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NEWLYN PLC

STRATEGIC REPORT

FOR THE YEAR ENDED 31 DECEMBER 2021

The directors present the strategic repoert for the year ended 31 Decernber 2021.

Fair review of the business

The company continues to focus con its core activity, being debt recovery and enforcement services, principally to Local
Authorities.

As reperted in the company's prefit and loss account on page 10. These figures show a marked increase on the previous
year's performance and underlines the success of the Board’s decisions and strategy at the start of the pandemic.

Principal risks and uncertainties

The effects of the global pandamic are easing in the domestic market allowing a partial return to normal trading
conditions. The management team are continually monitoring the key risks facing the company, together with assessing
the controls used for managing these positions. The baard of directors continuad to meet on a weekly basis to formally
review and document the principal risks facing the business, the industry as a whele and its client base.

Economic Position - The company has always acknowledged the importance of maintaining close relationships with its key
customers to be able to identify the early signs of patantial trading changes. During the last year this was even more
impartant, analysis of our performance shows that the hoard’s decisions were accurate and allowed for a strong trading
period as well as feed back from our client base which suggests we meat and exceeded their expectations in terms of
service provision against our competitars.

The company is starting to ease some of the cost cutting measures and has focused on recruitment as a key area of
development to enable resumption of growth at a rate dictated by the board. The board is continuing to develop its
practices and procedures to embrace new working pelicies such as working from home and hybrid working for its contact
centre and administration staff. This approach is opaning up & whole different markatplace of staff resources whilst
allowing for continued development of our service offering to clients.

Competitor pressure - The market remains highly competitive, and the directors helieve the market will continue ta be
subject to amalgamations and takeovers. However due to our strong and positive trading figures during 2021 the board
believes itis in a very good position to increase its market share by providing quality services, maintaining strong
relationships with its key customers and being flexible with its services and their delivery.

Loss of key persannel - The group retained all key operating personnel; the change of Chairman represented a smeoth
transition and did not in any way affect the operation or function of the business. Management continues to seek to
ensure that key personnel are appropriately remunerated to ensure that good performance is recognised.




NEWLYN PLC

STRATEGIC REPORT {CONTINUED}

FOR THE YEAR ENDED 31 DECEMBER 2021

Key performance indicatars

Management use a range of performance measures to monitor and manage the business. The KPls used to determine the
progress and performance of the company are set out below.

Turnover Turnover has increased hy 35.7% compared to the prior year.
Gross profit margin
The company's gross profit margin has increased in the year from 33.4% to 38.31Y%, as a result of increased turnover.

rinancial position at the reporting date

The balance sheet shows that the company's net assets at the year end have increased from £6,108,182 to £9,248,683,
indicating the strong management within the company during a challenging year for all.

Other information and explanations

The company retained all key operating personnel; the change of Chairman represented a smooth transition and did not in
any way affect the operation or function of the business. Management continues to seek to ensure that key personnel are
appropriately remunerated to ensure that good performance is recognised and that the level of staff turnover is kept to a
minimum. Tha company has resumed and maintained service of the bank loan repayments including interest payments.

The company has continued to win new business during the last trading periad and is intent on increasing its market share
thraugh strategic tender submissions based an service delivery and a quality product,

On hehalf of the board

Mr. D. Smith

Director

22 May 2022




NEWLYN PLC

DIRECTORS' REPORT

FOR THE YEAR ENDED 31 DECEMBER 2021

The directors present their annual report and financial statements for the year ended 31 December 2021.

Principal activities
The principal activity of the company continued to be that of debt collection services.

Directors
The directers who held office during the year and up to the date of signature of the financial statements were as follows:

Mr. D. Smith
Ms. M. Coyne
Mr. T. Durant
Ms. M. Fennar
Ms. C. Vickers
Mr. A. White
Ms. L. Sargent

Results and dividends

The results for the year are set out on page 10.

Ordinary dividends were paid amounting to £500,000. The directors do not recommend payment of a further dividend.

Statement of directors’ responsibilities

The directors are respansible for preparing the annual report and the financial statements in accordance with applicable
law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards and applicable law). Under company law the directars must not approve
the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the company
and of the profit or loss of the company for that period. In preparing these financial statements, the directors are required
to:

select suitable accounting poelicies and then apply them consistently;
make judgements and accounting estimates that are reasonable and prudent;
e state whether applicable UK Accounting Standard have been followed, subject to any material departures
disclosed and explained in the financial statements.
*  prepare the financial statements on the going concern basis unless it is Inappropriate to presume that the
company will continue in business.

