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‘ Alo UK Limited
Directors” report and financial statemenis
For the vear ended 31 December 2008

Directors’ report

The directors present their annual report and the audited financial statements for the vear ended 31 December 2008.
Principal activities and business review

The principal activity of the company during the vear was that of whelesale of agricultural machinery:.

The directors are satisfied with the results for the vear and are optimistic about the tuture.

Results and dividends

The profit afier tax for the vear amounted to £380,240 (2007 £164.948). During the year. an interim dividend of
£250,000 was paid (2007: £Nil).

The directors do not propose the payment of a final dividend (2007 £Nil}.
Directors
The directors who served during the vear were as follows:

PO Pehrsson
PJC Nunn

Disclosure of information to auditors

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are each aware,
there is no relevant audit information of which the company's auditors are unaware: and each director has taken all the
steps that they ought to have taken as a director to make themselves aware of any relevant audit information and to
establish that the conpany’s auditors are aware of that information.

Auditors

Pursuant to Section 487 of the Companies Act 2006. the auditors will be deemed 1o be reappointed and KPMG will
therefore continue in office.

board of directors on 20 March 2009 and signed on its behalf bw:

315 Elin Drive
Director Hartlebury Trading Estate
Hartlebury
Kidderminster
Worcestershire
DY 10 41B
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Statement of directors’ responsibilities in respect of the Directors’ Report and the
financial statements

The directors are responsible for preparing the Directors” Report and the financial stalemenis in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law they have
elected to prepare ihe financial statements in accordance with UK Accounting Standards and applicable law (UK
Generally Accepted Accounting Practice).

The financial statements are required by law to give a true and fair view of the state of affairs of the company and of
the profit or loss of the company for that period.

In preparing these financial statements, the directors are required to:
s select suitable accounting policies and then apply them consistently:
e make judgments and estimates that are reasonable and prudeni:

o state whether applicable UK Accounting Standards have been followed. subject to any material departures
disclosed and explained in the financial statements; and

¢ prepare the financial statements on the going concern basis unless it is inappropriale to presume that the company
will continue in business. .

The directors are responsible for Keeping proper accounting records that disclose with reasonable accuracy at any
time the financial position of the company and enable them o ensure that its financial statements comply with the
Companies Act 1983, Thev have general responsibility for taking such steps as are reasonably open to them to
safeguard the assets of the company and to prevent and detect fraud and other irregularities.




KPMG LLP

2 Cornwall Street
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Report of the independent auditors’ to the members of Alo UK Limited

We have audited the financial statements ol Alo UK Limited for the vear ended 31 December 2008 which comprise the profit and
loss account. the balance sheet and the related notes. These tinancial statements have been prepared under the accounting
policies sel out therein,

This report is made solely o the company’s members, as a bodv. in accordance with section 233 of the Companies Act 1985,
Our audit work has been undertaken 30 thal we might staie to the company”s members those matters we are required 1o stale to
them in an asditor’s report and for no other purpose. To the tullest extent permitted By law, we do not aceept or asseme
responsibility o anyvone other than the company and the company’s members as 2 body, for our audit work. for this report. o for
the opinions we have formed. ‘

Respective responsibilities of directors and auditors

The dircctors” responsibitities for preparing the Tinancial statements in accordanee with applicable faw and UK Acceunting
Standards (UK Generally Accepted Accounting Practice) are set out in the statemeni of directors” responsibilities on page 2.

Oui respensibility is 1o audit the financial staiements i accordance with relevant legal and regulatory reguirements and
International Standards on Auditing (UK and Ireland).

We report 1o vou our opinion as to whether the financial staiements give a drue and faic view and are properly prepared in
accordance with the Companies Act 1985, We also report 1o vou whether. in our opinion. the infermation given in the directors’
report is consistent with the financial statements.

[n addition we report to vou ifl in our opinion. the company has not kept proper accounting records. if we have not received all
the information and explanations we require for our audit. or it information specified by law regarding directors” remunerations
and other transactions is not disclosed.

