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Managing Partner’'s Statement’

Iam pleased to report that the Bridgepoint Advisers Group of Companies enjoyed a strong 2012 Durning the year the
group’s managed funds commutted over €800m of new equity to fund some €1 9 billion of acquisitions and returned
some €892 muliion of capital to investors as a result of the successful realisations of investments

This performance has enabled the company to record strong profitabihity, albeit below that achreved in 2011 with profit
befare taxation for the year ended 31 December 2012 on ordinary activities of £22 6 milhon (2011 £39 mullion) This
reduced level of profitability primarily reflects two things

e A reduction n the group’s overall fee income from funds under management as the Firm successfully
realised Fund imvestments and returned cap:tal to mvestors This was 1n line with expectations and reflects
the normal activity cycle of funds under management (and our company profitability) which typically peaks
immediately following a new fund raise and reduces each year thereafter (as capital raised 1s returned) until
a successor fund 1s raised, and

e A reduction in the sterling holding value of the substantial Euro investments owned by the company
reflecting a fall in the sterling/ euro rate over the 12 months from 31 December 2011 to 31 December 2012

Business Overview

In 2012 every company, irrespective of its ownership model, had to think long and hard about how to react to the
economic dislocation in Europe Paradoxically, for Bridgepoimnt and many of the portfolio companies 1t owns across
Europe, 1t also represented an opportunity to take advantage of these conditions to make both new investments and
bolt-on acquisitions for existing portfolio companies Agamnst this backdrop, we were able to seek out good
opportunities at attrachive prices for our Funds to mvest in middle market European businesses and commutted over
€800m (2011 £1 2 bilhon) of new equuty to some €1 9 bilhon of acquisitions including completing 36 add-on
acquistbions for existing companies

Bridgepoint’s continued focus on mvestments in six core sectors (Bustness services, Consumer, Financial services,
Healthcare, Manufacturing & Industrials, and Media & Technology} was evident in the 2012 investment activities of
our most recent middie market Fund, the €4 8 hilhon Bridgepomnt Europe 1V where completed transactons included,
Borawind, one of the largest non-utility owned platforms of wind energy generation plants in Spain, in France,
Compagnie du Ponant, the market leader 1 luxury polar cruises, and in the UK, Quulter, a private wealth management
business This Fund has now mvested in 19 transactions, the majority of which are primary buyouts, creating a
portfolio well diversified by sector, geography and vintage year

Our lower middle market Fund, Bridgepoint Development Capital, which specialises in smaller buyouts, also made
strong progress 1 the year, completing two mvestments and committing over €54 mullion of eaprtal BigHand, a UK-
based provider of digital dictatton and workflow software, and Memnon, the market leading system for transport
booking and admimstraton 1n the Nordic region

As a result of Bndgepoint’s deliberate strategy of investng m businesses with strong market positions, combined with
generally low levels of leverage, our portfolio has on the whole been able to withstand current economuc pressures
This has led to strong performance with our Funds’ investments collectively generating 10% and 11% year-on-year
average revenue and EBITDA growth respectively, the third year of double digit rates of growth This 1s especially
encouraging as value creation in mid-market businesses 1s primarily generated by underlying earnings growth and
business reposiioning rather than reliance on the impact of leverage or recovening multiples

In 2012 the Firm was also able to capitalise on selective windows of opportunity in the exit and financing markets to
return €892 mullion to nvestors Four successful realisations at an average mulhple of cost of 2 6x were achreved
mcluding the sale of Alamn Afflelou m France and Dorna m Spain There was also continued de-leverage in many of the
companies we own and 1n some cases a return of capital to mvestors or repayment of the hugher cost elements of debt
structures
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Managing Partner's Statement (continued)

People

We are fortunate 1n the breadth and depth of talent we can call upon withun our Firm butalso keen to learn from
others In 2012 we therefore continued to attract new individuals to the business to bring new perspectives to what we
do and also evolved our orgarsational structure to accommodate generational change within the Firm Thus resulted
in a modest ncrease m headcount and associated costs

