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Financial Express (Holdings) Limited

DIRECTORS’ REPORT
year ended 30 September 2013

The directors present their report and financial statements for the year ended 30 September 2013
PRINCIPAL ACTIVITIES

The prnincipal actrvity of the group 1s the collection and provision of financial information and the development
of related computer software apphcations

RESEARCH AND DEVELOPMENT

The group has continued to develop 11s data, programming and quality systems, obtaining !1SO accreditation n
major parts of the business, with further accreditation in progress Duning the year the group capitalised
development work totaling £374,000 with regards to a new product, Trustnet Direct

The group has continued to invest in its customer support systems and staff in order further to improve its ability
m help and tramming

FUTURE OUTLOOK

The board has a positive outlook for the future, as the group looks to take advantage of steady trading
domestically and further opportunities overseas Although anticipating further difficult trading conditions 1n
some of its marketplaces, the directors expect to have another satisfactory year, with a number of new product
launches

PRINCIPAL RISKS & UNCERTAINTIES
The management of the business and the execution of the group’s strategy are subject to a number of nisks

The principal nisks and uncertainties facing the group are reviewed on a regular basis by the Board and actions
put 1n place to mitigate 1dentified nsks As with any web based data/software business, the group has exposure
to the following key nisks

A downturn in levels of demand from clients

A downturn 1n the overall level of economic activity
Fraud

A disaster at any of 1ts sites

Web attacks on 1its systems

Delivery system failures

Key staff recruitment and retention

The Board has implemented appropnate internal processes m order to mutigate these key nisks to busimess
performance

KEY PERFORMANCE INDICATORS (KPI's)
The group use a large number of KPI’s to menitor its performance, the major ones being

The percentage of prices collected on a daily basis
The timeliness of other data collected

The downtime for any of 1ts systems

The utihisatton levels of its commumcation systems
The speed of access to 1ts web based products

The overall web site traffic levels

The speed of first response to customer quenes
The clearance of queries against targets

Customer satisfaction surveys

Sales targets




Financial Express (Holdings) Limited
DIRECTORS’ REPORT
year ended 30 September 2013

RESULTS AND DIVIDENDS

The results of the Group are detailed 1n the profit and loss account The directors have recommended an intenim
dividend of £324,194 (2012 £166,566) The Directors do not recommend a final dividend (2012 £Nil)

DIRECTORS

The following directors have held office since 1 October 2012
M Holland

A R B Ward

B H Graap

P W La Brooy
D Timberlake

CHARITABLE DONATIONS

During the year the group made charitable contributions totalling £11,952 (2012 £16,637)

STATEMENT AS TO DISCLOSURE OF INFORMATION TO THE AUDITOR

The directors who were n office on the date of approval of these financial statements have confirmed, as far as
they are aware, that there 1s no relevant audit information of which the auditor 1s unaware Each of the directors
have confirmed that they have taken all the steps that they ought to have taken as directors i order to make
themseives aware of any relevant audit information and to establish that it has been communicated to the
auditor

AUDITOR

Baker Tilly UK Audit LLP has indicated its willingness to continue 1n office

By order of the Board

Ih—

P W La Brooy 23 January 2014
Secretary

7 Chertsey Road
Woking
Surrey GU21 5AB




Financial Express (Holdings) Limited
STRATEGIC REPORT
year ended 30 September 2013

BUSINESS REVIEW AND FUTURE DEVELOPMENTS

The group has produced another good result for the year, with an increase in sales n all the company’s main
areas of activity The group’s turnover (including a joint venture) increased by 9% to £20 2m and an operating
profit of £1 36m (2012 — £1 05m), while continuing to nvest in new products and services

The business 1s focused on deliverg setvices to the investment community — asset managers, life companies
and IFAs - and has performed well 1n a challenging macroeconomic and competitive environment

The sales from the Hong Kong and Singapore offices were satsfactory and the group achieved its first sales in
Australia The group’s 50% investment in Global Funds Registration Ltd showed a profit of £145k (2012 -
£55k) The data collection office in the Czech Republic continued to improve the service to the group’s
custorners in continental Europe, partially supported by an EU grant, while the main Indian data and
programming office continued to increase its breadth and depth of data coverage

In January 2011, the company purchased a 38% nvestment in eValue FE Ltd During the year, eValue FE Ltd
produced a loss before tax of £801k (2012 £471k profit)

During March and August 2013, the company repurchased 25,000 (2012 — 11,003) “A” shares and 1,383 (2012 -
2,100) “B” shares of its 1ssued share capital for a total cost of £370k (2012 - £132k)

At the year end, the group suffered unrealised balance sheet exchange losses that totalled £271k (2012 — gan
of £132k) that were charged to the profit and loss

The Directors are pleased to report that the financial performance of the business continues to improve n all
major respects, a testament to the hard work of the staff, with plans to open further overseas sales offices

By order of the Board

fib-=

P W La Brooy 23 January 2014
Secretary



Financial Express (Holdings) Limited
DIRECTORS’ RESPONSIBILITIES IN THE PREPARATION OF
FINANCIAL STATEMENTS

The directors are responsible for prepanng the Directors’ Report and the financial statements 1n accordance with
apphlicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements 1n accordance with Umted Kingdom Generaily
Accepted Accounting Practice (Umited Kingdem Accounting Standards and apphicable law)

