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UK POWER NETWORKS (OPERATIONS) LIMITED
ANNUAL REPORT AND FINANCIAL STATEMENTS
31 DECEMBER 2012

DIRECTORS’ REPORT

The Directors present theirr annual report and financial statements for the year ended 31 December 2012

Principal activity and review of the business

The Company's principal activity dunng the year continued to be utilty infrastructure management It will
continue n this activity for the foreseeable future

Business Review

The loss for the year, before taxation, amounted to £6 4m (2011 £6 4m) and after taxation, to £4 9m (2011
£5 0m) No dividends were paid in the year (2011 £nil)

The Company provides a full network maintenance, inspection and renewal programme for the licensed
distribution companies owned by the UK Power Networks Holdings Limited group (the "Group™) The costs of
these activities are recharged to the distnbution companies on a cost reflecive basis Therefore it 1s
inappropnate to consider the results of the Company in 1solation For this reason, the Company's Directors
beleve that further key performance indicators for the Company are not necessary or appropnate for an
understanding of the development, perdormance or position of the business The performance of the
distribution business, which includes the Company, 1s discussed in the Group’s Annual Report which does
not form part of this report

Future Developments

The Directors aim to maintain a balance of good quality customer service, investment in its employees and
shareholder return, whilst delivering an efficient service It 15 anticipated that 2013 will deliver further
improvements The Company invests in a research and development programme within such areas as
sustainability and the environment, network operations and asset management

Directors
Directors who held office duning the year and subsequently were as follows

Andrew John Hunter

Neil Douglas McGee

Basil Scarsella

Lol Shun Chan (appointed on 10 September 2012)
Kee Ham Chan (alternate director) {appointed on 10 September 2012)

Only Basil Scarsella had a service contract with the Company in the current and pnor year

The Company has made qualfying third party indemnity provisions for the benefit of its Directors which were
made during the year and remain in force at the date of this report
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DIRECTORS’ REPORT continued

Financial risk management

The Company Is exposed to financial nsk through its financial assets and liabilities The key financial nsk 1s
that the proceeds from financial assets are not sufficient to fund the obligations ansing from habilities as they
falt due The most important components of financial risk are interest rate nsk, currency nsk, credit nsk,
hquidity risk, cash flow nsk and price nsk Due to the nature of the Company’s business and the assets and
habilites contained within the Company's balance sheet the only financial nsks the Directors consider
relevant to this Company are credit risk and hiquidity risk

Credit and Liguidity risk

The Company’s exposure to credit and hquidity nsk 1s reduced as it 1s a 100% subsidiary of the UK Power
Networks Holdings Group of Companies Credit nsk 1s mitigated by the nature of the debtor balances owed
with these being due from other Group companies with streng financial standing In addition, hquidity risk 18
mitigated by the strong financial standing of the parent company UK Power Networks Holdings Limited

Going concern

The Company's ability to continue as a going concern 1s assessed in conjunction with the Group as its
viability 1s dependent upon the ability of other companies within the Group to settle their intercompany
balances with the Company

The Company's forecasts and projections, taking account of reasonably possible changes in trading
performance and the extension/refinancing of credit faciliies in other compames within the Group, show that
the Company will be able to operate within its current faciihes The Directors having assessed responses
from the parent company UK Power Networks Holdings are satisfied that the Company has adequate
resources to continue tn operational existence for the foreseeable future For this reason the Company
continues to adopt the geing concern basis in preparing its financial statements

Creditors payment policy
The Company’s current policy concerning the payment of its trade creditors and other suppliers 1s to

= agree the terms of payment with those creditors/suppliers when agreeing the terms of each transaction,

« ensure that those creditors/suppliers were made aware of the terms of payment by inclusion of the
relevant terms in contracts, and

= pay in accordance with its contractual and other legal obligations

The payment policy applies to all payments to creditors/suppliers for revenue and capital supplies of goods
and services without exception At 31 December 2012, the Company had an average of 29 days (2011 10
days) purchases outstanding in iis trade creditors

Employees
The Company’s policies and procedures relating to Health and Safety at work are kept under constant review
to promote a safe and healthy working environment for all employees

Employee Involvement

The Company places considerable value on the involvement of i1s employees and has continued to keep
them informed on matters affecting their employment and on varnious factors affecting the performance of the
Company and Group This 1s carned out in a number of ways, including formal and informal briefings,
departmental meetings and regular reports in staff newsletters and on the Group intranet
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DIRECTORS' REPORT continued

