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Speciality Home Shopping (US) Limited
Annual report and financial statements
For the 52 week period ended 29 February 2020

Directors’ report

The directors present their annual report on the affairs of the company, together with the audited financial statements and
auditor’s report, for the 52 week period ended 29 February 2020. The Directors’ Report has been prepared in accordance
with the special provision relating to small companies under section 417 (1) of the Companies Act 2006. Accordingy no

enhanced Strategic Report has been prepared.

Directors

The directors who served during the periodand thereafier are as shown below:

CLovelace (resigned 28 June 2020)
RE Tucker (resigned 01 January 2020)
S V Welsh (appointed 24 April2020)

The company secretary who served during the period and thereafter is as shown below:
D M Cropper

Risks and uncertainties

The company has stopped trading post year end, and as such the principalrisks and uncertainties to the business have
significantly reduced. The company will continue to collect on its existing debtor book before fully winding down. Future
risks are therefore focused on theability to collect onthe outstanding customerreceivables. The directors routinely monitor
the risks and uncertainties and appropriate actions aretaken tomitigate theserisks.

Strategic & BusinessResilience — The Company relies on the Group’s risk management practices on behalf ofthe Company
in respect of its strategic & business resilience. The Group continues to manage specific risks in relation to Covid-19 and
Brexit. The Board continued to monitor Brexit impacts and mitigations with management throughout the year via the
business's Brexit Steering Committee actions and outputs. Management put a comprehensive and appropriate set of
mitigations in placetoensure the least disruption was incurred by the business in each of the areas ofrisk identified. Followng
the cease to trading post year end, there is not expected to be any significant risks to the Company in relation to Brexit or
Covid-19.

Credit- The Company's Credit offering was a key enabler of productsales as wellas a revenue and margin stream.
Conditions have remained challenging during the period and the im pact of Covid-19 onthe broader macro-economic
scenario continues to give rise to the increasedrisk of bad-debtand adverse shifts in payment and arrearsrates. The
Company's continued collection onthe outstanding debtor book following the cessation of trade is the key principal risk to
any future performance of the Company.

Going concern

Following a review of the business and its future profit potential, on 30 September 2020 the US website was closed, and the
business ceasedto trade. As a result, the website and catalogues are closed tonew business and the remaining stock is cleared.
The directors intend to liquidate the company in the future. They havetherefore preparedthe financial statements ona bass
otherthanthatof going concem. The effect of this is explained in note 1 to the financial statements.
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Directors’ Report (continued)

Proposed dividend

The directors dd notrecommend paymentof a dividend (2079: £nil).

Political and charitable contributions

The company has madeno political or charitable donations during the year (2019: £nil).

Disclosure ofinformation to auditor

The directors whoheld office atthe date ofapproval ofthis directors’ report confirm that, so farasthey are each aware, there
is no relevant audit nformation of which the company’s auditor is unaware; and each director has taken all the steps that they
ought to have taken as a director to make themselves aware of any relevant audit information and to establish that the
company’s auditor is aware ofthat information.

Auditor

Pursuant to Section 487 of the Companies Act 2006, the auditor will be deemed to be reappointed and KPMG LLP will
therefore continue in office.

Approvedby the Board of Directors and signed on behalf of the Board on23 February 2021.

By orderofthe board
. Griffin House
SV Welsh . 40 Lever Street
. Manchester
Director M60 6ES
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STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RESPECT OF THE DIRECTORS’ REPORT AND THE
FINANCIAL STATEMENTS

The director isresponsible for preparing the Director’s Report and the financial statements in a ccordance with applicable hw
and regulations.

Company lawrequires the directorto prepare financial statements for each financialyear. Underthat law they have elected
to prepare the financial statements in accordance with UK accounting standards and applicable law (UK Generally Accepted
Accounting Practice), including FRS 101 Reduced Disclosure Framework.

