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Leasetime Limited
Directors' Report

The directors present their report and accounts for the 52 week penod ended 29 December 2007

This directors' report has been prepared in accordance with the special provisions relating to small
companies under section 246(4) and 246(4)(a) of the Companies Act 1985

Principal activities
The Company's principal activity during the penod continued to be the retail supply of skan and hair
care producis

Directors
The following directors served during the penod and to the date of signing

S Gasperment {(appointed 12 May 2008)

P B Saunders {resigned 12 May 2008)

J A Kett (resigned 23 November 2007)

C A Lambert (appointed 23 November 2007)

Charitable donations
During the period, the Company made chantable donations totaling £7,331 (2006 Nil)

Statement of directors’ responsibilities
The directors are responsible for prepanng the report and accounts in accordance with applicable
law and regulations

Company law requires the directors to prepare financial statements for each financial year Under
that law the directors have elected to prepare the financial statements i accordance with United
Kingdom Generally Accepted Accounting Practice {United Kingdom Accounting Standards and
applicable law) The financial statements are required by law to give a true and far view of the state
of affairs of the Company and of the profit or loss of the Company for that period In preparnng these
financtal statements, the directors are required to

- select surtable accounting potlictes and then apply them consistently,

- make judgements and estimates that are reasonable and prudent, and

- prepare the financiat statements on the going concern basis unless it 1s inappropnate to
presume that the Company wili continua In business

The directors are responsible for keeping proper accounting records that disclose with reasonable
accuracy at any time the financial position of the Company and enable them to ensure that the
financial statements comply with the Companies Act 1985 They are also responsible for
safeguarding the assets of the Company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregulanties




Leasetime Limited
Directors’ Report

Disclosure of information to auditors

So far as each director at the date of approval of thus report is aware

- there I1s no relevant audit informaticn of which the Company’s auditors are unaware, and

- the directors have taken all steps that they ought to have taken to make themselves aware of
any relevant audit information and to estabhish that the auditors are aware of that information

This confirmation 1s given and should be interpreted in accordance with the provisions of $S234ZA

of the Companies Act 1985

Deloitte & Touche LLP have expressed therr willingness to continue in office as auditors and a
resolution to reappoint them will be proposed at the forthcoming annual general meeting

Approyed py the board and signed on its bghalf by

CAL ert
Director
7 October 2008




Leasetime Limited
Independent Auditors’ Report
to the members of Leasetime Limited

We have audited the financial statements of Leasetime Limited for the 52 weeks ended 29 December 2007
which compnse the Profit and Loss Account, the Balance Sheet and the related notes 1 to 16 These financial
statements have been prepared under the accounting policies set out therein

This report 1s made solely to the Company's members, as a body, in accordance with Section 235 of the
Companies Act 1985 Our audit work has been undertaken so that we might state to the Company's members
those matters we are required to state to them in an auditors' report and for no other purpose To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company's members as a body, for our audit work, for this report, or for the optnions we have formed

Respective responsibilities of directors and auditors

The directors’ responsibiities for prepanng the financial statements in accordance with applicable law and
United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice) are set out In
the Statement of Directors' Responsibiities

Our responsibility 1s to audit the financial statements in accordance with relevant legal and regulatory
requirements and International Standards on Auditing (UK and Ireland)

We report to you our opinion as to whether the financial statements give a true and fairr view and are properly
prepared in accordance with the Companies Act 1985 We also report to you whether in our opinion the
information given i the Directors’ Report is consistent with the financial statements

In addition we report to you If, in our opinion, the Company has not kept proper accounting records, If we have
not received all the information and explanations we require for our audit, or if information specified by law
regarding directors’ remuneration and other transactions with the Company is not disclosed

We read the Directors’ Report and consider the impfications for our report if we become aware of any apparent
misstatements within it

Basis of audit opinion

We conducted our audit in accordance with Intemational Standards on Auditing (UK and Ireland) issued by the
Auditing Practices Board An audit includes examination, on a test basis, of eviddence relevant to the amounts
and disclosures In the financial statements It also includes an assessment of the significant estimates and
judgements made by the directors in the preparation of the financial statements, and of whether the accounting
policies are appropnate to the Company's circumstances, consistently applied and adequately disclosed

Wae planned and performed our audit so as to obtan all the information and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance that the financial
statements are free from matenal misstatement, whether caused by fraud or other irregulanty or error In
formung our opinton we alse evaluated the overall adequacy of the presentation of information in the financial
stalements




Leasetime Limited
Independent Auditors' Report
to the members of Leasetime Limited

