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German Swedish & French Car Parts Limited

Réport of the directors for the year ended 31 December 2005

The directors present their report together with the audited financial statements for the year ended
31 December 2005,

Results and dividends
The profit and loss account is set out on page 6 and shows the profit for the year.
The directors do not recommend the payment of a dividend.
Principal activities, review of business and future developments
The group's principal activity is the wholesale and retail of motor parts and accessories.

The directors are satisfied with the performance of the group for the year and are cautiously optimistic
about future prospects.

Post balance sheet events
On 25 April 2006 the Company redeemed 26,400 preference shares of £1 each at par.
Charitable and political contributions

During the year the group made charitable contributions of £1,670 (2004 - £1,675). There were no
political contributions.

Employment of disabled persons

The Group gives full consideration to application for employment from disabled persons where the
requirements of the job can be adequately fulfilled by a disabled person.

Where existing employees become disabled, it is the Group's policy wherever practical to provide
continuing employment under normal terms and conditions and to provide training and career
development and promotion to disabled employees wherever appropriate.

Employee involvement
The Group places considerable value on the involvement of its employees and has a practice of keeping

them informed on matters affecting them as employees and on the various factors affecting the
performance of the Group.




German Swedish & French Car Parts Limited

Réport of the directors for the year ended 31 December 2005 (Continued)

Directors

The directors of the company during the year and their interests in the ordinary share capital of the
company were:

31 December 2005 31 December 2004
'A' ordinary 'B' ordinary 'A'ordinary 'B'ordinary
shares shares shares shares
S G West 67,984 1,047 67,984 1,047
M E Forde 15,620 - 15,620 -
D J De Silva 2,200 403 2,200 403
D I Atkinson 2,200 403 2,200 403

J P Waring - - - -

Directors' responsibilities

The directors are responsible for preparing the annual report and the financial statements in accordance
with applicable law and United Kingdom Generally Accepted Accounting Practice.

Company law requires the directors to prepare financial statements for each financial year which give a
true and fair view of the state of affairs of the group and company and of the profit or loss of the group for
that year. In preparing those financial statements, the directors are required to:

. select suitable accounting policies and then apply them consistently;
. make judgements and estimates that are reasonable and prudent;
. state whether applicable accounting standards have been followed, subject to any material

departures disclosed and explained in the financial statements; and

. prepare the financial statements on the going concern basis unless it 1s inappropriate to presume
that the group will continue in business.

The directors are responsible for keeping proper accounting records which disclose with reasonable
accuracy at any time the financial position of the company and to enable them to ensure that the financial
statements comply with the Companies Act 1985. They are also responsible for safeguarding the assets of
the group and hence for taking reasonable steps for the prevention and detection of fraud and other
trregularities.




German Swedish & French Car Parts Limited

Réport of the directors for the year ended 31 December 2005 (Continued)

Auditors

BDO Stoy Hayward LLP have expressed their willingness to continue in office and a resolution to re-
appoint them will be proposed at the annual general meeting.

By order of the board

MM/}Y\WW

Secretary

13 October 2006




German Swedish & French Car Parts Limited

Independent auditor's report

To the sharcholders of German Swedish & French Car Parts Limited

We have audited the group and parent company financial statements (the "financial statements”) of
German Swedish & French Car Parts Limited for the year ended 31 December 2005 which comprise the
consolidated profit and loss account, the consolidated and company balance sheets, the consolidated
cash flow statement and the related notes. These financial statements have been prepared under the
accounting policies set out therein.

Respective responsibilities of directors and auditors

The directors' responsibilities for preparing the financial statements in accordance with applicable law
and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting
Practice) are set out in the statement of directors' responsibilities.

Our responsibility is to audit the financial statements in accordance with relevant legal and regulatory
requirements and International Standards on Auditing (UK and Ireland).

We report to you our opinion as to whether the financial statements give a true and fair view and have
been properly prepared in accordance with the Companies Act 1985. We also report to you if, in our
opinion, the directors' report is not consistent with the financial statements, if the company has not kept
proper accounting records, if we have not received all the information and explanations we require for
our audit, or if information specified by law regarding directors' remuneration and other transactions is
not disclosed.

We read the directors' report and consider the implications for our report if we become aware of any
apparent misstatements within it.