The directors are respansible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclase with reasenable accuracy at any time the financial pesiticn of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are zlso responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of fraud
and other irregularities.




NEWLYN PLC

DIRECTORS' REPORT {CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2021

Auditor
In accardance with the company's articles, a resolution proposing that Verallo {farmerly Taylorcocks Thames Valley LLP) he
reappointed as auditor of the company will be put at a General Meeting,

Statement of disclosure to auditor

So far as each person who was a directar at the date of approving this report is aware, there is no relevant audit
information of which the company’s auditor is unaware. Additionally, the directors individually have taken all the
necessary steps that they ought to have taken as directors in order to make themselves aware of all relevant audit
information and to establish that the company’s auditor is aware of that information.

Going Concern

As stated in note 1.2 the directors have continued to review the impact of COVID-19 on the operations and financial
position of the company and have a reascnable expectation that the company has adequate resources to continue to
adopt the going concern basis of accounting in preparing the financial statements.

On behalf of the bhoard

Mr. D. Smith
Director

22 May 2022




NEWLYN PLC

INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF NEWLYN PLC

Opinicn

We have audited the financial statements of Newlyn PLC (the 'company') for the year ended 31 December 2021 which
comprise the statement of comprehensive income, the balance sheet, the statement of changes in equity and notes to the
financial statements, including significant accounting policies. The financial reparting framewaork that has been applied in
their preparation is applicable law and United Kingdem Accounting Standards, including FRS 102 The Financial Reporting
Standard appiicable in the UK and Republic of freland (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
. give a true and fair view of the state of the company's affairs as at 31 December 2021 and of its profit for the year
then ended;
have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
e have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) {I1SAs {UK)} and applicable law. Qur
rasponsibilities under those standards are further described in the Auditor’s responsibilities for the oudit of the financial
statements section of our report, We are independent of the company in accordance with the ethical requirements that
are relevant to our audit of the financial statements in the UK, including the FRC's Ethical Standard, and we have fulfilled
our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide 2 basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of accounting in
the preparation of the financizal statements is appropriate.

Based on the wark we have performed, we have not identified any material uncertainties relating to events or conditions
that, individually or collectively, may cast significant doubt on the company's ability to continue as a going cancern for a
period of at least twelve months from when the financial statements are authorised for issue.

Qur responsibilities and the respoensibilities of the directors with respect to going concern are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual report other than the financial statements and our
auditor's report thereen, The directors are responsible for the other information contained within the annual report, Qur
opinion on the financial statements does not cover the other information and, excapt to the extent otherwise explicitly
stated in our report, we do not express any form of assurance conclusion thereon. Our responsibility is to read the other
information and, in doing so, consider whether the other information is materially incensistent with the financial
statements or cur knowledge obtained in the course of the audit, or otherwise appears to be materially misstated. If we
identify such material inconsistencies or apparent material misstatements, we are required to determine whether this
gives rise to a material misstatement in the financial statements themselves. If, based on the waork we have performed, we
conclude that there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard,




NEWLYN PLC

INDEPENDENT AUDITOR'S REPORT {CONTINUED)

TO THE MEMBERS OF NEWLYN PLC

Opinions on other matters prescribed by the Companies Act 2006

In cur opinion, based on the work undertaken in the course of our audit:
® the information given in the strategic report and the directors' report for the financial year for which the financial
statements are prepared is consistent with the financial staternents; and
® the strategic report and the directors' report have keen prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its envirenment obtained in the course of the audit,
we have not identified material misstatements in the strategic report and the directors' report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you
if, in our opinion:

b adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

the financial statements are not in agreement with the accounting records and returns; ar

certain disclosures of remuneration specified by law are not made; or

we have not received all the information and explanations we require for our audit; or

Responsibilities of directors

As explained mare fully in the directors' respensibilities statement, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors
determine is necassary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error. In preparing the financial statements, the directors are responsible for assessing the
company's akility to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to liquidate the company or to cease operations, or
have no realistic alternative but to dao so.