Under company law the director must not a pprove the financial statements unless they aresatisfied thatthey give a true and
fair view of the state of affairs of the company and of the profit or loss of the company for that period. In preparing these
financial statements, the directors are required to:

¢ select suitable accounting policies and thenapply them consistently;

e makejudgements and estimates that are reasonable and prudent;

e assessthe company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concem;
and

e usethe going concern basis of accounting unless they either ntend to liquidate the company orto cease operations, or
have no realistic altermative but to do so (as explained in note 1, the director does not believe that it is appropmate to
prepare these financial statements on a going concern basis).

The director is responsible for keeping adequate accounting records that are sufficient to show and explain the company’s
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to
ensure that the financial sta tements comply with the Companies Act 2006. They are responsible forsuch internal control as
they determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud orerror,and have generalresponsibility fortaking such steps as are reasonably opento them to safeguard the
assets of thecompany andto prevent and detect fraud and other irregularities.



Speciality Home Shopping (US) Limited
Annual report and financial statements
For the 52 week period ended 29 February 2020

xpmc)

KPMG LLP

1 St Peter’'s Square
Manchester

M2 3AE

United Kingdom

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF SPECIALITY HOME SHOPPING (US)
LIMITED

Opinion

We have audited the financial statements of Speciality Home Shopping (US) Limited (“the company”) for the 52 week penod
ended 29 February 2020 which comprise the Profit and loss account and Other Comprehensive Income, Balance Sheet,

Statementof Changes in Equity andrelated notes, mcluding the accounting policies in note 1.
In our opinion the financial statements:

e give atrue and fair view of the state of the company’s affairs as at 29 February 2020 and of its profit for the year then
ended;

e have been properly prepared in accordance with UK accounting standards, including FRS 101 Reduced Disclosure
Framework, and

e have beenprepared in accordance with the requirements of the Companies Act 2006.
Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and applicable hw.
Our responsibilities are described below. We have fulfilled our ethical responsibilities under, and are independent of the
company in accordance with, UK ethical requirements including the FRC Ethical Standard. We believe that the audi
evidence we have obtained is a sufficient and appropriate basis for our opinion.

Emphasis of matter — non-going concern basis of preparation

We draw attention to the disclosure made in note 1 to the financial statements which explains that the financial statements
are now not prepared on the goingconcemn basis for the reasons set out in that note. Our opinion is not modified in respect

of thismatter.
Directors’ report

The directors areresponsible for the directors’ report. Ouropinion on the financial statements does not cover thatreport and
we do not express anaudit opinion thereon.

Our responsibility is to read the directors’ report and, in doing so, consider whether, based on our financial statements audit
work, the information therein is materially misstated or inconsistent with the financial statements or our audit knowledge.

Based solely onthatwork:

e we havenot identified material misstatements in the directors’ report;
e in ouropinion theinformationgiven in thatreport forthe financial year is consistent with the financial statements; and
e in ouropinion thatreport has been prepared in accordance with the Companies Act 2006.

Matters on which we are required to reportby exception
Underthe Companies Act 2006 we are required to report to you if, in our opinion:

¢ adequateaccountingrecords have not beenkept, orretums adequate for ouraudithave notbeen received from branches
not visited by us; or

o the financial statements are not in agreement with theaccountingrecords and retumns; or
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e certain disclosures of directors’ remuneration specified by law are not made; or
e we havenotreceivedallthe nformation and explanations we require for our audit; or

o the directors were not entitled to take advantage of the small companies exemption from the requirement to prepare a
strategic report.

We have nothing to report in these respects.
Directors’ responsibilities

As explained more fully in their statement set out on page 3, the directors are responsible for: the preparation of the financil
statements and for being satisfied that they give a true and fair view; such internal controlas they determine is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error,
assessingthe company’s ability to continue as a going concern, disclosing, as applicable, mattersrelated to going concem;
and usingthe going concem basis of accounting unless they either intendto liquidate the company or to cease operations, or
have norealistic alternative but to doso.

Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether dueto fraud or error, and to issue our opinion in an auditor’s report. Reasonable assurance is a high
levelof assurance, butdoes not guarantee thatan audit conducted in accordance with ISAs (UK) will always detecta matenal
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or m
aggregate, they could reasonably be expected to mfluence the economic decisions of users taken on the basis of the financial
statements.