Our report has been prepared pursuant to the requirements of the Companies Act 1985 and for no other
purpose. No person is entitled to rely on this report unless such a person is a person entitled to rely
upon this report by virtue of and for the purpose of the Companies Act 1985 or has been expressly
authorised to do so by our prior written consent. Save as above, we do not accept responsibility for this
report to any other person or for any other purpose and we hereby expressly disclaim any and all such
liability.

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland)
issued by the Auditing Practices Board. An audit inciudes examination, on a test basis, of evidence
relevant to the amounts and disclosures in the financial statements. It also includes an assessment of
the significant estimates and judgements made by the directors in the preparation of the financial
statements, and of whether the accounting policies are appropriate to the group's and company's
circumstances, consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we
considered necessary in order to provide us with sufficient evidence to give reasonable assurance that
the financial statements are free from material misstatement, whether caused by fraud or other
irregularity or error. In forming our opinion we also evaluated the overall adequacy of the presentation
of information in the financial statements.




German Swedish & French Car Parts Limited

Independent auditor's report (Continued)

Opinion
In our opinion:

. the group financial statements give a true and fair view, in accordance with United
Kingdom Generally Accepted Accounting Practice, of the state of the group's affairs as at
31 December 2005 and of its profit for the year then ended;

. the parent company financial statements give a true and fair view, in accordance with
United Kingdom Generally Accepted Accounting Practice, of the state of the parent
company's affairs as at 31 December 2005; and

. the financial statements have been properly prepared in accordance with the Companies
Act 1985.

% DU ‘j\fo-—l HCU] b Fa's \‘.L (/'\,-»50

BDO STOY HAYWARD LLP
Chartered Accountants

and Registered Auditors
Birmingham

2 )) (f‘}(.h« faxw PEYE




German Swedish & French Car Parts Limited

Conusolidated profit and loss account for the year ended 31 December 2005

Note
Turnover 2
Cost of sales
Gross profit
Administrative expenses
Group operating profit 3
Income from investments 6
Other interest receivable and similar income 7
Interest payable and similar charges 8
Profit on ordinary activities before taxation
Taxation on profit on ordinary activities 9

Profit on ordinary activities after taxation

Minority interest

Profit for the financial year

All amounts relate to continuing activities.

2005 2004
£ £
50,787,401 45,266,160
25,532,041 23,138,055
25255360 22,128,105
22,450,907 19,474,339
2,804,453 2,653,766
35,549 62,035
1,825 21,677
(924,902)  (1,019,444)
1,916,925 1,718,034
996,068 904,601
920,857 813,433
(93,003) (56,625)
827,854 756,808

All recognised gains and losses in the current and prior year are included in the profit and loss account.

The notes on pages 10 to 26 form part of these financial statements.
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German Swedish & French Car Parts Limited

Consolidated balance sheet at 31 December 2005

Note
Fixed assets
Intangible assets 11
Tangible assets 12
Current assets
Stocks 14
Debtors 15

Cash at bank and in hand

Creditors: amounts falling due within
one year 16

Net current assets

Total assets less current liabilities

Creditors: amounts falling due after
more than one year 17

Capital and reserves

Called up share capital 18
Capital redemption reserve 19
Profit and loss account 19
Shareholders’ funds 20

Minority interests (equity)

2005

8,588,027
5,116,892
449,731
14,154,650

10,229,940

2005
£

16,462,646
2,105,961

18,568,607

3,924,710

22,493,317

10,433,739

12,059,578

_——

9,444,804
941,835
1,334,496
11,721,135

338,443

12,059,578

2004

9,592,681
4,247,336
171,796
14,011,813

9,638,161

2004
£

17,450,349
1,937,406

19,387,755

4,373,652

23,761,407

12,505,739

11,255,668

9,470,304
916,335
532,142

10,918,781

336,887

11,255,668

b ]

The financial statements were approved by the board of directors and authorised for issue on 13 October 2006.

S G Wes
Directo

The notes on pages 10 to 26 form part of these financial statements.