Equal opportunities

The Company 1s fully committed to ensunng that all current and potental future employees and customers
are treated farrly and equally, regardless of thewr gender, marital status, disability, race, colour, nationalty or
ethnic ongin in accordance with the appropniate fegislation and Government guidelines The Company
provides equal opportunities for employment, training and development, having regard to particular aptitudes
and abilites In the event of employees becoming disabled during employment, where possible, assistance
and retraining 15 given so that they may attain positions compatible with their ability

Political and chantable contributions

During the year, the Company made various chantable contnbutions totalling £47,342 (2011 £58,976) No
political contnbutions were made 1n either year

Disclosure of information to Auditor
Each of the persons who I1s a director at the date of approval of this annual report confirms that

+ so far as the Director 1s aware, there 15 no relevant audit information of which the Company’s Auditor 1s
unaware, and

= the Director has taken all the steps that they ought to have taken as a director in order to make
themselves aware of any relevant audit information and to establish that the Company’s Auditor 1s aware
of that information

This confirmation 15 given and should be interpreted in accordance with the provisions of s418 of the
Companies Act 2006

Auditor

On 20 October 2003 the Company passed an elective resolution dispensing with the requirement to appoint
auditors annually In accordance with s487 of the Companies Act 2006, Delotte LLP are deemed re-
appomted until such time as the members or the Directors determine

Approved by the Board and signed on its behalf by

B Scarsella
Director
19 Apnl 2013
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STATEMENT OF DIRECTORS' RESPONSIBILITIES

The Directors are responsible for prepanng the Annual Report and the financial statements in accordance
with applicable law and regulations

Company taw requires the Directors to prepare financial statements for each financial year Under that law
the Directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law) Under company
law the Directors must not approve the financial statements unless they are satisfied that they give a true
and fair view of the state of the affairs of the Company and of the profit and loss of the Company for the year
In prepaning these financial statements, the Directors are required to

+ select suitable accounting policies and then apply them consistently,
» make judgements and estimates that are reasonable and prudent,

+ slate whether applicable United Kingdom Accounting Standards have been followed, subject to any
matenial departures disclosed and explained in the financial statements, and

- prepare the financial statements on the going concern basis unless it 1s inappropriate to presume that
the Company will continue 1n business

The Directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the Company’s transactions and disclose with reasonable accuracy at any time the financial position
of the Company and enable them to ensure that the financial statements comply with the Compamies Act
2008 They are also responsible for safeguarding the assets of the Company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregulanties
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF UK POWER NETWORKS (OPERATIONS)
LIMITED

We have audited the financial statements of UK Power Networks {Operations) Limited for the year ended 31
December 2012 which compnise the Profit and Loss Account, the Balance Sheet and the related notes 1 to
18 The financial reporting framework that has been applied in their preparation 1s applicable law and United
Kingdom Accounting Standards {United Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006 Our audit work has been undertaken so that we might state to the Company's
members those matters we are required to state to them in an auditor's report and for no other purpose To
the fullest extent permitted by law, we do not accept or assume responsibilty to anyone other than the
Company and the Company’s members as a body, for our audit work, for this report, or for the opinions we
have formed

Respective responsibilities of Directors and Auditor

As explained more fully in the Statement of Directors’ Responsibilities, the Directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and farr view Our
responsibility is to audit and express an opimion on the financial statements in accordance with applicable
law and International Standards on Auditing (United Kingdom and Ireland) Those standards require us to
comply with the Auditing Practices Board's Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves cbtaining evidence about the amounts and disclosures in the financial statements sufficient
to give reasonable assurance that the financal statements are free from matenal misstatement, whether
caused by fraud or error This includes an assessment of whether the accounting policies are appropnate to
the Company's circumstances and have been consistently appled and adequately disclosed, the
reasonableness of significant accounting estimates made by the Direclors, and the overall presentation of
the financial statements In addition, we read all the financial and non-financial information in the annual
report to identify material inconsistencies with the audited financial statements If we become aware of any
apparent matenal misstatements or inconsistencies we consider the implications for our report

Opimion on financial statements

In our opinion the financial statements

« give a true and fair view of the state of the Company's affairs as at 31 December 2012 and of its loss for
the year then ended,

« have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice, and

« have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opinion the information given in the Directors’ Report for the financial year for which the financial
statements are prepared is consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to

report to you 1f, in our opinion

+ adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us, or

+ the financial statements are not in agreement with the accounting records and returns, or

