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TRAFFICMASTER TRAFFIC SERVICES LIMITED

STRATEGIC REPORT

REVIEW OF BUSINESS

The principal activity of the Company is the provision of telematics and travel services to the motor
industry.

The results for the year are set out in the Statement of comprehensive income on page 7. The directors
do not recommend that a dividend be paid.

FUTURE DEVELOPMENTS

The Company is committed to continuing with further development of its services. Development initiatives
will primarily focus on improving existing and developing new traffic information contents and delivery
methods.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Company uses various financial instruments. These include inter-company loans, cash and various
items, such as trade debtors and trade creditors that arise directly from its operations. The main purpose
of these financial instruments is to raise finance for the company's operations.

The existence of these financial instruments exposes the Company to a number of financial risks, which
are described in more detail below. The directors review and agree policies for managing each of these
risks and they are summarised below. These policies have remained unchanged from previous years.

Currency risk

The Company is exposed to translation and transaction foreign exchange risk. The company policy is to
manage currency exposure through the process of matching the timing of the settling of these sales and
purchase invoices so as to eliminate, as far as possible, currency exposures.

Liquidity risk

The Company seeks to manage financial risk by ensuring sufficient liquidity is available to meet
foreseeable needs and to invest cash assets safely and profitably.

The company policy throughout the year has been to ensure continuity of funding which is achieved
through bank account pooling arrangement with other UK based Fortive companies which allows the
Company to meet medium and long term funding requirements.

Interest rate risk

The Company. finances its operations through a mixture of retained profits, and inter-company loans.
Currently there are no such loans and accordingly this risk is minimised.

Credit risk

The Company's principal financial assets are cash and trade debtors. The principal credit risk arises
therefore from its trade debtors. The impact associated with trade debtor risk is reduced through a broad
customer base and significant management focus on aged debt.

In order to manage credit risk the directors set limits for customers based on a combination of payment
history and third party credit references. Credit limits are reviewed by the credit controller on a regular
basis in conjunction with debt ageing and collection history.

On behalf of the d

R Lalovi
Director

Date: 27 September 2019



TRAFFICMASTER TRAFFIC SERVICES LIMITED

DIRECTORS’ REPORT

The directors present their annual report and the audited financial statements for the year ended 31
December 2018.

DIRECTORS

The directors who held office during the year and subsequently were as follows:

M Schwarz (Resigned 20 August 2019)

S Berman (Resigned 26 July 2018)

R Lalovic
R Lilwall (Appointed 26 July 2018)
C Blount (Appointed 20 August 2019)

GOING CONCERN

The company is part of one of the three multi-currency Fortive UK group cash pool arrangements. Within
these cash pools, each company has entered into unlimited cross guarantees in respect of bank
borrowings with fellow participating companies. Each company is also subject to an indemnity offered by
Fortive Corporation for all participating companies (for the period during which they remain wholly owned
subsidiaries of Fortive Corporation), such that any liability falling on the company as a result of the
borrowings from the bank of any other party to the cash pool arrangement will be borne by Fortive
Corporation in the event of default.

The group cash pool arrangement in the UK is also available if the company requires immediate access
to cash funds to meet its liabilities as they fall due.

The cash position of the UK group as a whole is strong and therefore the company should have access to
sufficient operating funds when necessary.

After making enquiries, the directors have a reasonable expectation that the company has adequate
resources to continue in operational existence for the foreseeable future. Accordingly, they continue to
adopt the going concern basis in preparing the annual report and financial statements.

DISCLOSURE OF INFORMATION TO AUDITOR

The directors who were members of the board at the time of approving the directors’ report are listed on
page 1. Having made enquiries of fellow directors and of the company’s auditors, each of these directors

confirms that:

e to the best of each director's knowledge and belief, there is no information relevant to the
preparation of their report of which the company’s auditors are unaware; and

e each director has taken all the steps a director might reasonably be expected to have taken to be
aware of relevant audit information and to establish that the company’s auditors are aware of that
information.

AUDITOR
Pursuant to Section 487 of the Companies Act 2006, the auditors will be deemed to be reappointed and
Ernst & Young.LLP will therefore continue in office.