Opinion

In our opinion

- the financial statements give a true and fair view, in accordance with United Kingdom Generally Accepted
Accounting Practice, of the state of the Company’s affairs as at 29 December 2007 and of its loss for the
52 weeks then ended,

- the financial statements have been property prepared in accordance with the Companies Act 1985, and

- the information given in the Directors’ Report 1s consistent with the financial statements

Deloitte & Touche LLP
Chartered Accountants and Registered Auditors
Southampton, United Kingdom
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Leasetime Limited
Profit and Loss Account
for the 52 week period ended 29 December 2007

Notes
Turnover
Cost of sales
Gross profit
Administrative expenses
Operating loss 2
Interest payable 5
Loss on ordinary actlvities before taxation
Tax credit on loss on ordinary activities 6
Loss for the period 1

Continuing operations

52 week 44 week
period ended penod ended
29/12/07 30/12/06

£ £
2,776,953 2,428,369
(1,313,499) (1,262,752)
1,463,454 1,165,617
(1,920,163) (1,710,814)
(456,709) (545,197)
(109,306) (85,112)
(566,015) (630,309)

169,805 181,111
{396,210} {449,198}

None of the Company's activities were acquired or discontinued dunng the above two penods

The Company has no recognised gains or losses other than the losses for the above two penods

Accordingly no statement of total recognised gains and losses has been presented

The notes on pages 8-12 form part of the financial statements




Leasetime Limited
Balance Sheet
as at 29 December 2007

Notes 29/12/07 29/12/07 30/12/06 30/12/06
£ £ £ £

Fixed assets
Tangible assets 7 34,756 86,547
Current assets
Debtors 8 169,805 235,072
Creditors: amounts falling due
within one year 9  (1,906,109) (1,626,957)
Net current liabilities (1,736,304) (1,391,885)
Net liabilities (1,701,548) {1,305,338)
Capital and reserves
Called up share capial 10 50,006 50,006
Profit and loss deficit 1 (1,751,554) (1,355,344)
Shareholders’ deficit 12 (1,701,548) (1.305,338)

Director
7 October 2008




Leasetime Limited
Notes to the Financial Statements
for the 52 week period ended 29 December 2007

1

Accounting policies

The financial statements have been prepared under the historical cost convention and in accordance
with applicable United Kingdom Accounting Standards

Turnover
Turnover represents the total amount receivable in the ordinary course of business for goods sold and
services provided and excludes value added tax

Turnover 1s wholly attnbutable to the pnncipal activity and anses solely within the United Kingdom
Turnover 1s recognised as follows

Sale of goods

Turnover 1s recognised when the product 1s sold to the customer Sales are usually in cash or by credit
card The recorded turnover 1s the gross amount of the sate, including credit card fees payable for the
transaction

Tangible fixed assets
The tangible fixed assets consist of short leasehold land and buildings which are shown at cost less
depreciation

Depreciation
Depreciation has been provided at the following rates i order to wnte off the assets over ther
estimated useful lives

Leasehold land and buildings Over the lease term

Taxation

The charge for current tax is based on the results for the perod as adjusted for items which are non
taxable or disallowed 1t 1s calculated using rates that have been enacted or substantively enacted by
the balance sheet date

Operating lease commitments

Rentals applicable to operating leases where substantially all of the benefits and nsks of ownership
remain with the lessor are charged to the profit and loss account on a straight line basis over the term of
the lease

Pensions

Employees are entitled to participate in the immediate holding company's defined contnbution pension
scheme Contributions payable to the scheme are charged to the profit and loss account in the penod to
which they relate




Leasetime Limited
Notes to the Financial Statements
for the 52 week period ended 29 December 2007

2 Operating loss
This 1s stated after charging

Depreciation of owned fixed assets
Operating lease rentals - land and buildings

52 week
period ended
2912007

£

8,020
616,610

44 week
period ended
30112706

£

26,585
491,028

The fee for the audit of the Company's financial statements was £500 (2006 £500) which was bome by

the parent company, The Body Shop International PLC

3 Directors’ emoluments

Nene of the directors recewved any emoluments from the Company dunng the peniod Al directors
receive remuneration from The Body Shop International PLC as directors or employees of that company
and & 1s not appropniate, because of the non-executive nature of ther services, to make an

apportionment of their emoluments in respect of the Company

4 Staff costs

Wages and salanes
Social secunty costs
Other pension costs

5 Interest payable

Interest payable to group undertakings

52 week 44 week
period ended period ended
2911207 30/12/08
£ £
455,159 394,615
31,268 25,606
10,694 9,726
497,121 429,947
52 week 44 week
period ended period ended
29/12/07 30/12/06
£ £
409,306 85,112




