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Strategic Report

‘

The directors present their strategic report and financial statements for the year ended 31
December 2019.

Principal Activity

The principal activity of the Company during the period 1 January 2019 to 21 June 2019 was
the supply of pharmaceutical products in Europe.

Business Review

Due to the uncertainty of relations between the United Kingdom and the European Union
.because of the Brexit vote the Company decided to cease operations. This strategy was taken
because the UK will lose the authority to release pharmaceutical products to European
countries post Brexit. This ensues with the decision of the ultimate parent company, Fresenius
SE & Co.KGaA, in Germany to close UK activities.

At the date of the financial statement preparation, as per the executed plan, operational and
delivery activities were already ceased and no more product revenues were effected after 21
June 2019.

The majority of the Company’s assets have been reduced to £nil value during the current and
preceding year, with the exception of land and buildings, a VAT receivable and one open
customs issue with a third party (Corden) which has been partly provided for during the
current year,

Liability balances related to the maintenance and service of the building and current accruals
for audit and IT related expenses are included at year-end and these balances will be paid as
they fall due.

Future plans now include only the sale of the land with the building and to liquidate the
company. The property has been marketed for sale but this has been impacted by the .
uncertainty in the marketplace due to COVID-19.

The effects of the closure were reflected in the 2018 financial statements, where an
impairment of the assets had been concluded with a write off of £2.3m (of which £1.9m fixed
assets and £0.4m Intangible assets) together with the recognition of restructuring provision
of £2.0m. All restructuring costs were charged to Fresenius Kabi Deutschland GmbH in 2019
which is reflected under Sundry Income on page 9. ,

The results for the year show a profit before tax of £6.0m compared with previous year loss
of £6.3m in the prior year, the gain is mainly attributable to the recovery of the restructuring
costs mentioned above.
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Key performance indicators

Management compare actual performance against budget and prior periods on a quarterly
basis. Examples of the key performance indicators used by management include Revenues,
Earnings before Interest and Tax (EBIT), capital expenditure and full time employees, see
below:

Amounts in GBP_'(000)
2019 2018
Sales 11,272 35,162
Operating Profit for the year E 6,182 (5,948)
Profit/(Loss) for the year 5,980 (6,263)
Capital Expenditure 0 426
Full Time Equivalents (FTE) at Year End .0 ] 45

Principal risks and uncertainties

The operations of the Company are subject to a number of risks and uncertainties. The
principal risks and uncertainties are as follows:

Brexit

With Britain leaving European Union the pharmaceutical market and its capacity to approve
and release products for the EU are at risk. UK would no longer fall under the EU regulatory
regime so that pharmaceutical goods would not be authorized for sale.

Leaving the EU without a deal could impact in tariffs and duties applied to goods entering and
leaving British territory. The risk to the Group was mitigated by the closure of this Company.

Strategic Report

Principal Risks and uncertainties

Liquidity risk 4

The Company is dependent on group companies’ support in order to meet its third party
liabllities as they fall due. This support is in the form of working capital finance (amounts due
to/from related parties) and, if required, interest bearing loans which are repayable within
one year. The Company mitigates this risk by communicating funding reguirements to the
group on a timely basis to ensure continuity of funding.

By order of the board

Tanja Greve

Director

Lion Court, Farnham Road
Bordon, Hampshire GU35 ONF

———————

N [re

4th December 2020
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Directors’ Report

The directors present their directors’ report and financial statements for the year ended 31
December 2019.

Going concern

Due to the uncertainties created by Brexit, the directors took the decision in 2018 to wind
down operations and cease trading within the year 2019 reallocating the plant activities to
another country.

Consistent with the 2018 financial statements the accounts have been prepared on a non-
going concern basis.

Results and Dividends

The results for the period are set out on page 9. The directors do not recommend the payment
of a dividend (2018:£nil).

Financial instruments

The Company deploys financial instruments including bank balances, intercompany loans,
trade debtors and trade creditors in order to finance its operations, and to manage the interest
rate, foreign currency and liquidity risks that arise from its operations and from its sources of
finance. It is not the policy of the Company to trade in financial instruments. The directors
review and agree policies for managing each of these risks.

