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Repott of the directors

The directors present thetr report and the financial statements of the company for the year ended
28 February 2011

Principal activity and business review

The company 1s principally engaged in the marketing and selling of hard metal tooling
Financial overview

Year on year sales wete constderably better than the sector average

Profitability was very healthy and the outlook going forward 15 extremely positve

The directors are very pleased with the sales performance during the year and believe that WNT (UK)
Limuted 15 1n a strong position to continue to expand tts market share profitably

Financial performance
Strategy

The strategy adopted during the year has been to continually build on the market positton established by the
company

Turnover
The directors consider the resuits for the year to be above the overall performance of the market
Future developments for the busiess/future outlook

The directors remain confident that we will improve on our current level of performance 1 the foreseeable
future with forecasted sales achieving a projected market share of 10% by 2014/15

Summary of key performance indicators
ry Yp

The directors have monitored the progress of the overall company strategy and the individual strategic
elements by reference to certan financial key performance indicators

2010/11 2009/10
Sales £139m £10 6m
Gross profit margin 34% 26%
ROO Profit % -8%

Results and dividends ‘

The profit for the year, after taxation, amounted to £791,311 (2010 loss of £771,838) The directors have
not recommended a dividend
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Financial risk management objectives and policies

The company uses various financial instruments, These include loans from group undertakings, cash and
various ttems, such as trade debtors and wrade creditors that anse directly from 1ts operattions  The main
purpose of these financial instruments 1s to rase finance for the company's operations

The existence of these financial instruments exposes the company to a number of financial risks, which are
described 1n more detail below

The main nsks ansing from the company's financial instruments are foreign exchange risk and credit nsk
The directors review and agree polictes for managing these risks and they are summansed below  These
polictes have remamed unchanged from previous years

Foreign exchange risk

The company 1s exposed to translavon and transacuon foreign exchange risk  In relation to translation nsk,
as far as possible the assets held 1n the foreign currency are matched to an appropriate level of borrowings in
the same currency Transaction exposures, including those associated with forecast transactions, are
hedged when known, principally using foreign currency bank accounts  Whilst the aim 1s to achieve an
economuc hedge the company does not adopt an accounting policy of hedge accounung for these financial
statements

In order to manage the company's exposure to those risks, the company operates foretgn currency bank
accounts All transacuons m foreign currency are undertaken to manage the nisks arising from underlying
business activities

Credit nsk

The company’s principal financial assets are stock held at customers premuses, cash and trade debtors The
credit risk associated with the cash 1s hmited as the counterparties have lngh credit raungs assigned by
international credit-rating agenctes  The principal credit risk anses therefore from its stock and trade
debtors

In order to manage credit nisk the directors set limits for custorners based on a combation of payment
history, monthly stock usage and third party credit references Credit imits are reviewed on a regular basts 1n
conjuncuon with debt ageing and collection history

Directors
The directors who served the company during the year were as follows

A C Pennungton
T Wolter
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Directors' responsibilities

The directors are responsible for prepaning the Report of the directors and the financial statements 1n
accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law
the directors have elected to prepare the financtal statements in accordance with United Kingdom Generally
Accepted Accounting Practice (Untied Kingdom Accounting Standards and applicable laws) Under
company law the directors must not approve the finanual statements unless they ate satisfied that they give
a true and fair view of the state of affairs of the company and of the profit or loss of the company for that
pertod In preparing those financial statements, the directors are required to

- select suttable accounting policies and then apply them consistently,
- make judgements and estimates that are reasonable and prudent,

- prepare the financial statements on the going concern basts unless it 15 tnappropriate to presume that
the company will continue i business

The directors are responsible for keeping adequate accountng records that are sufficient to show and
explain the company's transactions and disclose wth reasonable accuracy at any time the financial position
of the company and enable them to ensure that the financial statements comply with the Compantes Act
2006 They are also responsible for safeguarding the assets of the company and hence for taking reasonable
steps for the prevention and detection of fraud and other wrregularities

In so far as the directors are aware
- there 1s no relevant audit informauon of which the company's anditor 15 unaware, and

- the directors have taken all steps that they ought to have taken to make themselves aware of any
relevant audit information and to establish that the auditor 1s aware of that information