We read the Directors” Report and consider the implications for our report it we become aware of any apparent misstatements
within it

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and freland) issued by the Auditing
Practices Board.  An audit includes examination. on a test basis. of evidence relevant 1o the amounts and disclosures in the
financial statements. [t also includes an assessment of the signilicant estimates and judgments made by the directors in the
preparation of the financial statements, and of whether the accounting policies are appropriaie to the company’s circumstances.
consistenthy applicd and adequately disclosed.

We planned and performed our audit so as 1o obtain all the information and explanations which we considered siecessary in order
to provide us with sullicient evidenee to give reasonable assurance that the Mnancial statements are tree from material
misstatement. whether caused by traud or other irregularity or error. [n forming our opinion we also evaluated the overall
adequacy of the presentation of inlormation in the financial statements.

Opinion

In our opinion:

. the financial statements give a true and fair view, in accordance with UK Generally Accepted Accounting Practice. of
the state of the company’s affairs as at 31 December 2008 and of its protlt for the vear then ended:

. the tinancial statements fave been properly prepared in accordance with the Companics Act 1983: and

. the information given in the Directors” Report is consistent with the financial siatemems.

L(/’m 47"L.(_.i°

KPMG LLP 20 Mareh 2009
Chartered Accountants
Registered Auditor




Profit and loss account
Sor the vear ended 31 December 2008

Turnover
Cost of sales

Gross profit

Distribution costs
Administralive expenses

Operating profit

Interest receivable and similar income
[nterest payable

Profit en ordinary activities before taxation

Tax on proti on ordinary activities

Profit for the financial year

Alo UK Limited
Directors” report and financial sttements
For the year ended 31 December 2008

Note 2008 2007
£ . £
2 8.695.780 7.614.502
(6.926.050) (6.220.742)
1,769,730 1.393.760
(404 400) (377.253)
(828.252) (778.027)
537.078 238480
4] 4,324 3.920
(LAl (1.166)
3 539.888 243.234
7 (159.648) {78.280)
/3 380,240 164.948

There are no recognised gains or losses in either the current or preceding year other than as disclosed in the profu

and loss account.

All of the above activities relate to continuing operations.




Balance sheet
wt 31 December 2008

Alo UK Limited
Directors” report and {inancial statements
FFor the yvear ended 31 December 2008

Nore 2008 2007
£ £ £ £
Fixed assets
Intangible assets § 3,889 13.889
Tangible assets 9 11.413 13.916
15,302 27.805
Current assets
Stocks 1 948.893 806.782
Iebiors H 14064311 L4R2.440
Cash at bunk and in hand 160,287 200.800
2,573,491 2.490.022
Creditors: amounis falling due within one year 12 (1.941,730) {2.001.004)
Net current assets 631.761 : 489,018
Net assets 647.063 516.823
Capital and reserves
Called up share capital I4 100.000 100.000
Protit and loss account IN) 547,003 4106.823
Shareholders” funds 18 647,063 316.823
These finahci ments were approved by the board of directors on 20 March 2009 and were signed on its behalf

l)
Director

h
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Notes
(forming part of the financial statements)

1 Accounting policies

The following accounting policies have been applied consistently in dealing with items which are considered
material in relation to the company’s financial statements;

Basis of preparation

The financial stalements have been prepared in accordance with applicable accounting standards and under historical
cosi accounting rules.

Under FRSI the company is exempt from the requirement to prepare a cash flow statement on the grounds that a
parent undertaking includes the company in its own published consolidated financial statements.

As the company is a wholly owned subsidiary of Alo AB, the company has taken advantage of ihe exemption
contained in FRS 8§ and has therefore not disclosed wansactions or balances with entities which form part of the
group. The consolidated financial statemenis of Alo IntressenterAB. within which this company is included, can be
obtained from the address given in note 19. '

Intangible assets and amortisation

Purchased goodwill {representing the excess of fair value of the consideration given to the fair value of the separable
net assets acquired) arising on acquisitions is capitalised.

Amortisation is provided by the company to write off the cost over ten years which is the estimated useful economic
life.

Fixed assets and depreciation

Depreciation is provided to write off the cost, less estimated residual value of tangible fixed asset by equal
instalments over their useful economic lives. as {ollows:

Plant and machinery - 20% per annum
Moior vehicles - 25% per annum
Other - 20% per annum

Foreign currencies

Transactions in foreign currencies are recorded using the rate of exchange ruling at the date of the transaction.
Monetary assets and liabilities denominated in foreign currencies are translated using the contracted rate or the rate
of exchange ruling at the balance sheet date and the gains or losses on translation are included in the profit and loss
account.