Outlook

While the outlook for Europe 1s more favourable than 1t was 12 months ago, national economies will continue to
experience economuc and polrtical headwinds We believe that Brrdgepomt’s mnate strengths - 1ts compettive
position, broad network and long experience - will allow 1t to acquire good comparues at compelling prices i the
most attractive markets, and, importantly, to return capital profitably to mvestors I say so because we remain well-
funded and well-resourced thanks mn no small part to the commutment of the people across Europe who work in
Bridgepoint-owned busmesses and I thank them all for therr contribution over the last 12 months

W/VLL'MJc\ A

Wilham Jackson
Managing Partner

A more detailed revtew of 2012 can be found n the Bridgepoint Annual Rewmew located on the Bridgepoint website at
wiww bridgepont eu
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Directors' Report

The directors present their annual report together with the audited consolidated financial statements of Bridgepoint
Advisers Group Limited {the "Company") for the year ended 31 December 2012

Principal activity and review of the business

The principal actvity of the Group 1s to act as a private equity fund manager The directors are satisfied with the
results for the year and anticipate activities to continue at similar levels in the coming year The Group operations
expose It to certain financial risks and accordingly 1t has appropriate controls and procedures in place that seek to it
any adverse effects on the financial performance of the Group The main risk factors affectng the Group are

Macroeconomics Bridgepoint invests in businesses headquartered in Europe and therr, as well as our own, performance
can be influenced by a range of macroeconomic factors such as foreign exchange and nterest rates, commodity prices
and availability of debt finance Such macroeconomic risk 1s mitigated by the geographic and sector diversification of
our fund investments and by partners of Bridgepoint and the directors of the businesses 1 which we are invested
taking appropriate operational action to manage or minumise the direct impact of any of these factors

Pzople Bridgepornt recogruses the cribeal importance of attracting, developing and maintaiming the best people to the
Firm and the businesses 1t acquires The firm therefore conducts regular reviews of 1ts talent pool and has in place well-
defined values and career & incentive programmes to encourage staff retention

Funding Our ability to access funds to finance future mvestment actvity 1s dependent on the availability of new funds
from exisuing and new hmaited partners We nutigate this rish by a combimation of professional investor relations m the
form of sustained mvestor callmg programmes, quarterly reporting, an annual meeting of mvestors and targeting of
new wnvestors wishing to enter the private equity asset class as part of a broader asset allocation programme

Results and Dividends
The directors have paid dividends mn total of £9,242,000 (2011 £7,717,000) The retamned profit of £10,632,000 has been
transferred to reserves {2011 £34,028,000)

Charitable donations
During the year the Group made chantable donations of £218,000 (2011 - £293,000)

Durectors

The directors who held office during the year and up until the date of sigrung were as follows
C S] Barter

AR Gibbons

IR Hughes
W N Jackson

Directors' Indemnity

Bridgepont Advisers Limited maintains hability insurance for directors and officers of the Bridgepeint group and
associated companies, which mcludes the Company This is a qualifying indemruty provision for the purpose of the
Companies Act 2006
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Directors' Report (continued)

Statement of directors' responsibilities

The directors are responsible for preparing the Directors' Report and the financial statements 1n accordance with
applicable law and regulations

Company law requures the directors to prepare financial statements for each financial year Under that law the
directors have prepared the Group and parent company financial statements mn accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law) Under
company law the directors must not approve the financial statements unless they are sahsfied that they give a true and
fair view of the state of affairs of the Group and the company and of the profit or loss of the group for that period In
preparing these financial statements, the directors are required to

* select suitable accounting policies and then apply them consistently, |
» make judgements and accounting estimates that are reasonable and prudent,

» state whether applicable UK accounting standards have been followed, subject to any material departures
disclosed and explamed in the financial statements, and

» prepare the financial statements on the going concern basis unless 1t 1s mapproprate to presume that the
company and the group will continue 1n business

The directors are responsible for keepmg adequate accounting records that are suffictent to show and explain the !
Company’s transacttons and disclose with reasonable accuracy at any tune the financial posiion of the Company and

the group and enable them to ensure that the fimancial statements comply with the Companies Act 2006 They are also

responsible for safeguarding the assets of the Company and the group and hence for taking reasonable steps for the

prevention and detection of fraud and other irregularities

Dsclosure of information to the auditors

Each director has taken all the steps that they ought to have taken as a director in order to make themselves aware of
any relevant audit information and to establish that the Company's auditors are aware of that information  As far as
each of the directors 1s aware, there 1s no relevant audit information of which the Company's auditors are unaware