Donations
During the year the company made the followmng contributions

201 2010

Charitable 2,056 :
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Auditor

Grant Thornton UK LLP offer themselves for reappointment as auditors in accordance with secaon 485 of
the Companites Act 2006

ON BEHALF OF THE BOARD

A C Pennungton
Secretary

\@l{ 2011




@ GrantThornton

Independent auditor's report to the members of WINT
(UK) Limited

We have audited the financial statements of WNT (UK) Limited for the year ended 28 February 2011 which
comprnise the principal accounting policies, profit and loss account, balance sheet, cash flow statement and
the related notes The financial reporting framework that has been appled in thewr preparation s applicable
law and United Kingdom Accountng Standards (United Kingdom Generally Accepted Accounting
Practice)

Ths report 1s made solely to the company's members, as a body, n accordance with Chapter 3 of Part 16 of
the Compantes Act 2006 Our audit work has been undertaken so that we nught state to the company's
members those matters we are required to state to them 1n an auditor's report and for no other purpose To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company's members as a body, for our audit work, for this report, or for the optnions we
have formed

Respective responsibilities of directors and auditors

As explained more fully in the Directors’ Responsibilities Statement set out on page s 4 to 5, the directors are
responstble for the preparation of the financial statements and for being satistied that they give a true and
fair view Our responsibility ts to audit and express an opinion on the financial statements in accordance
with applicable law and International Standards on Audiung (UK and Ireland) Those standards require us
to comply with the Auditing Practices Board's (APB's) Ethical Standards for Auditors

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements s provided on the APB's website at
www frc org uk/apb/scope/private cfm

Opinion on financial statements
In our opinion the financial statements

- gveatrue and fair view of the state of the company's affairs as at 28 February 2011 and of its profit for
the year then ended,

- have been properly prepared i accordance with United Kingdom Generally Accepted Accounting
Practice, and

- have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opimon the information given 1n the report of the directors for the finanaial year for which the
financial statements are prepared 1s consistent with the financial statements



Independent auditor's repott to the members of WINT
(UK) Limited (continued)

Matters on which we are required to report by exception

We have nothing to report 1n respect of the following matters where the Compantes Act 2006 requires us to
report to you if, in our opinton

- adequate accounting records have not been kept, or returns adequate for our audit have not been
recetved from branches not visited by us, or

- the financial statements are not in agreement with the accounting records and returns, or

- certain disclosures of directors' remuneration specified by law are not made, or

- we have not recerved all the information and explanations we require for our audit

@M Thorpfn €

Emma Stoddart (Sentor Statutory Audator)
For and on behalf of

Grant Thornton UK LLP

Statutory Auditor

Chartered Accountants

Liverpool

3fMay Ll
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Principal accounting policies

Basis of accounting

The financial statements have been prepared under the historical cost convention and applicable United
Kingdom accounting standards

The principal accounting policies of the company are set out below The policies have been applted

conststently in dealing with stems which are considered to be material in relation to the company's financial
statements and have remamed unchanged from the previous year

Going concern

The directors consider that the financial statements should be prepared on the going concern basts as the
company has continuing support from other group compantes

Turnover

Turnover represents the total amount recetvable by the company i the ordinary course of business for
goods supplied and services provided, excluding VAT and trade discounts  Turnover 1s recognised when
title to the goods passes to the customer, usually upon delivery

Tangible fixed assets

Tangible fixed assets are stated at cost, net of depreciation and any provision for impairment

Depreciation

Depreciation 1s calculated so as to write off the cost of an asset, net of anticipated disposal proceeds, over
the useful economic bfe of that asset as follows

Leasehold inprovements - over the penod of the lease
Fixtures, fitings and equipment = 10-33% straight line
Stocks

Stocks are stated at the lower of cost and net realisable value Net realisable value means selling price less
selling and distabunton costs

Leased assets

All leases regarded as operating leases and the payments made under them are charged to the profit and loss
account on a straight-line basis over the lease term

Contributions to pension funds
Defined contribution scheme
The pension costs charged against profits represent the amount of the contributions payable to the scheme

in respect of the accounting year The assets of the defined contribution scheme are held separately from
those of the company
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Current taxation

