

Thls was evidenced in 2020 by being awarded certification as a B Corporatlon (orB Corp) Certified B Corps are
busmesses that meet the highest standards of verified social and enwronmental performance, . public
‘transparency and legal accountability to balance prof‘ t and purpose.

The Company continues to invest from the MMC Greater London Fund WhICh was launched in May 2019 in
partnership with the Mayor of London. The Fund backs companies that make a difference to London’s economy
and the lives of the people living here. That includes our city environment and infrastructure; digital health and
- care; important economic sectors like financial and business services; our world-leading cultural, creative and
media sectors; and the connected home, office and workplace.

Part of the Fund has been set aside to invest in technologies that reduce harmful emissions and tonnage sent to
landfill, including Circular Economy business models The Company engages regularly with its customers by way
of monthly newsletters and quarterly investor repor’ts as well as regular “At Homes” where investors can engage
with investee companles : : »

Th|s report was approved by the board on 24 April 2023
6411&. Macfa/t/m

B F Macfarlane
Director,
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MMC VENTURES LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF MMC VENTURES LIMITED
FOR THE YEAR ENDED 31 DECEMBER 2022 :

Opinion

We have audited the financial statements of MMC Ventures Limited (the ‘Company’) for the year ended 31
December 2022, which comprise the statement of comprehensive income, the balance sheet, the statement of
cash flows, the statement of changes in equity and the related notes, including a summary of significant
accounting policies. The financial reporting framework that has been applied in their preparation is applicable law
and United Kingdom Accounting Standards, including Financial Reporting Standard 102 ‘The Financial Reporting
Standard applicable in the UK and Republlc of Ireland' (Unlted Kingdom Generally Accepted Accounting
Practice).

In our opinion the financial statements

) give a true and fair view of the state of the Company's affairs as at 31 Decerhber 2022 and of its profit for
. the year then ended,
) have been properly prepared in accordance with United Kingdom GeneraIIy Accepted Accountmg‘
Practice; and

.. have been prepared in accordance with the requurements of the Companles Act 2006. .
Basis for opinion o '

We conducted our audit'in accordance with Internatlonal Standards on Audltlng (UK) (ISAs (UK)) and appllcable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the Company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the United Kingdom, including
the Financial Reporting Council's Ethical Standard and we have fulfilled our other ethical responsibilities in
-accordance with these requirements. We believe .that the audit evrdence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Conclusuons relating to going concern

In audltlng the financial statements, we have concluded that the directors' use of the going ‘concern baS|s of
accounting in the preparation of the fi nancial statements is appropriate.

Based on the work we have performed, we have not identified any material uhcertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the Company's ability to continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for.issue.

Our responsibilities and the responsubllltles of the directors with respect to gomg concern are described in the
relevant sections of this report.

Other information

The other |nformat|on compnses the information included in the Annual Report other than the financial
statements and our auditor's report thereon. The directors are responsible for the other information contained
- within the Annual Report. Our opinion on the financial statements does not cover the other information and,
except to the extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion -
thereon. Our responsibility is to read the other information ‘and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our-knowledge obtained in the course of the
audit, or otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent
material misstatements, we are required to determine whether this gives rise to a material misstatement in the
financial statements themselves. If, based on the work we have performed, we conclude that there is a material
- misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.
Oplnlon on other matters prescrlbed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audlt

» the information given in the strategic report and the directors' report for the fi nancual year for which the
financial statements are prepared is consistent with the financial statements; and
e .. the strategic report and the directors' report have been prepared in accordance with applicable legal

requirements.
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MMC VENTURES LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF MMC VENTURES LIMITED (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Company and its environment obtained in the course of
“the ‘audit, we have not identified material misstatements in the strategic report or the directors' report.

We have nothing to report in respect of the following matters in relatlon to which the Companies Act 2006
reqwres us to report to. you if, in our opinion: :

e adequate accountmg records have not been kept, or returns adequate for our ‘audit have not been
- received from branches not visited by us; or

) the financial statements are not in agreement with the accounting records and returns; or )

. certain disclosures of directors' remuneration specified by law are not made; or -

e we have not received all the information and explanations we require for our audit.