By Order of the Board

J R Hughes
Diarector

18 September 2013
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Independent auditors’ report

TO THE MEMBERS OF BRIDGEPOINT ADVISERS GROUP LIMITED

We have audited the Group and parent company financial statements (the “’financial statements’) of Bndgepoint
Advisers Group Limited for the year ended 31 December 2012 which comprise the Consohdated Profit and Loss
Account, the Consohdated Statement of Total Recognised Gains and Losses, the Consohdated and Company Balance
Sheets, the Consolidated Cash Flow Statement and the related notes The financial reporting framework that has been
applied 1n their preparation is applicable law and United Kingdom Accounhing Standards (United Kingdom Generally
Accepted Accounting Practice)

Respective responsibilities of directors and auditors

As explained more fully 1n the Statement of Directors’ Responsibilities as set out on page 4, the directors are
responsible for the preparation of the financial statements and for bemng satisfied that they give a true and fair view
Qur responsibility 1s to audit and express an opinion on the financial statements in accordance with apphicable law and
International Standards on Audihng (UK and Ireland) Those standards require us to comply with the Auditing
Practices Board's Ethical Standards for Auditors

This report, including the opimons, has been prepared for and only for the Company’s members as a body mn
accordance with Chapter 3 of Part 16 of the Compaes Act 2006 and for no other purpose We do not, in giving these
opinions, accept or assume responsibility for any other purpose or to any other person to whom this report 1s shown or
into whose hands 1t may come save where expressly agreed by our prior consent tn writing

Scope of the audit of the financial statements

An audit mvolves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the financial statements are free from materral misstatement, whether caused by fraud or
error This mncludes an assessment of whether the accounting policies are appropriate to the Group's and parent
company’s circumstances and have been consistently apphed and adequately disclosed, the reasonableness of
sigruficant accounting eshmates made by the directors, and the overall presentatton of the financial statements  In
addrtion, we read all the financial and non-financial informaton in the Report and Financial Statements to identify
material inconsistencies with the audited financial statements If we become aware of any apparent materal
misstatements or mconsistencies we consider the implications for our report

Opimion on financial statements

In our opimion the financial statements
= give a true and fair view of the state of the Group’s and the parent company’s affairs as at 31 December 2012 and
of the Group’s profit and cash flows for the year then ended,
» have been properly prepared m accordance with United Kingdom Generally Accepted Accounting Practice, and
« have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opinuon the information given in the Director's Report for the financial year for which the financial statements
are prepared is consistent with the financial statements

Matters on which we are requured to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to
you if, in our opinion
» adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us, or
+ the frnangial statements are not i agreement with the accounting records and returns, or
s in d{dclosures of directdrs’ remuneration specifred by law are not made, or
ormation and explanations we require for our audit

Parwinder Purewal (Sentor Statutory Auditor)

For and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
London

18 September 2013
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Consolidated Profit and Loss Account
For the year ended 31 December 2012

Notes 2012 2011

£000 £'000

Turnover 1 (k) 94,232 110,167
Fees payable (4,408) {4,283)
Gross profit 89,824 105,834
Administrative expenses {68,020) (68,246)
Operating profit 21,804 37,638
Interest recervable and similar mncome 1,180 1,627
Interest payable and similar charges (328) (259)
Profit on ordinary activities before tax 2 22,656 39,006
Gross tax charge for year 5 {5.436) (13,540)
Impact of corporation tax rate change on deferred tax 5 2,632 2,586
Tax credit on dividend mcome 5 - 13,693
Profit on ordinary activities after tax 14 19,852 41,745
Equity minority interests 22 -
Dividends paid 14 (9,242) (7,717)
Retamned profit for the financial year 10,632 34,028

The results above relate to continuing operations

* There 1s no matenial difference between the profit on ordinary activities before taxation and the retamed profit for the

financial year stated above and their historical cost equivalents

Consolidated Statement of Total Recogrused Gains and Losses
For the year ended 31 December 2012

Profit for the financial year
Exchange adjustments on overseas subsidiary franslations

Total gans and losses recognised since the last annual repert

2012 2011
£000 £000
19,852 41,745
(118) (88)
19,734 41,657

The notes on pages 10 to 20 form part of these financial statements
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Consolidated Balance Sheet '
31 December 2012

