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Le'gend Brands Europe Holdings Limited

Directors report -
For the year ended 31 May 2018

The directors present their report and the financial statements for the year ended 31 May 2018.
Principal activity

The principal actlwty of the company for the year under review was the provision of industrial and commercial
dehumidifiers and airmoveérs, and the distribution of commercial cleaning and damage restoration products.

Directors

The directors whb served during the year were:
Edward Winslow Moore (resigned 18 January 2018)
Ronaid Albert Rice (resigned 18 January 2018)
William Edward Bruders

Stephen James.Knoop

Disclosure of information to auditor

Each of ihe persons who are directors at the time when this directors' repdrt is approved Has confirmed that:

. so far as the director is aware, there is no relevant audit information of which the company's auditor is
‘unaware, and :
. the director has taken all the steps that ought to have been taken as a director in order to be aware of

any relévant audit information and to establish that the company's auditor is aware of that information.

Auditor

‘Under section 487(2) of the Companies Act 2006, Kreston Reeves LLP will be deemed to have been
reappointed as auditor 28 days after these financial statements were sent to members or 28 days after the
latest date prescribed for filing the accounts with the registrar, whichever is earlier.

Small companies note
In preparing this report, the directors have taken advantage of the small companies exemptlons provuded by
section 415A of the Companies Act 2006. .

This repol was approved by the j nd signéd on its behalf.

~William Edward Bruders
Director

Date: 26 September 2018
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Legend Brands Europe Holdings Limited '

Directors' responsibilities statement
For the year ended 31 May 2018

The directors are responsrble for preparing the directors' report and the financial statements m accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Urider that law the
directors have elected to prepare the financial statements in accordance with applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial
Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK and Repubtic-of Ireland’. Under.
company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the company and of the profit or.loss of the company for that period.

In preparing these financial statements, the directors are required to:

. select suitable accountmg polrcnes for the company's financial stalements and then apply them
~ consistently, -
. make judgements and accounting estimates that are reasonable and prudent;

. prepare the financial statements on the gonng concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disciose with reasonable accuracy ‘at any time the financial position of the
company and to enable them to ensure that the financial statements comply with the Companies Act 2006.
They are also responsible for safeguarding the assets of the company and hence for taking reasonable steps

" for the prevention-and detection of fraud and other irregularities.

The ‘directors are responsible for the maintenance and integrity of the corporate and financial information
included on the company's website. Legislation in the United ngdom governing the preparation and
dissemination of financial statements and other information -included in directors' reports may differ from

legislation in other jurisdictions. - .
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Legend Brands Europe Holdings Limited

Independent auditor's rebort to the shareholders of Legend Brands Edrope Holdings Limited

_Opinion

We have audited the financial statements of Legend Brands Eurape Holdings Limited (the 'company’) for the
year ended 31 May 2018, which comprise the statement of income and retained earnings, the balance sheet
and the related notes, including a summary of significant accounting policies. The financial reporting framework
that has been applied in their preparation is applicable law and United Kingdom Accounting Standards,
including Financial Reporting Standard 102 ‘The Financial Reporting Standard applicabie in the UK and
Republic of Ireland’ (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

. give a true and fair view of the state of the company's affatrs as at 31 May 2018 and of its profit for the
year then ended,;

. ‘have been properly prepared in accordance with: Unlted Kingdom Generally Accepted Accountlng-
Practice; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Audmng (UK) (ISAs (UK)) and
appllcable law. Our responsibilities under those standards are further described in the Auditor's responsibilities
for the audit of the financial statements section of our report. We are independent of the company in
accordance with the ethical requirements that are relevant to our audit of the financial statements in the United
Kingdom, including the Financial Reporting Council's Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evndence we have obtained is
sufficient and appropnate to provade a basis for our opinion.

Conclusions relating to gomg concem

We have nothing to report in respect of the followmg matters in relation to which the ISAs (UK) requlre us.to
report to you where

. the directors’ use of the gomg concern basis of accountlng in the preparatuon of the fi nanmal statements
is not appropriate; or :

. the directors have not disclosed in the fi nancual statements any |dentnf ed material uncertainties that may

’ cast significant doubt about the company's ability to continue to adopt the going concem basis of
accounting for a period of at |east twelve months from the date when the financial statements are
‘authorised for issue. .
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Legend Brands Europe Holdings Limited

Independent.auditor's report to the shareholders of Legend Brands Europe Holdings lelted
(continued) .