A fuller description of ourresponsibilities is provided on the FRC’s website at www.frc.org.uk/auditorsresponsibilities.
The purpose of our audit work and to whom we owe our responsibilities

This report is madesolely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has been undertaken so that we might state to the company’s members those matters we are
required to state to them in an auditor’s report and forno otherpurpose. To the fullest extent permitted by law, we do not
accept or assumeresponsibility to anyone other than the company and the company’s members, as a body, for our audit work,
forthis report, or for the opinions we have formed.

o Blror
Stuart Burdass (Senior Statutory Auditor)
for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants
1 St Peters Square
Manchester
M23AE
24 February 2021



Profit and loss account & Other Comprehensive Income

for the 52 week period ended 29 February 2020

Turnover
Credit account interest

Total turnover (including credit interest)

Costof sales
Impairment losses on customerreceivables

Gross profit
Distribution costs
Selling and administration costs

Operating Profit/(Loss)
Interest payable and similar expenses

Profit/ (Loss) before taxation
Taxation

Profit for the financial period

All income has arisen from continuing operations.

Speciality Home Shopping (US) Limited
Annual report and financial statements
For the 52 week period ended 29 February 2020

Notes 2020 2019
3 £

3 4,091,775 11,407,145
3 1,934,255 2,486,777

6,026,030 13,893,922

(1,651,034)  (4,408,262)
(2,035343)  (3,059,732)

2,339,653 6,425,928
(845370)  (2,716,645)
(725,680)  (9,177,879)

768,603 (5,468,596)

768,603  (5,468,596)
4 - 5,468,596

768,603

The company has norecognised gains or losses other than the result for the current or prior financial period as shown above.
Accordingly, no separate statement of Other Comprehensive Income is presented.

The accompanying notes arean integral part of these financial statements.
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Balance sheet
As at29 February 2020

Note 2020 2019
£ £
Current assets
Debtors 5 2,021,233 2,900,295
Cash at bank and in hand 750,261 990,787
2,771,494 3,891,082
Creditors: amounts falling due within one year 6 (2,002,889) (3,891,080)
Net assets 768,605 2
Capital and reserves
Called-up share capital 7 2 2
Profit and loss account 768,603 -
Shareholder’s funds 768,605 2

The financial statements of Speciality Home Shopping (US) Limited (registered number 0394 1468) were approved by the
Board of Directors and authorised for issue on 23 February 2021 and signed on its behalf by:

=

SV Welsh
Director

The accompanying notes arean integral part of these financial statements.

Com pany number 03941468
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 Statement of changes in equity

Callscel:]a:g Profitand Total
Capital loss account equity
£ £ £
Balanceat3 March2018 2 - 2
Total comprehensive income for the period
Profit orloss - - -
Totalcomprehensive mcome for the period - - -
Dividends - - -
Total contributions by and distributions to owners - - -
Balanceat2 March2019 2 - 2
Total comprehensive income for the period
Profit or loss - 768,603 768,603
Total comprehensive income for the period - 768,603 768,603
Dividends - - -
Totalcontributions by and distributions to owners - - -
Balanceat29 February2020 2 768,603 768,605

The accompanying notes arean integral part of these financial statements.
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Notes
(forming part of the financialstatements)

1 Accounting policies

Speciality Home Shopping (US) Limited (the “Company”)is a company incorporated and domiciled in the UK. The
company’s registered address is Griffin House, 40 Lever Street, Manchester, M60 6 ES. The principal accounting policies of
the Company are set out below.

Basis ofpreparation

These financial statements were prepared in accordance with Financial Reporting Standard 101 Reduced Disclosure
Framework(“FRS 101”)and the Companies Act 2006.

In preparing these financial statements, the Company applies the recognition, measurement and disclosure requirements of
Intemational Financial Reporting Standards as adopted by the EU (“Adopted IFRSs”), but makes amendments where
necessary in order to comply with Companies Act 2006 and has set out below where advantage of the FRS 101 disclosure
exemptions have beentaken.