7




German Swedish & French Car Parts Limited

Company balance sheet at 31 December 2005

Note

Fixed assets

Intangible assets 11

Tangible assets 12

Fixed asset investments 13
Current assets

Stocks 14

Debtors 15

Cash at bank and in hand

Creditors: amounts falling due within
one year

Net current assets

Total assets less current liabilities

Creditors: amounts falling due after
more than one year

Capital and reserves
Cailed up share capital
Capital redemption reserve
Profit and loss account

Shareholders’ funds

S G West
Direqtor

16

17

18
19
19

20

2005

7,484,126
5,613,301
13,219
13,110,646

9,616,362

The notes on pages 10 to 26 form part of these financial statements.

g

2005
£

17,623,297
1,761,204
94,523

19,479,024

3,494,284

22,973,308

10,386,614

12,586,694

9,444,804
941,835
2,200,055

12,586,694

2004 2004

£ £

18,667,818

1,453,660

94,523

20,216,001
8.009,264
5,176,797
11,242
13,197,303
9,116,034

4,081,269

24.297,270

12,386,614

11,910,656

9,470,304

916,335

1,524,017

11,910,656

ncial statements were approved by the board of directors and authorised for issue on 13 October 2006.




German Swedish & French Car Parts Limited

Consolidated cash flow statement for the year ended 31 December 2005

Note

Net cash inflow from operating
activities 24

Returns on investments and servicing
of finance
Interest received
Interest paid: other
Income from investments
Minority interests dividends

Net cash outflow from returns on
investments and servicing of finance

Taxation
Corporatton tax paid

Capital expenditure and financial
investment
Payments to acquire mtangible
fixed assets
Payments to acquire tangible fixed
assets
Receipts from sale of tangible fixed
assets

Net cash outflow from capital
expenditure and financial investment
Cash inflow before financing
Financing

Share capital redeemed

New loans

Loans repaid

Purchase of own shares

Net cash outflow from financing

Increase/(decrease) in cash 25

2005 2005
£ £
5,958,576
1,825
(924,902)
35,549
(46,000)
(933,528)
(846,882)
(204,963)
(1,053,201)
34,797
(1,223,367)
2,954,799
(25,500)
(2,072,000)
(2,097,500)
857,299

The notes on pages 10 to 26 form part of these financial statements.
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2004 2004
£ £
3,112,273
21,677
(1,019,444)
62,035
(41,500)
(977,232)
(589,814)
(210,000
(726,053)
44,050
(892,003)
653,224
(542,373)
4,500,000
(6,416,692)
(14,277)

(2,473,342)

(1,820,118)




German Swedish & French Car Parts Limited

Notes forming part of the financial statements for the year ended 31 December 2005

I Accounting policies

The financial statements have been prepared under the historical cost convention and are in accordance
with applicable accounting standards.

The following principal accounting policies have been applied:

Basis of consolidation

The consolidated financial statements incorporate the results of German Swedish & French Car Parts
Limited and all of its subsidiary undertakings as at 31 December 2005 using the acquisition or merger
method of accounting as required. Where the acquisition method is used, the results of subsidiary
undertakings are included from the date of acquisition.

Goodwill

Goodwill arising on an acquisition of a trade or subsidiary undertaking is the difference between the fair
value of the consideration paid and the fair value of the assets and liabilities acquired. Positive
goodwill is capitalised and amortised through the profit and loss account over the directors’ estimate of
its useful economic life of 20 years. Impairment tests on the carrying value of goodwill are undertaken:

. at the end of the first full financial year following acquisition; '

. in other periods if events or changes in circumstances indicate that the carrying value may
not be recoverable.

Turnover
Turnover represents sales to external customers at invoiced amounts less value added tax.
Depreciation

Depreciation is provided to write off the cost, less estimated residual values, of all tangible fixed assets,
except for frechold land, evenly over their expected useful lives. It is calculated at the following rates:

Freehold and long leasehold property - 2% straight line on cost
Short leaschold property - over the lease term

Motor vehicles - 25% straight line on cost
Plant, fixtures and fittings - 20-25 straight line on cost
Computer equipment - 33.33% straight line on cost
Stocks

Stocks are valued at the lower of cost and net realisable value. Cost is based on the cost of purchase on
a first in, first out basis. Net realisable value is based on estimated selling price less additional costs to
completion and disposal.

Foreign currency
Foreign currency transactions are translated into sterling at the rates ruling when they occurred.