Under company law the directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the group and the company and of the profit or loss of the
group for that period
In prepanng those financial statements, the directors are required to

a select suitable accounting policies and then apply them consistently,

b make judgements and accounting estimates that are reasonable and prudent,

c state whether applicable UK Accounting Standards have been followed, subject to any matenal
departures disclosed and explained in the financial statements,

d prepare the financial statements on the going concern basis unless 1t 18 mnappropnate to presumne that
the group and the company will continue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
group’s and the company’s transactions and disclose with reasonable accuracy at any time the financial position
of the group and the company and enable them to ensure that the financial statements comply with the
Companies Act 2006 They are also responsible for safeguarding the assets of the group and the company and
hence for taking reasonable steps for the prevention and detection of fraud and other wregularitics



INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF
FINANCIAL EXPRESS (HOLDINGS) LIMITED

We have audited the group and parent company financial statements (the “financial statements”) on pages 6 to
25  The financial reporting framework that has been applied in their preparation 1s applicable law and United
Kmgdom Accounting Standards (Umnited Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the company’s members, as a body, 1n accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we mught state to the company’s members
those matters we are required to state to them 1n an auditor’s report and for no other purpose To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company’s members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditor

As more fully explamed in the Directors’ Responsibilities Statement set out on page 4, the directors are
responsible for the preparation of the financial statements and for bewng satisfied that they give a true and fair
view Our responsibility 1s to audit and express an opinuon on the financial statements in accordance with
applicable law and International Standards on Auditing (UK and Ireland) Those standards require us to comply
with the Auditing Practices Board’s (APB’s) Ethical Standards for Auditors

Scope of the audit of the financial statements

A descnption of the scope of an audit of financial statements 15 provided on the Financial Reporting Council’s
websaite at

http //www frc org uk/Our-Work/Codes-Standards/Audit-and-assurance/Standards-and-guidance/Standards-and-
guidance-for-auditors/Scope-of-audit/UK -Private-Sector-Entity-(1ssued- 1-December-2010) aspx

Opinion on financial statements
In our opinion the financial statements
s give a true and fair view of the state of the group’s and parent company’s affairs as at 30 September
2013 and of the group’s profit for the year then ended,
* have been properly prepared in accordance with Umted Kingdom Generally Accepted Accounting
Practice, and
*  have been prepared n accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opinion the information gtven 1n the Strategic Report and the Directors’ Report for the financial year for
which the financial statements are prepared 15 consistent with the financial statements

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you 1f, 1n our opimon
* adequate accounting records have not been kept by the parent company, or returns adequate for our
audit have not been recerved from branches not visited by us, or
¢ the parent company financial statements are not in agreement with the accounting records and retums,
or
certain disclosures of directors’ remuneration specified by law are not made, or
we have not recerved all the information and explanations we require for our audnt

@a’:«(ﬂj\ﬂ\k'ﬂ"‘*k Lt

PAUL WATTS (Senior Statutory Auditor)

For and on behalf of BAKER TILLY UK AUDIT LLP, Statutory Auditor
Chartered Accountants

25 Farringdon Street

London EC4A 4AB

1,0 January 2014



Financial Express (Holdings) Limited
CONSOLIDATED PROFIT AND LOSS ACCOUNT
for the year ended 30 September 2013

Notes

2013 2012

£°000 £000

TURNOVER. Group and share of jont ventures 20,236 18,525
Less Share of joint venture’s turnover 5 (614) (605)
TURNOVER 1 19,622 17,920
Cost of sales (1,412) (1,215)
GROSS PROFIT 18,210 16,705
Administrative expenses (16,741) (15,657)
OPERATING PROFIT 2 1,469 1,048
Other interest recervable and sumilar income 46 54
Interest payable — finance leases @) -
Share of operating (loss)/profit 1n associate 5 (11 382
Share of joint venture’s operating profit 5 145 55
PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION T1,345 T1,539
Tax on profit on ordinary activities 4 (360} (398)
PROFIT ON ORDINARY ACTIVITIES AFTER TAXATION 13 985 1,141

All activities are classed as continuing

CONSOLIDATED STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES

2013 2012

£7000 £000

Profit for the financial year 985 1,141
Currency translations, gains and (losses) on foreign currency net investments (102) 132
Total recogmsed gains and losses relating to the year - 883 Lﬁ



Financial Express (Holdings) Limited

CONSOLIDATED BALANCE SHEET

at 30 September 2013
2013 2012
Notes £000 £'000
FIXED ASSETS
Intangible assets 6 2,590 2,544
Tangible assets 7 809 852
Investments b) 2,268 1,958
5,667 5,354
CURRENT ASSETS
Debtors 8 6,926 6,274
Cash at bank and in hand 4,417 3,382
11,343 9,656
CREDITORS amounts falling due within one year Qa (11,427 (9,772)
NET CURRENT LIABILITIES (84) (116)
TOTAL ASSETS LESS CURRENT LIABILITIES 5,583 5,238
CREDITORS amounts falling due after more than one year 9b (39) (53)
NET ASSETS 5,544 5,185
EQUITY SHARE CAPITAL AND RESERVES
Called up share capital I 17 16
Share premium account 12 4,072 3,941
Capital redemption reserve 12 5 5
Share based payment reserve 12 45 5
Foreign exchange reserves 12 (1" 85
Profit and loss account 12 1,422 1,133
SHAREHOLDERS’ FUNDS 13 5,544 5,185