+ certain disclosures of directors’ remuneration specified by law are not made, or

* we have not received all the information and explanations we require for our audit

\j‘ AL /\ :
James Leigh FCA@\: Statutory Auditor)

for and on behalf of Deloitte LLP

Chartered Accountants and Statutory Auditor
London, UK

19 Apnil 2013
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PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2012
2012 2011
Note £m £m
Turnover 2 970 % 956 3
Cost of sales {711 7) (647 8)
Gross profit 259 2 3085
Distributton costs (190.5) (214 0)
Administrative expenses (75.5) (101 2)
Operating loss 3 (6 8) (67)
Interest receivable and similar income 6 09 04
Interest payable and similar charges 7 {0.5) (0 1)
Loss on ordinary activities before taxation (6.4) (6 4)
Tax on loss on ordinary activities 8 1.5 14
Loss for the financial year 15 (4.9) (5 0)

All results are derved from continuing operations in both the current and preceding year

There were no recognised gains or losses in either year other than the profit for that year Accordingly no
statement of total recognised gains and losses has been presented




BALANCE SHEET
31 DECEMBER 2012

UK POWER NETWORKS (OPERATIONS) LIMITED
ANNUAL REPORT AND FINANCIAL STATEMENTS
31 DECEMBER 2012

Note 2012 2011
£m £m
Fixed assets
Tangible assets 9 - -
Current assets
Stocks 10 310 310
Debtors 11 2852 249 8
Cashn hand 52 -
3214 2808
Creditors* amounts falling due within one year 12 (292 2) (247 2)
Net current assets 29.2 336
Total assets less current liabilities 29,2 336
Provisions for iabiities 13 {(217) (21 2)
Net assets 75 12 4
Capital and reserves
Called up share capital 14 20 20
Share premium account 15 280 280
Profit and loss account 15 (22 5) (17 6)
Shareholder’s funds 15 75 124

The financial statements of UK Power Networks (Operations) Limited, registered number 3870728, were
approved by the Board of Directors and authorised for 1ssue on 19 Apri! 2013

They were signed on its behalf by

B Scarsella
Director
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NOTES TO THE FINANCIAL STATEMENTS

1. Accounting policies

The principal accounting policies are set out below They have all been applied consistently throughout the
year and the preceding year

Basis of preparation

These financial statements have been prepared under the historical cost convention in accordance with
applicable United Kingdom law and accounting standards

Going concern

The financial statements have been prepared on the going concern basis The grounds for adopting this
basis are discussed in the Directors’ report

Cash flow statement

The Company 1s exempt from preparing a cash flow statement under the terms of FRS 1 '‘Cash flow
statements (revised 1996) as 1t 1Is a member of a group, headed by UK Power Networks Holdings Limited,
whose consohdated accounts include a cash flow statement and are publicly available

Tangible fixed assets

Tangible fixed assets are stated at cost, net of depreciation and provision for impairment The carrying
values of tangible fixed assets are reviewed for impairment when events or changes in circumstances
indicate the carrying value may not be recoverable

Depreciation 1s provided on all tangible fixed assets other than freghold land, at rates calculated to write off
the cost of acquisition of each asset evenly over its expected useful life, as follows

Plant and machinery - 5 years
Office equipment, fixtures and fitings  — 5 years
Computer equipment — 5 years

Assets In the course of construction for production are carried at cost, less any recognised impairment loss
Depreciation of these assets, on the same basis as other assets, commences when the assets are ready for
ther intended use

Stocks

Stocks are stated at the lower of cost and net realisable value Cost includes all costs incurred in bringing
each product to its present location and condition, as follows

Raw matenals and consumables

+ Purchase cost on an average cost basis

Work In progress

»  Cost of direct materiats and labour plus attributable overheads based on a normal level of activity

Net realisable value represents the estimated selling price less any further costs expected to be incurred to
completion and disposal

Provisions are made for obsolete, slow moving or defective items where appropriale
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NOTES TO THE FINANCIAL STATEMENTS continued

1. Accounting policies continued
{ ong-term contracts

Amounts recoverable on long-term contracts, which are included in debtors, are stated at the sales value of
the work done less amounts received as progress payments on account Excess progress payments are
included in creditors as payments cn account Cumulative costs incurred net of amounts transferred to cost
of sales, less provision for contingencies and anticipated future losses on contracts, are included in long-term
contract balances In stock