Foreign currency monetary assets and liabilities are translated at the rates ruling at the balance sheet
dates. Any differences are taken to the profit and loss account.

10




German Swedish & French Car Parts Limited

Notes forming part of the financial statements for the year ended 31 December 2005 (Continued)

1

Accounting policies (continued)

Deferred taxation

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the balance sheet date except that:

. deferred tax is not recognised on timing differences arising on revalued properties unless the
group has entered into a binding sale agreement and is not proposing to take advantage of
rollover relief; and

. the recognition of deferred tax assets is limited to the extent that the group anticipates making
sufficient taxable profits in the future to absorb the reversal of the underlying timing
differences.

Deferred tax balances are not discounted.
Leased assets

Where assets are financed by leasing agreements that give rights approximating to ownership (finance
leases), the assets are treated as if they had been purchased outright. The amount capitalised is the
present value of the minimum lease payments payable during the lease term. The corresponding leasing
commitments are shown as amounts payable to the lessor. Depreciation on the relevant assets is
charged to the profit and loss account.

Lease payments are analysed between capital and interest components. The interest element of the
payment is charged to the profit and loss account over the period of the lease and is calculated so that it
represents a constant proportion of the balance of capital repayments outstanding. The capital part
reduces the amounts payable to the lessor.

All other leases are treated as operating leases. Their annual rentals are charged to the profit and loss
account on a straight-line basis over the term of the lease.

Pension costs

Contributions to the group's defined contribution pension schemes are charged to the profit and loss
account in the year in which they become payable.

11




German Swedish & French Car Parts Limited

Notes forming part of the financial statements for the year ended 31 December 2005 (Continued)

2

3

4

Turnover

Analysis by geographical market:

United Kingdom

Europe

Rest of the world

Turmnover is wholly attributable to the principal activity of the group.

Operating profit

This is arrtved at after charging/(crediting):

Depreciation of tangible fixed assets
Amortisation of positive goodwill
Profit on disposal of tangible fixed assets

Hire of plant and machinery - operating leases

Hire of other assets - operating leases
Auditors' remuneration:

Group - audit services

Group - non-audit services

Exchange gains

2005

48,111,584
2,285,311
390,506

50,787,401

2005

858,949
1,147,221

(9,100)
43,078
1,285,515

66,757
18,445
(333,219)

2004

43,630,347
1,337,911
297,902

45,260,160

2004

766,627

1,147,221
(12,299)
47,896

1,204,616

46,222
24,070
(367,070)

Included in the group audit fee is an amount of £35,045 (2004 - £33,000) in respect of the company.

Employees

Staff costs (including directors) consist of:

Wages and salaries
Social security costs
Other pension costs

Group
2005
£

12,502,354

1,273,335
593,045

14,368,734

12

Group
2004
£

10,685,416
1,023,170
338,186

12,046,772

Company
2005
£

10,023,537
987,135
578,463

11,589,135

Company
2004
£

7,772,588
762,124
320,565

8,855,277




German Swedish & French Car Parts Limited

Notes forming part of the financial statements for the year ended 31 December 2005 (Continued)

4  Employees (continued)

The average number of employees (including directors) during the year was as follows:

Group ~ Group Company Company
2005 2004 2005 2004
Number Number Number Number
Sales 214 192 156 122
Administration 49 51 45 45
Warehouse 334 300 262 212
597 543 4603 379

5 Directors’ remuneration
2005 2004
£ £
Directors' emoluments 748,935 590,231
Company contributions to money purchase pension schemes 108,937 246,325

There were 4 directors for whom contributions were made to the company's defined contribution
pension scheme during the year (2004 - 5).

The total amount payable to the highest paid director in respect of emoluments was £186,140 (2004 -
£94.431). Company pension contributions of £100,000 (2004 - £187,500) werc made to a money
purchase scheme on his behalf.