The financial statements were approved and authorised for 1ssue by the Board on 23 January 2014

WL

M Holland
Director

b=

P La Brooy
Darector




Financial Express (Holdings) Limited

COMPANY BALANCE SHEET
at 30 September 2013 Company Reg No 3672592
2013 2012
Notes £'000 £'000
FIXED ASSETS
Investments 5 7,262 6,677
Tangible assets 7 661 681
7,923 7,358
Debtors 8 3,459 3,110
Cash at bank and 1n hand 1,199 832
4,658 3,942
CREDITORS amounts fatling due within one year Qa (7,360) (6,862)
NET CURRENT LIABILITIES (2,702) (2,920)
TOTAL ASSETS LESS CURRENT LIABILITIES 5,221 4,438
CREDITORS amounts falling due after more than one year 9b 39 (53)
NET ASSETS 5,182 4,385
EQUITY SHARE CAPITAL AND RESERVES
Called up share capital i 17 16
Share premum account 12 4,072 3941
Capital redemption reserve 12 5 5
Share based payment reserve 12 45 5
Exchange Reserves 12 (16) (16)
Profit and loss account 12 1,059 434
SHAREHOLDERS’ FUNDS 5,182 4,385

The financial statements were approved and authorised for issue by the Board on 23 January 2014

MAW__S =

M Holland P La Brooy
Director Director



Financial Express (Holdings) Limited
CONSOLIDATED CASH FLOW STATEMENT
for the year ended 30 September 2013

NET CASH INFLOW FROM OPERATING ACTIVITIES
RETURNS ON INVESTMENTS AND SERVICING OF FINANCE
Interest recerved

Inierest paid

TAXATION
Corporation tax paid

CAPITAL EXPENDITURE AND FINANCIAL INVESTMENT
AQUISITIONS AND DISPOSALS

EQUITY DIVIDENDS PAID

Cash inflow before financing

FINANCING

Exchange Dhfferences

INCREASE IN CASH AT BANK

Notes

15(a)

15 (c)

5@

15(e)

2013
£000

3,018
46
)]
(159)
(722)

(585)

(326)

1,268

(272)

39

1,035

2012

£'000

1,851

54

(524)

(739)

(167)

475

(138)

187

524



Financial Express (Holdings) Limited
ACCOUNTING POLICIES
for the year ended 30 September 2013

ACCOUNTING CONVENTION
The financial statements are prepared under the historical cost convention, i accordance with applicable
accounting standards

GOING CONCERN
After making reasonable enquuries, the board of directors consider that the group has adequate resources to
continue 1ts operations for the foreseeable future and therefore these financial statements have been prepared on
a going concern basis

BASIS OF CONSOLIDATION

The Group accounts consolhdate the financial statements of the company and all 1ts subsidiary undertakings
Intra-group profits are ehiminated on consolidation Profits and losses of companies entering or leaving the
group are mcluded from the date of acquisition or up to the date of disposal The net assets of subsidianies
acquired are included on the basis of theiwr fair value at the date of acquisition being the date on which control
passes

ASSOCIATED UNDERTAKINGS

Undertakings 1n which the group has a participating interest and over which 1t exerts significant influence are
defined as associated undertakungs The financial statements include the appropnate share of the results and
reserves of these undertakings using the equity method based on audited financial statements to 30 September

JOINT VENTURES
Undertakings in which the group has a long term interest and shares control under a contractual arrangement are
defined as joint ventures Joint ventures are accounted for using the gross equity method

GOCDWILL
Purchased goodwall 1s capitalised and amortised over its estimated useful economic hife, which the directors
have estumated as being twenty years

TANGIBLE FIXED ASSETS AND DEPRECIATION
Tangible fixed assets are stated at cost less depreciation Depreciation 1s provided at rates calculated to wnite off
the cost less estimaited residual value of each asset over 1ts expected useful lhife, as follows

Databases 20% on cost
Portable computer equipment 33% on cost
Computer equipment 25% on cost
Fixtures, fittings & equipment 25% on cost
Motor vehicles 25% on cost
Leasehold improvements over hife of the lease

Any assets which are impaired in value, as measured by usage or by reference to the income that can be
generated, are wnitten down to therr esttmated impaiwred value

INTANGIBLE FIXED ASSETS AND AMORTISATION
Intangible fixed assets are stated at cost less amertisation  Amortisation 1s provided at rates calculated to write
off the cost less estimated residual value of each asset over its expected useful life, as follows

Data Histones 20% on cost

Any assets which are impaired in value, as measured by usage or by reference to the income that can be
generated, are written down to their estimated impaired value

INVESTMENTS
Investments 1n the company’s balance sheet are stated at cost, less any provision for impairments

10



Financial Express (Holdings) Limited
ACCOUNTING POLICIES
for the year ended 30 September 2013

TURNOVER

Revenue 1s denived from the provision of financial information and related software Recurmng revenues are
recogmsed net of VAT over the penod the services are provided, once a signed contract 1 in place, the
recoverability of the debt 1s reasonably assured and the arrangement 1s fixed or determinable

