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Bruker Daltonics Limited

Registered No 3724725

Director's report

The directors present their report and financial statements for the year ended 31 December 2009

Results and dividends

The profit for the year amounted to £78,637 (2008 profit of £25,280} The directors recommend no dividend for the
year (2008 £nul)

Principal activities and review of the business

The principal activity of the company 1n the year under review was the manufacture and distribution of mass
spectrometer equipment

Faced with the twin challenges of a deteniorating economic climate and increased competition the Company has
nevertheless grown its year on year revenue significantly Despite some eroston of margin due to compentive effects the
final outcome 15 considered satisfactory

At the end of 2009, the trade of the hfe sciences and certain other non detection business related parts of the Company
were transferred to an associated company Bruker UK Limited The detection business promises strong growth based on
the expected maturity of a number of major mnitiatives across abroad geographical area

The company 15 expected to continue to generate positive cash flows on 1ts own account for the foreseeable future
The drrectors have no reason to believe that a material uncertainty exists that may cost stgmficant doubt about the
ability of Bruker Daltonics Limited to continue as a going concern, or 1ts ability to continue with the current banking
arrangements

On the basis 1f their assessment of the company’s’ financial position, the company’s' directors have a reasonable
expectation that the company will be able to continue 1n operational existence for the foresceable future Thus, they
continue to adopt the going concern basis of accounting 1n prepanng the annual financial statements

Financial instruments

The company did rot participate 1n any form of hedging transactions during the current financial year Also, the
company did not use forward exchange contracts relating to foreign currency transactions as the company purchases the
majonty of goods from fellow group companies Therefore, all foreign currency risk is incurred by the company

Principal risks and uncertainties

There are no other material exposure of the company relating to price nisk, credit nsk, hquidity risk, and cash flow risk
which 1s material for the assessment of the assets, Liabilities, financial position and profit for the company
Directors and their interests

The directors who served the company during the year were as follows

R F Ladbury

J Franzen

F Laukien

D Schrnalbein (resigned 3ist December 2009)

S Meyer-Plath (appointed 22nd December 2009)

S Ruge (appointed 22nd December 2009)

There are no directors’ interests requiring disclosure under the Companies Act 2006

Directors' indemnities

The ultimate parent company, Bruker Corporation, has indemnified all directors and officers of their subsidiary
companies agamnst hability in respect of proceedings brought by third parties, subject to conditions set out 1n section 234
of the Compames Act 2006 Such qualifying indemmty insurance was in force duning the year




Bruker Daltonics Limited

Registered No 3724725

Director's report (continued)

Disclosure of information to the auditors

So far as each person who was a director at the date of approving this report 1s aware, there 15 no relevant andit
information, being informaticn needed by the auditor in connection with preparing its report, of which the auditor 1s
unaware Having made enquines of fellow directors and the company’s auditor, each director has taken all the steps that
he/she 15 obliged to take as a director in order to make himself/herself aware of any relevant audit information and to
establish that the auditor 1s aware of that information

The directors have an elective resolution 1n place which dispenses wath the need to hold an Annual General Meeting
and appoint auditors annually

By order of the board

=R

R F Ladbury
Secretary
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Bruker Daltonics Limited

Statement of Directors' responsibilities

The directors are responsible for prepanng the Directors' Report and the financial statements in accordance with
applicable United Kingdom law and Umted Kingdom Generally Accepted Accounting Practice

Company law requires the directors to prepare financial statements for each financial year Under that law the directors
have elected to prepare the financial statements 1n accordance with Unmited Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards and applicable law) Under company law the directors must not
approve the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the
company and of its profit or loss for that penod In prepaning those financial statements, the directors are required to

» select suitable accounting policies and then apply them consistently,

*» make judgements and estimates that are reasonable and prudent,

» state whether applicable UK Accounting Standards have been followed, subject to any matenal departures
disclosed and explained 1n the financial statements, and

» prepare the financial statements on the going concern basis unless 1t ts tnappropriate to presume that the company will
continue in business

The directors are responsible for keeping proper accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006 They are also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of fraud
and other irregulanties




Independent auditors’ report
to the members of Bruker Daltonics Limited

We have audited the financial statements of Bruker Daltonics Limited for the year ended 31 December 2009 which
compnise the Profit and Loss Account, the Balance Sheet and the related notes 1 to 17 The financial reporting
framework that has been applied 1n their preparation 15 applicable law and Umited Kingdom Accounting Standards
(United Kingdom Generally Accepted Accounting Practice)

This report 15 made solely to the company’s members, as a body, 1in accordance with Chapter 3 of Part 16 of the
Companies Act 2006 OQur audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them 1n an auditor’s report and for no other purpose To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the company and the company’s members as a
body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