On behalf of the Board

R Lalovic
Director
Date: 27 September 2019



TRAFFICMASTER TRAFFIC SERVICES LIMITED

STATEMENT OF DIRECTORS’ RESPONSIBILITIES

The directors are responsible for preparing the Strategic Report, Directors’ Report and the financial
statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that
law the directors have elected to prepare the financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law).
Under company law the directors must not approve the financial statements unless they are satisfied that
they give a true and fair view of the state of affairs of the company and of the profit or loss of the company
for that period.

In preparing these financial statements, the directors are required to:
e select suitable accounting policies and then apply them consistently;
¢ make judgments and accounting estimates that are reasonable and prudent;

e state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements; and

e prepare the financial statements on the going concern basis unless it is inappropriate to presume
that the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company’s transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006. They are also responsible for safeguarding the assets of the company and hence
for taking reasonable steps for the prevention and detection of fraud and other irregularities.



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF

TRAFFICMASTER TRAFFIC SERVICES LIMITED

Opinion

We have audited the financial statements of Trafficmaster Traffic Services Limited for the year ended 31
December 2018 which comprise the Statement of Comprehensive Income, the Statement of Changes in
Equity, the Balance Sheet and the related notes 1 to 15, including a summary of significant accounting
policies. The financial reporting framework that has been applied in their preparation is applicable law and
United Kingdom Accounting Standards including Financial Reporting Standard 101 ‘Reduced Disclosure
Framework’ (United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statements;

e give a true and fair view of the company'’s affairs as at 31 December 2018 and of its result for the
year then ended;

s have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

* have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor's
responsibilities for the audit of the financial statements section of our report below. We are independent of
the company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) requure us

to report to you where:

e the directors’ use of the going concern basis of accounting in the preparation of the financial
statements is not appropriate; or '

e the directors have not disclosed in the financial statements any identified material uncertainties that
may cast significant doubt about the company'’s ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.

Other information

The other information comprises the information included in the annual report, other than the financial
statements and our auditor’s report thereon. The directors are responsible for the other information.

Our opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in this report, we do not express any fomm of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If we
identify such material inconsistencies or apparent material misstatements, we are required to determine
whether there is a material misstatement in the financial statements or a material misstatement of the
other information. If, based on the work we have performed, we conclude that there is a material
misstatement of the other information, we are required to report that fact.

We have nothing to report in this regard.

Opinion on other matters prescribed by the Companies Act 2006
in our opinion, based on the work undertaken in the course of the audit:

e the information given in the strategic report and the directors’ report for the financial year for which
the financial statements are prepared is consistent with the financial statements; and

e the strategic report and directors’ report have been prepared in accordance with applicable legal
requirements.



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF

TRAFFICMASTER TRAFFIC SERVICES LIMITED

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the
course of the audit, we have not identified material misstatements in the strategic report or directors’
report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006

requires us to report to you if, in our opinion:

¢ adequate accounting records have not been kept or returns adequate for our audit have not been
received from branches not visited by us; or

» the financial statements are not in agreement with the accounting records and returns; or

» certain disclosures of directors’ remuneration specified by law are not made; or

e we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement set out on page 4 the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and
fair view, and for such internal control as the directors determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to liquidate the company or to cease
operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high ievel of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

Afurther description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at https://www.frc.org.uk/auditorsresponsibilities. This description forms part
of our auditor's report.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16
of the Companies Act 2006. Our audit work has been undertaken so that we might state to the
company’'s members those matters we are required to state to them in an auditor’s report and for no other
purpose. To the fullest extent permitted by law. we do not accept or assume responsibility to anyone
other than the company and the company’s members as a body, for our audit work, for this report, or for
the opinions we have formed.

g
’/QA 2 \7c,bL~L"

Fraser Bull (Senior Statutory Auditor)
for and on behalf of Ernst & Young LLP, Statutory Auditor
Luton

Date: go E;# ! 20\05
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TRAFFICMASTER TRAFFIC SERVICES LIMITED

STATEMENT OF COMPREHENSIVE INCOME
For the year ended 31 December 2018

2018 2017

Note £000 £000
TURNOVER 3 2,623 2,579
Cost of sales (1,100) (1,126)
GROSS PROFIT 1,623 1,453
Sales and Distribution costs — —
Administrative expenses (1,526) (1,467)
OPERATING PROFIT / (LOSS) 4 3) (14)
Interest receivable and similar income 6 4 14
Interest payable and similar charges 7 — —
PROFIT / (LOSS) ON ORDINARY ACTIVITIES BEFORE
TAXATION 1 —
Tax (charge) / credit on profit / (loss) on ordinary activities 8 — —
PROFIT / (LOSS) ON ORDINARY ACTIVITIES AFTER
TAXATION, AND TOTAL COMPREHENSIVE INCOME 1 —

The accompanying notes are an integral part of this statement of comprehensive income.