Fixed assets

Intangible assets - goodwill
Tangible assets
Investments

Current assets
Debtors - amounts falling due within one year
Cash at bank and 1in hand

Creditors amounts falling due within one year
Net current assets

Total assets less current liabilibies

Creditors amounts falling due after more than one year
Provisions for habiliies and charges

Net assets

Capatal and reserves
Called-up share capital
Share Premium account
Capital redemption reserve
Own shares held by ESOT
Other reserves

Profit and Loss Account
Total Shareholders’ Funds

Minority interests

Capital employed

The financial statements on pages 6 to 20 were approved by the Board of Directors and signed on 1ts behalf by

J R Hughes
Director

18 September 2013

The notes on pages 10 to 20 form part of these financial statements
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Notes

10

11
12

13
14
14
14
14
14
14

2012 2011
£000 £000
2,142 3,862
2,629 2,110
90,674 72,152
95,445 78,124
14,522 14,605
76,706 99,246
91,228 113,851
(44,338) (55,897)
46,890 57,954
142,335 136,078
(2,348) (429)
(34,189) (33,053)
105,798 102,596
21 25
1,164 1,164
23 19
(578) (2,955)
1,760 1,878
103,430 102,465
105,820 102,59
(22) -
105,798 102,596




Company Balance Sheet
31 December 2012

Fixed assets

Investments

Current assets

Debtors - amounts falling due withun one year
Cash at bank and m hand

Creditors. amounts falling due within one year

Net current liabialities

Total assets less current hiabilities

Creditors amounts falling due after more than one year

Net assets

Capital and reserves

Called-up share capital

Share Premium account

Capital redemption reserve
Own shares held by ESOT
Profit and Loss Account
Total Shareholders' Funds

The financral statements on pages 6 to 20 were approved by the Board of Directors and signed on 1ts behalf by

J R Hughes

Director

18 September 2013

The notes on pages 10 to 20 form part of these financial statements
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Notes

10

11

13
14
14
14
14
14

2012 2011
£000 £000
69,204 55,080
69,204 55,080
20,305 15,941
699 245
21,004 16,186
(83,122) (47,880)
(62,118) (31,694)
7,086 23,386
(1,539) (429)
5,547 22,957
21 25
1,164 1,164
23 19
(578) (2,955)
4,917 24,704
5,547 22,957




Consolidated Cash Flow Statement’
For the year ended 31 December 2012

Notes 2012 2011
£000 E'000 £000 £'000

Net cash inflow from operating 15a
achvihies 16,366 49,412

Returns on investments and servicing

of finance

[nterest recerved

Interest paid

Net cash inflow from returns on

investments and servicing of finance

Taxation
Tax pard
Net cash outflow from taxation

Capital expenditure and financial investment

Purchase of tangible fixed assets
Fixed asset investments acquired
Fixed asset investments disposed
Net cash outflow from capital

expenditure and financial investment

Dividends paid

Net cash (outflow) inflow before financing

Financing

New bank and other loans
Purchase of own shares
Shares 1s5ued

Net cash outflow from financing

(Decrease) increase 1n cash in the year

1,183

(328)

(676)

(1,611)
(25,317)
4,375

(7,290)

The notes on pages 10 to 20 form part of these financial statements
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(676)

(22,553)

(9,242)

(15,250)

(7,290)

(22,540)

1,253
259
994

639
(639)

(436)
(19,056)
7
(19,485)

(7,717

22,565

(28)
(28)

22,537




Notes to financial statements ’
For the year ended 31 December 2012

1 Accounting policies
A summary of the principal accounting policies all of which have been applied consistently throughout the year 15 set
out below

a) Accounting convention
The financial statements have been prepared on a going concern basis under the historical cost convention and 1n
accordance with applicable accounting standards in the United Kingdom and the Companies Act 2006

b) Basis of consolidation

The Group [inancial statements consohdate the financial statements of the Company and all 1ts subsidiary
undertakings which includes the ehmmation of all intra-Group transactions  Uniform accounting policies have
been adopted across the Group Bridgepomnt Advisers Group Limited 15 the only company within the group to
conschdate 1ts financal statements