As explaimned more fully 1n the Directors’ Responsibiliies Statement on page 3 the directors are responsible for the
preparation of the financial statements and for being sausfied that they give a true and fair view Qur responstbility 15 to
audit the financial statements in accordance with applicable law and International Standards on Auditing (UK and
Ireland) Those standards require us to comply with the Auditing Practices Board's (APB’s) Ethical Standards for
Audrtors

Scope of the audit of the financial statements

An audit mvolves obtaining evidence about the amounts and disclosures 1n the financial statements sufficient to give
reasonable assurance that the financial statements are free from matenal misstatement, whether caused by fraud or
error This includes an assessment of whether the accounting policies are appropriate to the company’s circumstances
and have been consistently apphed and adequately disclosed, the reasonableness of significant accounting estimates
made by the directors, and the overall presentation of the financial statements

Opinion on financial statements

In our opimion the financial statements

» give a true and fair view of the state of the company’s affairs as at*31 December 2009 and of its profit for the year then
ended,

* have been properly prepared n accordance with United Kingdom Generally Accepted Accounting Practice, and

» have been prepared in accordance with the requirements of the Compantes Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opinton the information given 1n the Directors” Report for the financial vear for which the financial statements
are prepared 15 consistent with the financial statements




independent auditors’ report (continued)
to the members of Bruker Daltonics Limited

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to
you if, 1n our opinion

* adequate accounting records have not been kept, or

» the financ:al statermnents are not in agreement wath the accounting records and retumns, or
+ certain disclosures of directors’ remuneration specified by law are not made, or

* we have not recerved all the information and explanations we require for our audit

Steven Bagworth (Sentor Statutory Auditor)
for and on behalf of Ernst & Young LLP, Statutory Auditor
Biurmingham

20 St-p{fu.&kv 21.-. is



Bruker Daltonics Limited

Profit and loss account
for the year ended 31 December 2009

Notes

Turnover 2
Cost of sales

Gross profit
Administrative expenses

Operating profit
Bank interest receivable

Profit on ordinary activities before taxation
Tax on profit on ordinary activities 6

Profit for the financlal year transferred to reserves

The profit and loss account 1s prepared 1n respect of continuing operations

Statement of total recognised gains and losses

2009 2008

£ £
7,794,182 6,057,589
6,316,572 4,843,295
1,477,610 1,214,294
1,364,581 1,191,671
113,029 22,623
720 26,967
113,749 49,590
35,112 24,310
78,637 25,280

There were no recognised gamns or losses other than the profit attributable to shareholders of the company of £78,637 in

the year ended 31 December 2009 and of £25,280 in the year ended 31 December 2008




Bruker Daltonics Limited

Registered No 3724725

Balance sheet
at 31 December 2009

Fixed assets
Tang:ible assets

Current assets

Stocks

Debtors

Cash at bank and 1n hand

Creditors: amounts falling due within one year

Net current assets
Total assets less current liabilities

Provisions for liabilities and charges

Capital and reserves
Called up share capital
Profit and loss account

Equity sharsholders’ funds

The financial statements were approved by the Board of Directors on 10 September 2010

Z-‘?—-\’\-@‘-’M“"_—‘——-

R F Ladbury
Ditector

Notes

10

12

15
16

16

2009 2008

£ £
14,271 -
361,625 490,416
2,443,821 2,738,737
438,351 820,581
3,243,797 4,049,734
2,822,165 3,680,568
421,632 369,166
435,903 369,166
135,028 146,928
300,875 222,238
50,000 50,000
250,875 172,238
300,875 222,238




Bruker Daltonics Limited

Notes to the financial statements
at 31 December 2009

1 Accounting policies

Basis of preparation

The financial statements are prepared under the histoncal cost convention and on a going concern basis

Cash flow statement

The directors have taken advantage of the exemption m Financial Reporting Standard No 1 (revised) from
ncluding a cash flow statement 1n the financial statements on the grounds that the company 1s wholly owned and
1ts parent publishes consolidated financial statements

Tangible fixed assets and depreclation

All fixed assets are imitially recorded at cost The carrying values of tangible assets are reviewed for impairment
when events or changes in circumstances mdicate that a carrying value may not be recoverable

Depreciation 1s provided on all tangible fixed assets, at rates calculated to write off the cost, less estimated residual
value based on prices prevailing at the date of acquisition of each asset evenly over 1ts expected useful hfe, as

follows

Freehold buildings - 5%
Plant and equipment - 20%
Motor vehicles - 25%
Computer equipment - 33%