Other information

The directors are responsible for the other information. The other information comprises the information
included in the Annual Report, other than the financial statements and our auditor's report thereon. Our opinion
on the financial statements does not cover the other information and, except to the extent otherwise expllcnly
stated in our report, we do not express any form of assurance conclusion thereon. .

In connection with our audit of the financial statements, our responsibility is to read the other lnformatlon and
in doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material mlsstatement of this other information, we are
.required to report that fact.

We have nothing to report in this regard.
Opinion on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

. the information given in the directors' report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and

. the directors’ repon has been prepared in accordance with apphcable legal requnrements

Matters on which we are required to report by exception

in the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified material misstatements in the directors' report.

“We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to.report to you.if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audlt have not been

received from branches not visited by us; or
. the financial statements are not in agreement with the accounting records and retums or
« - certain disclosures of directors' remuneration specified by law are not made; or
.».  we have not received all the information and explanations we require for our audit; or
. the directors were not entitied to prepare.the financial statements in accordance with the small

companies regime and-take advantage of the small companies' exemptions in prepafring the dnrectors
report and from the requirement to prepare a strategic report.
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Legend Brands Europe Holdings Limited

Independent auditor's report to the shareholders of Legend Brands Europe Holdings Limlted
(contlnued)

Responsibilities of dﬁrectors

As explained more fully in the directors' responsibilities statement on page 2, the directors are responsible for
the preparation of the financial statements and for being satisfied that they give a true and fair view, and for
such internal control as the directors determine is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations,
or have no realnstlc altemative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economnc decnsmns of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs (UK), we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

. ldentify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion of the
effectiveness of the company's internal control. :

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors. '

. Conclude on the appropnateness of the directors' use of the going concern basis of accounting and,

based on the audit evidence obtained, whether a material uncertainty exists related to events or .

~conditions that may cast significant doubt on the company's ability to continue as a going concem. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to madify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the company to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We conﬁmuriicate with those charged with governance regarding, among other mattefs the planned scope and
_timing of the audit and significant audit findings, including any sngnnﬂcant deficiencies in internal control that we
identify during our audit.
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Legend Brands Europe :Hol'dings- Limited

lndependent auditor S report to the shareholders of Legend Brands EurOpe Holdlngs L!mlted
{continued) .

Use of our report

This report is made solely to the companys members, as a body, in accordance with Chapter 3of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members
those matters wé are required to state to them in an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company.and the
company's members, as a body,' for our audit work, for this report, or for the opinions we have formed. :

Kregran RQQ.\/QA C L/,

Rodney Sutton BA ACA FCCA CA(SA) (senlor statutory audntor)

for and on behalif of
Kreston Reeves LLP

Chartered Accountants
Statutory Auditor

Canterbury
- 27 September 2018
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Legend Brands Europe Holdings Limited

Statement of income and retained earnings
For the year ended 31 May 2018

2018 2017
Tumover | | o 4,042,238 4,640,134
Cost of sales ' (2,440,463) (3,271,864)
Gross profit : - ’ 1,601,775 1,368,270
Administrati\)e expenses : : . (804,224)  (917,863)
Other operating-income _ 345 - 670 -
Operating profit . - ‘ ' o 797,896 451,077
Interest receivable and similar fncome ' - 4,891 4,046
Profit before tax , ‘ _ ' : ' 802,787 455,123
Tax on profit o (150,695) (92,863)
Profit after tax o : 652,092 362,260
Retained earnings at the beginning of the year _ 3 3,248,019 2,885,759
Profit for the year | : ' 652,092 - 362,260
Retained earnings at the end of the year’ 3,900,111 3,248,019

There were no recogmsed gains and Iosses for 2018 or 2017 other than those included in the statement of
income and retained earnings. .

The notes on pages 9 to 17 form part of these financial statements.
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Legend Brands Europe Holdings Limited

Registered number: 03657539

Balance sheet :
As at 31 May 2018

" Fixed assets.

Tangible Fixed Assets
Current assets

Stocks

'Debtors: amounts falling due within one
year ~

Bank & cash balances

* Creditors: amounts falling due within one. -

. year

Net current assets *

Total assets less current liabilities
Provisions for liabilities

Other provisions -

Net assets

~ Capital and reserves

~ Called up shére capital
~ Profit and loss account

Note

' 691,267

3,831,312
220,894

4,643,463

© (633,706)

. 2018

14,485

4,009,757

4,024,242

(124,129)
3,900,113

2
3,900,111

- 3,900,113

2017
£
13,833
1,024,054
4029.416
56,604
5110,074 .
(1,810,160)
3,299,914
3,313,747
' (65,726)
3,248,021
. 2
3,248,019
3,248,021

The financial statemenis have been prepared in accordance with the provisions applicable to compénies

. subject to the small companies regime and in accordance with the provisions

- entities.