The directors’ financial risk management objective is to maximise financial . assets and
minimise financial liabilities whilst not engaging in speculation. The financial risks identified
as arising from the Company’s financial instruments are interest rate risk and liquidity risk.

In respect of bank balances, the liquidity risk is managed through careful management of
cash resources.

Interest rate risk is managed by means of loans being from parent company at fixed rates for
the loan term. :

These objectives, policies and strategies are consistent with those applied in the previous
year. ‘

Directors

The following directors held office during the year:

Mike Newson
Tanja Greve

Political and charitable contributions

The Compény made no political or charitable contributions during the period (2018: £nil).
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Disclosure of information to auditor

The directors who held office at the date of approval of this directors’ repert confirm that, so
far as they are each aware, there is no relevant audit information of which the Comipany’s
auditor is 'unaware; and each director has, taken all the steps that they ought to have taken
as a director to make themselves aware of any relevant audit information ‘and ‘to establish
that the Company’s auditor is aware of that information.

By order of the board

Dz

Tanja\Greve

Direct®t:

Lion Court, Farnham Road
Bordon, Hampshire GU35 ONF

4th December 2020
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Statement of directors’ responsibilities in respect of the Strategic Report, Directors’
Report and the financial statements

The directors are responsible for preparing the Strategic Report, the Directors’ Report and
the financial statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year.
Under that ilaw they have elected to prepare the financial statements in accordance with UK
accounting standards and applicable law (UK Generally Accepted Accounting Practice),
including FRS 102 The Financial Reporting Standard applicable in the UK and Republic of
Ireland.

Under company law the directors must not approve the financial statements unless they
are satisfied that they give a true and fair view of the state of affairs of the company and
of the profit or loss of the company for that period. In preparing these financiai statements,
the directors are required to:

e select suitable accounting policies and then apply them consistently;
+ make judgements and estimates that are reasonable and prudent;

o state whether applicable UK accounting standards have been followed, subject to any
material departures disclosed and explained in the financial statements;

e assess the company’s ability to continue as a going concern, disclosing, as applicable;
matters related to going concern; and

e use the going concern basis of accounting unless they either intend to liquidate the
company or to cease operations, or have no realistic alternative but to do so.

The directors are responsible for keeping adequate accounting records that are sufficient to
show and explain the company’s transactions and disclose with reasonable accuracy at any
time the financial position of the company and enable them to ensure that the financial
statements comply with the Companies Act 2006. They are responsible for such internal
control as they determine is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error, and have general
responsibility for taking such steps as are reasonably open to them to safeguard the assets
of the company and to prevent and detect fraud and other irregularities.
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INDEPENDENT AUDITOR’S REPQRT TO THE MEMBERS OF FRESENIUS KABI
ONCOLOGY PLC '

Opinion

We have audited the financial statements of Fresenius Kabi Oncology PLC (“the company”)
for the year ended 31 December 2019 which comprise the Profit and Loss Account, Balance
Sheet, Statement of Changes in Equity and related notes, including the accounting policies in
note 1.

In our opinion the financial statements:

e give a true and fair view of the state of the company’s affairs as at 31 December 2019
and of its profit for the year then ended,;

» have been properly prepared in accordance with UK accounting standards, including FRS
102 The Financial Reporting Standard applicable in the UK and Republic of Ireland; and

e have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs
(UK)") and applicable law. Our responsibilities are described below. We have fulfilled our
ethical responsibilities under, and are independent of the company in accordance with, UK
ethical requirements including the FRC Ethical Standard. We believe that the audit evidence
we have obtained is a sufficient and appropriate basis for our opinion.

Going concern

We draw attention to the disclosure made in note 1 to the financial statements which explains
that the financial statements have not been prepared on the going concern basis for the
reasons set out in that note. Our opinion is not modified in respect of this matter.

Strategic report and directors’ report

The directors are responsible for the strategic report and the directors’ report. Our opinion
on the financial statements does not cover those reports and we do not express an audit
opinion thereon.