Respon5|b|ht|es of directors

As explamed more fully in the directors' respon5|bllmes statement set out on page 1, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
" view, and for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and. using the going
concern basis of accounting unless the directors elther intend to liquidate the Company or to cease operatlons
or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance'is a high level of assurance, but is not a guarantee that an audit conducted in
. accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise.
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud.. The extent to whlch our procedures are capable of detecting irregularities, |nclud|ng fraud is
detailed below:

We identify and assess the risks of material misstaternent of the financial statements, whether due to fraud or -
error, and then design and perform audit procedures responsive to those risks, including obtaining audit
evidence that is sufficient and appropriate to provide a basis for our opinion.

In identifying and assessing risks of material misstatement in respect of irregularities, including fraud, and non-
compliance with laws and regulations, our procedures included the following: enquiring of management
concerning the Company’s policies with regards identifying, evaluating and complying with laws and regulations
and whether they were aware of any instances of non-compliance; enquiring of management concerning the
Company’s policies detectlng and respondlng to the risks of fraud and whether they have knowledge of any
actual, suspected or alleged fraud; enquiring of management concerning the Company’s policies in relation to
the internal controls established to mitigate risks related to fraud or non-compliance with laws and regulations;
discussing among the engagement team where fraud might occur in the financial statements and any. potential
indicators of fraud; and obtaining an understanding of the legal and regulatory framework that the Company -
operates in and focusing on those laws and regulations that had a direct effect on the financial statements or that
had a fundamental effect on the operations of the Company. The key laws and regulations we considered in this
context included the UK Companles Act 2006 the Flnanmal Servuces and Markets Act 2000 and applicable tax
legislation.

Page 5 .
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MmMC VENTURES LIMITED '

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF MMC VENTURES LIMITED (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

'One particular focus area was the risk of fraud through management override of controls. Our procedures to
. respond to risks identified included the following: performing analytical procedures to identify ‘any unusual or

" unexpected relationships that may indicate risks of material misstatement due to fraud; reviewing the bank
statements of the Company for evidence of any large or unusual activity which may be indicative of fraud;
enquiring of management in relation to any potentral Iltlgatlon and claims; and testing the appropriateness of
journal entries and other adjustments.

Another focus area was non-compliance with the rules of the Financial Conduct Authority (‘the FCA’). The
Company was authorised and regulated by the FCA throughout the period. Our procedures to respond to risks
identified included the following: reviewing correspondence between the Company and the FCA, performing
analytical review to detect receipts of client money and remaining alert to the possibility of accrdental recerpt of
client monres and discussion of regulatory matters with the appointed offi icers of the Company.

There are inherent limitations in our audit procedures described above. The more removed that laws and
regulations are from financial transactions, the less likely it'is that we would become aware of non-compliancé.
Auditing standards also limit the audit procedures required to identify non-compliance with laws and regulations
to enquiry of the directors and other management and the inspection of regulatory and legal correspondence, if
.any. S :

Material misstatements that arise due to fraud can be harder to detect than those that arise from error as they
may involve deliberate concealment or collusion.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website "at: wwwfrc org. uk/audrtorsresponsrbllltles This descrrptron forms part of our
auditor's report.

Use of our report\

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company's members, as a body, for our audit work, for this report, or for the opinions we have formed.

ey, :
gV S
Peter Trundle (senior statutory audrtor)
“for and on.behalf of .
.Blick Rothenberg Audit LLP
Chartered Accountants
Statutory Auditor
16 Great Queen Street
‘Covent Garden
London
WC2B 5AH

25 April 2023

Page 6 . .
Doc ID: f66938313953dcéfaeceadbd4fcc6236a8f502150



MMC VENTURES LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2022

* Turnover

"Administrative expenses -

Operating profit

Realised gains/(loss) on disbosal'of investments -

Interest receivable and similar income

Profit before tax

Tax on profit

Profit for the financial year

~

2022 2021
Note £ . £

4 15,768,776 7,861,058
(12,235,914)  (5,747,484)

5° 3532862 2,113,574
203634 -
151,180 18,218

13,887,676 2,131,792
8  (798,628)  (904,079)

3,089,048 1,2’27,71’3-'

There. were no recognised gains and losses for 2022 or 2021 other than those included in the statement of

cOmpréhensive income.