LEASED ASSETS AND OBLIGATIONS

Where assets are financed by leasing agreements that give nghts approximating to ownership (“finance leases™),
the assets are treated as 1f they had been purchased outnight The amount capitalised 1s the present value of the
mimmum lease payments payable during the lease term  The corresponding leasing commitments are shown as
obligations to the lessor Lease payments are treated as consisting of capital and interest elements, and the
mterest 1s charged to the profit and loss account in proportion to the remaining balances

All other leases are “operating leases” and the annual rentals are charged to profit and loss on a straight line
basis over the lease term

RESEARCH AND DEVELOPMENT

Development costs are capitalised within intangible assets where they can be 1dentified with a specific product
or project anticipated to produce future benefits, up until the year of first release of the new product, at which
time they will be amortised on the straight line basis over the anticipated hfe of the benefits anising from the
completed product or project, usually 3 years This policy is a change from prior years when development costs
were written off to profit and loss as incurred

Deferred research and development costs are reviewed annually, and where future benefits are deemed to have
ceased or to be 1n doubt, the balance of any related research and development 1s wnitten off to the profit and loss
account

DEFERRED TAXATION

Deferred tax 1s recogmsed in respect of all mung differences that have onginated but not reversed at the
balance sheet date where transactions or events that result 1n an obligation to pay more tax n the future or a
night to pay less tax 1n the future have occurred at the balance sheet date Timing differences are differences
between the company’s taxable profits and its results as stated mn the financial statements that anse from the
mnclusion of gains and losses 1n tax assessments in periods different from those 1 which they are recogmsed 1n
the financial statements

Deferred tax 1s measured at the average tax rates that are expected to apply in the periods in which timing
differences are expected to reverse, based on tax rates and laws that have been enacted or substantively enacted
by the balance sheet date Deferred tax 1s measured on a non-discounted basis

FOREIGN CURRENCIES

Assets and habiliies denominated in foreign currencies are translated at the rate of exchange ruling at the
balance sheet date Transactions in foreign currencies are recorded at the rate ruling at the date of the
transaction All differences are taken to the profit and loss account

Assets, habilities, and results of overseas subsicdianes are translated at the rate ruling at the balance sheet date
Exchange differences arising are dealt with through the profit and loss account

DEFINED CONTRIBUTION PENSION SCHEME
Contributions are charged to the profit and loss account as they become payable in accordance with the rules of
the scheme

11



Financial Express (Holdings) Limited
ACCOUNTING POLICIES
for the year ended 30 September 2013

SHARE BASED PAYMENTS

The Group 1ssues equity-settled share-based payments to certain employees, which are measured at fair value at
the date of grant The fair value determined at the grant date of equity-settled share-based payments 18 expensed
on a straight-line basis over the vesting period, based on the Group’s estimate of shares that will eventually vest

The fair value 1s measured by use of the Black-Scholes option pricing model The expected hife used n the
model has been adjusted, based on management’s best estimate, for the effect of non-transferability, exercise
restrictions, and behavioural considerations

GOVERNMENT GRANTS
Government grants of a revenue nature are credited to income 1n the penod i which they relate

12




Financial Express (Holdings) Limited
NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 September 2013

1 TURNOVER
Turnover 1s wholly attributable to the principal activity of the group
2013 2012
£000 £000
Analysis of turnover by geographical destination
Urnuted Kingdom 17,664 16,302
Rest of Europe 933 760
Rest of World 1,025 858
19,622 17,920
2 OPERATING PROFIT 2013 2012
£'000 £000
Operating profit 1s stated after charging/(crediting)
Depreciation of tangible assets - owned 375 409
- leased 26 11
Amortisation of intangible asset 328 248
Audit Services - Statutory audit of parent and
and consohdated accounts 29 21
- Audit of subsidiaries where such
services are provided by Baker Tilly
Or 1ts associates 30 25
Operating leases - land and buildings 918 979
- plant and equipment 10 10
Government grants receivable (185) (159
Foreign exchange gain &) (44)
Loss on disposal of intangible fixed asset 1 12
3 DIRECTORS AND EMPLOYEES 2013 2012
£000 £000
Staff costs imncluding directors’ emoluments
Wages and salanes 9,897 9,279
Social security costs 918 865
Other pension costs 255 243
Share based payment charge 40 -
11,110 10,387
Average number employed including executive directors Number Number
Sales 34 31
Other i3 299
365 330
£000 £000
Directors’ Emoluments (including penston contributions) 941 877
Fees paid to non-executive Directors 18 18

959 895




Financial Express (Holdings) Limited
NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 September 2013

3 DIRECTORS AND EMPLOYEES (continued)

The emoluments of the highest paid director was £372,860 (2012 £330,200) No pension contributions
were made to the defined contnibution scheme

Dunng the year, the group made pension contributions for two directors and contnibutions pard amounted to
£62,002 (2012 two directors £54,913)

The hughest paid director does not hold any share options thus none were exercised 1n the year (2012 Nil)

PENSION COSTS - DEFINED CONTRIBUTION SCHEME

The group operated a defined contnbution scheme The asscts of the scheme are held separately from those
of the company 1n an independently admimstered fund The pension cost charge represents contnbutions
payable by the company to the fund and amounted to £254,510 (2012 £243,264)