Leases

Rentals pavable under operating leases are charged in the profit and loss account on a straight line basis over the
lease term.

Pension costs

The company operates a defined contribution pension scheme. The assets of the scheme are held separately from
those of the company in an independently administered fund. The amount charged to the profit and loss account
represents the contributions pavable to the scheme in respect of the accounting period.

Srocks

Stocks are stated at the lower of cost and net realisable value.




Alo UK Limited

Directors’ report and financial stalements
For the vear ended 31 December 2008

Notes (comined)

1 Accounting policies feontinied)

Tuxation

The charge for taxation is based on the profit for the year and takes into account taxation deferred because of timing

differences between the treatment of certain items for taxation and accouniing purposes.

Deferred tax is recognised, without discounting, in respect of all timing differences between the treatment of certain
items for taxation and accounting purposes. which have arisen but not reversed by the balance sheet date. except as

otherwise required by FRS 19,

2 Turnover

Turnover comprises amounis invoiced to customers, exclusive of value added tax. which are all derived from the

company’s principal activity.

An analvsis of turnover by geographical market is given below:

2008
£
United Kingdom 8,647,087
Rest of world 48,693
8,695,780
3 Notes to the profit and loss account
2008
I
Profit on ordinary activities before taxation is stated after clarging
Depreciation written offiangible lixed assets - owned 8,257
Amortisation of goodwill 10.000
Hire of other assets — operating teases 86,000
Hire of plant and machinery — rentals under operating leases 34,872
Audditors renteration
Audit of these financial statenments 16.500

2007
£

7.614,502

7.614.502

2007

P

16.820
1,000
83.250
30,215

16.008

————
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Notes (continued)

4 Remuneration of directors

2008
£
Directars” emotuments 88,828
Company contributions to money purchase pension schemes 5.843
94,671

Retirement benefits are accruing to the following number of directors under:
Monev purchase pension schemes 1

s Staff numbers and costs

2007
i

86890
3.944

90.834

Number

The average number of persons employed by the company (including directors) during the vear analysed by category

was as follows:

Number of employees

2008
Sules and distribution 7
Administration 6
13

The aggregate payroll cosis of these persons were as follows:
i 3
Wages and salaries 394,567
Sacial seeurity costs 39,447
Other pension costs 28.996
463.010

6 Interest receivable and similar income

2008
£
Bank interest receivable 4.324

1007

393.766
40,067
19.728

433,361

2007
£

3.920



Notes (continued)

7 Taxation

Analysis of charge in year

UK corporation tax
Current tax on income for the vear
Adjustment in respect of prior year

Total current tax
Deferved tax

Origination/reversal of timing differences
Adjustment in respect on previous vears

Tax on profit on ordinary activities

£

157.100
48

2,165
335

Fuactors affecting the tax charge for the current year

2008

157.148

2.500

159,048

Alo UK Limited
Diarectors” report and financial statements
For the vear ended 31 December 2008

2007

£ £
60.000
286

60.286
19,243
(1.243)

18.000

78.286

The current tax charge for the year is higher (2007: fower) than the standard rate of corporation tax in the UK
(28.5% (2007: 30%)). On 1 April 2008 the rate of corporation tax changed to 28% from 30% resulting in the
combined rate for the year ai 28.5%. The differences are explained below:

Current tax reconciliotion
Profit on ordinary activities betore tax

Current tax at 28.53% r2007: 3%

Effecis of:

Disallowed expenses and non-taxable income
Deprevintion of ineligibles

Capiial allowances fess than/(in excess of) depreciation
Short term timing differences

Other items

Adjustiment in respect of prior vear

Total current tax charge (sce above)

Factars that may affect futnre chargey

2008 2007

£ £
530.888 243.234
153.868 72.970
1456 4.560
1.043 1.157
(2.220) 770
. (19.415)

47 (42)

48 286
157.148 60.286

The company has a deferred tax asset of £8.500 (2007: £11.000). calculated at 28%. This has been recognised on
the basis that the company expects o continue 1o make 1axable profits in the future in which to utilise this asset.