The notes onA pages 11 to 22 form part of these financial statements.:
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0 )
. MMC VENTURES LIMITED

‘BALANCE SHEET
AS AT 31 DECEMBER 2022

REGISTERED NUMBER:03946009 -

. Note
Fixed assets '
Tangible assets . - ' o 9
Investments - o 10
Current assets o
Debtors o 11
" Current asset investments A 12
* Cash at bank and in hand '
Creditors: amounts fallihg due within one ‘
year _ : ' ' 13
Net current assets
Total assets less current liabilities
" Provisions for liabilities ' .
_ Deferred tax : o .14
Net assets
Capital and reserves A .
‘Called up share capital = o 15 -

- Profit and loss account

2022
£

Ve

117,910

113,166

231,076

2,261,897

'6,542,693

1,122,985

9,927,575

(3,298,227)

6,629,348

6,860,424

(905,249)

(905,249)

5955175

1,100,000
4,855,175

5955175

2,288,040
500,849

3,697,044

6,385,933

-~ (3,037,749)

(724,981)

2021
£
160,959
©.81,965

- 242,924

3,348,184

3,591,108

(724,981)

2,866,127

1,100,000

1,766,127

' 2,866,127

The financial stafeménts were approved and authorised for issue by the board and were signed on its behalf on.

24 April 2023. _

B F Macfarlane
Director

The notes.on pages 11 to 22 formlpart of these 'ﬁnancial' statements.
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MMC VENTURES LIMITED _
'STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2022'

At 1 January 2021

Profit for the year
Dividends: Equity capital
Shares issued during the year

At 1 Janiary 2022
" Profit for the year

At 31 December 2022

The notes on pages 11to0 22 ‘fo'rm part of these financial statements.

C'alled‘up' Profit and
share capital loss account Total equity -
£ £ £

- 825000 1638414 © 2,463.414
- 1221713 1,221,113

= (1,100,000)  (1,100,000)
275,000 - - 275,000

1,100,000 - 1,766,127 2,866,127

- 3,089,048 3,089,048

1,100,000 - 4,855,175 -‘5,955,175
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MMC VENTURES LIMITED

STATEMENT OF CASH FLOWS . o
FOR THE YEAR ENDED 31 DECEMBER 2022 _

2022 2021

_ ) ' £ £
Cash flows from operating activities v - _
Profit for the financial year ‘ - ’ : S . 3,089,048 1,227,713
-~ Adjustments for: ' ‘ — s '
- . Depreciation of tangible assets ' S 64,836 58,363
." Interest receivable . " o o . (151,180) (18,218) -
- Taxation charge 5 . 4 o . ' 798,628 904,079
' Decreasel(increase) in debtors . A , o . 117,160 (756,192)
(Decrease)/increase in creditors -~ | » : ‘ (167,419) 769,263
Corporation tax (paid) - o S : . . - (281,480) - (24,462)
Realised gains on disposal . L o - . - (203,634) - T
Nef cash gen‘era_ted from operating activities . . . ‘ -3,265,959 2,'1 60,546
. Cash flows from investing activities
Purchase of tangible fixed assets . C o L - (2:1,78,7) C (13,752)
Purchase of unlisted and other investments - I ‘ ' (6,106,907) (536,036)
~ Sale of unlisted and other investments . - o . 237,496 -
Interest received . P . 151,180 = 18,218 -
" Net cash frpm inve'sting activities : S o (5,740,018) (531,570)
Cash roQv’s from financirlig~ activities _ '
Issue of ordinary shares . - o SR » S 275,000
Dividends paid o D F = (1,100,000)
Net cash used in financing activities S ‘ B , e (82'5.,000)
Net (decrease)linérease in cash and cash equivalents T B , (2,474,059) ' 803,976
' Cash and cash equivalents'at beginning of year ' A o : ’ ' 3,597,044 ‘2,793,068
Cash and cash equivalents at the end of year e - 1,122,985 3;597,044
Caéh and cash equ_iv'éierits at the end of year comprise: . ‘
Cash at bank and in hand S o - 1,122,985 3,597,044 -

1,122,985 3,597,044 ..