Our responsibility is to read the strategic report and the directors’ report and, in doing so,
consider whether, based on our financial statements audit work, the information therein is
materially misstated or inconsistent with the financial statements or our audit knowledge.
Based solely on that work:

o we have not identified material misstatements in the strategic report and the directors’
report;
e in our opinion the information given in those reports for the financial year is consistent

with the financial statements; and

. in our opinion those reports have been prepared in accordance with the Companies Act
2006. .



Fresenius Kabi Oncology Plc

Directors’ Report and Financial Statements
Registered number 03681716

Year ended 31 December 2019

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report to you if, in our opinion:

¢ adequate accounting records have not been kept, or returns adequate for our audit have
not been received from branches not visited by us; or

+ the financial statements are not in agreement with the accounting records and returns; or
o certain disclosures of directors’ remuneration specified by law are not made; or
« we have not received all the information and explanations we require for our audit; or

We have nothing to report in these respects.

Directors’ responsibilities

As explained more fully in their statement set out on page 6, the directors are responsible
for: the preparation of the financial statements and for being satisfied that they give a true
and fair view; such internal control as they determine is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or
error; assessing the company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern; and using the going concern basis of accounting
unless they either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so. ‘

Auditor’'s responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue our
opinion in an auditor’s report. Reasonable assurance is a high level of assurance, but does
not guarantee that an audit conducted in accordance with ISAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of the financial statements.

A fuller description of our responsibilities is provided on the FRC's website at
www.frc.org.uk/auditorsresponsibilities.

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the company’s members, as a body, in accordance with Chapter
3 of Part 16 of the Companies Act 2006. Our audit work has been undertaken so that we
might state to the company’s members those matters we are required to state to them in an
auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the company and the company’s
members, as a body, for our audit work, for this report, or for the opinions we have formed.

Jonathan Russell, FCA (Senior Statutory Auditor)
for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants

Two Forbury Place, 33 Forbury Road, Reading

Date 4th December 2020
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Profit and Loss Account
For the year ended 31 December 2019

Note 2019 2018

£000 £000

- Turnover 2 11,272 35,162
Cost of sales A (8,805) (30,833)

Gross profit . i : 2,467 4,329

Distribution Costs (154) (247)

Administrative expenses (1,664) (10,030)

Other sundry income 3 ' 5,533 -

Operating profit / (loss) 3 6,182 (5,948)

Interest pay;able and similar expenses 6 (202) (315)

Profit / (Loss) before taxation 5,980 (6,263)

Tax on profit / (loss) 7 - -
Profit / (Loss) after taxation . ' 5,980 (6,263)

The accompanying notes on pages 12 to 28 form an integral part of the financial statements.
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Balance Sheet
As at 31 December 2019

Note 2019 2019 2018 2018
£000 £000 £000 £000
Fixed assets
‘Other Intangibles 8 = 33
Tangible assets 9 1,645 2,064
1,645 2,097
Current Assets
Stocks 10 = 7,016
Debtors 11 846 20,677
Cash at bank and in hand < -
846 27,693
Creditors: amounts falling
due within one year 12 (5,466) (38,745)
Net current liabilities (4,620) (11,052)
Net liabilities (2,975) (8,955)
‘Capital and reserves
Called up share capital 14 41,280 41,280
Capital contribution 47,200 47,200
Profit and loss account (91,455) (97,435)
Shareholders' deficit (2,975) (8,955)

The accompanying notes on pages 12 to 28 form an integral part of the financial statements. .

These finahcial stat’ements were approved by the Board of Directors on 4th December 2020-and were

signed on its behalf by:

Tanja Greve
Director

D) =3

10




Statement of Changes in Equity

For the period ended
31 December 2019

Balance at 1 January 2019

Total comprehensive income
for the period

Profit

Balance at 31 December 2019

" For the period ended
31 December 2018

Balance at 1 January 2018

Total comprehensive income
for the period

Loss

Balance at 31 December 2018

Fresenius Kabi Oncology Pic

Directors’ Report and Financial Statements
Registered number 03681716

Year ended 31 December 2019

Called up Capital Profit and Total
Share capital contribution loss account equity
41,280 47,200 (97,435) (8,955)

- - 5,980 5,980

41,280 { 47,200 (91,455) (2,975)
Called up Capital Profit and Total
Share capital contribution loss account equity
41,280 47,200 (91,172) (2,692)

- - (6,263) (6,263)

41,280 47,200 (97,435) (8,955)

The accompénying notes on pages 12 to 28 form an integral part of the financial statements.