4 TAXATION 2013 2012
£000 £7000
Analysis of charge in the year
Current tax - UK corporation tax on profits for the year 244 237
Foreign Taxation 176 124
420 361
Deferred tax — ongination and reversal of tumng differences (60) 37
Tax on profit on ordmnary activities 360 398

Factors affecting tax charge in the year
Profit on ordwary activities before taxation 1,345 1,539

Profit on ordinary activities multiplied by the effective rate of

corporation tax in the UK of 23 5% (2012 - 25%) 316 385
Expenses not deductible for tax purposes (primarily amortisation) 115 104
Dufferences between capital allowances and depreciation 1 (7))
Foreign Tax 176 124
Research and development tax cred:t (89) -
Short Term Timung differences and other deductions 1n penod (248) (72)
Tax adjustment 1 relation of associate and joint venture 139 (109)
Current tax charge 420 361

Factors that may affect future tax charges
The only factor that may affect future tax charges 1s anticipated to be the potential utilisation of losses
carried forward, to the extent that they have not already been recognised as deferred tax assets

14



Financial Express (Holdings) Limited
NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 September 2013

5 FIXED ASSET INVESTMENTS

Joint Ventures  Associated Unlhsted Total

GROUP £°000 Undertakings Investments
£7000 £000 £000

Share of net assets
1 October 2012 - 1,958 - 1,958
Share of retaned profit/(loss) for the year 145 (311) - {166}
Loan to eValue FE Ltd - 510 - 510
Investment Sprint Enterprise Technology Ltd - - 75 75
Transfer to current amount with jemnt venture )] - - (9
Dividends received (100) - - {160}
30 September 2013 36 2,157 75 2,268
COMPANY £000 £7000 £°000
Cost of unlisted shares in unhsted associates,
joint ventures and unlisted investments
1 October 2012 6,677 - 6,677
Loan to eValue FE Ltd 510 - 510
Investment Spnnt Enterprise Technology Ltd - 75 75
30 September 2013 7,187 75 7,262

Details of the mvestments in which the group and company holds 20% or more of the nominal value of any
classes of share capatal are as follows

Place of Percentage

Incorporation  Helding Principal Activity
Financial Express Limited England & Wales 100% Fmancial Information Services
Trustnet Limited England & Wales 100% Financial Information Services
UK-Wire Limited England & Wales 100% Dormant
Global Funds Registration Limited England & Wales 50% Fund Registration Services
Financial Express International Limited Jersey 100% Consultancy
Fedby Information Services Private Incha 100% Financial Information Services
Limited
Financial Express (Czechia) sro Czech Republic 100% Fmancial Information Services
FE Adwvisory Asia Lid Hong Kong 100% Financial Information Services
eValue FE Lud England & Wales 38% Fmancial Information Services

The company also operates branches i Switzerland, Hong Kong, Singapore and Australia

JOINT VENTURE

In 2007 the company invested £5,000 for 50% of the ordinary share capital of Global Funds Registrations
Limited — (“GFR™) in which 1t shares joint control with Technical Fund Marketing Limited GFR provides

the service of registering investment funds 1n all countries 1n which they wash to operate and runs a service
producing and distnbuting multi-lingual Key Investor Information Documents (Kuds)

GFR generated £1,367,000 of turnover for the year to 30 September 2013 (2012 £1,210,000) of which
£614,000 (2012 £605,000) has been recognised 1n the group accounts under the gross equity method

15



Financial Express (Holdings) Limited
NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 September 2013

5 FIXED ASSET INVESTMENTS (Continued)

£145,000 has been recognised 1n the consolidated profit and loss account as Financial Express (Holdings)
Limited’s share of GFR’s profits for the year after tax to 30 September 2013 (2012 £55,000) The group’s

share of GFR’s tax charge 1s £49,000 (2012 £8,000)

The group received a dividend of £100,000 (2012 mul) duning the year from GFR

As at 30 September 2013, GFR had net assets of £72,000 (2012 labilines £18,000)

The intercompany debtor between the parent company and the joint venture amounts to £100,000

(2012 £99,000)

ASSOCIATED COMPANY

In January 2011, the company purchased 38% of the issued ordinary shares and 50% of the 1ssued
preference shares of eValue FE Limited (“eValue FE”) for £1 5m The preference shares can be redeemed
as from 1% January 2013 1n instalments until 1* Apnil 2015 Duning the year, the company loaned eValue

FE £510,000

The tarnover for 12 months to 30% September 2013 for eValue FE was £4,067,000 (2012 £4,512,000) with
a loss before tax of £773,000 (2012 profit £472,000) There was no associated taxanon charge dunng the
year or comparative period eValue FE held fixed assets totalling £4,835,000 (2012 £4,140,000), with

current assets totallng £3,074,000 (2012 £3,325,000)

Creditors falling due within one year were

£2,885,000 (2012 £1,760,000), and falling after one year £4,608,000 (2012 £4,455,000) resulting 1n net

assets of £5,024,000 (2012 £5,645,000)