The notes on pages 11 to 22 form part of these financial statements. . -
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MMGC VENTURES LIMITED

NOTES TO THE FINANCIAL STATEMENTS .
FOR THE YEAR ENDED 31 DECEMBER 2022

1.

General information

MMC Ventures Limited is a private limited company incorporated in England and Wales. The company's
address is 3rd Floor 24 High Holborn London, WC1V 6AZ. .

Accountmg pollcles

21 Basrs of preparation of f' nanclal statements :

The f' nancial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102,

the Financial Reporting Standard applicable in the UK and the Republic of Ireland and the
Companies Act 2006. . v :

_The preparatlon of financial -statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It. also requires management to exercise ]udgment in applylng the
Companys accounting policies (see note 3). :

2.2 Going concern

After making enquiries and considering all relevant factors, the directors have a reasonable

expectation that the company has adequate resources to continue in operation existence for the

foreseeable future. Accordingly, the directors continue to adopt the going concern basus in preparing
. the annual report and financial statements.

2.3 Revenue -

Revenue is recognised to the extent that it is probable that economic benefits will flow to the
Company and such revenue can be reliably measured. Revenue is recognised as services are
- provided and includes management fees; transaction fees, performance fees and monitoring fees.

The Company is entitled to earn performance fees from a number of clients where the actual
performance of the clients' assets exceeds defined benchmarks by an agreed level of
outperformance.’ Performance fees are recognised when the quantum of the fee can be reliably
estimated and it is probable that the fee will be received.

24 Tangible fixed assets N

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary foritto be capable of
“operating in the manner intended by management : . .

¢

Deprecuatlon is charged so as to allocate the cost of assets less their reS|duaI value over thelr
estimated useful Ilves using the straight-line method

. Depreciation is provided on the following basis:

Leasehold improvements - 25% straight line
Fixtures and fittings - 20% straight line
Computer.equipment - 25% straight Iine

The assets' residual values, useful lives and depreciation' methods are reviewed, and adjusted
prospectively if approprlate or if there is an indication of a- S|gn|f' icant change since the last reportlng :
date : : ~

Gains and Iosses on dlsposals are determined by comparlng the proceeds with the carrying amount
and are recognlsed in profit or loss. .
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MMC VENTURES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

2. Accounting policies (continued)
2.5 Valuation of investments '
"Investments in subsidiaries are measured at cost less accumulated impairment.

Investments in unlisted Company shares, whose market value can be reliably determined, are
remeasured to market value at each balance sheet date. Gains and losses on remeasurement are
recognised in the statement of comprehensive income for the period. Where market value cannot be
reliably determined, such mvestments are stated at historic cost less impalrment '

2.6 Financial instruments

The Company's policy for accounting for investments is disclosed elsewhere. The Company does not
trade in other financial instruments and all other such instruments arise directly from operations.

_ Al trade and other debtors are initially recognised at transaction value, as none contain in substance
a financing transaction. Thereafter tradé and other debtors are reviewed for impairment where there
is objective evidence based on observable data that the balance may be impaired. The Company
does not hold collateral against its trade and other receivables so its exposure to credit risk is the net
balance of trade and other debtors after allowance for impairment.

The Company’s cash holdings comprise on demand baIances only. All cash is heId W|th banks with
strong external credit ratings.

Trade and other creditors and accruals are initially,reeognised at transaction value as none represent
a financing transaction. They are only derecognised when they are extinguished. As the Company
only has short term receivables and payables, its net current asset position is a reasonable measure
of its liquidity at any given time.

2.7 Fdreign currency translation
Functional and presentation.currency
The Company's functional and presentational currency is GBP.

- Transactions and balances

Foreign currency transactions are translated into the functlonal currency using the spot exchange
rates at the dates of the transactions. .

- At each period end foreign currency monetary items. are translated using the closing rate. Non- .
‘monetary items measured at historical cost are translated using the exchange rate at the date of the .
-transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.

2.8 Operating leases: the Company as lessee

Rentals paid under operatmg leases are charged to prof' t or loss on a stralght-lme basis over the
lease term. .