11
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Notes
(forming part of the financial statements)

1 Accounting policies

Fresenius Kabi Oncology PLC (the “Company”) is a public company limited by shares and
incorporated and domiciled in the UK.

These financial statements were prepared in accordance with Financial Reporting Standard
102 The Financial Reporting Standard applicable in the UK and Republic of Ireland ("FRS 102")
as issued in August 2014. The amendments to FRS 102 issued in July 2015 and effective
immediately have been applied. The presentation currency of these financial statements is
sterling. All amounts in the financial statements have been rounded to the nearest £1,000.

The Company’s ultimate parent Fresenius SE & Co.KGaA includes the Company in its
consolidated financial statements. The consolidated financial statements of Fresenius SE &
Co.KGaA are prepared in accordance with International Financial Reporting Standards as
adopted by the EU and are available to the public and may be obtained from Fresenius SE &
Co.KGaA, 61346 Bad Homburg v.d.H, Germany. In these financial statements, the Company
is considered to be a qualifying entity (for the purposes of this FRS) and has applied the
“ exemptions available under FRS 102 in respect of the following disclosures:

¢ Reconciliation of the number of shares outstanding from the beginning to the end of the
period; ,

e Cash Flow Statement and related notes; and

o Key Management Personnel compensation.

As the consolidated financial statements of Fresenius SE & Co.KGaA include the equivalent
disclosures, the Company has also taken the exemptions under FRS 102 available in respect
.of the following disclosures:

o The disclosures required by FRS 102.11 Basic Financial Instruments and FRS 102.12 Other
Financial Instrument Issues in respect of financial instruments not falling within the fair
value accounting riles of Paragraph 36(4) of Schedule 1.

The Company proposes to continue to adopt the reduced disclosure framework of FRS 102 in
its next financial statements. :

The accounting policies set out below have, unless otherwise stated, been applied consistently
to all periods presented in these financial statements.

1.1 Going concern

Due to the uncertainty of relations between the United Kingdom and the European Union
because of the Brexit vote, the Company’s business plan was to wind down operations and
crease trading within the first half year 2019 and reallocate the plant activities to another
country. This ensues with the decision of the ultimate parent company, Fresenius SE &
Co.KGaA, in Germany to close UK activities.

As at the date of these financial statements all operative assets and liabilities related to
business operations were closed. The process to sell the land and building was initiated via a
sales agent.

12
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Notes (continued)
1 Accounting policies (continued)

According to the directors decision, the financial statements are not prepared on a going
concern basis and assets and liabilities have been measured at their closing value (net
realisable value). Any gains or losses resulting from measuring assets and liabilities are
recognised in profit or loss.

1.2  Foreign currency

Transactions in foreign currencies are translated to the Company’s functional currency at the
foreign exchange rate ruling at the date of the transaction. Assets and liabilities
denominated in foreign currencies at the balance sheet date are retranslated to the functional
currency at the foreign exchange rate ruling at that date. Foreign exchange differences arising .
on translation are recognised in the profit and loss account.

1.3 Classification of financial instruments issued by the Company

In accordance with FRS 102.22, financial instruments issued by the Company are treated as
-equity only to the extent that they meet the following two conditions:

(a) they include no contractual obligations upon the company to deliver cash or other
financial assets or to exchange financial assets or financial liabilities with another party
under conditions that are potentially unfavourable to the company; and

(b) where the instrument will or may be settled in the company’s own equity instruments,
it is either a non-derivative that includes no obligation to deliver a variable nhumber of
the company’s own equity instruments or is a derivative that will be settled by the
company’s exchanging a fixed amount of cash or other financial assets for a fixed
number of its own equity instruments.