The current tax charge 1s based on the result for the year and 1s measured at the amounts expected to be paid
based on the tax rates and laws substantively enacted by the balance sheet date  Current and deferred tax 13
recognised 1n the profit and loss account for the year except to the extent that 1t 1s attributable to a gain or
loss that 1s or has been recognised directly 1n the statement of total recogmised gamns and losses

Deferred taxation

Deferred tax 1s recogmsed 1n respect of all uming differences that have oniginated but not reversed at the
balance sheet date where transactions or events have occurted at that date that will result 1n an obligatton to
pay more, or a night to pay less or to recetve more, tax, with the following exception

o Deferred tax assets are recognised only to the extent that the directors consider that 1t 1s more likely
than not that there will be suitable taxable profits from which the future reversal of the undetlying
umung differences can be deducted

Deferred tax is measured on an undiscounted basts at the tax rates that are expected to apply in the periods
in which timing differences reverse, based on tax rates and laws enacted or substantively enacted at the
balance sheet date

Foreign currencies

Monetary assets and labilities 1n foreign currencies are translated mnto sterling at the rates of exchange ruling
at the balance sheet date Transactions in foreign currencies are translated mto sterling at the rate of
exchange ruling at the date of the transaction Exchange differences are taken into account in arriving at the
operating profit

Financial instruments

Financial labihities and equity instruments are classified according to the substance of the contractual
atrangements entered into

A financial hability exists where there 1s a contractual obligation to deliver cash or another financial asset to
another entity, ot to exchange financial assets or financial habihittes under potentally unfavourable
condiions  In addition, contracts which result 1n the entity delivering a variable number of its own equity
instruments are financial habilittes  Shares containing such cbligations are classified as financial habiies

Finance costs and gains or losses relatng to financial habilities are included 1n the profit and loss account
The catrying amount of the liabihty is increased by the finance cost and reduced by payments made 1n
respect of that habithty  Finance costs are calculated so as to produce a constant rate of charge on the
outstanding liability

An equity instrument 1s any contract that evidences a residual interest in the assets of the company after
deducting all of its habiliues  Dividends and distributions relating to equity mstruments are debrted directly
[0 reserves
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Profit and loss account

Turnover

Cost of sales

Gross profit

Other operating charges

Operating profit/ (loss)

Cost of restructuring the company

Interest recetvable
Interest payable and similar charges

Profit/ (loss) on ordinary activities before taxation

Tax on profit/(loss) on ordinary acuvities

Profit/(loss) for the financial year

All of the acuviues of the company are classed as continuing

Note

18

1"

2011 2010

£ £
13,935,108 10,595,095
9,158,407 7,831,232
4,776,701 2,763,863
3,868,099 3428759
908,602 (664,896)
- (165,342)
908,602 (830,238)
1,121 523
(10,143) (10,627)
899,580 (840,342)
108,269 (68,504)
791,311 (771,838)

The company has no recognised gains or losses other than the results for the year as set out above

The accompanying accounting policies and notes form part of these financial statements.
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Balance sheet

Fixed assets

Tangible assets

Current assets

Stocks

Debtors

Cash at bank and 1n hand

Creditors. amounts falling due within one year
Net current assets

Total assets less current habilites

Creditors: amounts falling due after more than one year

Capital and reserves
Called-up equity share capital
Profit and loss account

Shareholders' funds/(deficit)

Note

9

10
1

13

14

17
18

19

12

2011 2010

£ L
301,880 194,181
1,143,712 838,382
3,528,907 2,657,243
408,432 91,835
5,081,051 3,587 460
4,165,664 33550685
915,387 231,775
1,217,267 425956
1,195,000 1,195,000
22,267 (769,044)
1,000,000 1,000,000
(977,733)  (1,769,044)
22,267 (769,044)

These financial statements were apptroved by the difectors and authornised for tssue on 1% ﬂlaj Jdo , and

are signed on their behalf by

)

A C Pennington - Director T Vl' Z

T Wolter - Director

Company registration numb€r 3772242

The accompanying accounting policies and notes form part of these financial statements.
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Cash flow statement

Note
Net cash inflow/(outflow) from operating activities 20

Returns on investments and servicing of finance
Interest recerved
Interest pad

Net cash outflow from returns on investments and servicing of finance
Taxation 20