Benefits received and receivable as an incentive to S|gn an operatmg lease are recognised on a
straight-line basis over the lease term, unless another systematic basis is representatlve of the time
pattern of the Iessee s benefit from the use of the leased asset.
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.MMC VENTURES LIMITED

‘NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

2. - .Accounting policies (continued)
2.9 Pensions
Defmed contnbutlon pensnon plan

The Company operates a defined: contribution plan for |ts employees. A defined contribution planis a“
pension plan under which the Company pays fixed contributions into a separate entity. Once the .
contributions have been paid the Company has no further payment obligations.

The contributions are recognised as an expense in pfoft or loss when they fall due. Amounts not paid
are shown in accruals as a liability in the balance sheet. The assets of the plan are held separately
from the Company in independently administered funds.

2.10 Current and deferred taxation.

" The tax expense for the year oompnses current and deferred tax. Tax is recognised in profit or loss
except that a charge attributable to an item.of income and expense recognised- as other
comprehensive income or to an item recogmsed directly .in eqwty is also recognlsed in other
.comprehensive income or directly in equity respectwely

The current income tax charge is calculated on the basis of tax rates and laws that have beeh' )
enacted or substantively enacted by the balance ‘sheet date in the countries where the Company
operates and generates income. }

Deferred tax baIances are recognised in respect of all timing dlfferences that have onglnated but not
reversed by the balance sheet date, except that:

e The recognition of deferred tax assets is limited to the extent that it is probable that they will be
‘recovered against the reversal of deferred tax liabilities or other future taxable profits; and

. e . Any deferred tax balances are reversed if and when all conditions for retaining associated tax
- . allowances have been met. ' :

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the. fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
. values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been.enacted or substantively enacted by the balance sheet date.

2.11 Related party transactions

"~ The company is exempt under section 33 of FRS 102 from dlsciosmg transactions or balances '
between wholly owned group entltles )
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MMC VENTURES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

3. Judgments in applying accounting policies and key sources of estimation uncertaihty

The preparation of the Partnership's financial statements requires management to make significant -
- accounting judgements, estimates and assumptions that affect the reported amounts in the financial

statements. Management continually evaluates its significant accounting judgements and estimates in
. relation to assets, liabilities, contingent liabilities, revenue and expenses. Management bases its.

judgements and estimates.on historical experience and on other various factors it believes to be

reasonable under the circumstances, the result of which form the basis of the carrying value of assets and
- liabilities that are not readily apparent from other sources. :

. Management has identified the following crltlcalﬂaccountlng policies for which significant judgements, .
estimates and assumptions are made. Actual results may differ from these estimates under different

assumptions and conditions and may matenally affect financial results or the financial position reported in
future periods.

Revenue recogmtlon of management fees
A proportlon of the Company's revenues are in respect of management fees receivable from individual
client investors for the provision of investment portfolio management services. Management have elected
.to apply a policy of recognising revenue over a period that is longer than the period in which fees become
payable-based on the established fee structure for the management services. This palicy is based on
analyS|s performed by management to assess the typical period during which the management services
are provsded .
4.  Turnover
The whole of the turnover is attributable to the principal activity.

" All turnover arose within the United Kingdom..

5. Operatmg profit
The operatlng profit is stated after charglng/(credltlng) ‘
2022 2021

. . . . £ £
' Depreciation of téngible fixed assets ) ' . 64,836 . 58,363
- Fees payable to the Company's auditor and its associates for the audit of ,
the Company's financial statements . ' 14,500 . 9,100
Auditors’ remuneration - non audit . ‘ . " 3,725 ’ 9,450
Exchange differences ) . . 1,497 818
Operating lease rentals - land and- bwldmgs o . o 220,332 216,878 
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" MMC VENTURES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER.2022

~

6. Employees

o Staff costs, including directors’ remuneration, were as follows: ;

2022 - 2021

, o ; - £ S
Wages and salaries - : S . S 9,101,064 ° 3,650,422 ,

Social security costs - o . © 790,731 - 493,271

. Cost of defined contribution scheme - Co : ‘ ) _ 109,953 * 140,957

10,001,748 4,284,650

~ The average monthly‘number of employées,_including the directors, dﬁrin.g_thé year was as follows:

2022 . 2021

No. No.