All activities derive from continuing operations.



TRAFFICMASTER TRAFFIC SERVICES LIMITED

Registered number 3666090

BALANCE SHEET
At 31 December 2018

2018 2017
Note £000 £000
CURRENT ASSETS
Debtors
- due within one year 9 825 1792
Cash at bank and in hand 2,643 1,715
3,468 3,507
CREDITORS: amounts falling due within one year 10 (2,273) (2,190)
NET CURRENT ASSETS 1,195 1,317
TOTAL ASSETS LESS CURRENT LIABILITIES 1,195 1,317
CREDITORS: amounts falling due after more than one
year 11 (469) (592)
NET ASSETS 726 725
CAPITAL AND RESERVES
Called up share capital 12 1,000 1,000
Share premium account 550 550
Profit and loss account (824) (825)
TOTAL SHAREHOLDERS' FUNDS 726 725

These financial statements were approved by the Board of Directors on 27 September2019

Signed on behalf of the Board of Directors

R Lalovic

Director
27/09/20/9

The accompanying notes are an integral part of this balance sheet.



TRAFFICMASTER TRAFFIC mm_~.<_0mm LIMITED

STATEMENT OF CHANGES IN EQUITY
For the year ended 31 December 2018

Note

At 1 January 2017

Profit and total comprehensive loss for the year
31 December 2017 ‘
Profit and total comprehensive income for the year
At 31 December 2018 |

Called-up Share Profit and Total
share Premium loss Shareholders
Capital account account funds
£000 £000 £000 £000
1,000 550 (825) 725
1,000 550 (825) 725

— — 1 1

1,000 550 (824) 726

The accompanying notes are an integral part of this statement of changes in equity.



TRAFFICMASTER TRAFFIC SERVICES LIMITED

NOTES TO THE ACCOUNTS
Year ended 31 December 2018°

1. AUTHORISATION OF FINANCIAL STATEMENTS AND STATEMENT OF COMPLIANCE WITH
FRS101

The financial statements of Trafficmaster Traffic Services Limited (the “Company”) for the year ended 31
December 2018 were authorised for issue by the board of directors on 27 September 2019 and the
balance sheet was signed on the board’s behalf by Radomir Lalovic. Trafficmaster Traffic Services Limited
is incorporated and domiciled in England and Wales. These financial statements were prepared in
accordance with Financial Reporting Standard 101 Reduced Disclosure Framework (FRS 101) and in
accordance with applicable accounting standards.

The Company’s financial statements are presented in Sterling and all values are rounded to the nearest
thousand pounds (£000) except when otherwise indicated.

The results of Trafficmaster Traffic Services Limited are included in the consolidated financial statements
of Fortive Corporation which are available from 2200 Pennsylvania Avenue Suite 800 West, Washington
DC 20037, USA.

The principal accounting policies adopted by the Company are set out in note 2.

2. ACCOUNTING POLICIES
21 BASIS OF PREPARATION

The accounting policies which follow set out those policies which apply in preparing the financial
statements for the year ended 31 December 2018. ‘

The Company has taken advantage of the following disclosure exemptions under FRS 101:

(a) the requirements of IFRS 7 Financial Instruments: Disclosures;

(b) the requirements of paragraphs 91-99 of IFRS 13 Fair Value Measurement

(c) the requirement in paragraph 38 of IAS 1 ‘Presentation of Financial Statements’ to present comparative
information in respect of:

(i) paragraph 79(a)(iv) of IAS 1,
(ii) paragraph 73(e) of IAS 16 Property, Plant and Equipment,
(iii) paragraph 118(e) of IAS 38 Intangible Assets;

(d) the requirements of paragraphs 10(d), 10(f), 38A, 38B, 38C, 38D, 111, and 134-136 of IAS 1
Presentation of Financial Statements;

(e) the requirements of IAS 7 Statement of Cash Flows;

(f) the requirements of paragraphs 30 and 31 of IAS 8 Accounting Policies, Changes in Accounting
Estimates and Errors;