Capital expenditure
Payments to acquire tangible fixed assets
Receipts from sale of fixed assets

Net cash outflow from capital expenditure

Increase/(decrease) m cash 20

2011
£

723,581

1,121
(10,143)

(9,022)

(37,498)

(215,502)
16,607

(198,895)

478,166

13

2010
£

(644,179)

523
(10,627)

(10,104)

109,307

(39,715)
14,571

(25,144)

(570,120)

The accompanying accounting policies and notes form part of these financial statements.
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Notes to the financial statements

Turnover

The turnover and profit/ (loss) on ordinary acuvities before taxation are attributable to the company's
principal actuvity of the marketng and sale of hard metal tooling

An analysis of turnover 1s given below

2011 2010

£ £

United Kingdom 12,778,552 9,761,571
EU 1,156,556 833,524

13,935,108 10,595,095

Other operating charges

2011 2010

£ £

Selling and distribution costs 2,798,324 2,311,206
Administrative expenses 1,069,775 1,117,553

3,868,099 3428759

Operating profit/(loss)

Operatng profit/ (loss) 1s stated after charging/(crediting)

2011 2010

L £

Depreaation of owned fixed assets 91,439 93,311

Profit on disposal of fixed assets (243) -
Auditor's remuneration

Audit fees 16,000 15,600

Non audit fees 3,590 3,500

Operating lease costs
- Motor vehicles 159,274 181,432
- Land and buildings 27,508 83,949

Net profit on foreign currency translaton (165,061) {73,662)
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Directors and employees

'The average number of staff employed by the company during the financial year amounted to

Selling and distrsbution staff
Admunmstration staff

The aggregate payroll costs of the above were

Wages and salartes
Social security costs
Other pension costs

Directors

Remuneration in respect of directors was as follows

Remuneration receivable
Value of company pension contributions to money purchase schemes

During the year one director (2010 one director) participated in a defined contribution pension scheme

Cost of restructuring

Cost of restructuring company

15
2011 2010
No No
40 38
7 7
47 45
2011 2010
£ £
1,832,562 1,465,161
209,849 145,789
55,976 49522
2,098,387 1,660,472
2011 2010
£ L
122,404 74,263
5,566 5,170
127,970 79,433
2011 2010
£ £
- 165,342
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interest payable and similar charges

Other sumnilar charges

Interest patrd during the year consists of £10,143 (2010 £10,627) paid to group undertakings

Taxation on profit/{loss) on ordinary activities

(a) Analysis of charge 1n the year

Current tax
In respect of the year

UK Corporaton tax based on the results for the year at 28% (2010 - 28%)

Total current tax
Deferred tax

Ongination and reversal of tming differences

Tax on profit/(loss) on ordinary activities

(b) Factors affecting current tax charge

2011
£

10,143

2011

18,684
18,684

89,585
108,269

16

2010

10,627

2010

(15,910)
(15,910)

(52,594)
(68,504)

The tax assessed on the profit/(loss) on ordinary activiies for the year 1s lower than the standard rate of

corporation tax 1 the UK of 28% (2010 - 28%)

Profit/ (loss) on ordinary actuvities before raxanon

Profit/{loss) on ordinary activities by rate of tax
Expenses not deductble for tax purposes

Capital allowances for the year 1n excess of depreciation
Uttlisation of tax losses

Adjustments to tax charge in respect of previous years
Unrelieved tax losses

Total current tax (note 8(a))

201
£

899,580

251,882
6,812
(25,955)
(214,055)

18,684

2010
£

(840,342)

(235,296)
17,361
59

(1,190)
203,156

(15,910)
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Tangible fixed assets

Cost

At 1 March 2010

Additions

Disposals

Transfer to fellow group undertaking

At 28 February 2011

Depreciation

At 1 March 2010
Charge for the year
On disposals

At 28 February 2011

Net book value
At 28 February 2011

At 28 February 2010

Stocks

Goods for resale

Debtors

Trade debtors

Amounts owed by group undertakings
Other debtors

Prepayments and accrued income
Defetred taxaton (note 12)