To the extent that this definition is not met, the proceeds of issue are classified as a financial
liability. Where the instrument so classified takes the legal form of the company’s own shares,
the amounts preésented in these financial statements for called up share capital and share
premium account exclude amounts in relation to those shares.

1.4 Basic financial instruments
Trade and other debtors / creditors

Trade and other debtors are recognised initially at transaction price less attributable
transaction costs. Trade and other creditors are recognised initially at transaction price plus
attributable transaction costs. Subsequent to initial recognition they are measured at
amortised cost using the effective interest method, less any impairment losses in the case of
trade debtors. If the arrangement constitutes a financing transaction, for example if payment
is deferred beyond normal business terms, then it is measured at the present value of future
payments discounted at a market rate of instrument for a similar debt instrument.

Interest-bearing borrowings classified as basic financial instruments

Interest-bearing borrowings are recognised initially at the present value of future payments
discounted at a market rate of interest. Subsequent to initial recognition, interest-bearing
borrowings are stated at amortised cost using the effective interest method, less any
impairment losses.

13
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Notes (continued) -

1 Accounting policies (continued)

1.5 Tangible fixed assets

Tangible fixed assets are stated at cost less accumulated depreciation and accumulated
impairment losses.
The Company assesses at each reporting date whether tangible fixed assets are impaired.

Depreciation is charged to the profit and loss account on a straight-line basis over the
estimated useful lives of each part of an item of tangible fixed assets. Land is not depreciated.
The estimated useful lives are as follows:

¢ buildings © Between 2% and 10% straight line

o plant and equipment Between 5% and 25% straightline

o fixtures and fittings Between 10% and 33% straight line

Depreciation methods, useful lives and residual values are reviewed if there is an indication

of a significant change since last annual reporting date in the pattern by which the Company
expects to consume an asset’s future economic benefits.

Given the decision to close operations by May 2019 tangible fixed assets were impaired based
on their estimated useful life until the closing date in the prior year. The residual values take
into consideration the significant change in the useful lives of the tangible assets after the
decision to stop trading within 2019. :

1.6 Intangible assets

Development costs and product registration fees

Intangible assets are stated at cost less amortisation and impairment. Amortisation'is charged
to the profit or loss on a straight-line basis over the estimated useful lives of intangible assets.
Intangible assets are amortised from the date they are available for use. The estimated useful
lives are as follows:

+ development costs and product registration fees 10 years
The basis for choosing the useful life is an estimate of the life of a generic product registered
for pharmaceutical distribution - it is used as a basis for product launch decision making and

is consistent with the range of finite useful lives of intangibles assets used by the group. No
_residual value is expected on intangible assets after 10 years.

1.7 Stocks
Stocks are stated at the lower of cost and estimated selling price less costs to complete and

sell. In the case of manufactured stocks and work in progress, cost mcludes an appropriate
share of overheads based on normal operatlng capacity.

14
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Notes (continued)

1 Accounting policies (continued)

1.8 Impairment excluding stocks and deferred tax assets

The carrying amounts of the Company’s assets, other than, stocks and deferred tax assets,
are reviewed at each reporting date to determine whether there is any indication of
impairment. If any such indication exists, then the asset’s recoverable amount is estimated.
The recoverable amount of an asset or cash-generating unit is the greater of its value in use
and its fair value less costs to sell. In assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to thé asset. For the purpose
of impairment testing, assets that cannot be tested individually are grouped together into the
smallest group of assets that generates cash inflows from continuing use that are largely
independent of the cash inflows of other assets or groups of assets (the “cash-generating
unit”).

An impairment loss is recognised if the carrying amount of an asset or its CGU exceeds .its
estimated recoverable amount. Impairment losses are recognised in profit or loss. Impairment
losses recognised in respect of CGUs are allocated first to reduce the carrying amount of any
goodwill allocated to the units, and then to reduce the carrying amounts of the other assets
in the unit (group of units) on a pro rata basis. :

An impairment loss is reversed if and only if the reasons for the impairment have ceased to
apply. _

Impairment losses recognised in prior periods are assessed at each reporting date for any
indications that the loss has decreased or no longer exists. An impairment loss is reversed .
only to the extent that the asset’s carrying amount does not exceed the carrying amount that
would have been determined, net of depreciation or amortisation, if no impairment loss had
been recognised.