The financial statements were appro,

William Edward Bruders
Director ’

Date: 26 September 2018

The notes on pages 9 to 17 form part of these financial statements.
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Legend Brands Europe Holdings Limited

Notes to the financial statements .
For the year ended 31 May 2018

General information’

'Legend Brands Europe Holdings Limited is a private company limited by shares and is incorporated in

England with the registration number 03657539. The address of the registered office is Hays Galleria, 1
Hays Lane, London, England, SE1 2RD. :

Accounting policies

2.1

2.2

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Section 1A of Financial Reporting
Standard 102, the Financial Reporting Standard appllcable in the UK and the Republlc of Ireland
and the Compames Act 2006.

The preparation of fi nancial statements in compliance with FRS 102 requires the use of certain
critical accountmg estimates. It also requires management to exercise judgement in applylng the
company's accounting policies.

The financial statement are rounded to the nearest pound..

The following principal accounting policies have been applied:

Revenue

Revenue comprises income arising fronﬂ the supply of dehumidifiers, cleaning products and damage

- restoration goods.

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
company and the revenue can be reliably measured. Revenue is measured as the fair value of the

* consideration received or receivable, excluding discounts, rebates, value added tax and other sales

taxes. The following criteria must also be met before revenue is recogmsed

. Sale of goods

23

Revenue from the sale of goods is recognised when all of the following conditions are satisfied:

J the company has transferred the significant 'risks,and rewards of ownership to the buyer,;
. the company retains neither continuing managerial involvement to the degree usually
_.associated with ownership nor effective control over the goods sold;
e ‘the amount of revenue can be measured reliably, . _
. it is probable that the company will receive the consideration due under-ttte transaction; and

. the costs incurred or to be incurred in respect of the transaction can be measured reliébly.

Operating leases: the company as lessee

Rentals paid under operating leases are charged to the statement of income and retained earnings
on a straight line basis over the lease term. -

Benefits received and receivable as an incentive to sign an operating lease are recognised on a

straight line basis over the lease term, unless another systematic basis is representative of the time
pattem of the lessee's benefit from the use of the leased asset.
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Légend Brands Europe Holdings Limited

Notes to the financial statements
For the year ended 31 May 2018

2. Accounting policies (continued)

24

Pensions
Defined contribution pension plan

The company operates a defined contribution plan for its employees.. A defined contribution plan is
a pension plan under which the company pays fixed contributions into a separate entity. Once the

~ contributions have been paid the company has no further payment obligations.

256

2.6

The contributions are recognised as an expense in the statement of income and retained earnings
when they fall due. Amounts not paid are shown in accruals as a liability in theé balance sheet. The
assets of the plan are held separately from the company in independently administered funds.

interest income

Interest income is recognised in the statement of income and retained earnings using the effective
mterest method.

Current and deferred taxation

" The tax expense for the year comprises current and deferred tax. Tax is recogn'ised in the statement .

of income and retained earnings, except that a charge attributable to ‘an item of income and
expense recognlsed as other comprehensive income or to an item recognised directly m equity is

" also recognised in other comprehensive income or directly in equity respectlvely

The current income tax charge is calculated on the. basis of tax rates and laws that have been

enacted or substantwely enacted by the balance sheet date in the countries where the company
operates and generates income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not

reversed by the balance sheet date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they w:ll
be recovered against the reversal of deferred tax liabilities or other future taxable prof its; and

. Any deferred tax balances are reversed if and when all conditions for retammg assoaated tax
allowances have been met.

Deferred tax is determlned using tax rates and laws that have been enacted ‘or substantively
enacted by the balance sheet date.
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Legend Brands Europe Holdings Limited

Notes to the financial statements
For the year ended 31 May 2018 .

2, Accounting policies (continued)

2.7 Foreign currency translation
Functional and presentation (:urrency
The company's functional and presentational cuneﬁcy }s pounds sterling.
Transactions and balances -. ‘

Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-

monetary items measured at historical cost are translated using the exchange rate at the date of the

transaction and non-monetary items measured at fair value are measured using the exchange rate
. when fair value was determlned .

Foreign exchange gains and losses resulting from the settlement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
“currencies are recognised in the statement of income and retained earnings except when deferred in
other comprehensive income -as qualifying cash flow hedges. :

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are
presented in the statement of income and retained earnings within 'finance income or costs'. All
other foreign exchange gains and losses are presented in the statement of income and retained
.earnings within ‘other operating income’'.
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~Legend Brands Europe Holdings Limited

Notes to the financial statements
For the year ended 31 May 2018

2. Accounting policies (continued)

2.8 Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable
of operating in the manner intended by management.