(9) the requirements of paragraph 17 of IAS 24 Related Party Disclosures;

(h) the requirements in |1AS 24 Related Party Disclosures to disclose related party transactions entered into
between two or more members of a group, provided that any subsidiary which is a party to the
transaction is wholly owned by such a member ; and

(i) the requirements of paragraphs 130(f)(ii)-130(f)(iii)) of IAS 36 Impairment of Assets,

2.2 CHANGES IN ACCOUNTING POLICY AND DISCLOSURES

New standards, interpretations and amendments effective

The following have been applied for the first time from 1 January 2018 and have had an effect on
the financial statements:

IFRS 15 Revenue from Contracts with Customers

The company has adopted IFRS 15 Revenue from Contracts with Customers from 1 January 2018. The
standard has resuited in clarification of the revenue recognition accounting policies as detailed below in the
revenue recognition policy.

10



TRAFFICMASTER TRAFFIC SERVICES LIMITED

NOTES TO THE ACCOUNTS
Year ended 31 December 2018°

IFRS 15 establishes a five step model to account for revenues arising from contracts with customers. Under
IFRS 15 revenue is recognised at an amount that reflects the consideration to which an entity expects to
be entitled to in exchange for transferring services or goods to a customer. However, no adjustments were
made to the amounts recognised in the balance sheet at the date of initial application (1 January 2018) and
the beginning of the earliest period presented (1 January 2017) nor for the comparative profit and loss
account.

IFRS 9 Financial instruments

IFRS 9 replaces the provisions of IAS 39 that relate to the recognition, classification and measurement of
financial assets and financial liabilities, derecognition of financial instruments, impairment of financial assets
and hedge accounting.

The adoption of IFRS 9 Financial Instruments from 1 January 2018 resulted in the clarification of the
accounting policies, which are set out below, but no changes in the amounts included in the financial
statements. In accordance with the transitional provisions in IFRS 9 (7.2.15) and (7.2.26), comparative
figures have not been restated.

The company's trade receivables for sales of stock are subject to IFRS 9's new expected credit loss model,
and the company was required to revise its impairment methodology under IFRS 9 for this class of assets.
The impact of the change in impairment methodology on the company's retained earnings and equity is not
considered to be material.

While cash and cash equivalents are also subject to the impairment requirements of IFRS 9, there were no
identified impairment losses

None of the other standards, interpretations and amendments effective for the first time from 1 January
2018 have had a material effect on the financial statements.

2.3 JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY

The preparation of financial statements requires management to make judgements, estimates and
assumptions that affect the amounts reported for assets and liabilities as at the balance sheet date and the
amounts reported for revenues and expenses during the year. However, the nature of estimation means
that actual outcomes could differ from those estimates.

The directors are of the opinion that there are no significant judgements that have a material impact on the
amounts recognised in the financial statements.

24 SIGNIFICANT ACCOUNTING POLICIES

Revenue recognition

Revenue is recognised to the extent that the company obtains the right to consideration in exchange for its
performance. Revenue is measured at the fair value of the consideration received, excluding discounts,
rebates, VAT and other sales taxes or duty.

The following criteria must also be met before revenue is recognised:

Sale of goods
Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the
goods have passed to the buyer, usually on dispatch of the goods.

Rendering of services
Revenue from service agreements is recognised over the period in which the services are rendered.

Interest income
Revenue is recognised as interest accrues using the effective interest method.

To the extent to which amounts are invoiced in advance of revenue recognised, this is recorded as deferred
income within creditors.

11



TRAFFICMASTER TRAFFIC SERVICES LIMITED

NOTES TO THE ACCOUNTS
Year ended 31 December 2018°

24 SIGNIFICANT ACCOUNTING POLICIES (continued)
Foreign currency

The company’'s financial statements are presented in sterling, which is also the company’s functional
currency. Transactions in foreign currencies are initially recorded in the entity’s functional currency by
applying the spot exchange rate ruling at the date of the transaction. Monetary assets and liabilities
denominated in foreign currencies are retranslated at the functional currency rate of exchange prevailing
at the balance sheet date. All exchange differences are included in the income statement. Non-monetary
items that are measured in terms of historical cost in a foreign currency are translated using the exchange
rates as at the dates of the initial transactions.