6 Income from investments

2005 2004
£ £
Rent receivable 35,549 34,635
Other income - 27.400
35,549 62,035
7  Other interest receivable and similar income
2005 2004
£ £
Bank deposits 1,825 21,677

13




German Swedish & French Car Parts Limited

Notes forming part of the financial statements for the year ended 31 December 2005 (Continued)

8 Interest payable and similar charges

2005 2004

£ £

Bank loans and overdrafts 234,497 206,356
Loan notes 690,405 812,468
Other interest - 620

924,902 1,019,444

9  Taxation on profit on ordinary activities

2005 2004
£ £

UK Corporation tax
Current tax on profits of the year 978,539 808,955
Adjustment in respect of previous periods 26,610 34,908
Total current tax 1,005,149 843,863
Deferred tax
Origination and reversal of timing differences {9,081) 60,738
Taxation on profit on ordinary activities 996,068 904,601

The tax assessed for the period is higher than the standard rate of corporation tax in the UK. The
differences are explained below:

2005 2004
£ £

Profit on ordinary activities before tax 1,916,925 1,718,034
Profit on ordinary activities at the standard rate of corporation
tax in the UK of 30% (2004 - 30%) 575,078 515,410
Effect of:
Expenses not deductible for tax purposes 434,148 365,227
Capital allowances for period in excess of depreciation 36,765 19,887
Income not subject to corporation tax (57,687) (8,220)
Adjustment to tax charge in respect of previous periods 26,610 34,908
Difference in tax rates in subsidiary undertaking (28,937) (19,506)
Losses not relieved against current tax 15,435 11,157
Other short term timing differences 3,737 (75,000)
Current tax charge for period 1,005,149 843,863

14




German Swedish & French Car Parts Limited

Notes forming part of the financial statements for the year ended 31 December 2005 (Continued)

10 Profit for the financial year

The company has taken advantage of the exemption allowed under section 230 of the Companies Act
1985 and has not presented its own profit and loss account in these financial statements. The group
profit for the year includes a profit after tax of £701,538 (2004 - £78) which is dealt with in the
financial statements of the parent company.

11 Intangible assets
Goodwill on

Group consolidation
£

Cost

At 1 January 2005 22,826,476

Additions 159,518

At 31 December 2005 22,985,994

Amortisation

At 1 January 2005 5,376,127

Provided for the year 1,147,221

At 31 December 2005 6,523,348

Net book value

At 31 December 2005 . 16,462,646
At 31 December 2004 17,450,349
15




German Swedish & French Car Parts Limited

Notes forming part of the financial statements for the year ended 31 December 2005 (Continued)

11 Intangible assets (continued)

Company Goodwill
£
Cost
At 1 January 2005 20,745,635
Additions 200,000
Transfers 100,000
At 31 December 2005 21,045,635
Amortisation
At 1 January 2005 2,077,817
Provided for the year 1,244,521
Transfers 100,000
At 31 December 2005 3,422,338
Net book value
At 31 December 2005 17,623,297
At 31 December 2004 18,667,818

16
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German Swedish & French Car Parts Limited

Notes forming part of the financial statements for the year ended 31 December 2005 (Continued)

13 Fixed asset investments

Company
Group
undertakings
£
Cost
At 1 January 2005 94,523
Additions 2,350
Investments written off (2,350)
At 1 January 2005 and 31 December 2005 94,523

Subsidiary undertakings, associated undertakings and other investments

The principal undertakings in which the company's interest at the year end is 20% or more are as

follows:
Class of
share Proportion
capital of share
held capital held
Subsidiary undertakings
German & Swedish (Herts) Limited Ordinary 85%
German & Swedish (Reading) Limited Ordinary 80%
Preference 100%
GSF (Glasgow) Limited Ordinary 76%
German & Swedish (South West) Limited Ordinary 60%
German & Swedish Car Parts (Manchester) Limited (ceased trading 31 Ordinary 100%
December 2005)
Autoparts (Northern) Limited . Ordinary 90%
GSF (Chelmsford) Limited Ordinary 75%
GSF (South London) Limited Ordinary 80%
Edenrace Limited Ordinary 70%
German Swedish & French Car Parts (N.1.) Limited Ordinary 30%

The principal activities of all the trading subsidiaries are those of wholesalers and retailers of motor
spares and accessories. All the Group undertakings are registered in England, with the exception of
Edenrace Limited, which is registered in the Republic of Ireland and German Swedish & French Car
Parts (N.I.) Limited, which is registered in Northemn Ireland.
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German Swedish & French Car Parts Limited

Nodes forming part of the financial statements for the year ended 31 December 2005 (Continued)

14 Stocks
Group
2005
£
Finished goods and goods for resale 8,588,027

Group
2004
£

9,592,681

Company
2005
£

7,484,126

Company
2004
£

8,009,204

There is no material difference between the replacement cost of stocks and the amounts stated above.