At each reporting date the company assesses whether there is any indication of impairment. If such
indication exists, the recoverable amount of the asset is determined which is the higher of its fair
value less costs to sell and its value in use. An impairment loss is recognised where the carrying
amount exceeds the recoverable amount. . .

The company adds to the carrying amount: of an.item of fixed assets the cost of replacing part of
such an item when that cost is incurred, if the replacement part is expected to provide incremental

future benefits to the company. The carrying amount of the replaced part is derecognised. Repairs

and maintenance are charged to profit or ioss during the period in which they are incurred. :

Depreciation is charged so as to allocate the cost of assets less their residual value -over their

‘estimated useful lives, using the straight-line method.

Depreciation is provided on the following basis:

Plant & machinery - 20%
Motor vehicles - 20%
Fixtures & fittings - . 20%
Leasehold property - 20%
" improvements ' .

The assets' residual values, useful lives and depreciation methods are reviewed and adjusted

2.9

prospectively if appropnate or if there-is an indication of a significant change since the last
reporting date. .

.Gains and losses on disposals are determined by comparing the proceeds with the carrying amount

and are recognised in the statement of income and retained earnings.

Stocks

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less
costs to complete and sell. Cost is based on the cost of purchase on a firstin, first out basis. Work
in progress and finished goods include labour and attributable overheads.

At each balance sheet date, stocks are assessed for impairment. If stock is impaired, the carrying

amount is reduced to its selling price less costs to complete and sell. The impairment loss is
recognised ummedlately in profit or loss.
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Legend Brands Europe Holdings Limited

Notes to the financial statements
For the year ended 31 May 2018

2, Accounting policies (continued)

2.10 Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at
amortlsed cost using the effectlve interest method, less any impairment.

211 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without
penalty on notice of not more than 24 hours. Cash equivalents are highly liquid investments that-
mature in no more than three months from the date of acquisition and that are readily convertible to
known amounts of cash with insignificant nsk of change in value.

2.12 Creditors

“Short term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently
at amonrtised cost using the effective interest method.

2.13 Provisions for liabilitles

Provisions are made where an event has taken place that gives the company a legal or constructive
obligation that probably requires setttement by a transfer of economic benefit, and a reliable
estimate can be made of the amount of the obligation.

Provisions are charged as an expense to the statement of income and retained earnings in the year
that the company becomes aware of the obligation, and are measured at the best estimate at the
balance sheet date of the expenditure required to settie the obligation, taking into account relevant
risks and uncertainties.

When payments are eventually made they are. charged to the provision carried in the balance
-sheet.
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Legehd Brands Europe Holdings Limited

Notes to the financial statements
For the year ended 31 May 2018

2.

3.

Accounting policies (continued)

2.14 Financial instruments

The company only enters into basic financial instrument transactions that result in the recoghition of
financial assets and liabilities like trade-and other debtors and creditors, loans from banks and other
third parties, loans to related parties and investments in non-puttable ordinary shares.

Debt instruments (other than those wholly repayable or receivable within one year), including loans
and other accounts receivable and payable, are initially measured at present value of the future

cash flows and subsequently at amortised cost using the effective interest method. Debt instruments
‘that are payable or receivable within one year, typically trade debtors and creditors, are measured,

initially and subsequently, at the undiscounted amount of the cash or other consideration expected
to be paid or received. However, if the arrangements of a short-term instrument constitute a
financing transaction, like the payment of a trade debt deferred beyond normal business terms or

financed at a rate of interest that is not a market rate.or in the case of an out-right short-term loan

not at market rate, the financial asset or liability is measured, initially, at the present value of the
future cash flow discounted at a market rate of interest for a similar debt instrument and
subsequentiy at amortised cost.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is found,
an impairment loss is recognised in the statement of income and retained earings.

For financial assets measured at amortised cost, the impairment loss is measured as the difference -

. between an asset's carrying amount and the present value of estimated cash flows discounted at the

asset's original effective interest rate. If a financial asset has a variable interest rate, the discount
rate for measuring any |mpaurment loss is the current effectnve interest rate determined under the
contract. :

For financial assets measured at cost less impairment, the impairrrjent loss is measured as the

difference between an asset's carrying amount and best estimate of the recoverable amount, which

_is an approximation of the amount that the company would receive for the asset if it were to be sold

at the balance sheet date.