1.9 Employee benefits
Defined contribution plans and other long term employee benefits

A defined contribution plan is a post-employment benefit plan under which the Company pays
fixed contributions into a separate entity and will have no legal or constructive obligation to
pay further amounts. Obligations for contributions to defined contribution pension plans are
recognised as an expense in the profit and loss account in the periods during which services
are rendered by employees.

Termination benefits

Termination benefits are recognised "‘as an expense when the Company is demonstrably
committed, without realistic possibility of withdrawal, to a formal detailed plan to either
terminate employment before the normal retirement date, or to provide termination benefits
as a result of an offer made to encourage voluntary redundancy. Termination benefits for
voluntary redundancies are recognised as an expense if the Company has made an offer of
voluntary redundancy, it is probably that the offer will be accepted, and the number of
acceptances can be estimated reliably. If benefits are payable more than 12 months after the
reporting date, then they are discounted to their present value.

15
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Notes (continued)'
1 Accounting policies (continued)

1.10 Turnover

Turnover represents the amounts (excluding value added tax) derived from the provision of
pharmaceutical products to customers Turnover is recognised on the point of despatch by
the Company.

1.11 Expenses
Operating lease

Payments (excluding costs for services and insurance) made under operating leases are
recognised in the profit and loss account on a straight-line basis over the term of the lease.
Lease incentives received are recognised in profit and loss over the term of the lease as an
integral part of the total lease expense.

1.12 Taxation

Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in
the profit and loss account except to the extent that it relates to items recognised directly in
equity or other comprehensive income, in which case it is recognlsed directly in equity or
other comprehensnve income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the
year, using tax rates enacted or substantively enacted at the balance sheet date, and any
adjustment to tax payable in respect of previous years.

Deferred tax is provided on timing differences which arise from the inclusion of income and
expenses in tax assessments in periods different from those in which they are recognised in
the financial statements. The following timing differences are not provided for: differences
between accumulated depreciation and tax allowances for the cost of a fixed asset if and when
all conditions for retaining the tax allowances have been met; and differences relating to
investments in subsidiaries, to the extent that it is not probable that they will reverse in the
foreseeable future and the reporting entity is able to control the reversal of the timing
difference. Deferred tax is not recognised on permanent differences arising because certain
types of income or expense are non-taxable or are disallowable for tax or because certain tax
charges or allowances are greater or smaller than the corresponding income or expense.

Deferred tax is provided in respect of the additional tax that will be paid or avoided on
differences between the amount at which an asset (other than goodwill) or liability is
recognised in a business combination and the corresponding amount that can be deducted or
assessed for tax. Goodwill is adjusted by the amount of such deferred tax.

Deferred tax is measured at the tax rate that is expected to apply to the reversal of the related
difference, using tax rates enacted or substantively enacted at the balance sheet date.
Deferred tax balances are not discounted.

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that is

it probable that they will be recovered against the reversai of deferred tax liabilities or other
future taxable profits.

16



Notes ( contfnded )

2 Turnover

Sale of goods

By activity

Supply of pharmaceutical products

By geographical market

UK & Ireland
Europe

India

Fresenius Kabi Oncology Pic
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2019 2018
£000 £000
11,272 35,162
2019 2018
£000 £000
11,272 35,162
2019 2018
£000 £000
10,730 34,416
542 746
11,272 35,162

17
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Notes (continued)

3 Expenses, auditor’s remuneratidn and other sundry income
2019 2018
£000 £000
Impairment loss on intangible assets - 397
Restructuring costs expensed as incurred : - 2,923
2019 2018
£000 £000

Auditor's remuneration

Audit of these financial statements 25 47
Other services relating to taxation - -
25 47
) ‘ ‘ 2019 2018
! £000 £000
Sundry income ' 5,533 -

5,533

All restructuring costs were charged to Fresenius Kabi Deutschland GmbH in 2019 which is

reflected under Sundry Income.