Purchased goodwill arsing on consohdation 1n respect of the acquisttion of mvestments has been capitalised and 1s
amortised on a straight line basis over 1ts estimated useful Iife The Company evaluates the carrying value of goodwill
m each financial year to determine if there has been an impairment in value, which would result in the mability to
recover the carrying amount

In the Company's financial statements, investments m subsidiary undertakings are stated at cost less impairment

No Profit and Loss Account 1s presented for the parent company as permitted by section 408 of the Companies
Act 2006 The Company's loss for the financial year ending 31 December 2012, determined m accordance
with the Act was £878,000 {2011 - profit £24,819,000)

¢) Tangible fixed assets and depreciation
Tangble fixed assets are stated at hustoric purchase cost less accumulated depreciaton They are depreciated so as to
write off therr cost, on a straight line basis, over their estimated useful Irves as follows

Motor vehicles 5 years
Computers, furniture and other 3 to 5 years
Leasehold improvements Over the lease term

d} Foreign currenctes

Monetary assets and habilites denomnated in foreign currencies are translated to sterling at rates current at the
year end The results of overseas subsidiary undertakings are translated at the average rate of exchange

for the year Exchange differences arising from translation of operung net assets of overseas subsidiary
undertakings are taken to reserves Transactions mn foreign currencies are translated at the average rate All
differences are taken to the Profit and Loss Account

¢} Taxahion
Corporation tax 1s provided on taxable profits at the current rate

Deferred tax balances are recognsed in respect of all hming differences that have originated but not reversed
by the Balance Sheet date except that the recognition of deferred tax assets 1s hmited to the extent that the
Group anticipates to make sufficient taxable profits in the future to absorb the reversal of the underlying
difference Deferred tax balances are not discounted

f} Pensions

Amounts payable 1n respect of employers contributions to the Group’s defined contribution pension scheme are
recognised n administrabive expenses on an accruals basis The assets of the scheme are held separately from those of
the Group 1n an independently administered fund
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Notes to financial statements (contirnued)
For the year ended 31 December 2012

1 Accounting policies (continued)

g Placement agents' fees

Placement agents' fees incurred during the raising of a fund are expensed as mcurred

h) Employee Share Ownership Trust

The Company 1s deemed to have control of the assets, labilities, iIncome and costs of its Employee Share Ownership
Trust (ESOT) In accordance with UITF 38 own shares held have been deducted from shareholders' funds on the
consolidated and Company Balance Sheets

Any borrowings of the ESOT, which have been guaranteed by the Company, are mcluded m borrowmgs
with the net financing costs of the ESOT being shown as finance charges in the Profit and Loss Account

1) Operating lease rentals
Rentals under operating leases are charged to the Profit and Loss Account on a straight-line basis over the lease term,
even If the payments are not made on such a basis

1) Investments
Investments are held at cost less provision for any impairment in value

k) Turnover
Turnover principally comprises fees from the management of Private Equity funds Turnover 1s stated net of VAT
Income 1s recognised on an accruals basis

2 Profit on oerdinary activities before tax

Profit on ordinary activities before tax 1s stated after charging

2012 2011
£000 £'000
Amorhsation of goodwill 1,720 1,720
Depreciation 1,065 1,031
Operating lease rentals
- land and buildings 3,332 2,926
- other 161 155
Auditors' remuneration
- Group 222 215
- Company 20 21
Other fees paid te auditors
- taxation fees 237 o8
- due diligence fees 223 179
- other consultancy 31 96
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Notes to financial statements (contrnued)
For the year ended 31 December 2012

3 Staff costs

The monthly average number of persons, including directors, employed by the Group during the year was as follows

2012 2011
Number Number
Drirectors 4 4
Executives (including Directors of subsidiary undertakings) 83 79
Admirnustrattve staff 72 67
159 150
Employee costs (including directors) for the year amounted to
2012 2011
£'000 £000
Wages and salaries 20,358 19,441
Staff bonuses 14,591 13,095
Social secunty costs 5,821 5,606
Penston costs 1,104 2,171
Other staff costs 509 1,932
42,383 42,245
Darectors' remunerahon
Directors' remuneration was as follows
2012 2011
£'000 £000
Aggregate emoluments 2,877 2,166
Pension contributions 27 188
Total emeluments of highest paid director (including pension contributions) 1,111 763