The Company’s ultimate parent undertaking N Brown Group Plc includes. the Company in its consolidated financial
statements. The consolidated financial statements of N Brown Group Plc are prepared in accordance with International
Financial Reporting Standards and are available to the public and may be obtained from its registered office address, see note
8. '

In these financial statements, the Company has applied theexemptions available under FRS 101 in respect of the following
disclosures:

¢ A CashFlowStatementandrelated notes; '

e  Comparative period reconcilia‘rions forshare capital;

¢ Disclosures in respect of capitalmanagement;

e Theeffectsof newbut not yet effective IFRSs;

e Disclosures in respect of the compensation of Key ManagementPersonnel.

As the consolidated financial statements of N Brown Group Plc include the equivalent disclosures, the Company has ako
takenthe exemptions under FRS 101 available in respect ofthe following disclosures:

e Certain disclosures required by IFRS 13 Fair Value Measurement and the disclosures required by IFRS 7 Financial
Instrument Disclosures.

The Company proposes to continue to adopt the reduced disclosure framework of FRS 101 in its next financial statements.

The accounting policies set out below have, unless otherwise stated, been applied consistently to all periods presented in
these financial statements.

There are no judgements made by the directors, in the application ofthese accounting policies that have significanteffect on
the financial statements or estimates with a significantrisk of materialadjustment in the next year.

Accounting period

Throughoutthe financial statements, the notes to the financial statements and the Directors’ Report, reference t0 2020 means
29 February 20200rthe 52 week period then ended. Reference to2019 means 2 March 2019 orthe 52 weeks then ended.

Measurement convention

The financial statements are prepared on the historical cost basis and in accordance with applicable United Kingdom law and
accountingstandards.

The accounting policies below have, unless otherwise stated, been applied consistently to all periods presented in these
financial statements.



Speciality Home Shopping (US) Limited
Annual report and financial statements
Forthe 52 week period ended 29 February 2020

Notes
(forming part of the financial statements)

Going concern

As disclosed in the Directors’ Report, given the decision to cease trading post yearend, the financial statements have been
prepared on a basis other than going concermn. No adjustments were necessary to the amounts at which the remaining net
assetsare included in these financial statements.

Financial instruments

Classification and Measurement
[FRS 9 contains a classification and measurementa pproach for financial assets that reflects the business model in which assets
are managed and their cash flow characteristics.

IFRS 9 contains three principal chssification categories for financial assets: measured at amortised cost; fair value through other
comprehensive income (‘FVOCI’); and fair value through profit and loss (‘FVTPL’). The Company has determined that all of
the trade and other receivables are classified as amortised cost, as a financial asset is measured at amortised cost if both the
following conditions aremetand it has not been designatedas at FVTPL:

¢ allsuch assets are held within a business model whose objective is to hold the assetto collectits contractual cash flows; and
o the contractual terms of all such assets give rise to cash flows on specified datesthat represent paymentsof solely principal
and intereston the outstanding principal amount.

IFRS 9 contains two classification categories for financial liabilities: m easured at amortised cost or fair value through profit
and loss (‘FVTPL). Allof the Group’s financial liabilities are measured atamortised cost.

Financialassets and financial liabilities are recognised onthe Company’s balance sheet when the Company becomes a party
to the contractual provisions of the instrument.

All financialassets arerecognised and derecognised ona trade date where the purchaseorsale of a financialasset is undera
contract whose terms require delivery of the financialasset within the timeframe established by the market concerned. The
Group derecognises financial liabilities when, and only when, the Group’s obligations are discharged, cancelled or they
expire.

Financialassets and financial liabilities are initially measured at fair value. Transaction costs thatare directly attributable to
the acquisitionorissue of financial assets and financial liabilities are added to or deducted from the fair value of the financal
assets or financial liabilities as appropriate on initialrecognition.