6 INTANGIBLE FIXED ASSETS Data Histories

£°000

GROUP

Cost

At 30 September 2012 179

Additions -

At 30 September 2013 179

Amortisation

At 30 September 2012 152

Charge for the year 10

At 30 September 2013 162

Net book value

At 30 September 2013 17

At 30 September 2012 27

Goodwall

£000

4,644

4,644

2,381
233

Development
£000

254
374

628

85

543

254

The additions 1n the year to the development asset relate to a new product, Trustnet Direct

Total
£000

5,077
374

5,451

2,533
328

2,861

2,590

2,544

16




Financial Express (Holdings) Limited

NOTES TO THE FINANCIAL STATEMENTS

for the year ended 30 September 2013

7

TANGIBLE FIXED ASSETS

GROUP

Cost
At 30 September 2012

Foreign exchange rate movements
Additions
Disposals

At 30 September 2013

Depreciation
At 30 September 2012

Foreign exchange rate movements
Charge for the year
On disposals

At 30 September 2013

Net book value
At 30 September 2013

At 30 September 2012

COMPANY

Cost

At 30 September 2012
Additions

Disposals

At 30 September 2013
Depreciation
At 30 September 2012

Charge for the year
Disposals

At 30 September 2013

Net book value
At 30 September 2013

At 30 September 2012

Computer
equipment &
software
£'000

1,787
(120)
317

(59

1,925

1,174

(100)
315
(58)

1,331

594

—_—=

613

ES

Computer
equipment &
software
£000

1,344
237
(59

1,522

849
244
(58)

1035

487

495

Fixtures, fittings

and equipment
£000
322

(12)
28

146

169

Fixtures,
fitiings and
equipment
£000

186
21

207

92
37

129

78

94

Leasehold
Improvements
£'000

139

(12}
46

173

70

Leasehold

1mprovements

£000

151
36

187

59
32

91

96

92

Total
£000

2,248
(144)

K14
(59)

2,436

1,396

(112)
401
(58)

1,627

809

Total
£000

1,681
294
(59

1916

1,000
313
(58)

1,255

661

681

The net book amount of the group’s and company’s tangible fixed assets includes an amount of £108,000
(2012 £82,000) mn respect of computer equipment and software held under finance leases The amount of
depreciation 1n respect of such assets amounted to £27,000 (2012 £11,000) for the year
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Financial Express (Holdings) Limited
NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 September 2013

8 DEBTORS amounts falling within

one year GROUP COMPANY
2013 2012 2013 2012
£000 £000 £000 £000

Trade debtors 4,778 4,611 368 355

Amounts due from joint venture 100 99 91 99

Amounts due from subsidiary - - 1,907 1,625

undertakings

Other debtors 741 613 728 656

Prepayments and accrued income 1,307 951 365 375
6,926 6,274 3,459 3,110

Included within other debtors arc interest beaning loans of £58,000 (2012 £82,000) to staff members for
the exercise of options and the purchase of shares in Financial Express (Holdings) Limited

Included in other debtors of the group is a deferred tax asset of £89,000 (2012 £5,000) Included in the
other debtors of the company 15 a deferred tax asset of £52,000 (2012 £mil) see note 10

9a CREDITORS amounts falling
due within one year GROUP COMPANY
2013 2012 2013 2012
£000 £000 £000 £000
Trade creditors 340 424 332 303
Amounts owed to subsidary
undertakings - - 4,368 4,292
Corporation tax 461 176 36 64
Obligations under finance lease
contracts 51 28 51 28
Other taxes and social security 781 721 225 194
Other creditors 383 262 50 59
Accruals and deferred income 9,411 8,161 2,298 1,922
11,427 9,772 7,360 6,862

Included wathin other creditors of the company 1s a deferred tax hability of £ml (2012 £8,000) see note 10

In relation to the defined contnibution pension scheme and included within other creditors, the group and
company had outstanding contnbutions of £47,000 (2012 £46,000)

Obligations under finance lease contracts are secured on related assets
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Financial Express (Holdings) Limited
NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 September 2013

9b CREDITORS amounts falling
due after more than one year

GROUP
2013 2012
£000 £000
Obligations under finance lease 39 53
contracts
39 53
Obligations under finance lease contracts
Group and Company
Between one and two years
Between two and five years
Falling due after more than one year
Repayable within one year
10 DEFERRED TAX
GROUP
2013 2012
£000 £000
Corporation tax deferred by
Accelerated capital allowances (42) 52
Other 1tems 47) 57
Deferred tax (asset)/liability (89) (5)

2013
£000

2013
£000

10

39
51

90

2013
£000

(42)
(10)

(52)

The potential asset has been calculated on a corporation tax rate of 20% (2012 25%)

Deferred tax — movement 1n the year

GROUP
2013 2012
£000 £000
At 30 September 2012 6] (42)
(Credit)/Charge to the profit and
loss account (84) 37
At 30 September 2013 (89) ()

2013
£000

(60)

(52)

COMFPANY

2012
£000

53

2012
£000

12

COMPANY

53
28

81

2012
£7000

COMPANY

51

(43)

2012
£000

(29)

37
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Financial Express (Holdings) Limited
NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 September 2013

11 SHARE CAPITAL 2013 2012
£ £

GROUP AND COMPANY

Authonsed

9,700,000 ‘A’ ordinary shares of 1p each 97,000 97,000
200,000 ‘B’ ordinary shares of 1p each 2,000 2.000
100,000 ‘C’ ordinary shares of 1p each 1,000 1.000
100,000 100,000