The emoluments pard to the Directors are all pard by a subsidiary undertaking and relate to services provided both to
this company and subsidiary companies

4 Pension contributions

The Group operates a defined contributions pension scheme for its Directors and Employees The assets of the scheme
are held separately from those of the Cempany m an independently administered fund The scheme 1s a non-
contributory scheme but does permut employee contributions  The pension cost charge for the year has been shown as
part of the staff costs 1n note 3

The Company operates a bonus sacrifice scheme At 31 December 2012, pension contributions of £249,000
(2011 - £1,298,000) payable under this scheme were included within other creditors in the Balance Sheet
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Notes to financial statements (continued)
For the year ended 31 December 2012

5 Gross tax charge for year

Gross tax charge for year

Impact of corporation tax rate change on deferred tax
Tax credit on dividend income

Total tax charge

The tax charge for the year comprises
UK tax

Current
Deferred - excluding corporation tax rate change
Deferred - corporation tax rate change

Foreign tax - current
Under provision for corporation tax i previous year

Factors affecting the current tax charge

(2,632)

2012 2012

£000 £000
5,436
(2,632)
2,804
1,136

3,768

1,136
1,668
2,804

2011
£'000

(917)
(2,586)

(3,503)

2011

£1000
13,540
(2,586)
13,693
(2,739)

(3,503)

766
2
(2,739)

The effective rate of tax for the current year differs to the standard rate of UK corperation tax of 24 5% {2011 26 5%),

mainly due to tming differences as explained below

Profit on ordinary activities before tax

Profit on ordinary activities at the standard rate of UK tax

Dividend income already taxed

Expenses not deductible for tax purposes

Capital allowances for year in excess of depreciation
Permanent differences

Other timing differences

Income not 1n accounts charged to corporation tax
Overseas tax n excess of standard UK corporation tax rate
Under provision for corporation tax in previous year
Current tax charge for year

Deferred tax charge excluding corporation tax rate change
Tax credit on dividend income

Gross tax charge

6 Goodwill

Cost
Beginning and end of year

Accumulated Amortisation
Beginning of year
Amortisation during the year
End of year

Net book value
At beginning of year

Atend of year

22,656

5,551

659
65

(6,154)
556
991

1,668

3,768

5436

39,006

10,337

(13,693)
657
41
(428)
2,769
760
323
@
764
(917)
13,693

13,540

GrouE
£'000

10,340

6,478
1,720
8,198
3,862

2,142

The goodwill arising on the acquisition 1n May 2009 from Hermes Fund Managers Limited 1s being amortised on a
straight-line basts over four years The historic goodwill 1s being amortised over twenty years
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Notes to financial statements (conttnued)
For the year ended 31 December 2012

7 Tangible fixed assets

Computers,
The movement 1n the year was as follows Leasehold Motor Furniture
Improvements Vehicles and Other Total
Group £000 £000 £000 £'000
Cost or valuation
Beginning of year 3,146 82 3,234 6,462
Foreign exchange movement (4) 1 (34) (3%
Additions 726 - 885 1,611
Transfers (70) - 70 -
Insposals {268) - (113) (381)
End of year 3,530 83 4,042 7,655
Accumulated Depreciation
Beginning of year (2.057) (16) (2,279) {4,352)
Foreign exchange movement 9 - 8) 1
Charge (579) (17) (469) (1,065)
Transfer 48 - (48) -
Disposals 281 - 109 390
End of year (2.298) {33) (2,695) (5,026)
Net book value
Beginning of year 1,089 66 955 2,110
End of year 1,232 50 1,347 2,629
8 Fixed assets investments
Other
Investments Total
Group £'000 £000
Beginning of year 72,152 72,152
Additions 25,317 25,317
Disposals (4,375) {(4,375)
Foreign exchange movement (2,420} (2,420)
End of year 90,674 90,674
Subsidiary Other
Undertakings Investments Total
Company £000 £000 £'000
Beginnung of year 7,202 47,878 55,080
Additions - 20,175 20,175
Disposals - (4,377} (4,377)
Foreign exchange movement - (1,674) (1.674)
End of year 7,202 62,002 69,204