17
Fixtures,
Leaschold fittings and
improvements  equipment Total
£ £ £
51,808 1,102,905 1,154,713
- 215,502 215,502
- (13,949) (13,949)
- (16,364) (16,364)
51,808 1,288,094 1,339,902
46,508 914,024 960,532
3,276 88.163 91,439
- (13,949 (13,949)
49,784 988,238 1,038,022
2,024 299,856 301,880
5,300 188,881 194,181
2011 2010
£ £
1,143,712 838,382
2m 2010
L £
3,258,154 2,388,776
11,508 6,737
56,316 -
189,754 158,970
13,175 102,760
3,528,907 2,657,243
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Deferred taxation

The deferred tax included 1n the Balance sheet 1s as follows

2011 2010

£ L

Included 1n debtors (note 11) 13,175 102,760
The movement 1n the deferred taxation account during the year was

2011 2010

£ £

Balance brought forward 102,760 50,166

Profit and loss account movement arising duning the year (89,585) 52,594

Balance carried forward 13,175 102,760

The balance of the deferred taxation account consists of the tax effect of uming differences in respect of

2011 2010
£ £
Excess of depreciation over taxation allowances 13,175 48,825
Other tming differences - 53,935
13,175 102,760

Creditors: amounts falling due within one year
2011 2010
£ £
Bank overdraft - 161,569
Trade creditors 160,332 173,266
Amounts owed to group undertakings 2,874,536 2,331,717
Corporation tax - 18,814
Other taxation and social security 614,054 412,182
Accruals and deferred income 516,742 258,137

4,165,664 3,355,685

The bank overdraft balance 1s WNT's allocation of the group's cash pooling faciity To maximuse the
Group's hiquidity a cash pooling facility 1s in place where the daily surplus of the parucipating group
compantes bank accounts are transferred each day The overdraft 15 unsecured

Included within amounts owed to group undertakings 1s an unsecured loan from the ulumate parent
undertaking amounting to £534,823 (2010 £534,823) The loan 1s interest bearing from March 2007 at
LIBOR and 1s repayable i full at the end of February 2012 The loan agreement allows for an application
from the company for the repayment date of this loan to be extended




14

15

WNT (UK) Limited
Financial statements for the year ended 28 February 2011

Creditors: amounts falling due after more than one year

Amounts owed to group undertakings

2011
£

1,195,000

19

2010
£

1,195,000

Included within amounts owed to group undertakings 1s an unsecured loan from a fellow group undertaking
amounting to £500,000 The loan 1s interest bearing at LIBOR and the directors have confirmed that the

loan will not be repaid within 12 months of the balance sheet date

The following aggregate habilittes disclosed under creditors falling due after more than one year are due for

repayment after mote than five years from the balance sheet date

Amounts owed to group undertakings

Leasing commitments

2011
£

695,000

2010
£

695,000

At 28 February 2011 the company had annual commitments under non-cancellable operating leases as set

2010

out below
2011
Land and Other Land and
buildings Items buildings
£ £ L
Operating leases which expire
Within 1 year 100,990 45,477 -
Within 2 to 5 years - 68,742 100,990
100,950 114,219 100,990

Other
Items

18,604
107,653

126,257
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Related party transactions

20

Dunng the year the company has had the following transactions with other group companies These are
related parties of the company by virtue of shareholders and directorships

28 February 2011

Ceratizit UK Limited

WNT Deutschland GmbH

CT China Limited

Ceranzit S A

Ceratizit Austria GmbH

PCP

Plansee Tooling Holding Co Ltd
Emuge Franken Betelgungen
GmbH

28 February 2010

Cerauzit UK Limited

WNT Deutschland GmbH
Plansee SE

Ceranzit S A

Ceravizit Austria GmbH
Ceratizit Luxembourg SARL
PCP

Plansee Tooling Holding Co Lid
Emuge Franken Betellgungen
GmbH

Debtor/ Loan Other
(creditor) balance as operating
balance as at at 28 Sales/
28 February  February (purchases)
2011 2011 for the year
£ £ £ £
7,386 {500,000) 21,230 304,574
(2,313,004) - (9,169451) (150,946)
- - - (176)
- {(553,597) - (96,197)
£3,905) - (10,930) (10,381)
9 - - 3,000
- (569,900) - -
- (125,100) - -
Debtor/ Loan Other
(creditor) balance as operating
balance as at at 28 Sales/
28 February  Februaty (purchases) (expenditure)
2010 2010 for the year
£ £ £ £
(2,783) (500,000) 7,590 203,163
(1,763,206) _(7,236,541) (39,911)
— - - (1,533)
- (556,631) - (124,563)
2,229 - (16,228) (13,865)
- - 1,033 -
133 - 3,000 -
- (569,900) - -
- (125,100) - -