The carrying value of tangible assets are reviewed for impairment when events or changes 1n circumstances
inchcate that a carrying value may not be recoverable

Stocks

Stock are valued at the lower of cost and net realisable value Cost of fimished goods and work 1n progress includes
overheads appropniate to the stage of manufacture

Net reahisable value 15 based on estimated selling price less any further costs expected to be incurred to completion
and disposal Provisien 1s made for obsolete and slow moving 1tems Demo stock 1s held for resale and 1s amortised
over 1ts useful life, the value 15 at net reahisable value

Deferred Taxation

Deferred tax 1s recognised in respect of all tumung dafferences that have onginated but not reversed at the balance
sheet date where transactions or events have occurred at that date that will result 1n an obligation to pay more, or a
nght to pay less or to recerve more, tax, with the exception that deferred tax assets are recogmised only to the extent
that the directors consider that 1t 15 more likely than not that there wil! be suitable taxable profits from which the
future reversal of the underlying timing differences can be deducted

Deferred tax 1s measured at the tax rates that are expected to apply 1n the pertods in which iming differences
reverse, based on tax rates and laws enacted or substantively enacted at the balance sheet date




Bruker Daltonics Limited

Notes to the financial statements
for the year ended 31 December 2009

1. Accounting policies (continued)

Foreign currencies

Transactions 1n foreign currencies are recorded at the rate ruling at the date of the transaction

Monetary assets and liabilities denormnated 1n foreign currencies are retranslated at the rate of exchange ruling at
the balance sheet date

All differences are taken to the profit and loss account
Operating fease agreements

Rentals payable under operating leases are charged in the profit and loss account on a straight line basis over the
lease term

Pension costs

The company operates a defined contribution scheme Contributions are charged 1n the profit and loss account as
they become payable 1n accordance with the rules of the scheme

Warranty provisions

Provision 1s made for habilities arising tn respect of potential warranty claims based on the histonical experience of
warranty claims made

2. Turnover

Turnover represents goods sold and services provided, net of value added tax, n respect of contracts accepted by
customers Amounts invoiced on account of contracts that are not accepted are included in deferred income

An analysis of turnover by geographical market 15 given below

2009 2008
£ £
United Kingdom 5,358,575 5,490,599
Europe 601,463 462,492
Rest of World 1,834,144 104,498
7,794,182 6,057,589

3. Operating prefit
Thas 15 stated after charging/(crediting)

2009 2008
£ £
Auditors' remuneration - audit services 7,375 6,355
Depreciation of owned fixed assets 2,436 -
Operating lease rental - plant and machinery 47,503 41,387
Net (profit)loss on foreign currency translation (81,349) 73,758




Bruker Daltonics Limited

Notes to the financial statements
for the year ended 31 December 2009

4 Staff costs

2009 2008
£ £
Wages and salanes 1,033,865 861,495
Social secunity costs 118,344 97,993
Other pension costs (note 11) 29,659 29,067
1,181,868 988,555
The monthly average number of employees during the year was as follows
2009 2008
No No
Directors 4 4
Selling and distnbution 22 20
26 24
None of the directors recerved any emoluments from the company during the year
5 Interest receivable
2009 2008
£ £
Bank nterest receivable 720 26,967
6 Tax
{a) Tax on profit on ordinary activities
The tax charge 1s made up as follows
2009 2008
£ £
Current tax
UK Corporation tax 36,926 19,022
Adjustments n respect of previous periods 186 5,347
Total current tax (note 6(b)) 37,112 24,369
Deferred tax
Ongination and reversal of timung differences (2,000 (59)

35,112 24,310




Bruker Daltonics Limited

Notes to the financial statements
for the year ended 31 December 2009

6. Tax (continued)

(b) Factors affecting current tax charge

The tax assessed on the profit on ordinary activities for the year 15 higher than the standard rate of corporation tax
1n the UK of 28% (2008 28 5%) The differences are explained below

2009 2008
£ £
Profit on ordinary activittes before tax 113,749 49,590
Profit on ordinary activities before taxation multiplied by standard rate of tax 31,850 14,133
Expenses not deductible for tax purposes 3,685 4,829
Capital allowances 1n excess of depreciation 1,392 60
Adjustments to tax charge 1n respect of previous penod 186 5,347
Total current tax (note 6(a)) 37,113 24,369
(c) Deferred tax
The deferred tax included 1n the Balance Sheet 1s as follows
2009 2008
£ £
Included i debtors (note 9) 4,253 2,253
2009 2008
£ £
Depreciation in excess of capital allowances 4,253 2,253
Deferred tax asset 4,253 2,253
Deferred
tax asset
£
At 1 January 2009 2,253
Deferred tax charge n profit and loss account (note 6(a)) 2,000
At 31 December 2009 4,253