Pension costs

The company operates a defined contribution pension scheme. Contributions are charged in the profit and
loss account as they become payable in accordance with the rules of the scheme. The effect of the time
value of money is not material and therefore these provisions are not disclosed.

Provision for liabilities N

A provision is recognised when the Company has a legal or constructive obligation as a result of a past
event and it is probable that an outflow of economic benefits will be required to settle the obligation.

Taxation

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to
the taxation authorities, based on tax rates and laws that are enacted or substantively enacted by the
balance sheet date.

Deferred income tax is recognised on all temporary differences arising between the tax bases of assets
and liabilities and their carrying amounts in the financial statements, with the following exceptions:

- deferred income tax assets are recognised only to the extent that it is probable that taxable
profit will be available against which the deductible temporary differences, carried forward tax
credits or tax losses can be utilised; and

- where the temporary difference arises from the initial recognition of goodwill or of an asset or
liability in a transaction that is not a business combination that at the time of the transaction
affects neither accounting nor taxable profit or loss.

Deferred income tax assets and liabilities are measured on an undiscounted basis at the tax rates that
are expected to apply when the related asset is realised or liability is settled, based on tax rates and laws
enacted or substantively enacted at the balance sheet date.

The carrying amount of deferred income tax assets is reviewed at each balance sheet date. Deferred
income tax assets and liabilities are offset, only if a legally enforcement right exists to set off current tax
assets against current tax liabilities, the deferred income taxes relate to the same taxation authority and
that authority permits the company to make a single net payment.

Income tax is charged or credited to other comprehensive income if it relates to items that are charged or
credited to other comprehensive income. Similarly, income tax is charged or credited directly to equity if it
relates to items that are credited or charged directly to equity. Otherwise income tax is recognised in the
income statement. '
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TRAFFICMASTER TRAFFIC SERVICES LIMITED

NOTES TO THE ACCOUNTS
Year ended 31 December 2018

24 SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial instruments

A financial instrument is any contract that gives rise to a financial asset in one entity and a financial liability
or equity instrument in another entity.

Financial assets

Cash at bank and in hand comprises balances on bank accounts. Debtors comprises trade and other
receivables.

Financial liabilities
The Company'’s financial liabilities include loan notes.

Financial liabilities are classified according to the substance of the contractual arrangements entered into.
All financial liabilities are classified as ‘other financial liabilities’ and are initially measured at fair value net
of transaction costs. Other financial liabilities are subsequently measured at amortised cost using the
effective interest method. '

The Company derecognises financial liabilities when the Company’s obligations are discharged, cancelled
or they expire.

3. TURNOVER AND SEGMENTAL INFORMATION
2018 2017
£000 £000
Rendering of services 2,623 2,579
2,623 2,579
2018 2017
£000 £000
Turnover by destination
United Kingdom 2,623 2,579
' ' 2,623 2,579
4, OPERATING PROFIT / (LOSS)
Operating profit / (loss) is stated after charging / (crediting):
2018 2017
£000 £000

Auditors' remuneration — —

Auditor's remuneration is settled by Teletrac Navman (UK) Ltd, the immediate parent undertaking.

13



TRAFFICMASTER TRAFFIC SERVICES LIMITED

NOTES TO THE ACCOUNTS
Year ended 31 December 2018

5. STAFF COSTS
(a) Staff costs

Staff costs during the year
Wages and salaries
Social security costs
Other pension costs

Average numbers of persons employed
Sales and distribution
Service

2018 2017
£000 £000
92 114

9 11

4 5
105 130
2018 2017
No. No.
4 4

4 4

(b) Directors’ emoluments

The services of the directors are of a non-executive nature and their emoluments are deemed to be wholly

attributable to their qualifying services to other current or past group companies as follows:

M Schwarz, S Berman, R Lalovic and Richard Lilwall — Teletrac Navman (UK) Ltd

Accordingly, these financial statements include no emoluments in respect of these directors (2018: £nil).