Auditor's responsibilities for the audit of the financial statements

Qur objectives are to obtaln reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's repart that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with ISAs
(UK) will always detect a material misstatement when it exists, Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken an the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. The extent to which our
procedures are capable of detecting irregularities, including fraud, is detailed below.

Extent to which the audit was considered capable of detecting irregularities, including fraud

The objectives of our audit, in respect to fraud, are: to identify and assess the risks of material misstatement of the
financial statements due to fraud; to obtain sufficient appropriate audit evidence regarding the assessed risks of material
misstatement due to fraud, through designing and implementing appropriate responses; and to respond appropriately to
fraud or suspected fraud identified during the audit. However, the primary responsibility for the prevention and detection
of fraud rests with both those charged with governance of the entity and its management.




NEWLYN PLC

INDEPENDENT AUDITOR'S REPORT {CONTINUED)

TO THE MEMBERS OF NEWLYN PLC

Our approach was as follows:

* We identified areas of laws and regulations that could reasonably be expected to have a material effect on the

financial statements from our general commercial and sectar experience, and through discussion with the directors

and other managemeant (as required hy auditing standards), and discussed with the directors and other

management the palicies and procedures regarding compliance with laws and regulations;

We considered the legal and regulatory framewaorks directly applicable to the financial statements reporting

framework (FRS 102 and the Companies Act 2006) and the relevant tax compliance regulations in the UK;

®* \We considered the nature of the industry, the control environment and business parformance, including the key
drivers for management’s remuneration;

®* We communicated identified laws and regulations throughout aur team and remained alert to any indications of
non-campliance throughout the audit;

* \We considered the procedures and controls that the company has established to address risks identified, or that
otherwise prevent, deter and detect fraud; and how senior management monitors those programmes and controls.

Based on this understanding we designad our audit pracedures to identify nan-compliance with such laws and regulations.
Where the risk was considered to be higher, we performead audit pracedures to address each identified fraud risk. These
procedures included: testing manual journals; reviewing the financial statement disclesures and testing to supporting
documentation; performing analytical procedures; and enquiring of management, and were designed to provide
reasonable assurance that the financial statements were free from fraud or error.

Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have detected some material
misstatements in the financial statements, even though we have properly planned and performed our audit in accordance
with auditing standards. For example, the further removed non-compliance with laws and regulations {irregularities) is
from the events and transactions reflected in the financial statements, the less likely the inherently limited procedures
required by auditing standards would identify It. The risk is also greater regarding irregularities occurring due to fraud
rather than error, as fraud involves intentional concealment, forgery, collusion, omission or misrepresentation. We are not
responsible for preventing non-compliance and cannot he expected to detect non-compliance with all laws and
regulations.

A further description of our responsibilities is available on the Financial Reporting Council’s website at:
https://www.fre.org.uk/Qur-Work/Audit/Audit-and-assurance/Standards-and-guidance/Standards-and-guidznce-for-auditors/Auditars-re
; This description forms part of our auditor’s report.




NEWLYN PLC

INDEPENDENT AUDITOR'S REPORT {CONTINUED)

TO THE MEMBERS OF NEWLYN PLC

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Cur audit work has been undertaken so that we might state to the company's members those matters we are
required to state to them in an auditor's report and for ne other purpose. To the fullest extent permitted by law, we do not
accept or assume responsibility to anyene other than the company and the company's members, as a body, far our audit
work, for this repart, or for the epinions we have farmed.

Michelle Hewitt-Dutton FCCA (Senior Statutory Auditor)
For and on behalf of Verallo (formerly Taylorcocks Thames Valley LLP)

Statutory Auditor
Office: Henley-on-Thames

25 May 2022




NEWLYN PLC

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2021

2021 2020

Notes £ £

Turnover 3 17,906,484 13,195,347
Cost of sales {11,045,724) (8,784,166)
Gross profit 6,860,760 4,411,181
Administrative expenses (2,597,857) (2,209,333}
Other aperating income 130,980 557,557
Operating profit 4 4,393,343 2,759,405
Interest receivable and similar income 7 685 4,069
Profit before taxation 4,394,528 2,763,474
Tax an profit 8 (754,027) {425,519)
Profit for the financial year 3,640,501 2,337,955

The profit and loss account has been prepared on the basis that all aperations are continuing operations.