Notes (continued)

8 Intangible fixed assets

Cost
Al beginning and end of vear

Amartisation
At beginning of vear
Charged for year

Atend of vear

Net book vilue
At 3 December 2008

AL 31 Decermtber 2007

Alo UK Limited
Directors” report and linancial statemenis
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Goodwill
£

100.000

R6.111
10.000

96.111

3889

The goodwill arose on the acquisition of some of the rade and assets from Lawrence Edwards Limited and is being

amortised over the directors’ estimate of its economic uselul life of 10 vears,

The directors consider this to be an

appropriate period of amortisation if goodwill is to reflect the longevity of the product, market and industry.

9 Tangible fixed assets

Plant and Motor Toatal

machinery vehicles
£ £ £

Cost
At beginning ol vear 145.083 27112 172,197
Additions 7 5.754 - 5.754
Atend of year 150.839 27.112 177.951
Depreciation
At beginning of year 131.169 27112 158.281
Charge for vear 8.237 - 8.2
Atend of vear 139,426 27012 166.53%
Net book value
At 31 December 2008 {1413 - 1413
At 3 December 2007 13916 - 13.916




Notes (cominued)

10 Stocks

Gouods for resale

i Debtors

Trade debtors

Amaounts owed from group undernakings
Other debrors

Prepavments and aceruted income

Deterred tas assel (see note 13)
12 Creditors: amounts falling due within one vear

Trade ereditors

Amounts owed to group undertakings
Corporation 1ax

Other taxation and social security
Accruals and deterred income

13 Deferred tax asset

At beginning of vear

Charge in the vear

At end of vear

Alo UK Limited
Directors” report and financiat statements
For the vear ended 31 December 2008

2008 2007
£ £
948,893 806.782
2008 2007

£ £
1.403.928 1.426.624
17.640 -
- 1.861
34.243 42,953
8.500 11.000
1.464.311 1.482.440
2008 2007

£ £

73,098 103.428
1,362,092 1.429.343
83.460 60.000
312.036 273469
111.044 134.764
1.941.730 2.001.004
.

11.000

(2.500)

8,500



Notes (contined)

13 Defervred tax asset (continued)

The elements of deferred tax are as follows:

Bifference between accumulaied depreciation and capital aliowances

Other timing ditterences

14 Share capital

Authorised, allotted, catted up and fillly paid:
100,000 ordinary shares of £1 each

15 Rescrves

At beginning of vear
Profit for the vear
Dividends on shares classitied in sharcholders’ funds

Atend of vear

16 Commitments

There were no capital commitments at the end of the tfinancial vear (2007 {Nif).

Annual commitments under non-cancellable operating leases are as follows:

Operating leases which expire:
Within one vear
In two to five vears

2008
Land and
buildings
£

86,000

86,000

Other

£

10,325
24.747

35,072

Alo UK Limited
Direciors” report and financial statements
For the yvear ended 31 December 2008

2008 2007

£ t

4.796 7.296
3.704 3704
8.500 11.000
2008 2007

£ £
100,000 100.000

Profit and
loss account
£

416.823
380.240
(250.000)

547.063
2007
.and and Other
buildings
£ £
86.000 1.814
- 24.0359
86.000 25.873
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Notes (continued)

17 Pensions

The company operates a defined contribution pension scheme,

The pension cost charge for the vear represents contributions payable by the company scheme and amounted 1o
£28.996 (2007: £19.728). There are no unpaid contributions outstanding at the vear end (2007: £Ni).

18 Reconciliation of shareholders’ funds
1008 2007
£ f
Profit for the financiaf year 380.240 164.948
Dividends on shares classiticd in sharcholder’s funds (250.000) -
Net addition to shareholdérs® funds 130.240 164.948
Opcning sharcholders” funds 516.823 351.873
Closing shareholders’ funds 647.063 316.823
19 Immediate and ultimate parent company

The company is a wholly owned subsidiary of Alo AB, incorporated in Sweden. The ultimate parent company, Alo
Intressenter AB is incorporated in Sweden. The results of the company are included in the group financial
statements of Alo Intressenter AB. Financial statements are available to the public and may be obtained from
Brannland 300, SE-901 37 Umea. Sweden.