Interest

mcome/ recervable/
(expenditure)  (payable)
for the year for the year

£

(4,646)

(5,04;)

686

Interest

income/ receivable/

{payable)
for the year for the year

£
(7,532)

(5,50;)

415

Dunng the year WNT (UK) Limited transferred toolservice machines from fixed assets to Ceratzit UK
Limited at a cost of £16,364 (2010 £14,571} Included in other operating expenditure 1s £57,893 1n relation
to tool service machines purchased from WNT Deutschland GmbH

Share capital

Authorised share capital

1,000,000 Ordinary shares of {1 each

2011
£

1,000,000

2010
L

1,000,000
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Share capital {continued)
Allotted, called up and fully paid
2011 2010
No £ No £
1,000,000 Ordinary shares of £1 each 1,000,000 1,000,000 1,000,000 1,000,000
Profit and loss account
2011 2010
£ £
Balance brought forward {1,769,044) (997,206)
Profit/(loss) for the financial year 791,311 (771,838)
Balance carried forward (977,733)  (1,769,044)
Reconciliation of movements in shareholders’ funds
2011 2010
£ £
Profit/(loss) for the financial year 791,311 (771,838)
Opening shareholders' {deficit)/ funds (769,044) 2,794
Closing shareholders' funds/(defict) 22,267 (769,044)
Notes to the cash flow statement
Reconciliation of operating profit/(loss) to net cash inflow/(outflow) from operating
activities
2011 2010
£ £
Operating profit/(loss) 908,602 (664,896)
Depreciaton 91,439 93,311
Profit on disposal of fixed assets (243) -
(Increase)/decrease 1n stocks (305,339) 258,463
Increase in debtors (961,249) (30,453)
Increase/(dectease) in creditors 990,362 (135,262)
Re-organisation costs - (165,342)
Net cash inflow/{outflow) from operating achiviues 723,581 (644,179)
Taxation
2011 2010
£ £
Taxation (37,498) 109,307
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Notes to the cash flow statement (continued)
Reconciliation of net cash flow to movement in net debt
2011 2010
£ £
Increase/(decrease) 1n cash in the year 478,166 (570,120)
Movement in net debt in the year 478,166 (570,120
Net debt at 1 March 2010 (1,264,734) {694,614)
Net debt at 28 February 2011 (786,568)  (1,204,734)
Analysis of changes in net debt
At At
1Mar 2010 Cash flows 28 Feb 2011
£ £ £
Net cash
Cash 1n hand and at bank 91,835 316,597 408,432
Overdrafts (161,569) 161,569 -
(69,734) 478,166 408,432
Debt
Debt due after 1 year (1,195,000) - (1,195,000)
Net debt (1,264,734) 478,166 (786,568)

Capital commitments

The company had no capital commutments at 28 February 2011 or 28 February 2010

Contingent liabilities
There were no contingent habilittes at 28 February 2011 or 28 February 2010
Pensions

Defined contribution scheme

The company operates a defined contrtbution pension scheme for the benefit of the employees  The assets
of the scheme are administered by trustees 1n a fund independent from those of the company

The pension cost charge for the year was £55,976 (2010 £49,522)
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Ultimate parent company

The company 15 a subsidiary of Ceratizit UK Holding Company Lumuted which 1s registered 1n England and
Wales

The directors constdet that the ultimate parent undertaking of this company 1s Ceratizit SA, a company
mcorporated 1n Luxembourg Ceratizit SA 1s also the company's ulimate controlling related party

The largest group in which the results of the company are consolidated 1s that headed by Ceratizit SA
Coptes of the group financial statements are available from Ceranzit Group, AG600 Reutte, Tyrol, Austria

The smallest group 1n which the results of the company are consolidated 15 that headed by Ceratizit UK
Holding Company Linuted Coptes of the group financial statements are available from Comparues House