Financial assets classified as amortised cost are subsequently measured using the effective interest method, less any
impairment. Financial liabilities classified as amortised cost are subsequently measured usingthe effective interest method,
with interest expense recognised on an effective yield basis. The effective interest rate method is a method of calculting
amortised cost and of allocating interest expense overthe relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash flows through the expected life ofthe financial instrument, or, where appropriate, a shorter

period, to the net carryingamounton initialrecognition.
Impairment— Financial Assets and contract assets

The Company recognises an allowance for Expected Credit Losses (ECLs) for customer and other receivables. IFRS 9 requires
an impairment provisionto be recognised on origination ofa customer advance, based on its ECL. Customer receivables relate

to Trade receivables included in the Company balance sheet.

As the Group has determined there is a significant financing component, the ECL m odel applies the concept of staging.
Stage 1 —assets which have not demonstrated any significantincrease in creditrisk since origination

Stage 2 —assets which have demonstrated a significantincreasein credit risk since origination

Stage 3 —assets which are creditim paired (ie. defaulted)

Under IFRS 9, loss allowances are measured on eitherof the following bases:

e 12-month ECLs: these are ECLs that result from possible default events within the 12 months after the reporting date; and
o Lifetime ECLs: these are ECLs that result from all possible defaultevents over the expected life of a financial instrument.

12-month ECLs are calculated for assets in Stage | and lifetime ECLs are calculated forassets in Stages 2 and 3.
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Notes (continued)

1 Accounting policies (continued)

ECL is the product of the probability of default (PD), exposure at default (EAD) and loss given default (LGD), discounted at the current effective
interest rate (EIR). In accordance with I[FRS 9, the current EIR is used as the discount rate because all trade receivables have a variable
interestrate.

The Probability of Default is an estimate of the likelihood of default over 12 months (stage 1) or the expected lifetime of the
debt (stage2). It is 100% for balnces within stage 3 as these have already defaulted. The calculation of PDs is based on statistical
models that utilise internal data, adjusted to take into a ccount estimates of future conditions.

The Exposure at Default is an estimate of the exposure at the date of default and is capped so as not to exceed the balnce
outstanding atthereporting date because receivables arising from future sales are not incorporated into the ECL calcuhtionas
explained below. : '

The Loss Given Defaultis an estimate of the loss arising on default, including an estimation of recoveriesbased onthe Group’s
history of recovery rates from debt sales and expectations of how these are expected to change in the future. Recoveries
exclude estimated future proceeds from VAT Bad Debt Relief. Instead VAT Bad Debt relief is recognised within the net
VAT creditor in Othercreditors at the point at which the receivable balance meets theagreed criteria with HMRC for VAT
Bad Debt Reliefto apply.

IFRS 9 ordinarily requires an entity to not only considera loan, but also the undrawn commitment when calculating the ECL,
where the exposure to credit risk cannot by limited by the ability to cancel or demand repayment. However, the guidance in
IFRS 9 excludes from its scopea salescommitment, being the rightsand obligationsfrom thedelivery of goods asaresultof a
contract with a customer within the scope of [FRS 15. Thus, a sales commitment is not considered tobe a financia! instrument,
and therefore the im pairment requirements are not applied by the Group until delivery has occurred and a receivable has been
recognised, at which point the 12 month ECLwillbe recognised in line with theabove.

Significantincrease in credit risk

A financial asset will be considered to haveexperienceda significant increase in credit risk (SICR)since initial recognition
where there has been a significant increase in the lifetime probability of default of the asset. The assessmentuses behavioural
risk scores (which comprise both internal data around how customers havebeenusingtheiraccounts and credit bureau data
asto how customers have been managing their credit obligations with other lenders) to comparethe estimated risk of default
occurring at the reporting date with that at initial recognition to identify the proportional change in risk score. The SICR
threshold is set at the pointat which, in recent historical observations, the proportional change in risk score resulted in the

PD after 12 months for such stage 1 customers being higherthan the a verage PD for stage 2 customers that are one payment
in arrears.