14 BRIDGEPOINT ADVISERS GROUP LIMITED (3880081)




Notes to financial statements (contrnued)
For the year ended 31 December 2012

8 Fixed assets investments (continued)

a} Other investments

The other investments primarily represent loans made to and preference shares in Sapphire Investments {Guernsey)
Limited as part of the requirement of Bridgepoint Europe Il and loans made to and preference shares mn Ruby
Investments (Guernsey) Limited for Bnndgepomt Europe 1V

The Group mncludes subsidiaries, listed below, that manage Private Equity partnerships in which they have
partcipating interests, albeit small, and for which they act as General Partner These partnerships are subsidiary
undertakings under the Companies Act2006 As allowed by Section 405(2) of the Act, the directors have
departed from the requirement to consolidate these subsidiary partnerships since the economic interest

of the Group 1n these partnerships 1s, except to the extent that they are proportionally consohdated, merely

that of investment manager The directors are of the opinion that were these partnerships consolidated, the
Group financial statements would not show a true and fair view

The mterests of the Group in qualifying partnerships have been mcorporated n the finanaal statements of the
Group by the equity method of proportional consohdation, thereby exemptng 1t from the requirements of the
Partnerships and Unlimited Companies Accounts (Regulations) 1993

b) Subsidiary undertakings
‘The parent company has mnvestments i the following principal subsidiary undertakings

Country of

Name Incorporation  Nature of business
Bridgepoint Advisers Holdings * England [nvestment holding company
Bridgepoint Advisers Limuted England Private equity management company
Bridgepoint Private Equity Linuted England Private equity management company
Bridgepoint Advisers 11 Limited England Private equity management company
Bridgepoint France SAS France Private equity management company
Bridgepoint SpA ** Italy Private equity advisory company
Bridgepoint GmbH Germany Private equity advisory company
Bridgepoint SA Spain Private equity advisory company
Bridgepoint AB Sweden Private equity advisory company
Bridgepomt Sp Zoo Poland Private equity advisory company
Bridgepoint Oy Finland Private equity advisory company
Bridgepoint Advisers Europe Lunited England Private equity advisory company
Bridgepoint Advisers UK Lunited England Private equity advisory company
BE Advisers Sar L Luxembourg  Private equity advisory company
PEPCO Services LLP England Collective purchasing negotiator
Bridgepoint Private Equity Growth Fund England General Partner to UK Limited Partnerships

Limited *
Bridgepoint Capital Scottish GP Limited Scotland General Partner to UK Limited Partnerships
Bridgepoint Capital Scottish GP 11 Limuted Scotland General Partner to UK Limiated Parmerships
Bridgepoint Capital (GP) Limuted England General Partner to Delaware Partnership
Bridgepoint Europe III (GP) Limited Scotland General Partner to UK Limited Partnershups
Bridgepoint Europe IV (SGP) Limited Scotland General Partner to UK Limited Partnerships
Hormungway Limited England General Partner to UK Limited Partnerships
BBTPS FP (GP) Limited England General Partner to UK Limited Partmerships
BBTPS (GP) Linuted England General Partner to UK Limited Parmmerships
Ruby Investments (UK) Limuted England Investment company

Except where noted, all the above companues are wholly owned and registered 1n the country of incorporation
* These entihes are owned directly by Bridgepoint Advisers Group Limuted
i Brndgepoint Capital SpA 15 10% owned by the Company and 90% by Bndgepoint Advisers Europe Limeted

The directors believe that the carrying value of the investments 15 supported by their underlying net assets
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Notes to financial statements (continued)
For the year ended 31 December 2012

9. Debtors

Group Company
2012 2011 2012 2011
£000 £'000 £1000 £000
Amounts due within one year
Amounts owed by subsidiary undertakings - - 17,279 13,312
Group relief - - 254 -
UK Corporaton tax receivable - - - -
Tax recoverable - - - -
Other debtors 10,765 10,623 1,500 1421
Prepayments and accrued income 3,757 3,982 1,272 1,208
14,522 14,605 20,305 15,941
10. Creditors Amounts falling due within one year
Group Company
2012 2011 2012 2011
£000 £000 £000 £000
Amounts owed to subsidiary undertakings - - 81,899 43,988
Trade creditors 1,400 287 - -
Group relief - - - 29
Social Security payable 1,716 549 - -
Corporation tax payable 1,143 151 - -
Dividends payable - - - -
Other creditors 2,281 7,944 1,220 3,859
Bank loan 11,298 9,901 - -
Accruals and deferred income 26,500 37,065 3 4
44,338 55,897 83,122 47,880
11 Creditors Amounts falling due after more than one year
Group Company
2012 2011 2012 2011
£000 E£000 £000 £000
Other creditors 2,348 429 1,539 429