Leasetime Limited
Notes to the Financial Statements
for the 52 week period ended 29 December 2007

52 week 44 week
period ended period ended
6 Taxation 29112107 30/M12/086
£ £
Current tax
UK corporation tax credit on losses of the penod (169,805) {181,111)
Tax credit on loss on ordinary activiies (169,805) (181,111)

Factors affecting tax credit for period

The differences between the tax assessed for the penod and the standard rate of corporation tax

are explained as follows

Loss on ordinary activities before tax {566,015} {630,309)
Standard rate of corporation tax in the UK 30% 30%

Loss on ordinary activities multiplied by the standard rate of

corporation tax {169,805) (189,093)
Expenses not deductible for tax purposes - 7,982
Current tax credit for penod (169,805) (181,111)

7 Tangible fixed assets

Short
leasehold land
and buildings
£
Cost
At 31 December 2006 293,833
Transfers* 192,416
At 29 December 2007 101,417
Depreciation
At 31 December 2006 207,286
Charge for the period 8,020
On transfers* (148,645}
At 29 December 2007 66,661
Net book value
At 29 December 2007 34,756
At 30 December 2006 _ 86547

* The transfers dunng the penod consisted of short leasehold land and builldings transferred to the
Company's parent company, The Body Shop Intemational PLC, at net book value

10




Leasetime Limited
Notes to the Financial Statements
for the 52 week period ended 29 December 2007

10

11

12

Debtors 29/12/07 30/12/06
£ £
Amounts owed by group undertakings - 53,961
Corporation tax 169,805 181,111
169,805 235,072
The above intercompany balance attracts interest at a rate of 6 5% (2006 6 5%)
Creditors amounts falling due within one year 29/12/07 30/12/06
£ £
Amounts owed to group undertakings 1,906,109 1,626,957
The above intercompany balance attracts interest at a rate of 6 5% (2006 6 5%)
Share capital 29/12/07 30/12/06
£ £
Authonsed
Ordinary shares of US$0 01 each 1,000 1,000
Deferred shares of £1 each 150,000 150,000
151,000 151,000
29712107 30/12/06 29/12/07 30/12/06
No No £ £
Allotted, called up and fully paid
Ordinary shares of US$0 01 each 1,000 1,000 6 6
Deferred shares of £1 each 50,000 50,000 50,000 50,000
50,006 50,006
Profit and loss deficit 2912107 30/12/06
£ £
At beginning of penod (1,355,344) {906,146}
Loss for the penod (396,210) {449,198)
At end of penod {1,751,554) (1,355,344)
Reconciliation of movement in shareholders’ deficit 29112107 30/12/06
£ £
At beginning of penod (1,305,338) (856,140)
Loss for the penod (396,210) {449,198)
At end of penod {1,701,548) ~ {1,305,338)

11




Leasetime Limited
Notes to the Financial Statements
for the 52 week period ended 29 December 2007

13

14

15

16

Pension commitments

The Company participates in the immediate group defined contnbution pension scheme The assets of
the scheme are held separately from those in the group in an independently administered fund The
pension cost charge represents contnibutions payable by the Company to the fund The contributions
outstanding at the penod end are £Nil (2006 £Nil)

Other financial commitments 29M12/07 30/12/06
£ £

At the year end the company had annual commitments under non

cancellable operating leases for land and builldings as set out

below

Operating leases which expire
within one year - 173,096
within two to five years 74,000 161,500
in over five years 85,700 242 200

159,700 576,796

Related parties
The Company has taken advantage of the exemptions laid out in Financial Reporting Standard 8,

"Related Party Transactons" not to disclose transactions with enbtes that are included in the
consolidated financial statements of its ulimate parent company, L'Oreal SA

Controlling party

At 29 December 2007 the Company's immediate parent company 1s The Body Shop international PLC
The Company's ultimate parent company s L.'Oreal SA, a company incorporated in France and listed on
the French stock market L'Oreal SA s the parent of both the smallest and the largest groups in which
the Company 1s a member

Copies of the consolidated financial statements of L'Oreal SA may be obtained from its registered office
at 31 Rue Matre, 92117, Clichy, France

The controlling party 1s The Body Shop International PLC as it has the ability to direct the financial and
operating policies of the Company with a view to gaining economic benefits from its activibes

The ultimate controlling party 1s L'Oreal SA
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