Where the proportional change in risk score since initial recognition exceeds thethreshold, the asset will be deemed tohave
experienceda significantincrease in credit risk. The credit risk ofa financial asset may im prove such that when this threshold
is no longerexceeded, it isno longer considered to have experienced SICR and would move back tostage 1.

IFRS 9 requires a backstopto be applied whereby a receivable that is overa certain number of days past due (presumed to be
no laterthan 30 days) is automatically considered to have experienced SICR. The backstop applied by the Group is a receivable
thatis 28 days ormore past due. This period is used as customers have a 28 day statementing cycle. Days past due are determined
by counting the number of days since the earliest elapsed due date in respect of which the minimum payment has not been
received. Due dates aredetermined without consideringany grace period or forbearance that may have been madeavailabk to
the borrower. -

Definition of Default
At each reporting date, the Group assesses whether financialassetscarriedatamortised costare in default (stage 3).
Evidence that a financialasset is in default includesthe following observable data:

o The accounthasbeen placed on a non-interest bearing paymentarrangement (as part of forbearance measures);
¢ Notification of bereavement has beenreceived; or
o The receivable is 56 days ormore days pastdue fornew customers and 84 days past due for established customers.

Definitionof write off
The Group consider thatanasset should be written offwhen it is more than 124 days past due for new customersand 152 days

past due for established customersand all collection activity has been exhausted. Write offs include where receivables have been
sold to third parties in accordance with the Group’srecovery strategies.
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Notes (continued)

1 Accounting policies (continued)

Incorporation offorwardlocking data

The Group incorporates forward looking information into its measurement of expected credit loss. Separate macroeconomic
provisions are recognised toreflect the expected im pact of future economic events ona customer’s ability to make repayments
and the losses incurred given default, in addition to the core im pairment provisions already recognised.

The future macroeconomic scenario assumptions are reviewedat each reporting date and updated accordingly .

Revenue Recognition

Productrevenue is measured atthe fair value ofthe consideration received or receivable and represents amounts receivable for
goods and services provided in the normal course of business, net of discounts and sales related taxes. Product revenue &
recognised in accordance with IFRS 15, with the sale of a product. In the case of goods soid through our trading websites and
otherroutes, including goods delivered to the customers directly from suppliers, revenue is recognised when goods are delivered
to the customer and therefore control is transferred to the customer. Inregards to goods directly despatched to the customer from
suppliers, the Group has the ability to direct the use of, and obtain substantially all ofthe benefits from the specified goods. More
specifically, the Group is responsible for providing the specified goods to the customer, has inventory risk priorto these being
transferred to the customer and has significant influence overthe pricing of the goods, therefore it is actingas the principal in
these arrangements. Revenue from direct despatch sales is therefore recognised gross. Sales returnsin the period arerecognised
as a deduction to revenue based on expected levels of returns. Provision is made for outstanding returns not yet made at the
period end. Accumulated experience (including historical returns rates) is used to estimate and provide for such returns. The
provision is recorded as a reduction in revenue witha corresponding entry againsttrade receivables.

Financial services revenue includes interest, administrative charges and arrangement fees. Interest income isaccrued on a tine
basis, by reference to the principal outstanding and the applicable effective interest rate. Effective interest rate is the rate that
exactly discounts estimated future cash receipts through the expected life of the financial assets to that asset’s gross carrying
amount, being its amortised cost excluding expected credit losses. Interest income from stage 1 and 2 trade receivables i
recognised by applying the effective interest rate to the gross carrying amount of the asset; for stage 3 trade receivables, the
effective interest rate is applied to the net carrying amount after deducting the allowance for expected credit losses. Revenue
from non-interest related financial services income primarily comprises administration fees arising from missed payments by
customers and is recognised when the associated arrears management activity hasbeen performed.