The notes on pages 14 to 27 form part of these financial statements

=10-




NEWLYN PLC

BALANCE SHEET

AS AT 31 DECEMBER 2021

Fixed assets

Tangible assets

Current assets
Debtors
Cash at bank and in hand

Creditors: amounts falling due within one year

Net current assets

Total assets less current liabilities

Provisions for liabilities

Deferred tax liability

Net assets

Capital and reserves
Called up share capital
Prafit and lass reserves

Total equity

Notes

10

11

12

13

15

2021
£ £
360,220
7,838,917
7,204,022
15,142,939
(6,227,245)
8,915,694
9,275,914
27,231
(27,231)
9,248,683
51,000
9,197,683
9,248,633

2020
£ £
456,273
6,565,499
3,607,852
10,173,351
(4,485,187)
5,678,164
6,134,442
26,260
(26,260)
6,108,182
51,000
6,057,182
6,108,182

=11 -




NEWLYN PLC

BALANCE SHEET {CONTINUED)

AS AT 31 DECEMBER 2021

The financial statements were approved by the hoard of directors and authorised for issue on 22 May 2022 and are signed
on its behalf by:

Mr. D. Smith
Director

Company Registration No. 03770985

The notes on pages 14 to 27 form part of these financial statements

-12 -




NEWLYN PLC

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2021

Balance at 1 January 2020

Year ended 31 December 2020:

Profit 2nd total comprehensive income for the year
Dividends

Balance at 31 December 2020

Year ended 31 December 2021:

Profit and total comprehensive iIncame for the year

Dividends

Balance at 31 December 2021

The notes an pages 14 to 27 form part of these financial statements

Share capitalProfit and loss Total
reserves

Notes £ £ £
51,000 5,219,227 5,270,227
- 2,337,955 2,337,955

9 - {1,500,000) (1,500,000}
51,000 6,057,182 6,108,182

- 3,640,501 3,640,501

9 - (500,000} {500,000}
51,000 9,197,683 9,248,683

-13 -




NEWLYN PLC

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2021

1

11

1.2

Accounting policies

Company information

Newlyn PLC is a private company limited by shares incorporated in England and Wales. The registered office is
Century House, Wargrave Road, Henley-on-Thames, Oxfardshire, United Kingdom, RG9 2LT.

Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” (“FRS 102”) and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary a
mounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal accounting policies
adopted are set out below.

This caompany is a qualifying entity for the purpcses of FRS 102, being a member of a group where the parent of that
group prepares publicly avallable consolidated financial statements, including this company, which are intended to
give a true and fair view of the assets, liabilities, financTal position and profit or loss of the group. The company has
therefore taken advantage of exempticns from the following disclosure requirements:

- Section 4 Statement of Financial Position': Reconciliation of the opening and closing number of shares;

- Section 7 'Statement of Cash Flows': Presentation of a statement of cash flow and related notes and disclosures;
- Section 11 'Basic Financial Instruments’ and Section 12 'Other Financial Instrument Issues': Carrying amounts,
interast income/expense and net gains/lasses for each category of financial instrument; basis of determining fair
values; details of collateral, loan defaults or breaches, details of hedges, hedging fair value changes recognised in
profit or less and in other comprehensive income;

- Section 33 'Related Party Disclosures': Compensation for key management personnel.

The financial statements of the company are consolidated in the financial statements of Newlyn Group Holding Ltd.
These consolidated financial statements are available from its registered office, Century House, Wargrave Road,
Henley-on-Thames, RG9 2LT.

Going concern

At the time of appraving the financial statements, the directors have a reasonable expectatian that the company
has adequate resources ta continue in operational existence for the foreseeable future. Thus the directors continue
to adopt the going concern basis of accounting in preparing the financial statements.

The financial statements have been prepared on a going concern basis, which assumes the company will continue in
operational existence, and will be able to meeat its liabilities as they fall due, for a period of at least twelve manths
from the date of approval of the financial statements. The directors have reviewed the continued impact of
COVIB-18 on the operations and financial position of the company and have a reasonable expectation that the
company has adequate resources to continue to adopt the going concern basis of accounting in preparing the
financial statements.

-14 -




NEWLYN PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2021

1 Accounting policies [Continued)

1.3  Turnover

Turnover represents revenue earned {excluding value added tax) under contracts to provide professional services
from bailiff and related activities.

Bailiff service income is recognised on remittance of fees ta the clients' debtors, as it is only at this paint that the
economic benefits are guaranteed to flow to the company.