16 BRIDGEPOINT ADVISERS GROUP LIMITED (3880081)



Notes to financial statements (contihued)

For the year ended 31 December 2012

12. Provisiens for habilities and charges

Group

At begmnnung of year
Charged 1n the year
Atend of year

13 Called-up share capatal

Company

Anthonsed

Oniginal ordinary shares of Tp each
Series Il ordinary shares of 1p each

Series 11l ordinary shares of 1p each
YY Shares

Allotted, called-up and pmd

Origmnal ordinary shares of 1p each
Series Il ordinary shares of 1p each

Series II1 ordinary shares of 1p each
YY Shares

Deferred

Taxation
2012
£'000
33,053
1,136

T 34189
2012 2012 2011 2011
Number £000 Number £'000
1,273,500 13 1,273,500 13
495,000 5 495,000 5
1,189,250 12 1,189,250 12
1 - 1 -
2,957,751 30 2,957,751 30
1,088,000 11 1,273,500 13
409,600 4 495,000 5
598,900 6 731,800 7
1 - 1 -
2,095,901 21 2,500,301 25

17 BRIDGEPOINT ADVISERS GROUP LIMITED (3880081)
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Notes to frnancial statements (continued)
For the year ended 31 December 2012

15. Cash flow information

a8} Reconciiration of operating profit to net mflow from operahing activities

2012 2011
£'000 £000
Operating profit 21,804 37,638
Depreciation charges 1,065 1,031
Amortsahion charges 1,720 1,720
Revaluation of overseas subsidiary undertakings and imvestments 2,338 2,129
Decrease (increase) in debtors 80 (3.456)
(Decrease) mcrease 1n creditors (10,632) 10,350
(Profit) loss on sale of fixed assets )] -
Net cash inflow from operating activities 16,366 49,412
b) Analysis and reconciltation of net funds
1 January 31 December
2012 Cash flow 2012
£000 £000 £'000
Cash at bank 99,246 {22,540) 76,706
2012 2011
£000 £'000
(Decrease) increase 1n cash mn the year (22,540) 22,537
Net funds at 1 January 99,246 76,709
Net funds at 31 December 76,706 99,246
16 Operating Lease Commitments
Annual commitments under non-cancellable operating leases are as follows
2012 2012 2011 2011
Land and Land and
Buildings Other Buildings Other
£000 £000 £000 £'000
Expiry date
- withun one year 1,451 15 44 69
- between two and five years 1,015 113 1,142 80
- after five years 389 - 1,987 -
2,855 128 3,173 149

A new land and building lease was signed after the year end which will have an annual obligation of £2 6m per
annum The lease will commence n 2013 although nothing 1s payable on this lease until 2015
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Notes to financial statements (contihued)
For the year ended 31 December 2012

17 Related Party Transachions
The investments i Sapphure referred to in Note 8 are made up of loans of £46,547,000 (2011 £34,600,000) and
preference shares of £202,000 (2011 £202,000) at the year end

The investments in Ruby are made up of loans of £14,683,000 (2011 £12,790,000) and preference shares of £222,000
{2011 £222,000) at the year end

In respect of these mmvestments the Company and Group recerved interest of £868,000 (2011 £884,000) and preference
dividends of £n1l (2011 £ml} £869,000 was included in debtors at the year end (2011 £849,000)

Sapphure and Ruby have certain common shareholders with the Company
18 Fmancial Dernvatives

During the year, Bridgepoint Advisers Limited, a wholly owned subsidiary, entered into foretgn exchange contracts to
hedge against adverse exchange rate movements i Euro denominated management fees receivable At the year end
the total amount cutstanding under these contracts was £32m (2011 £24m) with varying maturities up to July 2013

19 Bank Facility
Ruby Investments (UK) Limited, a wholly owned subsidiary, has an 8-year €18 75m revolving credit bank facility that

expires on 4 Aprl 2016 It has pledged 1ts investments in Bridgepomnt Europe IV FP LP as security for that bank
facility
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