Profit 1s recognised on long-term contracts if the final outcome can be assessed with reasonable certainty, by
including in the profit and loss account turnover and related costs as contract activity progresses Turnover is
calculated as that proportion of the total contract value which costs incurred to date bear to total expected
costs for that contract

Taxation

Current tax, including UK corporation tax, 1s provided at amounts expected to be paid (or recovered) using
the tax rates and laws that have been enacted or substantively enacted by the balance sheet date

Deferred tax 1s recognised in respect of all iming differences that have onginated but not reversed at the
balance sheet date where transactions or events that result in an obligation to pay more or a right to pay less
tax in the future have occurred at the balance sheet date, with the following exceptions

« provision 15 made for gains on disposal of fixed assets that have been rolled over into replacement
assets only where, at the balance sheet date, there 1s a commitment to dispose of the replacement
assets with no likely subsequent rollover or available capital losses,

« provision I1s made for gains on re-valued fixed assets only where there 1s a commitment to dispose of the
re-valued assets and the atiributable gain can neither be rolled over nor ehminated by capital losses, and

« deferred tax assets are recognised only to the extent that the Directers consider that it 1s more likely than
not that there will be suitable taxable profits from which the future reversal of the underlying iming
difference can be deducted

Deferred tax 1s measured on an undiscounted basis

Research and development
Expenditure on research i1s written off to the profit and loss account in the year in which 1t 1s incurred

Operating Leases

Rentals payable under operating leases are charged in the profit and loss account on a straight-ine basis
over the lease term, even if payments are not made on such a basis

Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a
past event, it 1s probable that an outflow of resources embodying econamic benefits will be required to settie
the obligation and a reliable estimate can be made of the amount of the obhigation If the effect of the time
value of money I1s matenal, provisions are determined by discounting the expected future cash flows at a pre-
tax rate that reflects current market assessments of the time value of money and, where appropriate, the
risks specific to the hability

10
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NOTES TO THE FINANCIAL STATEMENTS continued

2. Turnover

Turnaver, which i1s stated net of value added tax, anses entirely in the United Kingdom and 1s atinbutable to
ublity infrastructure management, the Company's principal activity

3 Operating loss

2012 2011
This is stated after charging £m £m
Staff costs (note 5) 268.6 2632
Research and development 2.2 38
Operating lease rentals - land and buildings 4.3 41
Operating lease rentals - vehicles 11.3 19

The analysis of Auditor's remuneration 1s as follows

2012 2011

£000 £000
Fees payable to the Company’s auditors for the audit of the
Company’s annual accounts 44 42
Total audit fees 44 42
Fees payable to the Company's auditors and their associates for
other services
Assurance services 105 107
Corporate finance services 50 25
Other services 17 -
Total non-audit fees 172 132

216 174

11



UK POWER NETWORKS (OPERATIONS) LIMITED
ANNUAL REPORT AND FINANCIAL STATEMENTS
31 DECEMBER 2012

NOTES TO THE FINANCIAL STATEMENTS continued

4. Directors’ emoluments

Directors’ emoluments for the year are as follows

2012 2011
£000 £000
Emoluments 1,446 1,337
Amounts receivable under long-term incentive plans 219 324
Company contnibutions to money purchase pension schemes 51 59
1,716 1,720
2012 2011
Number Number
Members of a money purchase scheme 1 1
Remuneration of highest paid director 2012 201
£000 £000
Emoluments 1,446 1,337
Amounts recewvable under long-term incentive plans 219 324
Company contnbutions to money purchase schemes 51 59
1,716 1,720

5. Staff costs
2012 2011
£m £m
Wages and salartes 210.0 202 3
Social secunity costs 21.9 186
Pension costs 31.9 303
Severance 4.8 120
268.6 263 2
The average monthly number of employees was 4,577 4,871

Recharges relating to staff employed by other companies within the Group are excluded from the disclosure
above

12
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NOTES TO THE FINANCIAL STATEMENTS continued

6 Interestrecervable and similar income

2012 2011

£m £m

Interest receivable on deposits 0.6 03
Interest recevable on loans from Group undertakings 0.3 01
09 04