15 Debtors
Group Group Company
2005 2004 2005
£ £ £
Trade debtors 4,652,089 3,786,457 3,561,796
Amounts owed by group undertakings - - 1,665,738
Other debtors 15,399 41,934 15,399
Prepayments and accrued income 379,264 357,886 300,228
Deferred taxation 70,140 61,059 70,140
5,116,892 4247336 5,613,301
All amounts shown under debtors fall due for payment within one year.
Group
Deferred
taxation
£
At 1 January 2005 61,059
Credited to profit and loss account 9,081
At 31 December 2005 70,140
Deferred taxation
Group Group Company
2005 2004 2005
£ £ £
Accelerated capital allowances 70,140 61,059 70,140
20

Company
2004
£

2,773,996
2,029,560
40,584
271,598
61.059

5,176,797

Company
Deferred
taxation
£

61,059
9,081

70,140

Company
2004
£

61,059




German Swedish & French Car Parts Limited

Notes forming part of the financial statements for the year ended 31 December 2005 (Conftinued)

16 Creditors: amounts falling due within one year

17

Bank loans and overdrafts (secured)
Trade creditors

Corporation tax

Other taxation and social security
Other creditors

Accruals and deferred income

Creditors: amounts falling due after more than one year

I.oan notes
Bank loans
Other loans

Matunty of debt:

In one year or less, or on demand

In more than one year but not more
than two years

In more than two years but not more
than five years

Group Group Company
2005 2004 2005
£ £ £
2,000,000 2,579,362 2,320,697
3,896,453 3,893,201 3,733,388
466,307 308,040 237,531
1,371,790 993,008 991,730
17,000 - -
2,478,390 1,864,550 2,333,016
10,229,940 9,638,161 9,616,362
Group Group Company
2005 2004 2005
£ £ £
16,100,200 10,100,900 10,100,900
285,714 2,285,714 285,714
47,125 119,125 -
10,433,739 12,505,739 10,386,614
Group Group Company
Loans and Loans and Loans and
overdrafts overdrafts overdrafts
2005 2004 2005
£ £ £
2,000,000 2,579,362 2,320,697
10,433,739 12,100,900 10,386,614
- 404,839 -
10,433,739 12,505,739 10,386,014
21

Company
2004
£

2,851,243
3,797,734
204,325
501,901

1,760,831

9,116,034

Company
2004
£

10,100,900
2,285,714

12,386,614

Company
Loans and
overdrafts

2004
£
2,851,243

12,100,900

285,714

12,386,614




German Swedish & French Car Parts Limited

Notes forming part of the financial statements for the year ended 31 December 2005 (Continued)

17 Creditors: amounts falling due after more than one year (Continued)

The bank loans and overdraft are secured by way of a cross guarantee and debenture over the assets of

the group.

The bank loans are repayable in quarterly instalments and bear interest at 1.75% over the bank base

rate.

18 Share capital
Allotted, called up

Authorised and fully paid

2005 2004 2005 2004

£ £ £ £

'A' Ordinary shares of £1 each 200,000 200,000 88,004 88,004
'B' Ordinary shares of £1 each 10,000 10,000 1,853 [.853
Preference shares of £1 each 19,790,000 19,790,000 9,354,947 9,380,447

20,000,000 20,000,000 9,444,804 9,470,304

e e

The 'B' Ordinary shares do not carry any votes and do not qualify for any dividend payments. Subject to
the agreement of the 'A' Ordinary shareholders, the 'B' Ordinary shares can be converted into a like

number of 'A' Ordinary shares at any time.

The preference shares are redeemable by the Company at par at any time before 1 March 2020. The
shares do not carry any votes unless there are arrears of dividends or they have become due for

redemption but have not been redeemed.

On a winding up of the Company, any surplus of assets is first applied in paying the preference
shareholders £1 per share plus any accrued dividend, then in paying the 'A’ Ordinary shareholders £1
per share plus any accrued dividend and then in paying the B’ Ordinary shareholders.