Rent receivable is recognised on the accruals basis. Rent received in advance is carried forward as deferred income
and released to the income statement in the periad to which it relates.

1.4 Tangible fixed assets

Tangible fixed assets are initially measured at cost and subsaquently measured at cost or valuation, net of
depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over their useful
lives on the fellowing bases:

Plant and equipment 33% on reducing balance/33% straight line
Fixtures and fittings 15% on reducing balance
Motor vehicles 33% en reducing balance

The gain cr loss arising on the dispcsal of an asset is determined as the difference between the sale proceeds and
the carrying value of the asset, and is credited or charged to profit or loss.

1.5 Impairment of fixed assets
At each reparting period end date, the campany reviews the carrying amounts of its tangible assets to determine
whether there is any indication that those assets have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order ta determine the extent of the Impairment lass (if any).
Where it is not possible to estimate the recoverable amount of an individual asset, the company estimates the
recoverable amount of the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use.

If the recoverable amount of an asset (or cash-generating unit) is estimated to he less than its carrying amaunt, the
carrying amount of the asset {or cash-generating unit) is reduced to its recaverable amount. An impairment loss is
recognised immediately in profit or loss.

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have ceased to apply.
Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit) is
increased to the revised cstimate of its recoverable ameount, but so that the increased carrying amount docs not
exceed the carrying amount that would have been determined had no impairment loss been recognised for the
asset (or cash-generating unit) in prior years. A reversal of an impairment lass is recognised immediately in profit or
loss.

=15 -




NEWLYN PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2021

16

1.7

Accounting policies [Continued)

Cash at bank and in hand

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks, other
short-term liguid investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts
are shown within barrewings in current liabilities.

Financial instruments

The company has elected to apply the provisions of Section 11 ‘Basic Financial Instrumeants” and Section 12 ‘Other
Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's balance sheet when the company becomes party to the
contractual provisions of the instrument,

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when there is
a legally enforceable right to set off the recognised amaunts and there is an intention to settle on a net basis or to
realise the asset and settle the liahility simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction price
including transaction costs and are subsequently carried at amortised cost using the effective interest method
unless the arrangement constitutes a financing transaction, where the transaction is measured at the present value
of the future receipts discounted at a market rate of interest. Financial assets classified as receivable within one year
are not amortised.

Other financiol assets

Other financial assets, including invaestments in equity instruments which are not subsidiaries, associatas or joint
ventures, are initially measured at fair value, which is normally the transaction price. Such assets are subsequently
carried at fair value and the changes in fair value are recognised in profit or loss, except that investments in equity
instruments that are not publicly traded and whose fair values cannot be measured reliably are measured at cost
less impairment.

Impairment of financlial assets

Financial assets, other than those held at fair value threugh profit and loss, are assessed for indicators of
impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that occurred
after the initial recognition of the financial asset, the estimated future cash flows have been affected. If an asset is
impaired, the impairment loss is the differance between the carrying amount and the present value of the
estimated cash flows discounted at the asset’s original effective interest rate. The impairment loss s recognised in
profit or loss.,

If there is a decrease in the impairment loss arising from an event occurring after the impairment was recognised,
the impairment is raversed. The reversal is such that the current carrying amount does not exceed what the carrying
amount wolld have been, had the impairment not previously been recognised. The impairmant reversal is
recognised in profit or loss.

-16& -




NEWLYN PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2021

1

13

Accounting policies [Continued)

Derecognition of financial ossets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire or are
settled, or when the company transfers the financial asset and substantially all the risks and rewards of ownership
to anather antity, or if some significant risks and rewards of ownership are retained but control of the asset has
transferred to ancther party that is able to sell the asset in its entirety to an unrelzted third party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements
entered into. An equity instrument is any contract that evidences a residual interest in the assets of the company
after deducting all of its liabilities.

Basic financial liabilities

Basic financial liahilities, including creditors and bank loans, are initially recognised at transaction price unless the
arrangement constitutes a financing transaction, where the debt instrument is measured at the present value of the
future payments discounted at a market rate of interest. Financial liabilities classified as payable within one year are
not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Amounts payable ara classified as current liabilities if payment is due within one year or
less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially at transaction price
and subsequently measured at amortised cost using the effective interest method.