(d) Factors affecting future tax changes

In his budget of 22 June 2010, the Chancellor of the Exchequer announced Budget tax changes, which, if enacted
in the proposed manner, will have a sigmficant effect on the Company’s future tax position As at the balance sheet
date, the tax changes announced in the Budget were not ‘substantively enacted” and as such, in accordance with
accounting standards, the changes have not been reflected in the Company's financial statements as at 31 December
2009

The budget proposed a decrease 1 the rate of UK corporation tax from 28% to 24% by 1% each year, from Apnil
2011, which will be enacted annually The budget also proposed a decrease in the capital allowance rates available
on plant and machinery and ntegral fixtures from 20% to 18% and 10% to 8% respectively from 1 Apnil 2012 The
above changes to the capital allowance and tax rates will impact the amount of the fixture cash tax payment to be
made by the Company




Bruker Daltonics Limited

Notes to the financial statements
for the year ended 31 December 2009

7. Tangible fixed assets

Cost
1 January 2009
Additions

31 December 2009

Depreciation
Charged 1n year

31 December 2009

Net bock value 31 December 2009

Net book value 1 January 2009

8. Stocks

Work 1n progress
Finished goods

9. Debtors

Trade debtors

Amounts owed by group undertakings
Prepayments and accrued income

Deferred taxation (note 6)

10. Creditors: amounts falling due within one year

Trade creditors

Amounts owed to group undertakings

Corporation tax

Other taxation and social secunty costs

Accruals and deferred income

Plant and Motor
equipment vehicles Total

£ £ £
16,851 - 16,851
- 16,707 16,707
16,851 16,707 33,558
16,851 - 16,851
- 2,436 2,436
16,851 2,436 19,287
- 14,271 14,271
2009 2008

£ £

68,955 102,412

292,669 388,004

361,625 490,416
2009 2008

£ £

2,097,479 2,386,104

277,211 272,513

64,878 77,867

4,253 2,253

2,443,821 2,738,737
2009 2008

£ £

384,728 306,326

433,809 987,125

56,662 19,550

114,466 134,911

1,832,500 2,232,657

2,822,165 3,680,568

13




Bruker Daltonics Limited

Notes to the financial statements
for the year ended 31 December 2009

11 Pensions

The company operates a defined contribution pension scheme whose assets are held separately from those of the
company mn an independently admimstered fund The pension charge represents contributions payable by the
company and amounted to £29,659 (2008 £29,067) There were no unpaid contributions outstanding at the year
end

12 Provisions for liabilities and charges

Maintenance

warranties

£

At 1 January 2009 146,928
Profit and loss account movement during the year (11,900)
At 31 December 2009 135,028

A provision 1s recogmised for expected warranty claimns on goods sold duning the last year It 15 expected that this
expenditure will be ncurred 1n the next financial year n accordance with the terms of the company standard
warranty agreement

13 Commitments under operating leases

At 31 December the company had annual comrmitments under non-canceliable operating leases as set out below

Other than land and buldings

2009 2008
£ £
Operating leases which expire
In one year 4,974 7,793
In two to five years 20,152 33,675
25,126 41,468

14. Related party transactions

Under FRS 8, the company 15 exempt from the requirement to disclose transactions with other group undertakings
on the grounds that 1ts results are included in Bruker Corporation consohdated financial statements

14




Bruker Daltonics Limited

Notes to the financial statements
for the year ended 31 December 2009

15 Share capital

Authorised
Ordinary shares of £1 each

Allotted, called up and fully pard 2009
No
Ordinary shares of £1 each 50,000

16 Reconciliation of shareholders' funds and movement on reserves

At 1 January 2008

Profit for the financial penod
At 31 December 2008

Profit for the financial period
At 31 December 2009

17 Ultimate parent company

2009 2008
£ £
50,000 50,000

2008 2009 2008
No £ £
50,000 50,000 50,000
Total
Share Profitand  shareholders’
caputal  loss account Sfunds
£ £ £
50,000 146,958 196,958
- 25,280 25,280
50,000 172,238 222,238
- 78,637 78,637
50,000 250,875 300,875

The company 15 a wholly owned subsidiary of Bruker Daltonies Inc at 31 December 2009, a company incorporated

in the United States of America

The company regards Bruker Corporation as 1ts immediate and ultimate parent undertaking and controlling party
and 1s the smallest and largest group of which the company 15 2 member and for which group accounts are prepared
in the publicly traded company of Bruker Daltonics Inc A copy of the group financial statements are available from

15 Fortune Drive, Billerica, MAQ1821, USA