Financial assets and Iiabilities are offset and the net amount reported in the balance sheet when

there is an enforceable right to set off the recognised amounts and there is an intention to settle on

a.net basis or to realise the asset and settle the liability simultaneously.

Employees

The average monthly number of employees, incliuding directors, during the year was 9 (2017 - 9). '

Page 14



. Legend Brands Europe Holdings Limited

Notes to the financial statements -
For the year ended 31 May 2018

4. Te‘mgi-ble fixed assets

. . Leasehold
Plant & Motor  Fixtures & property
- machinery vehicles fittings improvements Total
£ - £ £ . £ £
Cost . SR A
_ At1 June 2017 A 34,837 19,750 34,742 - 181,800 271,229
Additions - ' - S - 2,486 . 2,486
.- Disposals - - ' (5,964) - - E - {5,964)
At 31 May 2018 28,873 19,750 - 37,228 181,900 267,751
Depreciation - .
At 1 June 2017 34,837 19,750 20,909 181,800 257,396
Charge for the yearon . »
owned assets o - - 1,834 - 1,834
Disposals ' "~ (5,964) - - - {5,964)
At 31 May2018 28,873 19,750 22,743 181,900 253,266
Net book value
At 31 May 2018 ‘ - - 14,485 - " .14,485 .
At31May2017 4 - - 13,833 . 13,833
5. Debtors
2018 2017
£ : £
Trade debtors ' ‘ 1,017,723 © 1,073,759
Amounts owed by group undertakings ‘ . 2,732,996 2,808,234
Other debtors - . i : 28,585 33,321
Prepayments and accrued income B 43,758 105,143 -

Deferred taxation " 8,250 8,959
‘ ‘ ' 3,831,312 4,029.416

included within amounts owed by group undertakings are funds of £2,732,996 (2017 - £2,805,368) due
to the company under the terms of group treasury arrangements admmlstered by RPOW UK Limited, a
“fellow group undenaking.
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Legend Brands Europe Holdings Limited

Notes to the financial statements
For the year ended 31 May 2018

‘6. Creditors: Amounts falling due within one year
2018 2017
' . A £ £
Trade creditors o ' 119,796 126,803
Amounts owed to group undertakings - 76,003 1,598,099
Corporation tax : ' . 95,231 18,506
Other taxation and social security : 151,401 29,488
Other creditors ' - ' : ' ' 964 752
Accruals and deferred income ’ 190,311 = 36,512
B 633,706 1,810,160
1
Credit facilities provnded by Lioyds Bank plc are secured by way of an unlimited debenture mcorpora!lng
a fixed and ﬂoatmg charge held over all assets of the company.
7. Provisions
Dilapidation Warranty .
provision provision _ Total
£ . £ _ £
At 1 June 2017 - 45432 20,294 65,726
Charged to profit or loss ‘ : . 15,144 43,326 58,470
Utilised in year . (67) - (67)
At 31 May 2018 - ‘ o ' ‘60,576 63,553 . 124,129
" Dilapidation provision
The lease terms of a property occupied by the company require the premises to be reinstated to the
same condition ‘in which they were before any alterations were made. These costs have been
considered and wili continue to be recognised over the remaining term of the lease agreement.
Warranty provision
Provision is made for anticipated future costs under the terms of warranties offered to customers. These
provisions require management's best estimate of the costs that will be incurred based on their
experience and contractual requirements.
8.  Share capital
2018 2017 -
: £ £
Allotted, called up and fully paid )
2 Ordinary shares of £1 each " : S 2 2
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Legend Brands Europe Holdings Limited

Notes to the financial statements -
For the year ended 31 May 2018

10.

1.

Commltments under operating leases

At 31 May 2018 the company had future minimum lease payments under non- cancellable operating
leases as follows:

. 2018 ' 2017

£ £

Not later than 1 year 100,536 57,484
Later than 1 year and-not later than 5 years . 338,245 10,764

438,781 68,248

Related party transactions

The company is exempt from disclosing related party transactions with other compames that are wholly

.owned within the group

All other related party transactions’ during the current and prior periods, including key management
personnel compensation, were made under normal market conditions.

Contro"ing party

The company is a wholly owned subsidiary undertaklng of Dri-Eaz Products Inc., a company
incorporated i |n the United States of America. .

The directors regard RPM International Inc., a company incorporated in the United States of America,
to be the company's ultimate parent undertaking. RPM International Inc. is the smallest and largest
group for which consolidated financial statements are prepared, which can be found on its website;
www.rpminc.com. RPM International Inc. is registered at 2628 Pearl Road, Medina, Ohio, USA.
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