4 Staff numbers and costs
The average number of employees during the period was:
2019

2018

Manufacturing and packaging 6 19
Operations support and administration 6 13
Quality assurance and control 5 15
17 47
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4 Staff numbers and costs (continued)

The aggregate payroll costs of these persons were as follows:

2019 2018
£000 £000
Wages | 886 1,732
Social Security costs 124 195
Other pension costs 74 117
Redundancy cost ' (31) 971
1,053 3,015

Negativé amount under redundancy cost amounted £ 31k and was th‘e release of the
redundancy cost accrual which was built in 2018.

5 Remuneration of Directors

Directors’ remuneration was paid by the parent company Fresenius Kabi AG in both the
current and prior year.

It is not possible to sensibly estimate an allocation of that remuneration to this entity, as the
Directors provide services to a large number of group entities.

6 Interest payable
2019 2018
£000 , £000
On bank loans and overdrafts : 41 49
On group loans ' 161 266

202 315
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7 « Taxation

Total tax credit recognised in the profit and loss account, other comprehensive income and
equity

2019 2018
, £000 £000

UK corporation tax ’
Current tax - -
Adjustment in respect of prior years : - -
2019 2018
£000 £000
Total tax Total tax
Recognised in profit and loss account - -
Analysis of total tax recognised in profit and loss 2019 2018
£000 £000

UK corporation tax . i - -
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7 Taxation (continued)

Reconciliation of effective tax rate

2019 2018
£000 £000
Current tax reconciliation
Profit /(Loss) on ordinary activities before tax 5,980 © (6,263)
Tax on loss on ordinary activities at
standard CT rate of 19% (PY:
19.00%) 1,136 (1,190)
Effects of:
Fixed asset differences ~ (117) 93
Income not taxable for tax purposes - (28)
Expenses not deductible for tax purposes 50 -
Adjust closing deferred tax to
average rate of 19% ‘ - 118
Tax losses created - 1,007
Deferred tax not recognised o (583)
Tax losses utilised in the year (486)

Total current tax credit (see above) - - .

A deferred tax asset of £6,938,121 (2018: £8,867,071) primarily in respect of historic losses ‘
has not been recognised due to the uncertainty regarding the future profitability of the
Company. . .

A reduction in the UK corporation tax rate from 19% to 17% (effective from 1 April 2020)
was substantively enacted on 6 September 2016, and the UK deferred tax asset as at 31
December 2019 has been calculated based on this rate.

The March 2020 Budget announced that a rate of 19% would continue to apply with effect
from 1 April 2020, and this change was substantively enacted on 17 March 2020.
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8 Intangible fixed assets
Development
costs
£000
Cost
At 1 January 2019 © 21,255
- Acquisitions ‘ -
Disposals (21,255)
At 31 December 2019 ' -
Amortisation
At 1 January 2019 - } (21,222)
Charge for the year : o (33)
Disposals 21,255
At 31 December 2019 -
Net book value
At 31 December 2019 ; -
At 31 December 2018 33

Amortisation and impairment charge
The amortisation and impairment charge are recognised in the following line items in the
profit and loss account. ‘

2019 . 2018

£000  £000

Administrative expenses 33 444
33 444
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8 Intangible fixed assets (continued)
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During the year management conducted an impairment review of intangible assets. The
recoverable amount of the assets was assessed by reviewing the future economic benefit of
the associated product lines which will become nil by end of May 2019 given ceases of
operations. Impairment was recognised in the year of £nil (2018: £0.4m).

9 Tangible Fixed Assets

Cost

At 1 January 2019
Additions
Disposals

At 31 December
2019

Depreciation

At 1 January 2019
Charge for the
period

Disposals.

At 31 December
2019

Net book value

At 31 December
2019

At 31 December
2018

Freehold land totalling £1,645,413 has not been depreciated.