7. Interest payable and similar charges

2012 2011

£m £m

interest payable on loans due to Group undertakings 05 01

13




NOTES TO THE FINANCIAL STATEMENTS continued

8 Tax on loss on ordinary activities
(a) Analysis of tax credit in the year

UK POWER NETWORKS (OPERATIONS) LIMITED
ANNUAL REPORT AND FINANCIAL STATEMENTS
31 DECEMBER 2012

2012 2011
UK Current Tax £m £m
UK corporation tax on loss {18) (01)
Adjustment in respect of previcus years (15) 01
Total current tax credit for the year (note b) (3.3) -
UK deferred tax 2012 2011
£m £m
Ongination and reversal of iming differences 0.3 (14)
Adjustment in respect of previous years 1.2 (02)
Effect of rate change on opening balance 0.3 02
Total deferred tax charge/(credit) for the year 1.8 {(14)
Total tax credit on loss on ordinary activities {1.5) (14)

(b) Factors affecting tax credit for the year

The tax assessed for the year s lower (2011 higher) than the standard rate of corporation tax in the UK

The differences are explained below

2012 201
£m £m

Loss on ordinary activities before tax {6 4) (64)
Loss on ordinary activities multiplied by standard rate of corporation tax in {16) {(17)
the UK of 24 5% (2011 26 5%)
Effect of
Capital allowances in excess of depreciation (0 3) (04)
Movement in short term timing differences - 19
Expenses not deductible for tax purposes 01 01
Adjustment in respect of prevtous years (15) 01
Current tax credit for the year (33) -

The Budget an 21 March 2012 announced that the UK corporation tax rate will reduce to 22% by 2014 The
2012 Autumn Statement announced a further reduction to 21% by 2014 and the 2013 Budget on 20 March

2013 announced a reduction to 20% by 2015

The reduction n the rate from 26% to 24% (effective from 1 Aprl 2012) was substantively enacted on 26
March 2012 and resulted in an average corporation tax rate for the year of 24 5% The reduction to 23%
(effective from 1 April 2013) was enacted on 3 July 2012 The remeasurement of the opening deferred tax
balance at 23% Increased the deferred tax charge in the current year by £0 3m Further reductions had not
been substantively enacted in law at the balance sheet date and therefore are not relevant to these financial

statements

14
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NOTES TO THE FINANCIAL STATEMENTS continued

9 Tangible fixed assets
Fixtures & Fittings, i

Tools & Equipment Total
£m £m
Cost
At 1 January 2012 and 31 December 2012 810 810
Depreciation
At 1 January 2012 and 31 December 2012 310 810
Net book value
At 1 January 2012 and 31 December 2012 - -
10. Stocks
2012 2011
£m £m
Raw materials and consumables 24.2 266
Work in progress 6.8 44
31.0 310

The replacement cost of stocks held by the Company at 31 December 2012 and 31 December 2011 was not
matenally different to the amount at which they were stated in the financial statements

15



UK POWER NETWORKS (OPERATIONS) LIMITED
ANNUAL REPORT AND FINANCIAL STATEMENTS
31 DECEMBER 2012

NOTES TO THE FINANCIAL STATEMENTS continued

11. Debtors
2012 2011
£m £m
Trade debtors 3.0 36
Amounts recoverable on contracts 08 04
Amounts owed by Group undertakings 226 4 200 1
Deferred tax asset 25 44
Other debtors 375 260
Prepayments and accrued income 1.1 127
Corporation tax (Group relief recevable) 38 26
2852 2498
The deferred tax asset recognised in the financial statements 1s as follows
2012 2011
£m £m
Accelerated capital allowances 1.2 17
Short-term timing differences 1.4 27
26 44
The movements in deferred taxation are as follows
At Profit and At 31
January loss account December
2012 2012
£m £m £m
Deferred tax asset 44 (18) 26

16
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NOTES TO THE FINANCIAL STATEMENTS continued

12 Creditors amounts falling due within one year

2012 2011

£m £m

Bank overdraft - 151
Payments receved on account 36.1 329
Trade creditors 714 220
Amounts owed to Group undertakings 31.8 200
Other taxation and social security 8.4 87
Other creditors 16.4 157
Accruals and deferred iIncome 1281 132 8
2922 247 2

Preference shares with a book value of £200 are included within creditors The preference shares relate to
the following

Authonised, allotted, called up and fully paid

2012 2011 2012 2011

Number Number £ £

H preference shares of 33 ¥ pence each 300 300 100 100
| preference shares of 33 %4 pence each 300 300 100 100
600 600 200 200

The preference shares carry an enhtlement to cumulative preferentiat dividends of the following amounts

H preference shares 75% of the profit after tax every financial year*
| preference shares 25% of the profit after tax every financial year*