Other financial liobifities

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not bhasic financial
instruments. Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are
subsequently re-measured at their fair value. Changes in the fair value of derivatives are recagnised in profit or less
in finance costs or finance income as appropriate, unless hedge accounting is applied and the hedge is a cash flow
hedge.

Debt instruments that do not meet the conditions in FRS 102 paragraph 11.9 are subsequently measured at fair
value through profit ar loss, Debt instruments may be designated as being measured at fair value through profit or
loss to eliminate or reduce an accounting mismatch ar if the instruments are measured and their performance
evaluated on a fair value basis in accordance with a documented risk management or investment strategy.

Derecognition of financial liabilities

Financial liabilities are derecagnised when the company’s contractual obligations expire or are discharged or
cancellad.

Equity instruments

Equity instruments issued by the company are recorded at the proceads received, net of transaction costs.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the discretion of the
company,

=17 -




NEWLYN PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2021

1

1.2

L10

111

Accounting policies [Continued)

Changes in the fair value of derivatives that are designated and qualify as fair value hedges are recognised in profit
or loss immediately, together with any changes in the fair value of the hedged asset or liahility that are attributable
to the hedged risk.

Taxation

The tax expense represents the sum of tha tax currently payahle and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in
the profit and loss account because it excludes items cf income or expense that are taxable or deductible in other
years and 1t further excludes items that are never taxable or deductible. The company’s liability for current tax is
calculated using tax rates that have been enacted or substantively enacted by the reparting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised to
the extent that it is probable that they will be recovered against the reversal of deferred tax liabilities er other
future taxahle profits. Such assets and liabilities are nat recognised if the timing difference arises from goodwill or
from the initial recognition of ather assets and liahilities in a transaction that affects neither the tax profit nor the
accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and raduced to the extent that It
is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.
Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled er the
asset is realised. Deferred tax is charged or credited in the profit and loss account, except when it relates to items
charged or credited directly to equity, in which case the deferred tax is also dealt with in equity. Deferred tax assets
and liabilities are offset when the company has a legally enforceable right to offset current tax assets and liabilities
and the deferred tax assets and liabilities relate to taxes levied by the same tax authority.

Employee benefits

The costs of short-term employee benefits are recognised as a liability and an expense, unless thase costs are
required to be recognised as part of the cost of stock or fixed assets,

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are
received.

Termination benefits are recognised immediately as an expense when the company is demonstrably committed to
terminate the employment of an employee or to provide termination benefits.

Retirement benefits

The company operates a money purchase (defined contribution) pension scheme. Contributions payable to the
scheme are charged to the profit and loss account in the period to which they relate. The contributions are invested
separately from the company's assets.
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112

113

Accounting policies [Continued)

Leases

Rentals payable undzr operating leases, including any lease incentives received, are charged to profit or loss on a
straight line basis over the term of the relevant lease except where another more systematic basis is more
representative of the time pattern in which economic benefits from the leases asset are consumed,

Rental income from operating leases is recognised on a straight line basis over the term af the relevant lease. Initial
direct costs incurred in negotiating and arranging an operating lease are added to the carrying amount of the leased
asset and recognised on a straight line basis over the lease term.

Government grants

Government grants are recognised at the fair value of the asset received or receivable when there is reasonable
assurance that the grant conditions will be met and the grants will be received.

A grant that specifies perfarmance canditions is recognisad in income when the performance conditions are met.
Where a grant does not specify perfermance cenditions it is recognised in incame when the proceeds are received
or receivable. A grant received befcre the recognition criteria are satisfied is recognised as a liability.

Judgements and key sources of estimation uncertainty

In the application of the company’s accounting policias, tha directors are required to make judgements, estimates
and assumptions about the carrying amount of assets and liabilities that are not readily apparent from cther sources.
The estimates and associated assumptions are based on historical experience and other factors that are considered
to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised where the ravision affects only that period, or in the pericd
of the revision and future periods where the revision affects both current and future periods.

Critical judgements
The following judgements {apart from those involving estimates) have had the mast significant effect on amounts
recognised In the financial statements.

Assessing indicatiors of impairment

In assessing whather there have been any indicators of impairment of assets, the directors have considered both
external and internal sources of information such as market conditions, counterparty credit ratings and experience of
recoverability. There have been na material indicators of impairments identified during the current financial year
other than in respect of bad and doubtful trade debtor balances recognised in the financial statements.
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2

Judgements and key sources of astimation uncertainty [Continued)

Key sources of estimation uncertainty

The estimates and assumptions which have a significant risk of causing a material adjustment to the carrying amount
of assets and liabilities are as follows.