Freehold land . Plant and Fixtures, Total
and buildings machinery fittings and
’ and motor equipment

vehicles

£000 £000 £000 £000

5,313 6,860 2,624 14,797

(2,795) (6,860) (2,624) (12,279)

2,518 - - 2,518

3,663 6,453 2,617 12,733

5 57 21 83

(2,795) (6,510) (2,638) (11,943)

873 - - 873

1,645 - - 1,645

1,650 407 7 2,064

23



Fresenius Kabi Oncology Plc

Directors’ Report and Financial Statements
Registered number 03681716

Year ended 31 December 2019

Notes (continued)

9 ~ Tangible Fixed Assets (continued)

Depreciation and impairment charge
The depreciation and impairment charge are recognised in the following line items in the profit
and loss account.

2019 2018
£000 £000

Administrative expenses ' 83 1,926
83 1,926

During the year management conducted an impairment review of tangible assets. The
recoverable amount of the assets was assessed by reviewing the future economic benefit of
the associated product lines which will become £0.05m by end of May 2019 given ceases of
operations. Assets with recoverable value were sold. Impairment was recognised in the year
of £nil (2018: £1.9m).

10 Stocks
Y
2019 2018
£000 £000
Raw materials and consumables - 459
Finished goods and goods for resale - . 6,557
- . 7,016

Raw materials, consumables and changes in finished goods and work in progress recognised
as cost of sales in the year amounted to £8,805k (2018: £30,833k). The write-down of stocks
to net realisable value amounted to £ nil k (2018: £1,105k). The write-off of stocks amounted
to £ 117k (2018: £ nil).
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Notes (continued)

11 Debtors: amounts falling due within one year

Amounts owed by group companies
Other debtors
Prepayments and accrued income

Taxes and social security

12 Creditors: amounts falling due within one year

Trade creditors
Owed to group companies
Loans from parent company

Accruals and deferred income

Fresenius Kabi Oncology Plc
Directors’ Report and Financial Statements

Registered number 03681716
Year ended 31 December 2019

2018

2019

£000 £000

' 810 4,876

36 13,176

- 2,625

846 20,677
2019 2018

£000 £000

19 2,233

- 13,000

5,417 22,210

30 1,312,

5,466 38,745
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13 Interest bearing loans and borrowings

This note provides information about the contractual terms of the Company’s interest bearing-
loans and borrowings which are measured at amortised cost. The loan maturity date has been
extended and is repayable upon sale of the land and buildings.

2019 2018

£000 £000
Creditors falling due within less than one year '
Loans from parent company 5,417 22,210
Currency Nominal interest Date Repayment 2019
rate at maturity of schedule
date maturity
£000
Loan from GBP - 1.71513% 31/12/2020 Repayable 5,417
parent . on sale of
land &
buildings
5,417
14 Share capital
2019 2018
£000 £000
Allotted, called up and fully paid
412,799,244 (2018: 412,799,244) Ordinary shares of 10p each 41,280 41,280
41,280 41,280
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15 Related parties
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The Company has transacted with the pérent company and other subsidiaries of the group as

per the table below.

Parent
Other related parties

Parent '

* . Other related parties

Parent
Other related parties

"Sundry
income
Sales to incurred to
2019 2018 2019 2018
£000 £000 £000 £000
- . - 5,533 ~
11,272 35,162 - -
11,272 35,162 - -
Interest paid
2019 2018 2019 2018
£000 £000 £000 £000
266 161 - -
Creditors/
'Receivables Loan
outstanding outstanding
2019 2018 2019 2018
£000 £000 £000 . £000
- - 5,417 22,210
810 4,876 - 13,000
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16 Ultimate parent company

The Company is a subsidiary undertaking of Fresenius Kabi AG registered in Germany.

The largest group in which the results of the Company are incorporated is that headed by
Fresenius SE, the ultimate parent company incorporated in Germany. A copy of these

accounts may be obtained from Fresenius SE & Co.KGaA, 61346 Bad Homburg v.d.H,

Germany.
I

17 Post Balance Sheet Events

Whilst the land and buildings have been valued and marketed for sale there is uncertainty in
both the timing and valuation given the current market conditions as a result of COVID-19.
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