*In this calculation, profit after tax 1s hmited to £10m

The Company has the nght to redeem the preference shares at any time for the sum of £1 each

Holders of the preference shares have the nght on a winding-up to recewve, in priority to any other classes of
shares, the payment n full of the preference share capital together with any arrears of dividends They have
no voting nghts

17
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NOTES TO THE FINANCIAL STATEMENTS continued

13. Provisions for habilities

The movements Iin provisions dunng the current year are as follows

At1 Ansing Released At 31

January during during December

2012 the year the year 2012

£m £m £m £m

Insurance 129 30 - 15.9
Severance provision 65 - (10) 55
Other 18 - (15) 0.3
21.2 3.0 (2.5) 21.7

The insurance provision compnses public hability and employer hability claims made against the Company
The timing of the payments 1s uncertain but it 1s expected that the majornity of this expenditure will be incurred
within three years of the balance sheet date

The provision for severance costs represents outstanding commitments at the balance sheet date refating to
a restructuring programme which commenced in 2011 and 1s due to complete in 2013

“Other” includes provision for holiday pay amounting to £0 3m (2011 £0 3m), expected to be incurred over a
perod of up to 5 years

14, Share capital

Authonsed

2012 2011
£m £fm
25,000,000 (2011 25,000,000) H ordinary shares of £1 each 25.0 250
25,000,000 (2011 25,000,000} | crdinary shares of £1 each 25.0 250
50.0 500

Allotted, called up and fully paid
2012 2011 2012 201
Number Number £m £m
H ordinary shares of £1 each 1,000,001 1,000,001 10 10
| ordinary shares of £1 each 1,000,001 1,000,001 10 10
2,000,002 2,000,002 2.0 20

The ordinary shares carry an entittement to equal voting and dividend rights

The preference shares are presented as a hability (note 12) and accordingly are excluded from called-up
share capital in the balance sheet

18




NOTES TO THE FINANCIAL STATEMENTS continued

15. Reconciliation of shareholder's funds

UK POWER NETWORKS (OPERATIONS) LIMITED
ANNUAL REPORT AND FINANCIAL STATEMENTS
31 DECEMBER 2012

Share Profit and Total
Share Premium Loss Shareholder's
Capital Account Account Funds
Em £m £m £m
At 1 January 2011 20 280 (12 6) 17.4
Loss for the financial year - - (50) {5.0)
At 31 December 2011 20 280 (17 6} 12.4
Loss for the financial year - - (49) (49)
At 31 December 2012 20 280 (22 5) 7.5

16 Financial Commitments

Amounts contracted for but not provided in the financial statements amounted to £nil {2011 £nil)

17. Operating lease commitments

At 31 December 2012, the Company had annual commitments under non cancellable operating leases as

set out below

Vehicles 2012 201
£m £m
Operating leases which expire
Withtn one year 0.7 12
In two tc five years 58 43
In more than five years 1.6 10
8.1 65
Land and buildings 2012 2011
£m £m
Operating leases which expire
Within one year 01 02
In two to five years 0.5 18
In over five years 25 21
31 41

19
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NOTES TO THE FINANCIAL STATEMENTS continued

18. Related party transactions

In accordance with FRS 8 ‘Retated party disclosures’, the Company s exempt from disclosing transactions
with entities that are part of the Group or investees of the Group qualifying as related parties, as 1t 15 a wholly
owned subsidiary of a parent, which prepares consolidated accounts which are publicly avallable

19 Parent undertaking and controlling party

The Company i1s a wholly owned subsidiary of UK Power Networks Holdings Limited, a company regsstered
in England and Wales

UK Power Networks Holdings Limited 1s owned by a consortium consisting of

Power Assets Holdings Limited Incorporated in Hong Kong
Lt Ka Shing Foundation Limited Incorporated n Hong Kong
Cheung Kong Infrastructure Holdings Limited Incorporated in Bermuda

It 15 the opimion of the Directors that the parent company, UK Power Networks Holdings Limited has no single
controlling party as that company 1s controlled jointly by the consortium

UK Power Networks Holdings Limited publishes consolidated financial statements and 1s the largest and
smallest group which consolidate the financial statements of the Company Copies of the financial
statements of UK Power Networks Holdings Limited may be obtained from the Company Secretary at Energy
House, Carnier Business Park, Hazelwick Avenue, Three Bndges, Crawley, West Sussex, RH10 1EX
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