Recoverability of receivables

When needed management will establish a provision for receivahles which are estimated not to be recoverable.
When assessing recoverability the directors consider factors such as the aging of the receivables and past
experiences of recoverability.

Determining residual and useful economic life of tangible assets.

The company depreciates tangible assets over their estimated useful lives. The estimation on the useful live of assets
is based on historic performance as well as expectations about future use and therefore requires estimates and
assumptions to be applied by management. The actual lives of these assets can vary depending on a variety of
factors, including technological innovation, product life cycles and maintenance programs.

Judgement is applied by management when determining the residual values for tangible fixed assets. When
determining the residual value management aim to assess the amount that the company would currently obtain for
the disposal of the asset, if it were already of the condition expected at the end of its useful economic life. Where
possible this is done with reference to external market prices.

Added Value

Some of the contractual agreements hetween Newlyn PLC and the local councils, include a contractual obligation to
provide added value.

These engagements do not specify a cash value, therefore a degree of estimation is required to quantify the cost of
these obligations, based on previous experience of the costs of these components over the life of the agreement,
Any amendment is made through the profit and loss on an annual basis.

tegol Provision

Management are aware that the risk of [itigation against the company is high in the sectar they operate in. As such,
they employ the use of legal professionals to ensure accurate estimation of the potential expesure they may face in
relation to such legal proceedings.

Turnover and other revenue

An analysis of the company's turnover is as follows:

2021 2020
£ f

Turnaover analysed by class of business
Debt Collection 17,506,484 13,195,347
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3 Turnover and other revenue

Other significant revenue
Interest income

Grants received

Rent received

Turnover analysed by geographical market

United Kingdom

4 Dperating profit

Operating profit for the year is stated after charging/({crediting):

Government grants - furlough

Fees payable to the company's auditor for the audit of the company's financial
statements

Depreciation of owned tangible fixed assets
Profit on disposal of tangible fixed assets
Dperating lease charges

5 Employees

[Continued)

2021 2020

£ £

685 4,069

63,954 521,648

36,666 23,333

2021 2020

£ £

17,506,484 13,195,347

2021 2020

£ £
(63,954} {521,648}

15,000 18,100

175,424 235,707
(30,011} (19,827}

160,663 111,573

The average monthly number of persons (including directors) employed by the company during the vear was 62 (20

20-72)

Directar's

Bailiff's

Admin

Sales & Marketing

Total

2021 2020
Number Number
7 7

12 13

a7 47

6 5

62 72
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5 Employees

Their aggregate remuneration comprised:

Wages and salaries
Social security costs

Pension costs

6 Directors' remuneration

Remuneration for qualifying services

Company pension contributiens to defined contribution schemes

[Continued)

2021 2020

£ E
3,212,577 2,895,526
283,561 258,574
41,762 44,685
3,537,930 3,158,785
2021 2020

£ £
1,010,647 857,031
8,842 2,776
1,019,489 865,807

The number of directors for whom retirement benefits are aceruing under defined contribution schemes amounted

to 7 {2020 - 7). The directors are also cansidered to be the key management personnel.

Remuneration disclosed above include the following amounts paid te the highest paid director:

Remuneration for qualifying services

7 Interest receivable and similar income

Interest income
Interest on bank deposits

2021
£

179,770

2021

685

2020

187,955

2020

4,069
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8 Taxation

2021 2020
£ £

Current tax
UK corparation tax on profits for the current periad 753,056 457,061
Benefit arising from a previously unrecognised tax loss or credit - (48,730)
Total current tax 753,056 448,331
Deferred tax
Qrigination and reversal of timing differences 971 (22,812}
Total tax charge 754,027 425,519

The actual charge for the year can be recanciled to the expected charge for the year based on the profit or loss and
the standard rate of tax as follows:

2021 2020

£ £

Profit befare taxation 4,354,528 2,763,474
Expeacted tax charge based on the standard rate of corporation tax in the UK of

19.00% (2020: 19.00%) 234,960 525,060

Tax effect of expenses that are not deductible in determining taxable profit (21,757} 25,038

Group relief (52,678} (79,849)