Foreign currency

Transactions in foreign currencies are translated tothe company’s functional currencies atthe foreign exchange rate ruling
atthe dateofthetransaction. Monetary assets and liabilities denominated in foreign currencies at the balancesheetdate are
retranslated to the functional currency atthe foreign exchange raterulingat thatdate. Non-monetary assets and liabilities
that are measured in terms of historical costin a foreign currency aretranslatedusing the exchange rate at thedateof the
transaction. Non-monetary assets and liabilities denominated in foreign currencies thatare statedatfair value are
retranslatedto the functional currency atforeign exchange ratesruling at the dates the fair value was determined. Foreign
exchange differences arising on translation are recognised in the profit and loss account.

Taxation

The tax expense represents the sum of the tax currently payable and deferred tax. The tax currently payable is based on
taxable profit forthe year. Taxable profit differs from netprofit as reported in the income statement because it excludes tems
of income or expense that are taxable or deductible in other years and it further excludes items that are never taxabk or
deductible. The Company’s liability for current tax is calculated using tax rates that have been enacted or substantively
enactedby thebalance sheetdate.
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Notes (continued)

1. Accounting policies (continued)

Taxation (continued)

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding tax bases used in the computation of taxable profit,and s
accounted for using the balance sheet liability method. Deferred tax liabilities are generally recognised for all taxablke
temporary differences and deferred tax assets are recognised to the extent that it is probable that taxable profits will be
available against which deductible temporary differences can be utilised. Such assets and liabilities are not recognised if the
temporary difference arises from goodwill or from the initial recognition (other than in a business combination) of other
assets and liabilities in a transaction thata ffects neither the tax profit nor the accounting profit.

Deferred tax iscalculated at the tax rates that are expected to apply in the period when the liability is settled orthe asset is
realised. Deferredtax is charged or credited in the profit and loss account, except when it relatesto items charged or credited
directly to equity, in which case thedeferred tax is also dealt with in equity.

Non-derivativefinancial instruments
Trade and other debtors

Trade and other debtors are initially recognised at fair value. Subsequent toinitial recognition they are measured at
amortised cost usingtheeffective interest method, less any impairment losses.

Trade and other creditors

Trade and othercreditors arerecognised initially at fair value. Subsequentto initial recognition they are measured at
amortised cost usingtheeffective interest method.

Cash and cash equivalents
Cash and cash equivalents comprise cash balances.
Critical Judgements and sources of estimation uncertainty

The significant judgements made by management in applying the Company’s accounting policies and the key sources of
estimation uncertainty in these financial statements, which together are deemed critical tothe Company’s resultsand financial
position are as follows:

Trade receivables — critical judgement and estimationuncertainty

The allowance for expected credit losses for trade receivables involves several areas of judgement, including estimatng
forward-looking parameters (PD, LGD and EAD), developing a range of unbiased future economic scenarios, estimating
expected lives and assessing significantincreases in credit risk, based onthe Company’s experience of managing credit risk.

Key judgements involved in the determination of expected credit losses are:

- Determining which receivables have suffered from a significant increase in credit risk

- Determiningthe period over which historical probabilities of default are measured to apply current PD estimates;
and

- Determiningthe value of futurerecoveries in assessingthe LGD.

An 10% increase toPD’s would lead to an increase tothe ECL £59,394.
A change in the observation period for customer defaults from 6months to 12months, would decreasethe ECL by £9,599.



Speciality Home Shopping (US) Limited
Annual report and financial statements
For the 52 week period ended 29 February 2020

Notes (continued)

2 Expenses and auditor’s remuneration

The Company has noemployees other than the directors, who received noremuneration from the company during the period.
The services tothecompany during the period are deemed to be negligible thereforeno charge has been made to the company.
Fees paid to the Company’s auditor, KPMG LLP and its associates for the audit of the company were £15,000 (2079:
£15,000),and were borne by a fellow group company. Fees paid for services other than the statutory audit of the Company
are not disclosed in the Company’s financial statements since the consolidated financial statements ofthe Company sparent, .
N Brown Group ple, are required to disclosenon-audit fees ona consolidated basis.

3 Turnover

All tumoverand operating profit is generated from the principal activity of the company in the United States of America.