' Office and management - ' ' o .23 20
7. Directors' remuneraﬁon

~ 2021as

12022 restated

X £ £

Directors'.emoluments . _ ' : ' S . 3,'611,959 ‘.I,162,272

3,611,959 1,162,272

The highest paid director received remuneration of £1,594,094 (‘2021' as restated - £564,52_2); )
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/
MMC VENTURES LIMITED -

_NOTES TO THE FINANCIAL STATEMENTS
-FOR THE YEAR ENDED 31 DECEMBER 2022.

8.  Taxation
- 2022 2021
. £ £
‘Corporation tax
Current tax on profits for the year - o ' 628,202 = 179,098
Adjustments in respect of prevuous penods ‘ . . (9,842) ’ -
' Deferred tax ' '
Deferred tax =~ ’ _ ‘ _ - - 180,268 724,981
Taxation on profit on ordinary activities ' - .' 798,628 - - 904,079 -

Factors affectlng tax charge for the year

. The tax assessed for the year dlffers from the standard.rate of corporat|on tax in the UK of 19%
(2021 - 19%). The differences are explained below

2022 2021

Profit on ordinary activities béfore tax : 3,887,676 2,131,792
Profit on ordlnary actW|t|es muItlplled by standard rate of corporation tax in . :

~ the UK of 19% (2021 - 19%) - - : . . o 738,658 405,040
_Effects of: B ‘ : : '
Movement i in unrecognlsed tax Iosses - ‘ ' . - A(262,844) )
Movement i in other unrecognised timing dlfferences _ ' - 42,115 622,806 .
Expenses not deductible for tax purposes = . S 19,097 .. 17,508

_ Other differences leading to an increase (decrease) in the tax charge o - (1,242) -(1,138)
Group relief _ , } S - Coo- 122,707
Total tax charge for the year i o 798,628 . 904,079

Factors that may affect future tax charges

In the Sprlng Budget 2021 the UK Government announced that from 1 Aprll 2023 the corporation tax rate
would increase to .25% for companies with profits of over £250,000. Deferred taxes at the balance sheet
date have been measured using these enacted tax rates and reflected-in these financial statements.
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MMC VENTURES LIMITED |

NOTES TO THE FINANCIAL STATEMENTS -
FOR THE YEAR ENDED 31 DECEMBER 2022

9. . Tangible fixed assets.-. B
Leasehold Fixtures énd | Computer : ..
improvements  fittings  equipment Total -
£ S ' £ ' £
Cosf ) . .
At 1 January 2022 ' o _ - 183,437 ' 86,765 . 28,985 299,187
Additions - . - - T,574 . 14213 21,787
At31December2022 . . 183,437 94,339 43,198 320,974
Depreciation o _ L A ' ,

" At 1 January 2022 ) ' - 84,912 45370 7,946. . 138,228
Charge for the year on owned assets 38,450 . 17,664 8,722 . 64,836
At 31 December 2022 o 123,362 . 63,034 .'16,668 " 203,064
‘Net book value .

At 31 Decembér.2022 ‘ .. 60,075 31,305 26,530 117,910'.
At 31 December 2021 . ' _ . 98,525 _ '41,395. . 21,039'. - 160,959 -
.
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MMC VENTURES LIMITED ," _ :
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2022._ ’

" 10. Fixed asset investments:

Investments in .
‘subsidiary Unlisted
~companies investments

‘(cost)  (valuation) Total
£ - £ £
Cost or véluation . " . . .
At 1 January 2022 9 97,956 © ‘97,965
Additions - 65063 65,063
Disposals - (33,862) (33,862)
At 31 December 2022 - 9 120,157 129,166
' ,Impa_i'rmen't' . Co
" At 1-January 2022 - . 16,000 16,000
- At'31 December 2022 - 16,000 16,000
Net book value A A
At 31 December 2022 ‘ _ _ P 9 113,157 113,166
At 31 December 2021 - - 9 8195 . 81965

. The Company holds 100% of the ordinary share cap’itall of the following subsidiary ur]dertakings:

MMC GP London Limited

- MMC GP London (Scotland) L|m|ted
MMC GP.London Il LLP
MMC GP London (Scotland) Il LLP
MMC GP Scale-Up I LLP
MMC GP Scale-Up (Scotland) [LLP -
MMC Ventures Advisors Limited .
MMC GP SPV LLP ,
MMC GP SPV (Scotland) 1 LLP

The company has taken advantage of section 402 of the Companies Act 2006 to exclude the results of its
subsidiary undertakmgs from consolidation on the grounds that their mclusnon is not material for the
purposes of glvmg a true and fair view. ]
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MMC VENTURES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

1. ‘. Debtors

Due after more than one year

Amounts owed by rélated:u'ndertakihgé
Other debtors '

Due within one year
Trade debtors

Other debtors - _
Prepayments and accrued income

-

12. Current asset investments

Unlisted investments S N

~

13, Creditors: Amounts falling due within one year -

Trade creditors.

_ Corporation tax
Other taxation and social security
Other creditors -

" Accruals and deferred income

2022

2021

E N

£ .

£. .
314,330 235,305
653,961 805,110
968,201 - 1,040.415°
357,221 285,219
14,678 37,627
921,707 - 924,779
2,261,897 - 2,288,040
2022 2021
. £
6,542,693 500,849-
2022 . 2021
£ . £
74,061 55,752
606,995 - 179,098 °
361,160 792,696
- 370
2,256,011 . 2,009,833
3,208,227 3,037,749
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MMC VENTURES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022 .

- 14, Deferred.,taxation_

2022

£

Atbeginning of year o - . | 724,981

Charged to profit or loss . : o . 180,268

Atend of year . ' ' - : ' I A v 905,'24'9
The brovision for dgferred taxation is made up as follows:

2022 2021

. I 3 . £

Accelerated capital allowances . . - ‘ 123,652 - 20,596

‘Other tifning differences R o 881,597 704,385 -

905,249 . 724981

15.  Share capital

- 2022 2021-
, I - £ £
Allotted, called up and fully paid ‘ ) .
110,000,000 (2021 -110,000,000) Ordinary shares of £0.01 each 1,100,000 1,100,000 .
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MMC VENTURES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

16.

17.

18..

- 19.

" Outstanding at the end of the year;’

Share-based payments

The company operated an Enterprrse Management Incentlve share option scheme. Under this scheme

of Schedule 5 of the Income Tax (Earnlngs & Pensions) Act 2003.

immaterial.

" Weighted " Weighted

average - ‘ average

‘exercise o exercise

. price : . price

(pence) Number (pence)

_ 2022 = - 2022 2021
" Outstanding at the begmnlng of the year . - - 1
Granted dunng theyear. . - - ‘ 1.
Exercised during the year : o - - <

-options are granted at discretion of management to eligible employees in accordance with the provisions '

.\l optlons were exercised durlng the prior year and no further options have been granted under the
. scheme. No share based payment charge has been recognised in the current or prior year as it was

Number
2021

19,800,000

7,700,000

(27,500,000)

Commitments under operating leases

At 31 December'2022 the Company had future minimum .lease payments due under non-cancellable

operating leases for each of the following periods:

12021

£ . -

Other flnanmal commltments

employees of the Company.

" Related party transactlons

2022
t A £
- Not later than '1 year - . ) 208,132 207,563
Later than 1 year and not later than 5 years o ‘ © 120,317 328,449
328,449 536,012

- At the balance sheet date the Company had commltted to advance up to £N|| (2021 £219 353) to”

The Company has advanced loans to dlrectors of the Company The Ioans bear interest at 2. 5% per

- _annum and are repayable within 24 months following the realisation of the relevant assets of MMC Scale-

Up FP I LP.and MMC SPV FP .1 LP. At the balance sheet date £259,026 (2021 £424 575) is due to the

~ ‘Company and is mcluded in Other debtors due after one year.
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MMC VENTURES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
~ FOR THE YEAR ENDED 31 DECEMBER 2022

20. Post balance sheet events

The Company's. cash holdlngs are held at Slllcon VaIIey Bank UK. Subsequent to the year-end Silicon
Valley Bank UK failed and was acquired by HSBC UK Bank plc. Accordlngly, this is not expected to have

any financial impact on the Company.
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