Allotted, called up and fully paid

1,511,670 ‘A’ ordinary shares of 1p each (2012 1,536,670) 15,117 15,366
143,322 ‘B’ ordinary shares of 1p each (2012 94,870) 1,433 949
8,000 ‘C’ ordinary shares of 1p each (2012 ml) 80 -

16,630 16,315

The ‘B’ ordmary sharcholders are not entitled to vote in general meetings but in all other respects, the
shares rank pan passu with the ‘A’ ordinary shares The ‘C’ ordinary shares are entitled to vote, but only
qualify for an entitlement of one hundredth of any dividend declared and only par value in the event of a
sale

During the year Financial Express (Holdings) Limited re-purchased 25,000 ‘A’ and 1,383 ‘B’ ordinary
shares for a total consideration of £370,000 Also, during the year 51,194 ‘B’ ordinary shares were 1ssued
on the exercise of options to staff under the share option scheme 8,000 ‘C’ shares were 1ssued on 12*
March 2013

SHARE OPTIONS

The company had granted options over ‘B’ shares under an EMI approved scheme as follows

Number of Options

Issue Date 30 Sept Exercised in  Granted in Lapsed 30 Sept Exercise
2012 year year 2013 Price
13/03/03 40,023 40,023 - - - 249 74p
27/07/04 5,058 3,358 - - 1,700 318 00p
22/05/07 21,100 7,813 - - 13,287 289 04p
01/10/09 6,500 - - - 6,500 51500p
01/01113 - - 88,304 - 88,304 1013 00p
19/02/13 - - 10,600 - 10,600 1280 00p
30/09/13 - - 6,291 - 6,291 1280 00p

The Group plan provides for a grant price equal to the average market price of the Group shares on the date
of grant The vesting period 1s generally 2 to 3 years If opttons remain unexercised after a period of 10
years from the date of grant, the options expire Furthermore, options are forfeited 1f the employee leaves
the Group before the options vest.
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Financial Express (Holdings) Limited
NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 September 2013

11 SHARE OPTIONS (continued)

The wnputs mto the Binomial model were as follows

Issue of options Share price Volatility Expected ife  Dividend rate
£

28/02/01 063 25% 3 years 0%
13/03/03 250 25% 3 years 32%
27/07/04 318 25% 3 years 7 8%
22/05/07 283 25% 3 years 63%
01/10/09 515 40% 5 years 6 5%
01/01/13 1013 35% 5 years 7 0%
19/02/13 12 80 35% 5 years 7 0%
30/09/13 12 80 35% 5 years 7 0%

Expected volatulity was determined by calculating the historical volatility of the Group’s share price over
the previous 5 years The expected life used 1n the model has been adjusted, based on management’s best
esumate, for the effects of non-transferability, exercise restrictions, and behavioural considerations

The Group recogmsed a total expense of £40,000 (2012 £ml) relating to equity-settled share-based
payment transaction The fair value of the options 1ssued was estimated to be n the regron of £174,000.

12 STATEMENT OF MOVEMENTS

ON RESERVES Capatal Share Share based Exchange Profit
redemption premium payment Reserves and loss
GROUP reserve account £000 £°000 account
£000 £000 £000
Balance at 30 September 2012 5 3,941 5 85 1,133
Profit for the year - - - - 985
Dividend - - - - (326)
Repurchase of shares - - - - (370)
Shares 1ssued 1n year - 131 - - -
Other movements - - 40 (102) -
Balance at 30 September 2013 5 4,072 45 (17} 1,422
COMPANY
Balance at 30 September 2012 5 3,941 5 (16) 434
Profit for the year - - - 1,321
Dividend - - - - (326)
Repurchase of shares - - - - (370
Shares 1ssued 1n year - 131 - - -
Other movements - - 40 - -
Balance at 30 September 2013 5 4,072 45 (16) 1,059

As permiutted by s408 Companies Act 2006, the company has not presented its own profit and loss account
Details of the purchase of shares are set out 1n note 12
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Financial Express (Holdings) Limited
NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 September 2013

13 RECONCILIATION IN MOVEMENT IN SHAREHOLDERS’
FUNDS - GROUP

Profit after tax for the year

Exchange Dafferences

Equity dividends

Repurchase of shares

Issue of shares

Share based payment

Net additron to shareholders’ funds
Shareholders’ funds as at 1 October 2012

Shareholders’ funds as at 30 September 2013

14 DIVIDENDS

Intennim - A ordinary shares 20 6 pence per share (2012 11 03 pence)
- B ordinary shares 20 6 pence per share (2012 11 03 pence)

15 CASH FLOW STATEMENT

(a) Reconciliahon of operating profit o net cash inflow from
operating activities

Operating profit

Depreciation and amortisation charges
Loss on disposal of fixed assets
Increase 1n debtors

Increase 1n creditors

Share based payment charge

Net cash inflow from operating activities

®) Reconcihation of net cash flow to movement 1n net funds

Increase 1n cash 1n the period

Cash flow from finance lease payments
New finance leases

Movement 1n net funds in the peniod
Net funds at 1 October

Net funds at 30 September

2013
£000

985
(102)
(326)
(370)