On 30 June 2005 the Company redeemed 25,500 preference shares of £1 each for par value.

22




German Swedish & French Car Parts Limited

Notes forming part of the financial statements for the year ended 31 December 2005 (Continued)

19

20

Reserves

Group

At 1 January 2005
Profit for the year
Shares redeemed

At 31 December 2005

Company

At 1 January 2005
Profit for the year
Shares redeemed

At 31 December 2005

Reconciliation of movements in shareholders’ funds

Profit for the year
Purchase of own shares
Shares redeemed

Net additions to/(deductions from)

shareholders' funds

Opening shareholders' funds

Closing shareholders' funds

Group
2005

£
827,854

(25,500)

Group
2004
£

756,808
(14,277)
(542,373)

Capital

redemption

reserve
£

916,335

25,500

941,835

Capital

redemption

reserve
£

916,335

25,500

941,835

Company
2005

£

701,538

(25,500)

802,354

10,918,781

200,158

10,718,623

676,038

11,910,656

11,721,135

10,918,781

12,586,694

23

Profit and
loss account
£

532,142
827,854
(25,500)

1,334,496

_—

Profit and
loss account
£

1,524,017
701,538
(25,500)

2,200,055

Company
2004
£

78

(14,277)
(542,373)

(556,572)

12,467,228

11,910,656




German Swedish & French Car Parts Limited

Notes forming part of the financial statements for the year ended 31 December 2005 (Continued)

21 Commitments under operating leases

The group had annual commitments under non-cancellable operating leases as set out below:

Operating leases which expire:

Within one year
In two to five years
After five years

2005 2004
Land and Land and
buildings buildings

£ £
300,116 204,293
254,355 193,610
747,238 761,276
1,301,709 1,159,179

The company had annual commitments under non-cancellable operating leases as set out below:

Operating leases which expire:
Within one year

In two to five years
After five years

22 Related party disclosures

2005
Land and
buildings

£

230,066
182,175
579,582

991,823

2004
Land and
buildings

£

131,664
140,260
587,602

859,586

Included in loans (note 17) are amounts of £6,472,700 (2004 - £6,472,700) loaned from S G West and
members of his family, Also included is a loan of £1,818,200 (2004 - £1,818,200) from M E Forde.

Included in loans (note 17) is an amount of £1,810,000 (2004 - £1,810,000) loaned from the German
and Swedish pension fund in which § G West and M E Forde have beneficial interests.

23 Post balance sheet events

On 25 April 2006 the Company redeemed 26,400 preference shares of £1 each at par.

24




German Swedish & French Car Parts Limited

Netes forming part of the financial statements for the year ended 31 December 2005 (Continued)

24 Reconciliation of operating profit to net cash inflow from operating activities

25

2005 2004
£ £
Operating profit 2,804,453 2,653,766
Amortisation of intangible fixed assets 1,147,221 1,147221
Depreciation of tangible fixed assets 858,949 766,627
Profit on sale of tangible fixed assets (9,100) (12,299)
Decrease/(increase)} in stocks 1,004,654 (2,340,395)
(Increase)/decrease in debtors (860,475) 27,931
Increase in creditors 1,012,874 869,422
Net cash inflow from operating activities 5,958,576 3,112,273
25 Reconciliation of net cash flow to movement in net debt
2005 2004
£ £
Increase/(decrease) in cash 857,299 (1,820,118)
Cash outflow from changes in debt 2,072,000 1,916,692
Movement in net debt 2,929,299 96,574
Opening net debt (14,913,307)  (15,009,881)
Closing net debt (11,984,008) (14,913,307)




German Swedish & French Car Parts Limited

Netes forming part of the financial statements for the year ended 31 December 2005 (Continued)

26  Analysis of net debt

At
At 1 January 31 December
2005 Cash flow 2005

£ £ £

Cash at bank and m hand _ 171,796 277,935 449,731
Bank overdrafts (579,364) 579,364 -

857,299
Debt due within one year {2,000,000) - (2,000,000)
Debt due after one year (12,505,739) 2,072,000 (10,433,739)
Total (14,913,307) 2,929,299  (11,984,008)
27 Capital commitments

Group Group Company Company

2005 2004 2005 2004

£ £ £ £

Contracted but not provided for - 57,122 - 43,170
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