Permanent capital allowances in excess of depreciation (6,498} -

Research and development tax credit - (48,730}

Taxation charge for the year 754,027 425,519

9 Dividends

2021 2020

£ £

Final paid 500,000 1,500,000
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10 Tangible fixed assets

Cost
At 1 January 2021
Additions

Disposals

At 31 December 2021

Depreciation and impairment
At 1 January 2021
Depreciation charged in the year

Eliminated in respect of dispasals

At 31 December 2021

Carrying amount
At 31 December 2021

At 31 December 2020

11  Debtors

Amounts falling due within one year:

Trade debtars

Corporation tax recoverable

Amounts owed by group undertakings
Other debtors

Prepayments and accrued income

Plant andixtures and fittings

Motor vehicles

Tetal

equipment

E £ £ £

1,230,456 59,025 485,223 1,784,704

119,160 - - 114,180
(171,626) {34,578) {20,235) (226,439}

1,177,990 34,447 464,388 1,677,425

909,782 34,318 384,326 1,328,426

137,168 4,923 33,333 175,424
(142,691) {24,647) {19,307) {186,645}

904,258 14,594 398,352 1,317,205

273,731 19,853 66,636 360,220

320,674 34,707 100,897 456,278

2021 2020

£ £

5,354,436 3,713,238

- 84,368

2,500,000 2,665,000

- 7,087

84,481 85,306

7,838,917 6,565,499

Included within trade debtors is an amount of £3,461,289 (2020 - £2,221,680), that relates to designated client

money {note 13).

The bank holds a £100,000 bond against the client meney balance by way of security.
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12 Creditors: amounts falling due within one year

Trade creditors

Amounts owed to group undertakings
Corporation tax

Other taxation and social security
Other creditors

Accruals and deferrad income

2021 2020

£ £
3,772,223 2,422,564
392,149 77,439
148,535 -
517,346 957,305
170,695 126,140
1,226,287 911,739
6,227,245 4,495,187

Included within trade creditors is an amount of £3,376,137 (2020 - £2,221,680) that relates to designated client

maney {note 12),

13 Deferred taxation

The following are the majer deferred tax liabilities and assets recognised by the company and movements thereon:

Balances:

Accelerated capital allowances

Mowvements in the year:

Liability at 1 January 2021
Charge to profit or loss

Liability at 31 December 2021

Liabilities

2021
£

27,231

Liabilities
2020
£

26,260

2021

26,260

971

27,231

The deferred tax liability set out abaove is expected to reverse and relates to accelerated capital allowances that are

expected to mature.
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14

15

16

17

Retirement benefit schemes

2021 2020
Defined contribution schemes £ £
Charge to profit or loss in respect of defined contribution schemas 41,762 44,685

The campany operates a defined contribution pension scheme far all qualifying employees. The assets of the scheme
are held separately from those of the company in an independently administered fund.

Share capital

2021 2020 2021 2020
Ordinary share capital Number Number £ £
Issued and fully paid
Ordinary Shares of £1 each 51,000 51,000 51,000 51,000

Financial commitments, guarantees and contingent liabilities

Due to the nature of the business, the company is subject to small claims litigatien fram time to time. At the year
end there are no known cases which would have a material impact on the financial statements.

Operating lease commitments

Lessee

At the reporting end date the company had outstanding commitments for future minimum lease payments under
non-cancellable operating leases, which fall due as follows:

2021 2020

£ £

Within one year 161,200 155,200
Between two and five years 622,800 656,000
In aver five years 1,231,200 1,351,200
2,015,200 2,162,400
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18  Related party transactions

The campany has taken advantage of the exemption conferred by paragraph 33.1A of FRS 102 "Related Party
Disclosures” not to disclose transactions with other group entities, whose voting rights are 100% controlled within
the group, and where consclidated financial statements of the group are publicly available.

During the year the company entered into transactions with three company's related by virtue of mutual directors. In

total sales of £77,010 (2020: £163,364) and purchases of £173,810 {2020: £303,425} were made with these entities.
At the year end the company owed these related party's £53 {2020: £3,666).

19  Ultimate controlling party

The ultimate controlling party cf the entity is Newlyn Group Holding Ltd, the parent company.

The registered office of Newlyn Group Holding Ltd s Century House, Wargrave Rd, Henley-on-Thames RG9 2LT.
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