132

40
359
5,185
5,544
2013
£000

297
29

326

2013
£000

1,469
729

(568)
1,347
40
3,018
2013
£000
1,035
34

(43)
1,026
3,301

4,327

2012
£000

1,141
132

(167)

(132)

980

4,205

5,185

2012
£000

157
10

167

2012
£000

1,048
671
12

(978)
1,008

1,851

2012
£000

524
12

93)

443

2,858

3,301
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Financial Express (Holdings) Limited
NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 September 2013

15 CASH FLOW STATEMENT (continued)

(c) Capital Expenditure & Financial Investment

Payment to acquire tangible fixed asset
Payment to acquire intangible fixed assets

Net outflow for capital expenditure

{d) Acquisition and disposal

Investment loan to associate
Acquisition of unhsted investment

Net outflow for capital expenditure

(c) Financing

Issue of crdmary share capital
Repurchase of own shares
Repayment of finance lease

Net outflow for financing

() Analys:s of changes 1n net At30
funds September
2012 Cash flow
£000 £000
Cash at bank and 1n hand 3,382 1,035
Finance Leases (81) 34
Net funds 3,301 1,069

2013
£°000

(348)
(374)

T (722)
2013
£000
(510)
(75)
~(585)
2013
£°000
132
(370)

(34)

(272)

Other non
cash

movements
£000

(43)

“43)

2012
£000

(481)
(258)
(739)

2012
£000

2012
£000

(132)

(12)
(138)

At 30
September
2013
£'000

4417

(90)

4,327
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for the year ended 30 September 2013

16

17

GUARANTEES AND OTHER FINANCIAL COMMITMENTS

As at 30 September 2013, the annual financial commitments under non-canceilable operating leases as
set out below

GROUP COMPANY
2013 2012 2013 2012
Land and Land and Land and Land and
buildings buildings buildings buildings
Expiring £000 £000 £000 £°000
Less than one year 305 382 99 25
Within two to five years 414 182 362 129
After five years - 275 - 276
719 839 461 430
GROUP COMPANY
2013 2012 2013 2012
Plant & Plant & Plant & Plant &
Equipment Equipment Equipment Equipment
Expinng £000 £000 £000 £000
Less than one year 50 34 50 34
Within two to five years 16 49 16 49
Afier five years - - - -
66 83 66 83

The company 1s a member of a VAT group and the net potential hability under the group registration as of
30 September 2013 was £576,000 (2012 £522,000)

Dunng 2012 the company agreed a financing facihty of £500,000 1n order to fund computer hardware and
software purchases, secured by a fixed and floating charge over the assets of the company The directors
believe that due to the nature of the agreement, the costs relating to hardware purchases should be treated
as an operating lease Payments totalled £34,000 for the year (2012 £10,000) and were charged directly to
the profit and loss account

RELATED PARTY TRANSACTIONS

The company has taken advantage of the exemption available under paragraph 3(c) of Financial Report
Standard 8 Related party disclosures and therefore does not disclose transactions with its subsidiary
companies

The group provided services totalling £75,000 (2012 £65,000) to eValue FE Limited, an associate
undertakang of the group, and received services of £30,000 (2012 £15,000) At 30 September 2013,
£11,000 was owed to the group (2012 £1,000)

During the year, related party transactions occurred with Global Funds Registration  Software was sold
by the group totalhing £33,000 (2012 £96,000), and sales were contracted on behalf of Global Funds
Regstration Ltd for £229,000 (2012 £142,000) The group also provided sales support, hosting, customer
support and related services totalling £189,000 (2012 £260,000) The amount outstanding at the yearend
was £115,000 (2012 £27,000)
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NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 September 2013

17 RELATED PARTY TRANSACTIONS (continued)

Durning the year, dividends were paid to the directors as detailed below

2013 2012
£ £
M Holland 94,436 50,564
A RB Ward - -
P W La Brooy 10,665 5,710
D Timberlake 18,226 7,875
B Graap 3,349 -
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Financial Express (Holdings) Limited
NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 September 2013

MANAGEMENT INFORMATION

for the year ended 30 September 2013

These pages do not form part of the audited financial statements.
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Financial Express (Holdings) Limited
COMPANY (excluding Branches) PROFIT AND LOSS ACCOUNT
for the year ended 30 September 2013

2013 2012
£ £ £ £
TURNOVER
Management charges 16,149.278 15,428,768
Other sales 914,109 1,447,677
Sundry wicome 14,742 24,642
17,078,130 16,901,087
COST OF SALES
Leased lines 146,842 152,031
Other 84,002 61,439
Management charges 3,925,108 4,295,590
(4,155,952) (4,509,060}
12,922,178 12,392,027
OVERHEADS
Staff costs 9,671,540 9,031,207
Accommodation costs 973,596 940,592
Adverhising/marketing 479,164 395,107
Commumcation 126,259 151,879
Professional fees 638,788 474 818
Travel 333,990 320,376
Other 434,464 83,971
Depreciation 313,766 316,158

(12,971,567)

(11,714,107)

(49,389) 677,920
Interest receivable 4211 1,213
Dhvidend payable (323,353) (166,566)
Divadend recervable 1,215,825 -
Dividend recervable joint venture 100,000 -

947,294 524,567
Taxation 48,351 (74,652)

995,645 449915
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