14



TRAFFICMASTER TRAFFIC SERVICES LIMITED

NOTES TO THE ACCOUNTS
Year ended 31 December 2018°

6. INTEREST RECEIVABLE AND SIMILAR INCOME

Bank interest receivable
Other similar income

7. INTEREST PAYABLE AND SIMILAR CHARGES

Other finance charges

8. TAX ON PROFIT / (LOSS) ON ORDINARY ACTIVITIES
(a) Tax charged to profit or loss in the statement of comprehensive income

Current tax
UK corporation tax at the standard rate of 19.00%/19.25%
Adjustment in respect of prior years

2018 2017
£000 £000

4 14

4 14
2018 2017
£000 £000
2018 2017
£000 £000

Deferred tax

Charge / (credit) to the profit and loss account
Adjustment in respect of prior periods
Adjustment in respect of change in tax rates

Taxation charge / (credit) for the year

15



TRAFFICMASTER TRAFFIC SERVICES LIMITED

NOTES TO THE ACCOUNTS
Year ended 31 December 2018’

8. TAXON PROFIT / (LOSS) ON ORDINARY ACTIVITIES (continued)

(b) Reconciliation of the total tax charge

The differences between the total current tax shown above and the amount calculated by applying the rate
of UK corporation tax to the profit before tax are as follows:

2018 2017
£000 £000
Profit / (loss) before tax 1 —

Tax on profit / (loss) on ordinary activities at standard UK corporation
tax rate of 19.00% (2017: 19.25%) — —

Effects of:
(Income not taxable)/Expenses not deductible for tax purposes — —
Group relief surrendered for nil consideration — —

Total taxation charge/(credit) for the year — —

(c) Change in Corporation Tax rate

The tax rates to be used are those which have been enacted or substantively enacted by the balance sheet

date. For UK tax rates, ‘substantively enacted’ means that the Act or other measure legislating that rate
has passed through all stages of reading by the House of Commons. Finance No.2 Bill 2015 became
substantively enacted on 26 October 2015, and as such the tax rate was reduced from 20% to 19% effective
1 April 2017 and to 18% effective 1 April 2020. It was announced in the 2016 Budget that the tax rate will
further reduce to 17% from 1 April 2020 and substantively enacted on 6 September 2016. This will reduce
the company's future current tax charge accordingly.

Under FRS 101, deferred tax should be measured using the tax rates that are expected to apply to the
reversal of the timing differences. As such, deferred tax has been calculated at 17%.

(d) Deferred tax

Deferred tax assets in relation to trade loses of £32,000 (2017: £32,000) have not been recognised as the
company is not sufficiently certain that it will be able to recover these assets within a relatively short time
period

16



TRAFFICMASTER TRAFFIC SERVICES LIMITED

NOTES TO THE ACCOUNTS
Year ended 31 December 2018°

9. DEBTORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

Trade debtors

Amounts owed by other group undertakings
Other debtors

Prepayments and accrued income

10. CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

Trade creditors
Amounts owed to other group undertakings

Accruals and deferred income

1. CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR

Deferred income
Total creditors: amounts falling due after more than one year

2018 2017
£000 £000
418 1,355
222 115
185 322
825 1,792
2018 2017
£000 £000
289 265
175 118
1,809 1,807
2,273 2,190
2018 2017
£000 £000
469 592
469 592
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TRAFFICMASTER TRAFFIC SERVICES LIMITED

NOTES TO THE ACCOUNTS
Year ended 31 December 2018°

12. CALLED UP SHARE CAPITAL

2018 2017
£000 £000
Called up, allotted and fully paid
500,000 “A” shares of £1 each (2015: 500,000) 500 500
500,000 “B” shares of £1 each (2015: 500,000) 500 500
1,000 1,000

The “A” shares and the “B” shares rank pari passu in all respects as if they constituted one class of share.

13. CONTINGENT LIABILITIES

An unlimited multi-lateral guarantee exists between all the United Kingdom based subsidiaries of Fortive
Corporation and HSBC Bank plc. At 31 December 2018 there were no contingent liabilities as a result of
these guarantees

14. ULTIMATE PARENT UNDERTAKING AND CONTROLLING PARTY

The company’s immediate parent undertaking is Teletrac Navman (UK) Ltd, a company incorporated in
England and Wales.

The ultimate parent undertaking and controlling party is Fortive Corporation, a company incorporated in the
USA.

The largest and smallest group in which the results of the company are consolidated is Fortive Corporation,
a company incorporated in the USA. The consolidated financial statements of this group are available to
the public and may be obtained from 6920 Seaway Blvd, Everett, WA 98203, USA.

15. RELATED PARTY DISCLOSURES

The Company has taken advantage of the exemption under paragraph 8(k) of FRS 101 not to disclose
transactions with fellow wholly owned subsidiaries.
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