2020 2019
£ £
Sale of goods 3,870,064 10,919,509
Rendering of services 221,711 487,636
4,091,775 11,407,145
Credit account interest 1,934,255 2,486,777
6,026,030 13,893,922
4 Taxation
Recognised in the prbfitand loss account
2020 2019
£ £
UK corporation tax
Current tax on income for the period - (5,468,596)
Tax on profit/(loss) - (5,468,596)
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4 Taxation (continued)

Reconciliation of effective tax rate
2020 2019
£ £
Profit for the year 768,603 -
Total tax charge/(credit) - (5,468,596)
Profit/(Loss) excluding taxation 768,603 (5,468,596)
Tax usingthe UK corporation tax rate of 19% (2019: 19%) 146,035 (1,039,033)
Surrender/(Utilisation) of group tax losses (146,035) 1,039,033
Payment received for group relief - (5,468,596)
Total tax charge/(credit) - (5,468,596)
5 Debtors

2020 2019

£ £

Trade debtors 1,232,920 2,143,141
Social security and other taxes 14,604 757,154
Amounts owed by group undertakings 773,709 -
2,021,233 2,900,295

Movement in allowance for expected credit losses : 2020 2019
£ £

Balance at beginning of the year 924,455 655,483
Amounts charged netto the profit and loss account 2,035,343 3,059,732
Net amounts written off (2,261,939) (2,790,759)
Balance at the end of the year 697,859 924,455
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6

Creditors: Amounts falling due within one year

2020 2019

£ £

Amounts owed to group undertakings 1,880,119 2,039,516
Accruals and deferred income 122,770 1,851,564
2,002,889 3,891,080

Amounts owedto group undertakings areunsecured, are repayable on demand and interest free.

Called-up share capital

2020 2019
£ £

Allotted, called up and fully paid
2 ordinary shares of £1 each 2 2

Ultimate parentundertaking and related party disclosures

The Company isa éubsidiary undertaking of N Brown Group pic which is the ultimate parent company and controlling
party incorporated in the United Kingdom.

The largestand smallest groupin which the results ofthe Company are consolidated is that headed by N Brown Group
plc, incorporated in the United Kingdom. The consolidated financial statements of these groups are a vailable to the
public and may be obtained from Companies House, Crown Way, Cardiff, CF14 3UZ.

Asthe Company isa wholly ownedsubsidiary of JD Williams & Company Limited, the Company has taken advantage
of the exemption contained in FRS 101.8 (K)andhas thereforenot disclosed transactions with other group companies.

Post Balance Sheet Events

Impact ofCovid-19

Although the globalspread of Covid-19 began before 29 February 2020, the WHO declaration of a global pandemic
and escalation ofthe virus within the Republic of Ireland took place in March2020 and was not predictable asat the
balance sheet date. Forthisreason, the significant effects of Covid-19 are non-adjustingas at the balance sheetdate.
Managementhave consideredthe potential impacton the 29 February 2020 balance sheet if Covid-19 had been treated
asan adjusting event, specifically in regards to theimpairment of the tradereceivables.

IFRS 9 requires an entity to measure expected credit losses that reflect reasonable and supportable information that
was available at the reporting date about past events, current conditions and forecasts of future conditions. As noted
above,asatthe29February 2020 reporting date, management could not have reasonable foreseen the material change
to actualeconomic conditions that havenow arisen due to the impact of Covid-19 lockdown.
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Post Balance Sheet Events (continued)

As aresult, expected credit losses reported in the 29 February 2020 balance sheet have not been adjusted to include
the expected impact of Covid-19 and instead this will be reported in future financial statements of the Company. A
potentialrange forthe increase to the 29 February 2020 expected credit loss provision and net impairment charge in
the income statement if the impact of Covid-19hadbeenadjusted is £7 5k to £ 172k based on the estimated im pactto
the Group.

Cessation oftrade

The closure of the Company’s website and therefore cease of trade in respect of any new sa les was enacted on the 30"
September 2020. As noted in the Directors’ Report and Note 1, the Company has therefore prepared these accounts

on a basis otherthan going concern. The Company will continue to collect on the customerreceivables for previous
credit sales into the future.



